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APPEARANCES

Philip Borst, Chairmn

Greg Schenkel , Vi ce-chairmn
George Pillow (by tel ephone)
Bill McCarty (by tel ephone)
Bill Estes

Deena Pit man, Executive Director
Tom Li nkneyer

Noah Jackson, Esq.
| NDI ANA HORSE RACI NG COVM SSI ON

1302 North Meridian Street, Suite 175

| ndi anapolis, I N 46202
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AGENDA
Call to Order

Approval of nmi nutes and nenorandum fromt he
July 13, 2020; approval of nmenorandum from
July 13, 2020 Executive Session

Agenda

Consi deration of Settl enent Agreenent between
| ndi ana Horse Raci ng Conm ssion Staff and
Shane Bower mast er.

Readopti on of adm nistrative rul es schedul ed
to expire. See attached Notice of Intent to
Readopt, LSA Docunent #20-406

Thor oughbred Breed Devel opnent Advi sory
Commi ttee request to anmend the previously
approved 2020 Thor oughbred Breed Devel opnent
Pr ogr am budget

Thor oughbred Breed Devel opnent Advi sory
Committee request to renew the Mare | ncentive
Pr ogr am

Advance deposit wagering (ADW all ocation
request from I ndi ana Horsenen's Benevol ent &
Protective Associ ati on (1 NHBPA) .

Advance deposit wagering (ADW request from
| ndi ana Thor oughbred Omers and Breeders
Associ ation (|1 TOBA).

Revi ew of comm ssion rulings - July 10, 2020
t hr ough Sept enber 23, 2020.

Consi derati on of Caesars second request to
anend 2020 preapproved Capital Expenditures
for alternative 2020 purchases as requested
by Harrah's Hoosi er Park and | ndi ana G and.

Caesars presentation of quarterly 2020
Community G ving Report as part of the

requi red conditions included in the

Commi ssion's July 13, 2020 Final Permt Order
and their assessnent of current race neet.
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I V.

VI .

10.

Hor senen' s associ ati on representative's
assessnent of racetrack ownershi p since
permt transfer and current race neet
condi ti ons.

A d Busi ness

New Busi ness

Adj our nnment
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CHAIRVAN BORST: 1'd like to call this neeting
of the Indiana Horse Raci ng Comm ssion to order,
Cctober 1, 2020. At this point | wll swear in our
transcri ptor.

(At this time the oath was adm nistered to the
court reporter by Chairman Borst.)

CHAI RVAN BORST:  She does.

On the phone is Comm ssioner Pillow and
Comm ssioner McCarty and, of course, we all know
Comm ssi oner Schenkel. W have a new Conm ssi oner,
Bill Estes, and we'd like to welcone himto our
group here.

COW SSI ONER ESTES: Thank you.

(appl ause)

CHAl RMAN BORST: So we're breaking himin easy
as we can here, | guess.

So going on. W'IlI|l take approval of the
m nutes fromthe July 13 marat hon that we had here
hard to believe al nost three nonths ago. Do we
have a notion and second for m nutes?

COW SSI ONER SCHENKEL: 1'Ill nove approval .

COW SSI ONER ESTES: Second.

CHAI RVAN BORST: Been noved and seconded.

MR, JACKSON. Excuse ne. W're going to have

to do aroll call vote. "1l handl e that.
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CHAl RVAN BORST: Roll-call vote. Al npbst got

MR. JACKSON: Chairman Bor st.

CHAl RMAN BORST:  Aye.

MR. JACKSON: Vi ce-chairman Schenkel .

COW SSI ONER SCHENKEL:  Aye.

MR. JACKSON: Conmi ssioner Pillow.

COW SSI ONER PI LLON  Aye.

MR, JACKSON: Commi ssioner MCarty.

COW SSI ONER McCARTY:  Aye.

MR JACKSON: And Comm ssi oner Estes.

COW SSI ONER ESTES:  Aye.

MR, JACKSON: Thank you.

CHAI RVAN BORST: Got that done.

Al right. First on the agenda is
consi deration of settlenent agreenent between
| ndi ana Horse Raci ng Conm ssion Staff and
Shane Bowermaster. Noah, you going to take that
one?

MR JACKSON: Thank you, M. Chairnman.
Comm ssi oners, you have in your packet the
settl enment agreenent that was fully executed in
Sept enber 2020 between Conmi ssion Staff and
Shane Bower nast er.

M. Bowermaster had two horses scheduled to
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race on July 17. During the pre-race bl ood gas
anal ysis the instrunent indicated high neasurenents
of pH and bi carbonate for both of M. Bowernaster's
horses. The horses were scratched from conpetition
and a hearing was schedul ed for M. Bowernaster.

At the hearing before the judges
M . Bower nmaster denied taking any action that would
cause the high readings. The judges issued two
rulings, one for each of Bowermaster's horses.

M. Bowernaster tinely appeal ed the judges' rulings
and the case was assigned to Adm nistrative Law
Judge M chael Buker.

Counsel for both parties entered into
settl enent discussions, which resulted in the
agreenent before you today. M. Bowernmaster has
agreed to serve a 15-day suspension and agreed to
one violation of 71 I AC 8-2-2. M. Bowernaster was
credited wwth ten days served and per the terns of
the agreenent will serve the other five days of the
suspensi on.

At this time Comm ssion Staff respectfully
requests the approval of the settlenent agreenent
between Staff and Shane Bower nmast er.

CHAl RMAN BORST: Thank you. Any Conmm ssioners

have any questions? Seeing none, |'ll accept a
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notion to agree.

COW SSI ONER SCHENKEL: 1'Ill nove to accept
this settlenent agreenent.

COMM SSI ONER ESTES: |I'll second it.

CHAl RMAN BORST: Ckay. It's been noved and
seconded. Any further discussions?

|f not, roll call.

MR, JACKSON: Thank you. Chairnman Borst.

CHAl RMVAN BORST:  Aye.

MR. JACKSON: Vi ce-chairman Schenkel .

COW SSI ONER SCHENKEL:  Aye.

MR. JACKSON: Conm ssioner Pillow.

COW SSI ONER PI LLOWN  Aye.

MR, JACKSON:. Conmm ssioner MCarty.

COW SSI ONER McCARTY:  Aye.

MR. JACKSON: And Conmi ssioner Estes.

COW SSI ONER ESTES:  Aye.

MR, JACKSON. Thank you.

CHAI RMAN BORST: Thank you al | .

Next is a procedure that we do quite often is

readoption of admnistrative rules that are

scheduled to expire. | believe everybody's had to

chance to see those. Noah, you going to take that
one too0?

MR, JACKSON: Yes. Thank you. Like other
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adm ni strative agencies, the Conm ssion's

adm nistrative rules automatically expire every
seven years. However, the agency is given the
opportunity to readopt the rules so long as the
rul e language remains identical. There are a
nunber of rules scheduled to expire at the end of
the year, each of which is listed in the Notice of
I ntent to Readopt | abel ed LSA Docunent #20-406.

Comm ssion Staff posted the rules on the
Legi sl ative Service Agency's website as required by
statute. This gives an opportunity for nenbers of
the public to ask us to consider maki ng changes to
the rules or readopt them separately. W did not
have any requests to do so.

At this time Comm ssion Staff respectfully
requests the Conm ssion's approval for these rules
to be readopted w thout change before the end of
t he year.

CHAl RMAN BORST: Thank you. Anybody have any
guestions on any of the particular rules? There's
a lot of them but they're already in place, we're
j ust readopting them

COW SSI ONER SCHENKEL: | was just going to
ask. Noah, there's no substantive changes then,

these are pretty perfunctory in terns of
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restatement and so forth?

MR, JACKSON. Yes, sir. So the way the
readoption works, we're not allowed to change the
| anguage. We would have to pull that rule out
separately and change it. So this is just a
readopti on of the exact sane | anguage.

COW SSI ONER SCHENKEL: O existing?

MR, JACKSON: Yes.

COMM SSI ONER SCHENKEL: Just want to nake
sure. Thank you.

CHAl RVAN BORST: Ckay. No other questions?

Accept a notion to approve. Anybody?

COMM SSI ONER SCHENKEL: Move approval .

COW SSI ONER ESTES: Second.

CHAl RMAN BORST: Thank you. |[It's been noved
and seconded. Roll-call vote.

MR. JACKSON: Chairman Borst.

CHAl RMAN BORST:  Aye.

MR. JACKSON: Vi ce-chai rman Schenkel .

COW SSI ONER SCHENKEL:  Aye.

MR. JACKSON: Conm ssioner Pillow

COW SSI ONER PI LLOWN  Aye.

MR, JACKSON:. Commi ssioner MCarty.

COW SSI ONER McCARTY:  Aye.

MR. JACKSON: And Comm ssi oner Estes.
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COW SSI ONER ESTES:  Aye.

CHAI RVAN BORST:  Thank you.

MR, JACKSON:. Thank you.

CHAI RVAN BORST: Passes unani nously.

Next on the agenda is the Thoroughbred Breed
Devel opnent Advisory Commttee request to anend the
previ ously approved 2020 Thoroughbred Breed
Devel opnent Program budget. Jessica is here.

She's trying to work magi ¢ on these next two and
she's been going crazy here with this racing
season. W sure appreciate all your work.

M5. BARNES:. Change, change, change. That's
what describes this year's racing program and
we've all been trying to adapt as we go. One of
the things in | ooking at the thoroughbred breed
devel opnent nunber is you can see here that our
proj ected revenue i s nuch higher than what we
anticipated in May. Wen we were putting these
nunbers together in May, we woul d have no i dea what
t hose nunbers were going to be when the casi nos
opened back up or what type of horse popul ation the
track woul d have.

So what we have found is that the nunbers have
been nmuch better than anticipated and there's been

a much greater reliance on the need for
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| ndi ana-bred races to fill the racing card. So
when you conbi ne those two things together, |ooking
that we do have sone excess noney and the need to
continue the programthat's been put in place and
keep, you know, the great handle that we've been
seeing at the racetracks and all of those things,
the commttee when working with nenbers of
managenent, | TOBA | eaders, HBPA | eaders, and the
horsenen thought it was best if we could push sone
of our excess dollars that we've received this year
back i nto purses.

So this is what this proposal outlines. It
basically takes noney in excess that we've gotten,
it takes our reserves back to $2 mllion at |east,
because we were going to be bel ow kind of that
mandat e that the Comm ssion has approved in the
past, that we keep $2 m|lion when we approved the
programin May, so this takes it back to $2 mllion
and then it kind of divvies out the noney to cover
the different facets of the program

So it puts sone noney into the purse fund to
be used for Indiana-bred races, it covers the
breeders awards and stallion awards for those
additional races, and then it also takes into

account if revenue is at |east higher for the
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nont hs of COctober and Novenber, then we'l|l
institute a stakes bonus programfor this year to
kind of go back and help those people in the stakes
program where we had to cut that program

And | can answer any questions that you have
on this. | can tell you that | have been working
closely with Eric Hal stromon a weekly basis.
We're kind of, you know, nonitoring where we are at
races, what is filling, what is needed for the
tracks. \Wen you approved the initial programin
May, there's kind of a base that the track puts
i nto each breed devel opnent race, and we're
adj usting that weekly as we go. So we're taking a
| ook at it just to nake sure that our final budget
nunbers are going to end up where they need to be
for breed devel opnent and for the purse account.

CHAI RVAN BORST: Definitely a puzzle.

M5. BARNES:. It is a big puzzle.

CHAI RMAN BORST:  You' ve done a good j ob.

COW SSI ONER SCHENKEL: And | guess |'d point
out, M. Chairman, to make sure that we all
recogni ze as Conmm ssioners we're delegating to
Deena that ability to do that stakes bonus program
only if the revenue projections exceed.

M5. BARNES. The revenues are where we expect
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themto be, yes.

COWMM SSI ONER SCHENKEL:  Ckay.

M5. BARNES: | would say right nowthat |'m
i ke, 99.9 percent they're going to be there.

COW SSI ONER SCHENKEL: But we're giving that
authority to Deena so that we don't have to cone
back and re-look at that. You'll keep an eye on
the actual versus the projections.

M5. BARNES: Right. And those bonuses woul d
be paid out during the nonth of Decenber.

COW SSI ONER SCHENKEL: And I'd request that
you just let us know as that happens, please.

CHAI RVAN BORST: Ckay. Good. Well, we hope
you're 99.9. This day and age we're living day to
day here and sonetines hour to hour --

M5. BARNES: Nothing will surprise ne after
this year, so .

CHAI RMAN BORST: -- what's going on in 2020.

So any further questions on the thoroughbred
breed devel opnent new nunbers? |f not, accept a
nmotion from sonmeone and a second.

COW SSI ONER ESTES: 1"l nove.

COW SSI ONER SCHENKEL: 1'l1 second.

CHAI RMAN BORST: Thank you. Been noved and

seconded to approve the program
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Rol | -cal |l vote.

MR. JACKSON: Chairman Borst.

CHAl RMAN BORST:  Aye.

MR. JACKSON: Vi ce-chairman Schenkel .

COW SSI ONER SCHENKEL:  Aye.

MR. JACKSON: Conm ssioner Pillow

COW SSI ONER PI LLOW  Aye.

MR, JACKSON: Commi ssioner MCarty.

COW SSI ONER McCARTY:  Aye.

MR. JACKSON: And Comm ssi oner Estes.

COW SSI ONER ESTES:  Aye.

MR, JACKSON. Thank you.

CHAI RVAN BORST: |t passes unani nously again.

MS. BARNES. Thank you.

CHAI RMAN BORST: Then next is Jessica again on
t he Thoroughbred Breed Advisory Committee request
to renew the Mare I ncentive Program

M5. BARNES: This is a programwe put into
pl ace | ast Decenber to try to attract new nares to
t he thoroughbred breed devel opnent program So it
actually provided a paynent to individuals who
bought a nare at a sale, a public auction, for a
specific price, at |least a specific price, and
brought that mare to Indiana to foal, resulting in

havi ng an | ndi ana-bred foal, and then al so provided
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an additional incentive for that mare owner to
breed that mare back to an Indiana sire and
conpl ete the process again.

So we had six mares take place in that, so we
were happy with that. W didn't know what we woul d
get in inplenmenting sonething like that. It's a
battl e each year to get nares into the state.
You're vying for other states' prograns. You know,
every mare that we bring to Indiana has a value to
our program So we're happy with six. W're
hoping it'll be nore for next year.

So in thinking ahead, we wanted to go ahead
and get this approved for next year's programso we
can go ahead and start advertising it with the

sales that are starting up right now or currently

goi ng on.
CHAI RMAN BORST:  Good.
COW SSI ONER SCHENKEL: | was going to ask

that, Jessica. You said there were only six this
year. | saw that in what you gave us. Yet you're
asking you think it will not exceed 50,000. That's
a lot nore than six.

MS. BARNES: Right.

COW SSI ONER SCHENKEL: Is there sone interest

in this out there, you think?
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M5. BARNES: | think there are sone interest.
You know, you learn fromwhat you do. One of the
things we did, we adjusted the purchase price down
just a little bit because especially with the COVID
scene, we found | ast year that there were sone
really good bred mares that were bringing sone
| ower prices at auction just because. And we Kkind
of anticipate that that can happen that year, so
that's why we' ve adjusted that price down.

Last year's programthere were sone nares that
woul d have been eligible but they didn't neet that
price cap and so they did not qualify. So we're
hopi ng the fact of that, that we adjusted the price
down. W have a little bit nore tinme this year to
have this programin place and have peopl e know
about that, that that will help with our nunbers,
you know.

ldeally I would | ove to say, you know, that we
get 25 mares take advantage of this. For the
little anmount that we spend in this program
think it does a | ot of good just introducing new
mares to our program and getting new peopl e
I nvol ved.

COW SSI ONER SCHENKEL: Good. Thank you.

CHAI RVAN BORST: So did all six mares qualify?
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M5. BARNES:. They qualified for the first one.
The second paynent doesn't happen until they
fulfill some requirenents this spring.

CHAI RVAN BORST: We won't know until the
season?

M5. BARNES: So we won't know.

CHAI RVAN BORST: All right. Any other
guestions? Seeing none, do we have a notion to
accept the programfor next year?

COW SSI ONER ESTES: So noved.

COMM SSI ONER SCHENKEL:  Second.

CHAI RMAN BORST: You guys, it's like pulling
t eet h.

COW SSI ONER SCHENKEL: | was waiting for one
of those guys.

CHAl RVAN BORST: Cone on, Ceorge, Bill. You
got to work.

COW SSI ONER PI LLOWN  Every tine we say
sonet hi ng, sonebody el se says sonet hi ng.

CHAl RMAN BORST: There is a bit of delay on
there. [I'll acknow edge that.

So we have a notion and a second. @uess we're
ready for a roll-call vote.

MR, JACKSON: Thank you. Chairnman Borst.

CHAl RMVAN BORST:  Aye.
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MR. JACKSON: Vi ce-chairman Schenkel .

COW SSI ONER SCHENKEL:  Aye.

MR. JACKSON: Conm ssioner Pillow

COW SSI ONER PI LLOW  Aye.

MR, JACKSON: Comm ssioner MCarty.

COW SSI ONER McCARTY:  Aye.

MR. JACKSON: And Conm ssioner Estes.

COW SSI ONER ESTES:  Aye.

MR, JACKSON: Thank you.

CHAl RMAN BORST: Thank you. Thank you,
Jessica, for nmaeking the magi c work here.

MS. BARNES: Thank you.

CHAI RVAN BORST: Next on the agenda is the
advance deposit wagering allocation request from
| ndi ana Hor senen's Benevol ent & Protective
Associ ation. Noah, you going to handle that one?

MR, JACKSON. Thank you. Comm ssioners, as
you' re aware, at the Decenber 2019 neeting the |IHRC
I ssued licenses to its first group of secondary
pari-mutuel operators. This led to each of the
hor senen' s associ ati ons recei ving advance deposit
wageri ng funds based upon the agreenents between
the secondary pari-nmutuel operators and the
racetracks. Since that tinme the funds have built

up and renmain in an escrow account.
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On Septenber 10, 2020, Brian Elnore, the
executive director of the IHBPA, submtted a
request for the Conm ssion to approve a limted
al l ocation of the noney being held in escrowto the
| ndi ana Grand purse account so as to ensure that
this year's pandem c-shortened and
pandem c-i npacted race neet could continue and
afford the horsenen opportunities to try to make up
for the abbreviated racing season. | HBPA put this
matter before their board and it was unani nously
support ed.

At this time and in consideration of the
extraordinary events that were described by Jessica
and in the request itself, Conm ssion Staff
respectfully requests approval of the limted
al l ocation, specifically nonies accunul ated as of
August 31, 2020, along with funds deposited on
Sept enber 30, 2020, and COctober 31, 2020.
Comm ssion Staff also respectfully recommends that
t he Conmm ssion order that the funds deposited after
the requested October 31, 2020, date be required to
be placed in escrow once again until the allocation
i s approved by the Comm ssi on.

CHAl RMAN BORST: Thank you. Any Comm ssi oner

guestions?
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COW SSI ONER SCHENKEL: Are we going to hear
from M. Elnore?

MR ELMORE: | don't want to nmess this thing
up -- it sounds like it's going pretty good -- but
"Il be glad to address you.

CHAI RVAN BORST: You're nore than wel cone to.

COW SSI ONER SCHENKEL: |'ve got a questi on.

CHAI RMAN BORST:  You won't ness it up.

COW SSI ONER SCHENKEL: Go ahead.

MR. ELMORE: Brian Elnore, executive director
of the Indiana HBPA. M. Chairman, Comm ssioners,
Staff, Iike to wel come Conmm ssi oner Estes.

COW SSI ONER ESTES: Thank you.

MR ELMORE: |I'mgoing to et you know we're
the luckiest people in the world. It's our job to
take care of, we have a responsibility to ensure
the health and wel |l -being of the animals that race
here at | ndiana G and and Hoosier Park, and to us
it's the greatest industry in the world. So we'd
li ke to wel cone you here.

COW SSI ONER ESTES: Thank you.

MR ELMORE: |1'd like to thank the Comm ssion,
M. Chairman, Deena, for arranging this neeting
because to give us the opportunity to cone before

you.
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Eric Hal stromcalled ne one day and said, |
know where our custoners are. They're at hone.
You see, for the period of tine that the OIBs were
cl osed and we were closed here and couldn't all ow
fans, thank God we had ADW and people were sitting
at honme betting on their ADW on the races here and
across the country and the nonies were funneling in
and they greatly exceeded expectations. So as the
| ate, great U S. Representative John Lew s said,
Tal k about good trouble, we've got good trouble.

The good news is revenues are nuch, nuch
hi gher than ever anticipated. It's allowed us to
once we got started two nonths |ate start catching
up on races, run nore races, ensure our neet. And
what we need to do now is just transfer nonies
that's built up in the ADWto our purse account for
this year to ensure that we nmake it through the
Novenber cl osing date.

CHAI RMAN BORST:  You got questions?

COW SSI ONER SCHENKEL: My question to you,
Brian, was -- and nmaybe you have a nunber, nmaybe
sonebody el se does -- that the nunber you gave us
t hrough August, | guess, is al nbst $732,000. Any
projection as to, given howit's been running, you

got two nore nonths, you got Septenber and Cct ober?
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MR, ELMORE: We'Ill get a new nunber today and
| expect it to be about $120, 000.

COW SSI ONER SCHENKEL: For the nonth of
Sept enber ?

MR, ELMORE: Yes.

COW SSI ONER SCHENKEL:  Ckay.

MR. ELMORE: So in the end we estinmate about
$950, 000, $960, 000, and then that stops and it
starts accunul ating for next year.

COW SSI ONER SCHENKEL: Okay. Thank you.

MR ELMORE: So we woul d ask that you approve
t hat .

COMM SSI ONER SCHENKEL: That's a good nunber.

MR. ELMORE: Excellent.

CHAl RVAN BORST: Any further questions,

Comm ssi on nenbers? Accept a notion and a second
to approve.

COW SSI ONER SCHENKEL: Move approval .

COMM SSI ONER ESTES:  Second.

CHAI RMAN BORST: Thank you. Been noved and
seconded.

W'll go to aroll-call vote.

MR. JACKSON: Chairman Borst.

CHAl RMAN BORST:  Aye.

MR. JACKSON: Vi ce-chairman Schenkel .
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COW SSI ONER SCHENKEL:  Aye.

MR. JACKSON: Conmi ssioner Pillow.

COW SSI ONER PI LLON  Aye.

MR, JACKSON: Comm ssioner MCarty.

COW SSI ONER McCARTY:  Aye.

MR JACKSON: And Comm ssi oner Estes.

COW SSI ONER ESTES:  Aye.

CHAI RMAN BORST: Passes unani nously. You
didn't ness it up. You did good.

MR ELMORE: Thank you so nmuch. Appreciate

CHAI RVAN BORST: Next on the agenda is advance
deposit wagering request from I ndi ana Thoroughbred
Owmers and Breeders Associ ation. Noah again?

MR JACKSON:. Do you want to do a presentation
first or do you want to do m ne?

CHAI RMAN BORST: We can if you've got one.

MR. MOSLEY: | like the way you did that one.

MR, JACKSON: I'Il go first.

CHAI RVAN BORST:  Ckay.

MR, JACKSON. Comm ssioners, this is a simlar
request to the previous one fromIHBPA In this
case | TOBA is requesting a limted allocation of
ADW funds currently held in escrowin order to

ensure that the pandem c-inpacted 2020 race neet
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can reach a successful concl usion.

As | TOBA points out, the success of the 2020
race neet can have a | asting inpact beyond just
this race neet. The request cites upcom ng
breedi ng deci sions, the yearling market, and the
retention of horses in training that mght all be
I npacted by the | evel of success of the 2020 race
neet. This request was consi dered and approved and
IS supported unani nously by the | TOBA directors and
of ficers.

At this time Comm ssion Staff woul d
respectfully request Comm ssion approval of the
limted allocation of ADWfunds as described in
your neeting materials. Commssion Staff al so
respectfully recommends that the Comm ssion's
approval state that the noney deposited after the
Cct ober 31, 2020, deadline nmust be deposited in
escrow pendi ng Comm ssi on approval, as was required
of | HBPA.

CHAI RVAN BORST: Do you want to ness it up or
not ?

MR MOSLEY: [I'mgoing to try not to.

CHAI RVAN BORST:  You won't. Don't worry.

MR. MOSLEY: Good norning, Conm ssioners and

Chair, Executive Director Pitman. Thank you very
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much for giving us the opportunity to consider this
matter this norning.

My nane's Tom Mosley and |''ma director and
the chair of the Governnental Affairs Commttee for
t he I ndi ana Thoroughbred Omers and Breeders
Association. And | don't have a lot to add to the
letter that we sent in, and the one thing I was
going to nention, Noah just kind of stole from ne.

The lasting effect, people were really
I npressed at the extraordinary effort that this
Comm ssion and | egislators and the race
associ ations got together and got us back on the
track, and people all around in racing recognize
how professionally it was handled. W've got to
get through this neet. W've got to get the noney
back into these people' s pockets.

And the line that Noah stole, there's a | ot of
deci si ons bei ng made ri ght now, how nuch are they
going to invest in, what stallion they're going to
breed to, where they're going to foal their mares
out. And when they see this hearing and that all
of the interested parties got together and doi ng
literally everything we can do to nmake this happen,
it causes a stability and an optimsmnot just for

the rest of this neet but going into the future.
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| really don't have anything else to add.
Thank you very nuch for your consideration.

CHAI RMAN BORST: Thank you for being here.

MR MOSLEY: [I'Ill try to answer any questions
that | can.

COMM SSI ONER SCHENKEL: | have the sane
gquestion, Tom that | directed to Brian about just
so we've got an idea overall anount. You' re asking
for $148,000 roughly in that general purse account.
What is that per nonth for these last two nonths
appr oxi matel y?

MR. MOSLEY: We believe the next two nonths
will be roughly $30,000. But the forecast detail,
t he bookkeeper --

COMM SSI ONER SCHENKEL: | understand. |'m not
going to hold you toit. | didn't knowif it was
$5 or $500, 000.

MR. MOSLEY: When we discussed it in our board
nmeeting and neetings outside of our board neeting,
we were assumng it would be in the nei ghborhood of
$30, 000.

COMM SSI ONER SCHENKEL:  Per nont h?

MR. MOSLEY: Per nonth.

COW SSI ONER SCHENKEL: Okay. Thank you.

MR. MOSLEY:  Un- huh.
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CHAI RVAN BORST: Any further questions,
Conmi ssi on nmenbers?

Thank you, Tom

| guess we'll accept a notion and a second to
approve.

COMM SSI ONER McCARTY:  Second.

CHAl RVAN BORST: Mdtion first.

COW SSI ONER ESTES: | nove to accept.

CHAI RVAN BORST: Bill and Bill noved and
seconded.

Ckay. We'll go to aroll-call vote.

MR, JACKSON:. Thank you. Chairman Borst.

CHAI RVAN BORST:  Aye.

MR. JACKSON: Vi ce-chairman Schenkel .

COW SSI ONER SCHENKEL:  Aye.

MR. JACKSON: Conmi ssioner Pillow.

COW SSI ONER PI LLON  Aye.

MR, JACKSON: Comm ssioner MCarty.

COW SSI ONER McCARTY:  Aye.

MR, JACKSON: And Comm ssi oner Estes.

COW SSI ONER ESTES:  Aye.

MR JACKSON:. Thank you.

CHAI RVAN BORST: Passes unani nously. You
didn't ness it up either.

MR MOSLEY: | didn't ness it up.
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CHAl RVAN BORST:  No.

Next on the agenda is just the review of
comm ssion rulings fromJuly 10 through
Septenber 23. W don't have to vote on this. |If
any Conm ssi on nenbers have any questions on those
rulings on Tab 7 of your bookl et.

COW SSI ONER SCHENKEL: | just have one
second, M. Chairman, either Deena or Noah.

CHAI RVAN BORST:  Ckay.

COW SSI ONER SCHENKEL: Wien there are -- and
we al ways have these -- like, for instance, there's
a nunber on here of nedication/drug violations and
there's no fines or no suspensions or anything, but
on those violations aren't there points or
sonething? Isn't there a process there that if
it's repeated that -- | seemto renenber it but I
need to be refreshed on that -- because | saw on
here one individual where there's nmultiples and |
j ust wondered how we keep track of that?

M5. PITMAN: It generally depends on what the
medi cation violation is and | evel of points that
are associated with that particul ar nmedication.

COW SSI ONER SCHENKEL: But there is a point
system kept and they're watched?

MS. Pl TMAN: Yes.
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COMM SSI ONER SCHENKEL: Ckay. Thanks.

CHAI RMAN BORST: Ckay. Any other questions on
the rulings?

COW SSI ONER McCARTY: | do have a questi on.
Comm ssi oner McCarty here.

CHAI RVAN BORST:  Yes.

COW SSI ONER McCARTY: Is this a normal vol une
of rulings for basically a two and a hal f-nonth
period? It struck ne as that there weren't
egregious big violations but it seened |like the

nunber of violations was a little higher than

normal. Am| just forgetting last year's or is it
hi gh?

CHAI RVAN BORST: | think there's a lot nore
with violations this year. | think that's probably
t he bi g one.

M5. PITMAN: There are nore wth violations.
Noah, if you want to comment.

MR, JACKSON:. A nunber of factors have played
into that, and specifically |ooking at the whip
violations which is a significant nunber of the
ones you see. The stewards have been taking an
extra interest in that this year and ensuring that
the rider is allowing the horse to respond before

whi ppi ng the horse again. So we've seen an
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I ncreased interest fromour stews, and specifically
because of just equine safety concerns, both here
and nationw de, our stews have taken a particul ar
interest in that and | think a lot of the whipping
violations that you see that that's the reason for
those and that's part of the reason for the
I ncreased nunber of rulings you see here.

CHAl RVAN BORST: Does that answer it, Bill?

COW SSI ONER McCARTY: Yes. | appreciate the
explanation. | appreciate the thoroughness, the
approach really, and that explains the nunber. |
appreciate it. Thank you.

CHAl RMAN BORST: Thank you.

Next is consideration of Caesars second
request to anmend the 2020 preapproved
Capital Expenditures for alternative 2020 purchases
as requested by Harrah's Hoosier Park and

| ndi ana Grand. Deena, do you want to take that

one?

M5. PITMAN:  Yes, Chairnman.

CHAI RMAN BORST: Do you need a m crophone
here? W' ve got one here, | think. W'I|l need to

put it back for themlater.
M5. PITMAN. Earlier this year both

racetracks --
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CHAI RVAN BORST: We can't hear.

COMM SSI ONER SCHENKEL: You need to use it.

M5. PITMAN. | guess. Earlier this year both
racetracks requested changes to the
previ ousl y-approved capital inprovenents plan that
was a result of the 2018 sale to Caesars. So both
requests fromeach track has resulted in a change
inthe itens that they were scheduled to secure and
both of the itens that the requests that they sent
to us actually detail new purchases that equate to
a larger sum of noney being spent.

So | would recommend approval of this request.

CHAI RVAN BORST: Thank you. | don't know if
we need any nore explanation fromeither of the
tracks. |t nakes sone sense you don't buy stuff
just to buy it if you' ve got sonething else that's
needed and, nmatter of fact, even a hi gher anount
t han the ot hers.

kay, Rick. Welcone.

MR MOORE: Good norning, M. Chairnan,
nmenbers of the Comm ssion Staff. Just to maybe
give you a little nore flavor, a little nore detail
as to what Deena was tal king about. W really
t hank Deena for her consideration in both these

asks this year. Really appreciate it.
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We found there were two itens on the original
capital list that was approved by the
Raci ng Conm ssion. One was a generator wel der for
just over $10,000 and then there were sone
nodul ators for $20,000. At the end of the day we
found out that we really didn't need the wel der.
We actually had one that still worked and we only
use it about once a year. The nodul ators, we were
going to use to expand the DI RECTV Sportsbook
presentati on beyond the Sportsbook throughout the
entire facility. W found out we couldn't do that,
so that nmade the nodul ator request kind of
obsol et e.

But we did do several other things. W added
40 brand-new 49-inch tel evisions to the grandstand.
We purchased a screen for our track aggregate, the
material that we put on our track. W got a real
nice stone that goes on the track, but there are
sone stones that are not acceptable, they're too
| arge, so we actually screen those stones out.
Kind of interesting. Qur track naintenance
departnent does that to nake sure the track is as
safe as possible for both human and equi ne
athl etes. Then we put in new flooring for our

track kitchen, just to make it nicer. W did a
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redo of the track kitchen, but at that tine we
didn't have noney in for new flooring, but then we
went back and added new fl oori ng.

So we've added about, you know, the trade-off
I s about $24,000 additional in capital purchases
fromwhat we didn't do and fromwhat we did do. So
ran it by president Joe Putnamfromthe |Indiana
St andardbred Association. He thought it nade a | ot
of sense and | think Executive Director Deena
Pitman did also. So we're asking for hopefully
your agreenent in this matter.

CHAI RVAN BORST:  Thank you.

MR. MOORE: Thank you.

CHAI RMAN BORST: Eric, want to say anything?

MR. HALSTROM  Chai rman Borst, nenbers of the
Conmmi ssion, nuch |ike R ck, our track
superintendent Roy Smth is the nost spoiled track
superintendent in Anerica. |'ve never seen a track
superintendent call and say | don't need to buy
sonething. W had three itens that total ed about
$13,000, an aerator, a roller, and then a sprayer.
Conversely |like that we had sonme other itens that
came up, mainly a backflow device for our fire
suppression system W had changed out one of the

val ves and found out the second valve was actually
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a problemtoo. W just can't get it shut off. So
the valve is actually a |larger purchase than the
$13,000 that we just can't find a way to use, so,
i ke Rick, we request that you nmake a substitution
for that and we'll get that work done i mredi ately.
Thanks.

CHAl RMAN BORST: Thank you. Any questions,

Comm ssi on nenbers? Seeing none, | guess then
we'l|l accept a notion to approve.
COW SSI ONER ESTES: | nove to approve.

COMM SSI ONER SCHENKEL:  Second.

CHAl RMAN BORST: Been noved and seconded.
| guess we'll go to roll-call vote.

MR, JACKSON: Thank you. Chairnman Borst.
CHAl RMAN BORST:  Aye.

MR. JACKSON: Vi ce-chai rman Schenkel .
COW SSI ONER SCHENKEL:  Aye.

MR. JACKSON: Conmi ssioner Pillow.
COW SSI ONER PI LLON  Aye.

MR, JACKSON: Comm ssioner MCarty.
COW SSI ONER McCARTY:  Aye.

MR JACKSON: And Comm ssi oner Estes.
COW SSI ONER ESTES:  Aye.

MR, JACKSON:. Thank you.

CHAI RMAN BORST: Thank you. Passes
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unani nousl vy.

Next on the agenda, the next two things kind
of canme out of our July 13 neeting where we said
that we wanted to be sure things are going snoothly
and everybody thinks things are going snoothly. So
to start it off, we'll have it's witten here
Caesars presentation of quarterly 2020
Community G ving Report as part of the required
conditions included in the Comm ssion's July 13
Final Permt Order and their assessnent of current
race neet. Then after that we'll let the
representatives fromthe horsenen association, if
they want to say sonething they can, if they think
things are fine good. |If they don't, this is your
chance to do it.

So | don't know. Is Joe going to give this?

MR MORRIS: Kiersten will do the community
giving and then I'll do the assessnent.

CHAl RMAN BORST: Ckay. Thank you for the
report. It was a great report.

M5. FLINT: Good norning, Chairmn,

Comm ssioners, and the Executive Staff. M nane is
Kiersten Flint and I'mthe vice president of
mar keting for Harrah's Hoosier Park Racing &

Casino. Thank you for your tinme this norning as we
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review our 2020 Conmmunity G ving Report on behal f
of both Harrah's Hoosier Park and |Indiana G and
Raci ng & Casi no.

|' ve passed out an updated report that's got
sonme mnor tweaks to it fromthe first one. You'll
see it's been dated today. This report was
originally intended to be a quarterly report, but
we have the rest of our 2020 pl anni ng strategy
lined up for the rest of the year so we've included
the entire 2020 giving which will also be included
on our 2021 operational plan that we'll present in
Decenber .

Qur m ssion at Harrah's Hoosier Park and
Indiana G and as it relates to comunity inpact and
community giving is to be engaged with our
comrunity and ensure neani ngful partnershi ps and
contributions and have a spirit of servant
| eadership in everything that we do. CQur teans
wor k together on a | ot of cooperative initiatives
and are led by nyself, Lenny Lisle, vice president
of marketing at Indiana G and Raci ng & Casi no, and
our teans.

Some inportant things to note as we review the
2020 giving is that these figures include both

conmmuni ty-driven sponsorshi ps and donations. Wat
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they do not include is volunteer hours, in-kind
contributions, Caesars Foundation contributions,
and it does not include marketing partnerships |ike
the I ndianapolis Colts or Indiana Pacers. So these
are apples to apples from 2019 to 2020, and as we
work to finalize our 2021 plan we will outline them
by quarter as well.

In 2020 both Harrah's Hoosier Park and
| ndi ana Grand conbi ned contri buted $953, 344, which
was a 71.4 percent increase year over year. This
figure includes the additional $250,000 contri buted
by Caesars Entertainnment at the tine El dorado,
whi ch divided that noney to each of our properties
and it cane at a perfect tinme. These funds were
very neani ngful to many of our organi zati ons who
felt increased pressure for fundraising to support
unf oreseen grow ng effects fromthe gl obal
pandem c. \When a | ot of organizations were pulling
back their dollars, we were able to cone to the
table and bring nore to the organi zati ons.

O the $953,000 contributed in 2020, Madi son
and Shel by Counties conbi ned realized 80 percent
i ncrease in year-over-year giving with nore than
$256, 000 in additional contributions. O that
gi ving, Harrah's Hoosier Park contributed $428, 344,
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whi ch was a 90 percent increase year over year. O
that, 11 percent was in quarter 1, 9 percent in
quarter 2, 37 percent in quarter 3, and 43 percent
in quarter 4. Being closed for a few nonths pushed
a lot of our giving towards the second half of the
year, and as we nove into 2021 that giving wll be
evenly di sbursed throughout 2021.

| n Madi son County al one we had 125 percent
i ncrease year over year with $152,709. Sone
not abl e contributions for Harrah's Hoosier Park
will include $25,000 in additional funds to
Uni ted Way of Madi son County hel pi ng provi de sone
relief for COVID funding, $20,000 to the Anderson
Parks & Recreation to build a shelter, $20,000 to
The Christian Center to mtigate extra expenses
related to COvVID, $20,000 to The Paranount Theatre
to support the arts capital canpaign, $20,000 to
Second Harvest Food Bank, which was ear mar ked
specifically for Anderson, and $20, 000 for
New Locati ons Resource Adopti on.

The $428, 000 figure does not include an
addi ti onal $20, 000 through the Caesars Foundati on
which will be given later this year. It does not
I ncl ude our guest initiatives for fundraising, so

we Wi ll do kicking off this nonth for The Ani mal
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Protection League a give 10 give 10. Last year it
rai sed $24, 000 and we hope to bring that nmuch to
the table this year. It also does not include a
guest - sponsored charity fundraising event for

Madi son County organi zations around the holidays,
whi ch we have a goal of $7,500 for that. And it
does not include a Breeders Crown Charity Chall enge
that we wll be launching this year.

In 2019 the track hosted the Breeders Crown
rai sed $282,000 for local charities, so we are
hoping to beat that figure this year. That wll be
donated to the Hoosier Burn Canp represented by
Jeff Saturday, the Tyler Trent Cancer Research
Endownent represented by Dan Dakich, Morning Dove
Therapeutic Riding represented by Julia Mffitt,
and the AWS Foundation represented by
Li eut enant Governor Suzanne Crouch.

For Indiana Grand of that total figure their
gi ving was $525, 000 versus $334, 340 | ast year,
which is a 93 percent increase. O that,

14 percent in quarter 1, 2 percent in quarter 2,
42 percent in quarter 3, and 42 percent in

quarter 4. As nentioned, |ike Hoosier Park, a |ot
of that giving was shifted to the second hal f of

the year and will be normalized in 2021 across all
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four quarters.

I n Shel by County al one we had a 52.7 increase
with nore than $100, 000 in added funds. Notably,
| ndi ana Grand Racing & Casino contributed $112, 000
to Shel by County Early Learning Center, which
provides child care for working famlies in need,
$25,000 to the Blue River Foundation, which
conpl eted an alley renovation project just a few
weeks ago that provides a wonderful outdoor space
for our community, $20,000 for Special Ellipse,
whi ch provi des sensory equi pnent for children with
speci al needs, and $25, 000 respectively to the
Boys Cub and Grls Inc. of Shelby County. These
figures do not include an additional $20, 000
t hrough the Caesars Foundation which wll be
contributed later this year.

Bot h Harrah's Hoosier Park and I ndiana G and
partnered on sone conbined efforts in 2020,
i ncl uding a $50, 000 contribution to the | MPD
Mounted Patrol Unit, which is going to help build a
new facility for their unit, and $20, 000 for
Mor ni ng Dove Therapeutic R ding, which is also
going to help thembuild a new training facility.
Qur teans were fortunate enough earlier in the year

prior to closure to go wal k both of these grounds
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and we were very happy to be able to cone back and
mai ntai n that sane |evel of commtnent before we
cl osed our doors. W also contributed $15,000 to
| ndi ana Coal iti on Agai nst Donestic Viol ence --
we' ve been long-tinme partners with that
organi zation to help battle donestic viol ence
across the state of Indiana -- and we've
contri buted together $5,000 for the Indy Pride,
whi ch cel ebrates diversity, equity, and inclusion
for LGTQ+ communities, and $3,000 for Indiana
Careers in Construction Associ ation.

As we head into 2021, we are under way in
pl anni ng our giving strategies and outlining our
forecast by quarter, which we will present each
quarter to the Racing Conm ssion. Qur givVing
| evel s remain the sane and we will always be
| ooking for new ways to fundrai se for our
organi zati ons and expl ore ways that we can engage
our guests in those fundraisings as well.

Wth that, |I'm happy to address any questions
and appreci ate your tine.

CHAI RMAN BORST: Any questions? This was a
very well put together report.

COW SSI ONER SCHENKEL: Wl | done.

CHAI RMAN BORST: Thank you.
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COW SSI ONER SCHENKEL: | woul d rmake a coupl e
general comments. First of all, thank you. You
all definitely heard our concerns froma nunber of
mont hs ago and this is a nuch inproved report but
It also shows a real commtnment to those
communi ties and we thank you for that. You're too
young to know this, but Conm ssioner MCarty
probably particularly appreciates the one thing
that you contributed to. You nentioned a $20, 000
contribution to the Parks & Recreation in Anderson
of which Conm ssioner McCarty used to be the
di rector.

Isn't that right, Bill?

COW SSI ONER McCARTY: Yes, yes, and | still
get a comm ssion on all the revenue.

COWMWM SSI ONER SCHENKEL: | wanted to nmake sure
he hadn't fallen asleep and that he'd heard that.
Thank you.

COW SSI ONER McCARTY:  And | certainly
appreciate the commtnent | see here indeed.

M5. FLINT: [It's our pleasure.

COW SSI ONER SCHENKEL: The ot her comment |
woul d make to you, too, the very |ast page of your
report refers to your continued support of the

Equi ne Specialty Hospital.
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MS. FLINT: Yes.

COW SSI ONER SCHENKEL: | don't think you're
taki ng enough credit in a way for that because that
Is over and above all those contributions that you
just outlined.

MS. FLINT:  Yes.

COWMM SSI ONER SCHENKEL: So the overall total
Is very inpressive and it shows a conti nui ng
comm tnent and we thank you and trust that that
wi |l continue.

| thought | had one nore. Go ahead. |I|'Il see
if I . . . 1 think that's it. Thank you.

CHAl RMAN BORST: Any ot her questions,
Comm ssi oners?

COW SSI ONER ESTES:  No.

CHAI RMAN BORST: Thank you very nuch.

MS. FLINT: Thank you for your tine.

CHAl RVAN BORST: Ckay. Joe Morris to tell wus
your assessnent of how things are going.

MR MORRI'S: Good norning, everybody. | just
wanted to hit on Kiersten's report. W' ve put that
into the whole year for this year. W knowit's a
quarterly report but we thought it was inportant to
capture all of 2020 there and we're very proud of

Caesars and our charitable contributions in working
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wi th our local conmunity.

Two and a half nonths later, it was a quick
two and a half nonths. W've been busy here. As
prom sed, | did purchase a canper from El khart,
| ndi ana, the canper capital of the world, and it is
parked up at Hoosier and |'ve spent four or five
days a week up here every week since probably, you
know, March or April. So the effort has been here
on our side.

W neet with our horsenen weekly. W do sone
formally on a nonthly basis but we're talking to
our horsenen. Every week we're up here worKking
wWith themas the partners that they are to us.

We have our racing schedul es, they're set for
next year. We've already worked that through with
them W know what we want to race for days and
we're in agreenent on that.

Qur horsenen agreenents, the standardbred
one's signed, that one's in place. The
t hor oughbred and quarter horse are substantially
agreed to and we'll have those done w thin probably
the next week or two. So we're working through
those with them

Good news on the racing front. Qur biggest

nmeasuring stick is handle. And at I|ndiana G and,
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you know, we changed our schedule. W found our
hole. It's Monday to Thursday. Really works well
for us wwth the special Saturdays for the quarters.
Qur handl e on the thoroughbreds at Indiana Gand is
up approximately 60 percent this year. Quarters,
very simlar, we're up about 55 percent with them
And we have a quarter horse this Saturday, so
that's going really well for us.

At Hoosier our two big days to date we've been
at over a mllion dollar handle on both of them
beating the year before. W're up about 25 percent
at Hoosier. You know, just so great working with
t hese horsenen's groups up here, the attitude.

They want to race and we want to race with them so
that's working out really well for us.

We had the $25 mllion capital fund, so we
formed nore initials in our industry, the RCFAC
commttee. The Racing Capital Fund Advisory
Commttee, that's fornmed. W' ve witten policy and
gui delines. Those have been voted in and adopt ed.
We have agreed working with our horsenen and
Comm ssion Staff on what we'd Iike to do for
2020- 2021 capital projects at both, and | think
we're going to deal with one of those a little bit

| ater in new business. W know what we want to do.




© 00 N o o B~ W N P

N D N D DNMNMNDN P P PP PR R R R
o A W N P O © 00 N O O b W N B+, O

Page 47

By April of 2022 is the deadline to have the next
year set for that. W're going to try to keep two
years rolling on that capital fund.

On our 2021 racing plan, working through draft
nunmber six right now W've net wwth the horsenen
on that also regularly at each draft as we go
along, with our facility Gvws, wth our racing G,
wi th Comm ssion Staff, and we should have drafts
hopefully by the end of the week, beginning of next
week for Deena to be able to review. And we | ook
forward to that Decenber presentation to go over
the 2021 plan. W're really excited about our 2021
pl an.

The last thing | want to hit on is
Breeders Crown. Wth our social distancing
gui del i nes we have, we're doing an invite system
W'l |l have 597 fans. That's what our plan permts.
Good news on that front. Three years ago
non-corona we did about $190, 000 in sponsorships.
W' re at about $230,000 right now. So it gives you
sone good support for the harness racing. W're
ahead of that and we're still selling on that. CQur
sponsorshi p guy, Tony Renz, is just relentless,
just really goes after that.

The only other thing | want to nention, we
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have Tom Reeg with us here today and
Ant hony Carano. Both cane to join their racing
teans here in Indiana and they're avail able for
comment and questions also. That's all | had.
Thi ngs are good.

CHAI RMAN BORST: That's it? That's all you've
been doi ng?

MR MORRIS: That's all we've been doing.

CHAl RMAN BORST: One question. If it's

possi bl e, could we see the policy and things cone

up with?
MR MORRIS: Absolutely. 1'Il give you a copy
of it today.

CHAl RMAN BORST: Just give it to Deena or
what ever .

MR MORRIS: Absolutely.

CHAI RVAN BORST:  Thank you.

MR. MORRI'S: Thank you.

COMM SSI ONER SCHENKEL: M. Chairman, | don't
know if this is a question for you, Joe, or
Ki ersten again. The other thought | had on the
charitable giving and community activities, you
nmentioned that this does not include any kind of
contributions fromthe Caesars Foundation. |

assune that's a foundation that makes contri butions
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nati onw de, but then you nentioned that there was a
Caesars Foundation contribution, I think, comng up
in Shel byville. WII you total those in at sone
point too? | guess | want to make sure you get
credit for all those. | was not clear why one
foundation's contributions wouldn't be included.

M5. FLINT: Yes. Wuat we'll do is when we get
to the very end of the year and do the entire recap
of all of our guest fundraising stuff, we'll
outline what those were with the total and then
break them out by cash contributions. W'l]I
outline our hero hours to include all of that so
you' Il have a full look at all of that. So
absol utely.

COW SSI ONER SCHENKEL: Good. | just want to
make sure you get credit where it's due. Thank
you.

M5. FLINT: We will. Thank you.

CHAI RVAN BORST: Wbul d you gentlenen like to
say a word real quick?

MR. REEG  Sure.

CHAI RMAN BORST: How things are going from
your point of view

MR, REEG It's good to be back in front of

you. As Joe just went through, Joe's been a
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tremendous addition to racing for El dorado, and
nunbers like that are up at Scioto as well. So
we're extrenely pleased with what's going on in
racing. We net with Mke and Dan Nita this norning
to tal k about noving forward on the expansi on and
addi ng additional table ganmes and slots at both
Hoosi er Park and | ndi ana Gand, which should all ow
us to increase our revenue, which increases the
revenue available to the horsenen. You may have
noticed this week that we announced that we're
buying WlliamH Il conpany, so all of our sports
betting wll be consolidated under the Caesars
brand. Then finally I'm making ny plans to cone
back for the Breeders Crown.

COW SSI ONER SCHENKEL: G eat.

CHAI RVAN BORST: (Good. Ant hony, you got
anyt hing? Now s your chance. You nmade the trip
all the way out.

MR CARANO It's great to be in front of you
again today. Wlcone to the Comm ssion, M. Estes.
| would just say it's been trenendous to watch this
team here work with the horsenmen and wth Staff
just do an incredible job in just incredibly poor
operating conditions as we noved through COVID, got

t he barns open and we got the track back open.
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It's been a ot of fun to watch and see the success
that they've had. As you know, it hasn't been
replicated throughout the country. They' ve done an
incredible job here and just it's a testanent to
this Comm ssion and to everybody involved and we're
just very proud to be a partner in this and thank
everybody that's had so much to do with it.
Looking forward to finishing strong in this neet
and having a great 2021.

CHAI RMAN BORST:  Thank you.

MR. CARANO  Thank vyou.

CHAl RVAN BORST: You nentioned it was a team
effort between everybody, but | tell you
Deena Pitnman deserves a ton of credit. | don't
t hi nk peopl e know what she's gone through to nmake
sure through state governnment and so forth that
racing could start when it did. D dn't quite start
the way we wanted with owners couldn't be there and
things, but just did the best she could and we all
could. So thank you, Deena, because she pushed and
pushed and she got things going fromthe state
| evel so that's a good thing.

M5. PITMAN.  Thank you.

CHAl RVAN BORST: We appreciate it.

Ckay. Next on the agenda is the horsenen
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associ ations' assessnment. |If you've got anything
fine, if you don't that's fine too. Now s your
chance if you want to say how you think things are
goi ng.

MR MARTIN. M nane is Paul Martin. |'m
president of the Quarter Horse Racing Associ ation
of Indiana. Didn't cone with a prepared statenent,
just rather a few comments. | can tell you that
since inplenenting the teamw th Eric Hal strom and
M ke R ch and Joe Morris, the communi cation has
been great, it's never been better, and we want to
thank themfor that. Want to thank the Comm ssion
and the Staff for getting us into racing. First
when we started out this year | didn't think we
were going to have any, and it's been great to get
what we've got. Wrking wth the managenent team
here, every reasonabl e request that we've asked for
t hrough Eric and M ke has been net with a positive
yes. And as recently as today right before the
meeting | nmade a request to Eric and it was anot her
yes.

So we just wanted to stand up and say that,
you know, we feel great with this teamand for the
first tinme since |I've been president | feel |ike

that the quarter horse programreally does nmatter.
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So those are the comments that we have for today.
Thank you.

CHAl RMAN BORST: Thank you. Brian, | guess
you get to go next.

MR ELMORE: | don't want to m sSs an
opportunity.

CHAl RVAN BORST: You' ve got two now, so this
Is it.

MR, ELMORE: | know. But this is it. This is
going to be the big one.

CHAI RVMAN BORST: This is it.

MR, ELMORE: We're just about two and a half
nmonths into our marriage with this group. W're
still in the honeynoon phase. | appreciate getting
to nake coments today, but ask nme again in about
three or four nonths if you want to.

CHAl RMAN BORST: W& will .

MR. ELMORE: Senior vice president of racing
for El dorado Joe Morris, Joe's the right man for
the job. Vice president and general nmanager of
| ndiana Gand Eric Halstrom Eric Halstromis the
right man for the job. Gary Carano, Tom Reeg,

Ant hony Carano, Dan Nita, Mke R dge, | would not
trade this executive managenent team for any ot her

racing conpany in the United States. Couldn't be
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nore pleased. dad to have them Thank you for
allowing nme to share a few coments.

CHAl RMAN BORST: Thank you. Well, how about
that, huh? That's pretty big.

MR, PUTNAM  Good norni ng, Conm ssi oners.

Joe Putnamrepresenting the |Indiana Standardbred
Associ ation. Everything s been said, and we
couldn't agree nore with everything. The one thing
|"d like to say is fromthe standardbred industry
we' ve gotten back to 2019 | evels, maybe even a
little bit above, which isn't necessarily the case
nati onw de in the horse racing gane right now So
out here in the Mdwest, I|ndiana, Ohio,
everything's going really good and we couldn't be
nore pleased. So that's all | wanted to add to
that but everything's going really good, so

t hankf ul .

CHAI RVAN BORST:  Thank you.

COMM SSI ONER SCHENKEL: Joe, while you're
there, I'd like to take the opportunity to
conpl i ment you and the Associ ation and
M ke MDaniel for putting together the
Governors Cup series that you canme up with and
know it got slowed a little bit by the COvVID

situation but | think that's a really good idea and
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a really good programthat'll, | hope, continue to
build interest and visibility for standardbred. So
thank you all for doing that. | think that's

gr eat .

MR, PUTNAM  Thanks.

COW SSI ONER PILLON Geg, | was there
handi ng out trophies. That really was great.

MR PUTNAM M. Pillow was there.

COW SSI ONER SCHENKEL: You | ook good in those
pi ctures, George.

COW SSI ONER PI LLOWN  Thank you very nuch. |
wor ked really hard on that.

MR. PUTNAM  Hopefully going forward we can,
you know, expand that, get the Governor out. GCet
the fans back, that's the nost inportant thing.

COW SSI ONER SCHENKEL: Shows a good | evel of
recognition fromthe State too, | think. That's
gr eat .

MR. PUTNAM Yes. Thank you.

COW SSI ONER SCHENKEL:  Thank you.

CHAl RMAN BORST: Ckay. Anybody el se? You
wi Il get a chance in nonths to do it again. Don't
worry. We want to make sure this works and we want
to nake sure everybody has a chance to put their

two cents in. That way you get a good teameffort.
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Do we have any old business? | don't think
so.

New busi ness, we've got a couple itens that
ki nd of just popped up. | think, Joe, are you

goi ng to handl e the indoor wal ker?

MR MORRIS: |'ll do the wal ker and Eric w ||
do t he days.

CHAI RVAN BORST:  Ckay.

MR MORRIS: Joe Morris with Caesars Racing.
As part of the $25 mllion, one of the things we're
| ooking to do is wnterize our barns. So that
part's going to be fairly easy. W just need to
put sone water |ines underground. The second piece
that goes with the winterized training is a the
brand nanme woul d be EuroXciser. |It's a horse
wal ker. There's going to be days we're not going
to be able to use this track out here. It's too
wet and freezes up. |It's very inportant that
horses are able to nove every day. They have to
have their exercise.

So there's a conpany out there called
Kraft Horse WAl kers. They're worldw de -- they've
got a division in Germany and one down in
W nchester, Kentucky -- and they build these big

horse wal kers. They're electric. They're under a
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roof. It's a 5,000 square foot roof. |It's about
an 8-foot path around a 72-foot-w de indoor arena,
like a round pen. W'd have an attendant there.
You can put eight into a tinme. They work about
twenty mnutes. They can go to a light gallop so
that they can exerci se.

It's inportant for our winter program so that
we can keep the horses noving, and then they' |l be
able to use it to cool horses out, they'Il be able
to use it to lunge line a horse on the inside or
tack a horse that mght need a little extra tine.
We need to get that ordered because if we ordered
it today we could get it here by Christnmas. So
we're right kind of up against the winter training
side of things we're trying to do.

W bidit out. W' ve got the best price with
the best conpany in the world that nakes these
things. They place about five a week in the world.
W went down to Kentucky wth Brian El nore and
Joe Davis net nyself and Gabe Prewtt down there
and we went to WnStar Farm -- that's a tough
assignnent to go look at that place -- but they
have about eight of themthere and then we went to
Mar gaux Farm and they have seven of themthere but

one of themis the exact one that we want to put
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I nto here.
Hor senen are conpletely in favor of it. It's
the right thing. |If we're going to do w nter

training, we really need this piece of equipnent.
Just on atimng issue | need to get it ordered so
we can get it in for winter. That $25 mllion fund
actually funds on January 1, so we want to pay for
that out of here and then replace that noney when
January 1 that fund was funded.

So that's the request on that, an inportant
part of our w nter program

COMM SSI ONER SCHENKEL: It nmakes a | ot of
sense, Joe, and | guess one of the things that I
wonder ed when we saw this. As one of the
conditions -- and maybe it's one of the other
gentl emen that need to answer this -- the
$25 million fund, it was required that it be
nonetized with a third-party fiduciary. And I'm
assum ng that that's been done, but have we got --

MR. REEG It has been.

COW SSI ONER SCHENKEL: -- wll we get
verification of that and so forth?

MR. REEG  Absol utely.

CHAI RVAN BORST: That's what | asked for with

their policy and how they're going to spend their
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noney.

MR MORRIS: |'lIl get that piece and put it in
with the policy and guidelines.

COMM SSI ONER SCHENKEL:  Thanks.

MR MORRI'S: Thank you.

CHAl RMAN BORST: On this still the only thing
we have to renenber, though, is -- and we didn't
say that it has to be $125,000 each track each year
or $250, 000 necessarily, it's kind of up in the
air -- but we just have to nmake sure Hoosier Park
gets their share too and it nay be next year or the
year after.

MR MORRIS.: So we're going to have -- and you
need to approve anything over $50,000 -- going to
have about three and a half mllion here that we're
going to bring to you for the next neeting. This
wal ker | just need to get ahead of it so | can
order it and we're going to have two and a half to
three mllion at Hoosier for next year. So |I've
just got to get drawi ngs done and ot her things done
on those, but we're spending two and a half to
three mllion at both properties for the first year
of that fund.

CHAI RVAN BORST: Way to use it all up.

MR MORRIS: W're going to go get it.
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CHAI RVAN BORST: Got to make it | ast.

MR MORRIS. W're going to build a 100-horse
stall, barn, so we need to do that, the
W nterizing, the wal ker here. At Hoosier we want
to put our barn area under surveillance, sonething
| did at a thoroughbred track years ago. W'd be
the only harness track in North Anerica that had
every stall under surveillance. W think that's a
gane changer. That's a gold standard. There's a
price that goes with that, but it would be state of
the art. W want to add 60 nore stalls there.

W' ve got one barn that doesn't have any stalls in

iIt, so we'll put the 60 in. Good news is there

we' ve never had as many horses this tine of year as
we have right now at Hoosier, which is a testanent

to our racing programup there.

So we've got the list agreed to. | just got
to get drawi ngs and better quotes to bring to you
to get them approved.

CHAl RMVAN BORST: So while we're on this, |
guess this is a separate itemso | guess we shoul d
probably consider this separately. Noah, | guess
we woul d need a notion to approve the project?

MR, JACKSON. Take a notion to approve the

project, just the walker only at this point.
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CHAI RMAN BORST: Ri ght .

MR. JACKSON: Yes, notion and a second.

MR MORRIS: It's the walker. Then we want to
go with a synthetic footing, so we'll buy that.
It's nore dust free. It's alittle less
mai nt enance. So that's about $27,000 for the
footing of both and we'd buy a little extra so we
had that. That's the electric that goes to it,
it's the water that goes to it so we can keep it
cl ean and keep the screens clean on it, and it's
the ground work that goes with it. W think it'l]
cone in around $225, 000.

CHAI RMAN BORST: So are we approving the
$225, 000 or the project?

MR JACKSON: Yes. And | guess with the
under st andi ng that you' re payi ng now and
rei mbur si ng?

MR MORRIS: Right.

CHAI RMAN BORST: January 1

MR MORRIS. Yes. Thank you.

CHAI RMAN BORST: | think we have a notion by
Comm ssi oner Estes. Do we have a second?

COWM SSI ONER McCARTY:  Second.

CHAl RMAN BORST: Are there any ot her questions

on the wal ker progranf
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Seeing none, | guess we'll go to roll-call
vot e.
MR, JACKSON. Sorry. Did Eric Hal strom have

an additional ?

CHAI RVAN BORST: | think he's here for the
next one.
MR, JACKSON:. | apol ogize. Chairnman Borst.

CHAl RMAN BORST:  Aye.

MR. JACKSON: Vi ce-chairman Schenkel .

COW SSI ONER SCHENKEL:  Aye.

MR. JACKSON: Conm ssioner Pillow

COW SSI ONER PI LLON  Aye.

MR. JACKSON: Conm ssioner MCarty.

COW SSI ONER McCARTY:  Aye.

MR. JACKSON: Conm ssi oner Estes.

COW SSI ONER ESTES:  Aye.

MR, JACKSON. Thank you.

CHAl RMAN BORST: Thank you. Passes
unani nously. So you can keep us up to date on how
it's going.

MR MORRIS: WII do. Thank you.

CHAl RMAN BORST: Ckay. Eric Hal strom has got
sone good news, | think, here.

MR HALSTROM | do. W're going to end the

nmeeting on sone real positive vibes here,
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Chai rman Borst and Conmi ssi oners.

CHAI RMAN BORST: | think so.

MR. HALSTROM So as M. Morris nentioned,
we're having a heck of a neet. |It's tine you
ment i oned Deena and Comm ssion Staff. | got to
echo that and | et you know that w thout that
support and gui dance here |I'mnot sure we'd have
gotten to where we are today.

Before the neet cane in, one of the things we
tal ked about is if business was good enough we
wanted to add races. Figured that we would know
pretty quickly into the neet, give it a nonth, six
weeks, whether we could do that, and the answer was
yes. Six weeks into the neet we started addi ng
sone thoroughbred races, started to try to split
sone quarter horse races and what not.

The second pl edge we gave to the horsenen was
to try to add race dates if we could, and |I'm here
to tell you that after neeting this norning with
Ms. Barnes, M. Elnore, M. Davis, we're in good
shape in our purses and we would |ike to request
addi ng two days in Novenber. Qur closing week was
supposed to be Tuesday and Wednesday cl ose. W're
goi ng to add Monday, the 16th, and Thursday,
the 19th, which would give us 92 m xed days to go
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along as we go here. W've got the purse funds to
do it. The business is so good that, as |
mentioned this norning, even though we're paying
out, the revenue conmng in on those days is

of fsetting nore than we woul d have expected before
the neet started.

So | would respectfully request that that
could get our Staff to start marketing and sendi ng
out the proper notice to racetracks and ADW around
the country and add a coupl e days and gi ve our
hor senen sone nore opportunity as well.

CHAl RMAN BORST: (Good. That's good news.

So I guess we'll need a notion then to approve
the extra two days of the racing progranf

MR JACKSON: Correct.

COW SSI ONER SCHENKEL: | woul d nove approval .
And assune, | guess, a question with that that you
have adequate staff and you're all set?

MR. HALSTROM Yes, sir.

COW SSI ONER SCHENKEL: Since you were already
pl anning to race that week, it's just two nore
days.

MR, HALSTROM It works out very well because
we'l |l have all our people here, and nore

opportunity for our own people to work too.
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COW SSI ONER SCHENKEL: Mbove accept ance.

CHAl RMAN BORST: It's been noved and?

COMM SSI ONER ESTES:  Second.

CHAI RMAN BORST: Thank you. So no nore
guestions?

| guess we'll go to the roll-call vote.

MR. JACKSON:. Thank you. Chairman Borst.

CHAl RMAN BORST:  Aye.

MR. JACKSON: Vi ce-chairman Schenkel .

COW SSI ONER SCHENKEL:  Aye.

MR. JACKSON: Conm ssioner Pillow

COW SSI ONER PI LLON  Aye.

MR. JACKSON: Conm ssioner MCarty.

COW SSI ONER McCARTY:  Aye.

MR. JACKSON: And Conm ssioner Estes.

COW SSI ONER ESTES:  Aye.

MR, JACKSON. Thank you.

CHAI RVAN BORST: Passes unani nously.

MR. HALSTROM  Thank you.

CHAl RMAN BORST: Thank you. That's all that |
have on the agenda. | want to thank again
| ndiana Grand for facilitating this. W still
can't get in the governnment buildings yet. Mybe
by Decenber we will. W don't know. As we all

know, we're taking this a day at a tine. Thank
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you, Indiana Grand and Caesars, for providing the
neeting space so people could space out and wear
masks and wash our hands. | guess that's what
we're supposed to do.

How about a notion to adjourn?

COMM SSI ONER ESTES: So noved.

COW SSI ONER SCHENKEL:  Second.

CHAI RVAN BORST: It's been noved and seconded.
Al those in favor say aye.

THE COWM SSI ON: " Aye".

CHAl RMAN BORST: Thank you guys for being on
the phone too. W'Il let you go now W'IIl figure
out how to hang this thing up. See you, George.
See you, Bill.

COW SSI ONER PI LLOW  Thank you.

COW SSI ONER McCARTY:  Thanks guys.

(The neeting of the Indiana Horse Racing

Comm ssi on adjourned at 11:55 a.m)
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STATE OF | NDI ANA
COUNTY OF MARI ON

I, Mchele K @stafson, CRR-RPR, a
Notary Public in and for said county and state, do
hereby certify that the foregoing natter was taken
down i n stenograph notes and afterwards reduced to
typewiting under ny direction; and that the
typewitten transcript is a true record of the
I ndi ana Horse Raci ng Conm ssi on neeti ng;

| do further certify that | am a disinterested
person in this; that | amnot a relative of the
attorneys for any of the parties.

IN WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny notarial seal this 14th day of
Cct ober, 2020.

by A Mt
1%

My Comm ssi on expires:
August 31, 2025

Job No. 156582
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      1                          AGENDA



      2    I.  Call to Order



      3   II.  Approval of minutes and memorandum from the

               July 13, 2020; approval of memorandum from

      4        July 13, 2020 Executive Session



      5  III.  Agenda



      6       1.  Consideration of Settlement Agreement between

                  Indiana Horse Racing Commission Staff and

      7           Shane Bowermaster.



      8       2.  Readoption of administrative rules scheduled

                  to expire.  See attached Notice of Intent to

      9           Readopt, LSA Document #20-406



     10       3.  Thoroughbred Breed Development Advisory

                  Committee request to amend the previously

     11           approved 2020 Thoroughbred Breed Development

                  Program budget

     12

              4.  Thoroughbred Breed Development Advisory

     13           Committee request to renew the Mare Incentive

                  Program.

     14

              5.  Advance deposit wagering (ADW) allocation

     15           request from Indiana Horsemen's Benevolent &

                  Protective Association (INHBPA).

     16

              6.  Advance deposit wagering (ADW) request from

     17           Indiana Thoroughbred Owners and Breeders

                  Association (ITOBA).

     18

              7.  Review of commission rulings - July 10, 2020

     19           through September 23, 2020.



     20       8.  Consideration of Caesars second request to

                  amend 2020 preapproved Capital Expenditures

     21           for alternative 2020 purchases as requested

                  by Harrah's Hoosier Park and Indiana Grand.

     22



     23       9.  Caesars presentation of quarterly 2020

                  Community Giving Report as part of the

     24           required conditions included in the

                  Commission's July 13, 2020 Final Permit Order

     25           and their assessment of current race meet.
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      1      10.  Horsemen's association representative's

                  assessment of racetrack ownership since

      2           permit transfer and current race meet

                  conditions.

      3



      4   IV.  Old Business



      5    V.  New Business



      6   VI.  Adjournment



      7
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     15
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     23



     24



     25







�



                                                            5



      1          CHAIRMAN BORST:  I'd like to call this meeting



      2     of the Indiana Horse Racing Commission to order,



      3     October 1, 2020.  At this point I will swear in our



      4     transcriptor.



      5          (At this time the oath was administered to the



      6     court reporter by Chairman Borst.)



      7          CHAIRMAN BORST:  She does.



      8          On the phone is Commissioner Pillow and



      9     Commissioner McCarty and, of course, we all know



     10     Commissioner Schenkel.  We have a new Commissioner,



     11     Bill Estes, and we'd like to welcome him to our



     12     group here.



     13          COMMISSIONER ESTES:  Thank you.



     14          (applause)



     15          CHAIRMAN BORST:  So we're breaking him in easy



     16     as we can here, I guess.



     17          So going on.  We'll take approval of the



     18     minutes from the July 13 marathon that we had here



     19     hard to believe almost three months ago.  Do we



     20     have a motion and second for minutes?



     21          COMMISSIONER SCHENKEL:  I'll move approval.



     22          COMMISSIONER ESTES:  Second.



     23          CHAIRMAN BORST:  Been moved and seconded.



     24          MR. JACKSON:  Excuse me.  We're going to have



     25     to do a roll call vote.  I'll handle that.
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      1          CHAIRMAN BORST:  Roll-call vote.  Almost got



      2     it.



      3          MR. JACKSON:  Chairman Borst.



      4          CHAIRMAN BORST:  Aye.



      5          MR. JACKSON:  Vice-chairman Schenkel.



      6          COMMISSIONER SCHENKEL:  Aye.



      7          MR. JACKSON:  Commissioner Pillow.



      8          COMMISSIONER PILLOW:  Aye.



      9          MR. JACKSON:  Commissioner McCarty.



     10          COMMISSIONER McCARTY:  Aye.



     11          MR. JACKSON:  And Commissioner Estes.



     12          COMMISSIONER ESTES:  Aye.



     13          MR. JACKSON:  Thank you.



     14          CHAIRMAN BORST:  Got that done.



     15          All right.  First on the agenda is



     16     consideration of settlement agreement between



     17     Indiana Horse Racing Commission Staff and



     18     Shane Bowermaster.  Noah, you going to take that



     19     one?



     20          MR. JACKSON:  Thank you, Mr. Chairman.



     21     Commissioners, you have in your packet the



     22     settlement agreement that was fully executed in



     23     September 2020 between Commission Staff and



     24     Shane Bowermaster.



     25          Mr. Bowermaster had two horses scheduled to
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      1     race on July 17.  During the pre-race blood gas



      2     analysis the instrument indicated high measurements



      3     of pH and bicarbonate for both of Mr. Bowermaster's



      4     horses.  The horses were scratched from competition



      5     and a hearing was scheduled for Mr. Bowermaster.



      6          At the hearing before the judges



      7     Mr. Bowermaster denied taking any action that would



      8     cause the high readings.  The judges issued two



      9     rulings, one for each of Bowermaster's horses.



     10     Mr. Bowermaster timely appealed the judges' rulings



     11     and the case was assigned to Administrative Law



     12     Judge Michael Buker.



     13          Counsel for both parties entered into



     14     settlement discussions, which resulted in the



     15     agreement before you today.  Mr. Bowermaster has



     16     agreed to serve a 15-day suspension and agreed to



     17     one violation of 71 IAC 8-2-2.  Mr. Bowermaster was



     18     credited with ten days served and per the terms of



     19     the agreement will serve the other five days of the



     20     suspension.



     21          At this time Commission Staff respectfully



     22     requests the approval of the settlement agreement



     23     between Staff and Shane Bowermaster.



     24          CHAIRMAN BORST:  Thank you.  Any Commissioners



     25     have any questions?  Seeing none, I'll accept a
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      1     motion to agree.



      2          COMMISSIONER SCHENKEL:  I'll move to accept



      3     this settlement agreement.



      4          COMMISSIONER ESTES:  I'll second it.



      5          CHAIRMAN BORST:  Okay.  It's been moved and



      6     seconded.  Any further discussions?



      7          If not, roll call.



      8          MR. JACKSON:  Thank you.  Chairman Borst.



      9          CHAIRMAN BORST:  Aye.



     10          MR. JACKSON:  Vice-chairman Schenkel.



     11          COMMISSIONER SCHENKEL:  Aye.



     12          MR. JACKSON:  Commissioner Pillow.



     13          COMMISSIONER PILLOW:  Aye.



     14          MR. JACKSON:  Commissioner McCarty.



     15          COMMISSIONER McCARTY:  Aye.



     16          MR. JACKSON:  And Commissioner Estes.



     17          COMMISSIONER ESTES:  Aye.



     18          MR. JACKSON:  Thank you.



     19          CHAIRMAN BORST:  Thank you all.



     20          Next is a procedure that we do quite often is



     21     readoption of administrative rules that are



     22     scheduled to expire.  I believe everybody's had to



     23     chance to see those.  Noah, you going to take that



     24     one too?



     25          MR. JACKSON:  Yes.  Thank you.  Like other
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      1     administrative agencies, the Commission's



      2     administrative rules automatically expire every



      3     seven years.  However, the agency is given the



      4     opportunity to readopt the rules so long as the



      5     rule language remains identical.  There are a



      6     number of rules scheduled to expire at the end of



      7     the year, each of which is listed in the Notice of



      8     Intent to Readopt labeled LSA Document #20-406.



      9          Commission Staff posted the rules on the



     10     Legislative Service Agency's website as required by



     11     statute.  This gives an opportunity for members of



     12     the public to ask us to consider making changes to



     13     the rules or readopt them separately.  We did not



     14     have any requests to do so.



     15          At this time Commission Staff respectfully



     16     requests the Commission's approval for these rules



     17     to be readopted without change before the end of



     18     the year.



     19          CHAIRMAN BORST:  Thank you.  Anybody have any



     20     questions on any of the particular rules?  There's



     21     a lot of them, but they're already in place, we're



     22     just readopting them.



     23          COMMISSIONER SCHENKEL:  I was just going to



     24     ask.  Noah, there's no substantive changes then,



     25     these are pretty perfunctory in terms of
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      1     restatement and so forth?



      2          MR. JACKSON:  Yes, sir.  So the way the



      3     readoption works, we're not allowed to change the



      4     language.  We would have to pull that rule out



      5     separately and change it.  So this is just a



      6     readoption of the exact same language.



      7          COMMISSIONER SCHENKEL:  Of existing?



      8          MR. JACKSON:  Yes.



      9          COMMISSIONER SCHENKEL:  Just want to make



     10     sure.  Thank you.



     11          CHAIRMAN BORST:  Okay.  No other questions?



     12          Accept a motion to approve.  Anybody?



     13          COMMISSIONER SCHENKEL:  Move approval.



     14          COMMISSIONER ESTES:  Second.



     15          CHAIRMAN BORST:  Thank you.  It's been moved



     16     and seconded.  Roll-call vote.



     17          MR. JACKSON:  Chairman Borst.



     18          CHAIRMAN BORST:  Aye.



     19          MR. JACKSON:  Vice-chairman Schenkel.



     20          COMMISSIONER SCHENKEL:  Aye.



     21          MR. JACKSON:  Commissioner Pillow.



     22          COMMISSIONER PILLOW:  Aye.



     23          MR. JACKSON:  Commissioner McCarty.



     24          COMMISSIONER McCARTY:  Aye.



     25          MR. JACKSON:  And Commissioner Estes.
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      1          COMMISSIONER ESTES:  Aye.



      2          CHAIRMAN BORST:  Thank you.



      3          MR. JACKSON:  Thank you.



      4          CHAIRMAN BORST:  Passes unanimously.



      5          Next on the agenda is the Thoroughbred Breed



      6     Development Advisory Committee request to amend the



      7     previously approved 2020 Thoroughbred Breed



      8     Development Program budget.  Jessica is here.



      9     She's trying to work magic on these next two and



     10     she's been going crazy here with this racing



     11     season.  We sure appreciate all your work.



     12          MS. BARNES:  Change, change, change.  That's



     13     what describes this year's racing program, and



     14     we've all been trying to adapt as we go.  One of



     15     the things in looking at the thoroughbred breed



     16     development number is you can see here that our



     17     projected revenue is much higher than what we



     18     anticipated in May.  When we were putting these



     19     numbers together in May, we would have no idea what



     20     those numbers were going to be when the casinos



     21     opened back up or what type of horse population the



     22     track would have.



     23          So what we have found is that the numbers have



     24     been much better than anticipated and there's been



     25     a much greater reliance on the need for
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      1     Indiana-bred races to fill the racing card.  So



      2     when you combine those two things together, looking



      3     that we do have some excess money and the need to



      4     continue the program that's been put in place and



      5     keep, you know, the great handle that we've been



      6     seeing at the racetracks and all of those things,



      7     the committee when working with members of



      8     management, ITOBA leaders, HBPA leaders, and the



      9     horsemen thought it was best if we could push some



     10     of our excess dollars that we've received this year



     11     back into purses.



     12          So this is what this proposal outlines.  It



     13     basically takes money in excess that we've gotten,



     14     it takes our reserves back to $2 million at least,



     15     because we were going to be below kind of that



     16     mandate that the Commission has approved in the



     17     past, that we keep $2 million when we approved the



     18     program in May, so this takes it back to $2 million



     19     and then it kind of divvies out the money to cover



     20     the different facets of the program.



     21          So it puts some money into the purse fund to



     22     be used for Indiana-bred races, it covers the



     23     breeders awards and stallion awards for those



     24     additional races, and then it also takes into



     25     account if revenue is at least higher for the
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      1     months of October and November, then we'll



      2     institute a stakes bonus program for this year to



      3     kind of go back and help those people in the stakes



      4     program where we had to cut that program.



      5          And I can answer any questions that you have



      6     on this.  I can tell you that I have been working



      7     closely with Eric Halstrom on a weekly basis.



      8     We're kind of, you know, monitoring where we are at



      9     races, what is filling, what is needed for the



     10     tracks.  When you approved the initial program in



     11     May, there's kind of a base that the track puts



     12     into each breed development race, and we're



     13     adjusting that weekly as we go.  So we're taking a



     14     look at it just to make sure that our final budget



     15     numbers are going to end up where they need to be



     16     for breed development and for the purse account.



     17          CHAIRMAN BORST:  Definitely a puzzle.



     18          MS. BARNES:  It is a big puzzle.



     19          CHAIRMAN BORST:  You've done a good job.



     20          COMMISSIONER SCHENKEL:  And I guess I'd point



     21     out, Mr. Chairman, to make sure that we all



     22     recognize as Commissioners we're delegating to



     23     Deena that ability to do that stakes bonus program



     24     only if the revenue projections exceed.



     25          MS. BARNES:  The revenues are where we expect
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      1     them to be, yes.



      2          COMMISSIONER SCHENKEL:  Okay.



      3          MS. BARNES:  I would say right now that I'm,



      4     like, 99.9 percent they're going to be there.



      5          COMMISSIONER SCHENKEL:  But we're giving that



      6     authority to Deena so that we don't have to come



      7     back and re-look at that.  You'll keep an eye on



      8     the actual versus the projections.



      9          MS. BARNES:  Right.  And those bonuses would



     10     be paid out during the month of December.



     11          COMMISSIONER SCHENKEL:  And I'd request that



     12     you just let us know as that happens, please.



     13          CHAIRMAN BORST:  Okay.  Good.  Well, we hope



     14     you're 99.9.  This day and age we're living day to



     15     day here and sometimes hour to hour --



     16          MS. BARNES:  Nothing will surprise me after



     17     this year, so . . .



     18          CHAIRMAN BORST:  -- what's going on in 2020.



     19          So any further questions on the thoroughbred



     20     breed development new numbers?  If not, accept a



     21     motion from someone and a second.



     22          COMMISSIONER ESTES:  I'll move.



     23          COMMISSIONER SCHENKEL:  I'll second.



     24          CHAIRMAN BORST:  Thank you.  Been moved and



     25     seconded to approve the program.
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      1          Roll-call vote.



      2          MR. JACKSON:  Chairman Borst.



      3          CHAIRMAN BORST:  Aye.



      4          MR. JACKSON:  Vice-chairman Schenkel.



      5          COMMISSIONER SCHENKEL:  Aye.



      6          MR. JACKSON:  Commissioner Pillow.



      7          COMMISSIONER PILLOW:  Aye.



      8          MR. JACKSON:  Commissioner McCarty.



      9          COMMISSIONER McCARTY:  Aye.



     10          MR. JACKSON:  And Commissioner Estes.



     11          COMMISSIONER ESTES:  Aye.



     12          MR. JACKSON:  Thank you.



     13          CHAIRMAN BORST:  It passes unanimously again.



     14          MS. BARNES:  Thank you.



     15          CHAIRMAN BORST:  Then next is Jessica again on



     16     the Thoroughbred Breed Advisory Committee request



     17     to renew the Mare Incentive Program.



     18          MS. BARNES:  This is a program we put into



     19     place last December to try to attract new mares to



     20     the thoroughbred breed development program.  So it



     21     actually provided a payment to individuals who



     22     bought a mare at a sale, a public auction, for a



     23     specific price, at least a specific price, and



     24     brought that mare to Indiana to foal, resulting in



     25     having an Indiana-bred foal, and then also provided
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      1     an additional incentive for that mare owner to



      2     breed that mare back to an Indiana sire and



      3     complete the process again.



      4          So we had six mares take place in that, so we



      5     were happy with that.  We didn't know what we would



      6     get in implementing something like that.  It's a



      7     battle each year to get mares into the state.



      8     You're vying for other states' programs.  You know,



      9     every mare that we bring to Indiana has a value to



     10     our program.  So we're happy with six.  We're



     11     hoping it'll be more for next year.



     12          So in thinking ahead, we wanted to go ahead



     13     and get this approved for next year's program so we



     14     can go ahead and start advertising it with the



     15     sales that are starting up right now or currently



     16     going on.



     17          CHAIRMAN BORST:  Good.



     18          COMMISSIONER SCHENKEL:  I was going to ask



     19     that, Jessica.  You said there were only six this



     20     year.  I saw that in what you gave us.  Yet you're



     21     asking you think it will not exceed 50,000.  That's



     22     a lot more than six.



     23          MS. BARNES:  Right.



     24          COMMISSIONER SCHENKEL:  Is there some interest



     25     in this out there, you think?
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      1          MS. BARNES:  I think there are some interest.



      2     You know, you learn from what you do.  One of the



      3     things we did, we adjusted the purchase price down



      4     just a little bit because especially with the COVID



      5     scene, we found last year that there were some



      6     really good bred mares that were bringing some



      7     lower prices at auction just because.  And we kind



      8     of anticipate that that can happen that year, so



      9     that's why we've adjusted that price down.



     10          Last year's program there were some mares that



     11     would have been eligible but they didn't meet that



     12     price cap and so they did not qualify.  So we're



     13     hoping the fact of that, that we adjusted the price



     14     down.  We have a little bit more time this year to



     15     have this program in place and have people know



     16     about that, that that will help with our numbers,



     17     you know.



     18          Ideally I would love to say, you know, that we



     19     get 25 mares take advantage of this.  For the



     20     little amount that we spend in this program, I



     21     think it does a lot of good just introducing new



     22     mares to our program and getting new people



     23     involved.



     24          COMMISSIONER SCHENKEL:  Good.  Thank you.



     25          CHAIRMAN BORST:  So did all six mares qualify?
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      1          MS. BARNES:  They qualified for the first one.



      2     The second payment doesn't happen until they



      3     fulfill some requirements this spring.



      4          CHAIRMAN BORST:  We won't know until the



      5     season?



      6          MS. BARNES:  So we won't know.



      7          CHAIRMAN BORST:  All right.  Any other



      8     questions?  Seeing none, do we have a motion to



      9     accept the program for next year?



     10          COMMISSIONER ESTES:  So moved.



     11          COMMISSIONER SCHENKEL:  Second.



     12          CHAIRMAN BORST:  You guys, it's like pulling



     13     teeth.



     14          COMMISSIONER SCHENKEL:  I was waiting for one



     15     of those guys.



     16          CHAIRMAN BORST:  Come on, George, Bill.  You



     17     got to work.



     18          COMMISSIONER PILLOW:  Every time we say



     19     something, somebody else says something.



     20          CHAIRMAN BORST:  There is a bit of delay on



     21     there.  I'll acknowledge that.



     22          So we have a motion and a second.  Guess we're



     23     ready for a roll-call vote.



     24          MR. JACKSON:  Thank you.  Chairman Borst.



     25          CHAIRMAN BORST:  Aye.
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      1          MR. JACKSON:  Vice-chairman Schenkel.



      2          COMMISSIONER SCHENKEL:  Aye.



      3          MR. JACKSON:  Commissioner Pillow.



      4          COMMISSIONER PILLOW:  Aye.



      5          MR. JACKSON:  Commissioner McCarty.



      6          COMMISSIONER McCARTY:  Aye.



      7          MR. JACKSON:  And Commissioner Estes.



      8          COMMISSIONER ESTES:  Aye.



      9          MR. JACKSON:  Thank you.



     10          CHAIRMAN BORST:  Thank you.  Thank you,



     11     Jessica, for making the magic work here.



     12          MS. BARNES:  Thank you.



     13          CHAIRMAN BORST:  Next on the agenda is the



     14     advance deposit wagering allocation request from



     15     Indiana Horsemen's Benevolent & Protective



     16     Association.  Noah, you going to handle that one?



     17          MR. JACKSON:  Thank you.  Commissioners, as



     18     you're aware, at the December 2019 meeting the IHRC



     19     issued licenses to its first group of secondary



     20     pari-mutuel operators.  This led to each of the



     21     horsemen's associations receiving advance deposit



     22     wagering funds based upon the agreements between



     23     the secondary pari-mutuel operators and the



     24     racetracks.  Since that time the funds have built



     25     up and remain in an escrow account.
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      1          On September 10, 2020, Brian Elmore, the



      2     executive director of the IHBPA, submitted a



      3     request for the Commission to approve a limited



      4     allocation of the money being held in escrow to the



      5     Indiana Grand purse account so as to ensure that



      6     this year's pandemic-shortened and



      7     pandemic-impacted race meet could continue and



      8     afford the horsemen opportunities to try to make up



      9     for the abbreviated racing season.  IHBPA put this



     10     matter before their board and it was unanimously



     11     supported.



     12          At this time and in consideration of the



     13     extraordinary events that were described by Jessica



     14     and in the request itself, Commission Staff



     15     respectfully requests approval of the limited



     16     allocation, specifically monies accumulated as of



     17     August 31, 2020, along with funds deposited on



     18     September 30, 2020, and October 31, 2020.



     19     Commission Staff also respectfully recommends that



     20     the Commission order that the funds deposited after



     21     the requested October 31, 2020, date be required to



     22     be placed in escrow once again until the allocation



     23     is approved by the Commission.



     24          CHAIRMAN BORST:  Thank you.  Any Commissioner



     25     questions?
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      1          COMMISSIONER SCHENKEL:  Are we going to hear



      2     from Mr. Elmore?



      3          MR. ELMORE:  I don't want to mess this thing



      4     up -- it sounds like it's going pretty good -- but



      5     I'll be glad to address you.



      6          CHAIRMAN BORST:  You're more than welcome to.



      7          COMMISSIONER SCHENKEL:  I've got a question.



      8          CHAIRMAN BORST:  You won't mess it up.



      9          COMMISSIONER SCHENKEL:  Go ahead.



     10          MR. ELMORE:  Brian Elmore, executive director



     11     of the Indiana HBPA.  Mr. Chairman, Commissioners,



     12     Staff, like to welcome Commissioner Estes.



     13          COMMISSIONER ESTES:  Thank you.



     14          MR. ELMORE:  I'm going to let you know we're



     15     the luckiest people in the world.  It's our job to



     16     take care of, we have a responsibility to ensure



     17     the health and well-being of the animals that race



     18     here at Indiana Grand and Hoosier Park, and to us



     19     it's the greatest industry in the world.  So we'd



     20     like to welcome you here.



     21          COMMISSIONER ESTES:  Thank you.



     22          MR. ELMORE:  I'd like to thank the Commission,



     23     Mr. Chairman, Deena, for arranging this meeting



     24     because to give us the opportunity to come before



     25     you.
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      1          Eric Halstrom called me one day and said, I



      2     know where our customers are.  They're at home.



      3     You see, for the period of time that the OTBs were



      4     closed and we were closed here and couldn't allow



      5     fans, thank God we had ADW and people were sitting



      6     at home betting on their ADWs on the races here and



      7     across the country and the monies were funneling in



      8     and they greatly exceeded expectations.  So as the



      9     late, great U.S. Representative John Lewis said,



     10     Talk about good trouble, we've got good trouble.



     11          The good news is revenues are much, much



     12     higher than ever anticipated.  It's allowed us to



     13     once we got started two months late start catching



     14     up on races, run more races, ensure our meet.  And



     15     what we need to do now is just transfer monies



     16     that's built up in the ADW to our purse account for



     17     this year to ensure that we make it through the



     18     November closing date.



     19          CHAIRMAN BORST:  You got questions?



     20          COMMISSIONER SCHENKEL:  My question to you,



     21     Brian, was -- and maybe you have a number, maybe



     22     somebody else does -- that the number you gave us



     23     through August, I guess, is almost $732,000.  Any



     24     projection as to, given how it's been running, you



     25     got two more months, you got September and October?
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      1          MR. ELMORE:  We'll get a new number today and



      2     I expect it to be about $120,000.



      3          COMMISSIONER SCHENKEL:  For the month of



      4     September?



      5          MR. ELMORE:  Yes.



      6          COMMISSIONER SCHENKEL:  Okay.



      7          MR. ELMORE:  So in the end we estimate about



      8     $950,000, $960,000, and then that stops and it



      9     starts accumulating for next year.



     10          COMMISSIONER SCHENKEL:  Okay.  Thank you.



     11          MR. ELMORE:  So we would ask that you approve



     12     that.



     13          COMMISSIONER SCHENKEL:  That's a good number.



     14          MR. ELMORE:  Excellent.



     15          CHAIRMAN BORST:  Any further questions,



     16     Commission members?  Accept a motion and a second



     17     to approve.



     18          COMMISSIONER SCHENKEL:  Move approval.



     19          COMMISSIONER ESTES:  Second.



     20          CHAIRMAN BORST:  Thank you.  Been moved and



     21     seconded.



     22          We'll go to a roll-call vote.



     23          MR. JACKSON:  Chairman Borst.



     24          CHAIRMAN BORST:  Aye.



     25          MR. JACKSON:  Vice-chairman Schenkel.
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      1          COMMISSIONER SCHENKEL:  Aye.



      2          MR. JACKSON:  Commissioner Pillow.



      3          COMMISSIONER PILLOW:  Aye.



      4          MR. JACKSON:  Commissioner McCarty.



      5          COMMISSIONER McCARTY:  Aye.



      6          MR. JACKSON:  And Commissioner Estes.



      7          COMMISSIONER ESTES:  Aye.



      8          CHAIRMAN BORST:  Passes unanimously.  You



      9     didn't mess it up.  You did good.



     10          MR. ELMORE:  Thank you so much.  Appreciate



     11     it.



     12          CHAIRMAN BORST:  Next on the agenda is advance



     13     deposit wagering request from Indiana Thoroughbred



     14     Owners and Breeders Association.  Noah again?



     15          MR. JACKSON:  Do you want to do a presentation



     16     first or do you want to do mine?



     17          CHAIRMAN BORST:  We can if you've got one.



     18          MR. MOSLEY:  I like the way you did that one.



     19          MR. JACKSON:  I'll go first.



     20          CHAIRMAN BORST:  Okay.



     21          MR. JACKSON:  Commissioners, this is a similar



     22     request to the previous one from IHBPA.  In this



     23     case ITOBA is requesting a limited allocation of



     24     ADW funds currently held in escrow in order to



     25     ensure that the pandemic-impacted 2020 race meet
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      1     can reach a successful conclusion.



      2          As ITOBA points out, the success of the 2020



      3     race meet can have a lasting impact beyond just



      4     this race meet.  The request cites upcoming



      5     breeding decisions, the yearling market, and the



      6     retention of horses in training that might all be



      7     impacted by the level of success of the 2020 race



      8     meet.  This request was considered and approved and



      9     is supported unanimously by the ITOBA directors and



     10     officers.



     11          At this time Commission Staff would



     12     respectfully request Commission approval of the



     13     limited allocation of ADW funds as described in



     14     your meeting materials.  Commission Staff also



     15     respectfully recommends that the Commission's



     16     approval state that the money deposited after the



     17     October 31, 2020, deadline must be deposited in



     18     escrow pending Commission approval, as was required



     19     of IHBPA.



     20          CHAIRMAN BORST:  Do you want to mess it up or



     21     not?



     22          MR. MOSLEY:  I'm going to try not to.



     23          CHAIRMAN BORST:  You won't.  Don't worry.



     24          MR. MOSLEY:  Good morning, Commissioners and



     25     Chair, Executive Director Pitman.  Thank you very
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      1     much for giving us the opportunity to consider this



      2     matter this morning.



      3          My name's Tom Mosley and I'm a director and



      4     the chair of the Governmental Affairs Committee for



      5     the Indiana Thoroughbred Owners and Breeders



      6     Association.  And I don't have a lot to add to the



      7     letter that we sent in, and the one thing I was



      8     going to mention, Noah just kind of stole from me.



      9          The lasting effect, people were really



     10     impressed at the extraordinary effort that this



     11     Commission and legislators and the race



     12     associations got together and got us back on the



     13     track, and people all around in racing recognize



     14     how professionally it was handled.  We've got to



     15     get through this meet.  We've got to get the money



     16     back into these people's pockets.



     17          And the line that Noah stole, there's a lot of



     18     decisions being made right now, how much are they



     19     going to invest in, what stallion they're going to



     20     breed to, where they're going to foal their mares



     21     out.  And when they see this hearing and that all



     22     of the interested parties got together and doing



     23     literally everything we can do to make this happen,



     24     it causes a stability and an optimism not just for



     25     the rest of this meet but going into the future.
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      1          I really don't have anything else to add.



      2     Thank you very much for your consideration.



      3          CHAIRMAN BORST:  Thank you for being here.



      4          MR. MOSLEY:  I'll try to answer any questions



      5     that I can.



      6          COMMISSIONER SCHENKEL:  I have the same



      7     question, Tom, that I directed to Brian about just



      8     so we've got an idea overall amount.  You're asking



      9     for $148,000 roughly in that general purse account.



     10     What is that per month for these last two months



     11     approximately?



     12          MR. MOSLEY:  We believe the next two months



     13     will be roughly $30,000.  But the forecast detail,



     14     the bookkeeper --



     15          COMMISSIONER SCHENKEL:  I understand.  I'm not



     16     going to hold you to it.  I didn't know if it was



     17     $5 or $500,000.



     18          MR. MOSLEY:  When we discussed it in our board



     19     meeting and meetings outside of our board meeting,



     20     we were assuming it would be in the neighborhood of



     21     $30,000.



     22          COMMISSIONER SCHENKEL:  Per month?



     23          MR. MOSLEY:  Per month.



     24          COMMISSIONER SCHENKEL:  Okay.  Thank you.



     25          MR. MOSLEY:  Uh-huh.
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      1          CHAIRMAN BORST:  Any further questions,



      2     Commission members?



      3          Thank you, Tom.



      4          I guess we'll accept a motion and a second to



      5     approve.



      6          COMMISSIONER McCARTY:  Second.



      7          CHAIRMAN BORST:  Motion first.



      8          COMMISSIONER ESTES:  I move to accept.



      9          CHAIRMAN BORST:  Bill and Bill moved and



     10     seconded.



     11          Okay.  We'll go to a roll-call vote.



     12          MR. JACKSON:  Thank you.  Chairman Borst.



     13          CHAIRMAN BORST:  Aye.



     14          MR. JACKSON:  Vice-chairman Schenkel.



     15          COMMISSIONER SCHENKEL:  Aye.



     16          MR. JACKSON:  Commissioner Pillow.



     17          COMMISSIONER PILLOW:  Aye.



     18          MR. JACKSON:  Commissioner McCarty.



     19          COMMISSIONER McCARTY:  Aye.



     20          MR. JACKSON:  And Commissioner Estes.



     21          COMMISSIONER ESTES:  Aye.



     22          MR. JACKSON:  Thank you.



     23          CHAIRMAN BORST:  Passes unanimously.  You



     24     didn't mess it up either.



     25          MR. MOSLEY:  I didn't mess it up.
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      1          CHAIRMAN BORST:  No.



      2          Next on the agenda is just the review of



      3     commission rulings from July 10 through



      4     September 23.  We don't have to vote on this.  If



      5     any Commission members have any questions on those



      6     rulings on Tab 7 of your booklet.



      7          COMMISSIONER SCHENKEL:  I just have one



      8     second, Mr. Chairman, either Deena or Noah.



      9          CHAIRMAN BORST:  Okay.



     10          COMMISSIONER SCHENKEL:  When there are -- and



     11     we always have these -- like, for instance, there's



     12     a number on here of medication/drug violations and



     13     there's no fines or no suspensions or anything, but



     14     on those violations aren't there points or



     15     something?  Isn't there a process there that if



     16     it's repeated that -- I seem to remember it but I



     17     need to be refreshed on that -- because I saw on



     18     here one individual where there's multiples and I



     19     just wondered how we keep track of that?



     20          MS. PITMAN:  It generally depends on what the



     21     medication violation is and level of points that



     22     are associated with that particular medication.



     23          COMMISSIONER SCHENKEL:  But there is a point



     24     system kept and they're watched?



     25          MS. PITMAN:  Yes.
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      1          COMMISSIONER SCHENKEL:  Okay.  Thanks.



      2          CHAIRMAN BORST:  Okay.  Any other questions on



      3     the rulings?



      4          COMMISSIONER McCARTY:  I do have a question.



      5     Commissioner McCarty here.



      6          CHAIRMAN BORST:  Yes.



      7          COMMISSIONER McCARTY:  Is this a normal volume



      8     of rulings for basically a two and a half-month



      9     period?  It struck me as that there weren't



     10     egregious big violations but it seemed like the



     11     number of violations was a little higher than



     12     normal.  Am I just forgetting last year's or is it



     13     high?



     14          CHAIRMAN BORST:  I think there's a lot more



     15     with violations this year.  I think that's probably



     16     the big one.



     17          MS. PITMAN:  There are more with violations.



     18     Noah, if you want to comment.



     19          MR. JACKSON:  A number of factors have played



     20     into that, and specifically looking at the whip



     21     violations which is a significant number of the



     22     ones you see.  The stewards have been taking an



     23     extra interest in that this year and ensuring that



     24     the rider is allowing the horse to respond before



     25     whipping the horse again.  So we've seen an







�



                                                           31



      1     increased interest from our stews, and specifically



      2     because of just equine safety concerns, both here



      3     and nationwide, our stews have taken a particular



      4     interest in that and I think a lot of the whipping



      5     violations that you see that that's the reason for



      6     those and that's part of the reason for the



      7     increased number of rulings you see here.



      8          CHAIRMAN BORST:  Does that answer it, Bill?



      9          COMMISSIONER McCARTY:  Yes.  I appreciate the



     10     explanation.  I appreciate the thoroughness, the



     11     approach really, and that explains the number.  I



     12     appreciate it.  Thank you.



     13          CHAIRMAN BORST:  Thank you.



     14          Next is consideration of Caesars second



     15     request to amend the 2020 preapproved



     16     Capital Expenditures for alternative 2020 purchases



     17     as requested by Harrah's Hoosier Park and



     18     Indiana Grand.  Deena, do you want to take that



     19     one?



     20          MS. PITMAN:  Yes, Chairman.



     21          CHAIRMAN BORST:  Do you need a microphone



     22     here?  We've got one here, I think.  We'll need to



     23     put it back for them later.



     24          MS. PITMAN:  Earlier this year both



     25     racetracks --
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      1          CHAIRMAN BORST:  We can't hear.



      2          COMMISSIONER SCHENKEL:  You need to use it.



      3          MS. PITMAN:  I guess.  Earlier this year both



      4     racetracks requested changes to the



      5     previously-approved capital improvements plan that



      6     was a result of the 2018 sale to Caesars.  So both



      7     requests from each track has resulted in a change



      8     in the items that they were scheduled to secure and



      9     both of the items that the requests that they sent



     10     to us actually detail new purchases that equate to



     11     a larger sum of money being spent.



     12          So I would recommend approval of this request.



     13          CHAIRMAN BORST:  Thank you.  I don't know if



     14     we need any more explanation from either of the



     15     tracks.  It makes some sense you don't buy stuff



     16     just to buy it if you've got something else that's



     17     needed and, matter of fact, even a higher amount



     18     than the others.



     19          Okay, Rick.  Welcome.



     20          MR. MOORE:  Good morning, Mr. Chairman,



     21     members of the Commission Staff.  Just to maybe



     22     give you a little more flavor, a little more detail



     23     as to what Deena was talking about.  We really



     24     thank Deena for her consideration in both these



     25     asks this year.  Really appreciate it.
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      1          We found there were two items on the original



      2     capital list that was approved by the



      3     Racing Commission.  One was a generator welder for



      4     just over $10,000 and then there were some



      5     modulators for $20,000.  At the end of the day we



      6     found out that we really didn't need the welder.



      7     We actually had one that still worked and we only



      8     use it about once a year.  The modulators, we were



      9     going to use to expand the DIRECTV Sportsbook



     10     presentation beyond the Sportsbook throughout the



     11     entire facility.  We found out we couldn't do that,



     12     so that made the modulator request kind of



     13     obsolete.



     14          But we did do several other things.  We added



     15     40 brand-new 49-inch televisions to the grandstand.



     16     We purchased a screen for our track aggregate, the



     17     material that we put on our track.  We got a real



     18     nice stone that goes on the track, but there are



     19     some stones that are not acceptable, they're too



     20     large, so we actually screen those stones out.



     21     Kind of interesting.  Our track maintenance



     22     department does that to make sure the track is as



     23     safe as possible for both human and equine



     24     athletes.  Then we put in new flooring for our



     25     track kitchen, just to make it nicer.  We did a
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      1     redo of the track kitchen, but at that time we



      2     didn't have money in for new flooring, but then we



      3     went back and added new flooring.



      4          So we've added about, you know, the trade-off



      5     is about $24,000 additional in capital purchases



      6     from what we didn't do and from what we did do.  So



      7     ran it by president Joe Putnam from the Indiana



      8     Standardbred Association.  He thought it made a lot



      9     of sense and I think Executive Director Deena



     10     Pitman did also.  So we're asking for hopefully



     11     your agreement in this matter.



     12          CHAIRMAN BORST:  Thank you.



     13          MR. MOORE:  Thank you.



     14          CHAIRMAN BORST:  Eric, want to say anything?



     15          MR. HALSTROM:  Chairman Borst, members of the



     16     Commission, much like Rick, our track



     17     superintendent Roy Smith is the most spoiled track



     18     superintendent in America.  I've never seen a track



     19     superintendent call and say I don't need to buy



     20     something.  We had three items that totaled about



     21     $13,000, an aerator, a roller, and then a sprayer.



     22     Conversely like that we had some other items that



     23     came up, mainly a backflow device for our fire



     24     suppression system.  We had changed out one of the



     25     valves and found out the second valve was actually
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      1     a problem too.  We just can't get it shut off.  So



      2     the valve is actually a larger purchase than the



      3     $13,000 that we just can't find a way to use, so,



      4     like Rick, we request that you make a substitution



      5     for that and we'll get that work done immediately.



      6     Thanks.



      7          CHAIRMAN BORST:  Thank you.  Any questions,



      8     Commission members?  Seeing none, I guess then



      9     we'll accept a motion to approve.



     10          COMMISSIONER ESTES:  I move to approve.



     11          COMMISSIONER SCHENKEL:  Second.



     12          CHAIRMAN BORST:  Been moved and seconded.



     13          I guess we'll go to roll-call vote.



     14          MR. JACKSON:  Thank you.  Chairman Borst.



     15          CHAIRMAN BORST:  Aye.



     16          MR. JACKSON:  Vice-chairman Schenkel.



     17          COMMISSIONER SCHENKEL:  Aye.



     18          MR. JACKSON:  Commissioner Pillow.



     19          COMMISSIONER PILLOW:  Aye.



     20          MR. JACKSON:  Commissioner McCarty.



     21          COMMISSIONER McCARTY:  Aye.



     22          MR. JACKSON:  And Commissioner Estes.



     23          COMMISSIONER ESTES:  Aye.



     24          MR. JACKSON:  Thank you.



     25          CHAIRMAN BORST:  Thank you.  Passes
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      1     unanimously.



      2          Next on the agenda, the next two things kind



      3     of came out of our July 13 meeting where we said



      4     that we wanted to be sure things are going smoothly



      5     and everybody thinks things are going smoothly.  So



      6     to start it off, we'll have it's written here



      7     Caesars presentation of quarterly 2020



      8     Community Giving Report as part of the required



      9     conditions included in the Commission's July 13



     10     Final Permit Order and their assessment of current



     11     race meet.  Then after that we'll let the



     12     representatives from the horsemen association, if



     13     they want to say something they can, if they think



     14     things are fine good.  If they don't, this is your



     15     chance to do it.



     16          So I don't know.  Is Joe going to give this?



     17          MR. MORRIS:  Kiersten will do the community



     18     giving and then I'll do the assessment.



     19          CHAIRMAN BORST:  Okay.  Thank you for the



     20     report.  It was a great report.



     21          MS. FLINT:  Good morning, Chairman,



     22     Commissioners, and the Executive Staff.  My name is



     23     Kiersten Flint and I'm the vice president of



     24     marketing for Harrah's Hoosier Park Racing &



     25     Casino.  Thank you for your time this morning as we
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      1     review our 2020 Community Giving Report on behalf



      2     of both Harrah's Hoosier Park and Indiana Grand



      3     Racing & Casino.



      4          I've passed out an updated report that's got



      5     some minor tweaks to it from the first one.  You'll



      6     see it's been dated today.  This report was



      7     originally intended to be a quarterly report, but



      8     we have the rest of our 2020 planning strategy



      9     lined up for the rest of the year so we've included



     10     the entire 2020 giving which will also be included



     11     on our 2021 operational plan that we'll present in



     12     December.



     13          Our mission at Harrah's Hoosier Park and



     14     Indiana Grand as it relates to community impact and



     15     community giving is to be engaged with our



     16     community and ensure meaningful partnerships and



     17     contributions and have a spirit of servant



     18     leadership in everything that we do.  Our teams



     19     work together on a lot of cooperative initiatives



     20     and are led by myself, Lenny Lisle, vice president



     21     of marketing at Indiana Grand Racing & Casino, and



     22     our teams.



     23          Some important things to note as we review the



     24     2020 giving is that these figures include both



     25     community-driven sponsorships and donations.  What
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      1     they do not include is volunteer hours, in-kind



      2     contributions, Caesars Foundation contributions,



      3     and it does not include marketing partnerships like



      4     the Indianapolis Colts or Indiana Pacers.  So these



      5     are apples to apples from 2019 to 2020, and as we



      6     work to finalize our 2021 plan we will outline them



      7     by quarter as well.



      8          In 2020 both Harrah's Hoosier Park and



      9     Indiana Grand combined contributed $953,344, which



     10     was a 71.4 percent increase year over year.  This



     11     figure includes the additional $250,000 contributed



     12     by Caesars Entertainment at the time Eldorado,



     13     which divided that money to each of our properties



     14     and it came at a perfect time.  These funds were



     15     very meaningful to many of our organizations who



     16     felt increased pressure for fundraising to support



     17     unforeseen growing effects from the global



     18     pandemic.  When a lot of organizations were pulling



     19     back their dollars, we were able to come to the



     20     table and bring more to the organizations.



     21          Of the $953,000 contributed in 2020, Madison



     22     and Shelby Counties combined realized 80 percent



     23     increase in year-over-year giving with more than



     24     $256,000 in additional contributions.  Of that



     25     giving, Harrah's Hoosier Park contributed $428,344,
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      1     which was a 90 percent increase year over year.  Of



      2     that, 11 percent was in quarter 1, 9 percent in



      3     quarter 2, 37 percent in quarter 3, and 43 percent



      4     in quarter 4.  Being closed for a few months pushed



      5     a lot of our giving towards the second half of the



      6     year, and as we move into 2021 that giving will be



      7     evenly disbursed throughout 2021.



      8          In Madison County alone we had 125 percent



      9     increase year over year with $152,709.  Some



     10     notable contributions for Harrah's Hoosier Park



     11     will include $25,000 in additional funds to



     12     United Way of Madison County helping provide some



     13     relief for COVID funding, $20,000 to the Anderson



     14     Parks & Recreation to build a shelter, $20,000 to



     15     The Christian Center to mitigate extra expenses



     16     related to COVID, $20,000 to The Paramount Theatre



     17     to support the arts capital campaign, $20,000 to



     18     Second Harvest Food Bank, which was earmarked



     19     specifically for Anderson, and $20,000 for



     20     New Locations Resource Adoption.



     21          The $428,000 figure does not include an



     22     additional $20,000 through the Caesars Foundation



     23     which will be given later this year.  It does not



     24     include our guest initiatives for fundraising, so



     25     we will do kicking off this month for The Animal
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      1     Protection League a give 10 give 10.  Last year it



      2     raised $24,000 and we hope to bring that much to



      3     the table this year.  It also does not include a



      4     guest-sponsored charity fundraising event for



      5     Madison County organizations around the holidays,



      6     which we have a goal of $7,500 for that.  And it



      7     does not include a Breeders Crown Charity Challenge



      8     that we will be launching this year.



      9          In 2019 the track hosted the Breeders Crown



     10     raised $282,000 for local charities, so we are



     11     hoping to beat that figure this year.  That will be



     12     donated to the Hoosier Burn Camp represented by



     13     Jeff Saturday, the Tyler Trent Cancer Research



     14     Endowment represented by Dan Dakich, Morning Dove



     15     Therapeutic Riding represented by Julia Moffitt,



     16     and the AWS Foundation represented by



     17     Lieutenant Governor Suzanne Crouch.



     18          For Indiana Grand of that total figure their



     19     giving was $525,000 versus $334,340 last year,



     20     which is a 93 percent increase.  Of that,



     21     14 percent in quarter 1, 2 percent in quarter 2,



     22     42 percent in quarter 3, and 42 percent in



     23     quarter 4.  As mentioned, like Hoosier Park, a lot



     24     of that giving was shifted to the second half of



     25     the year and will be normalized in 2021 across all
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      1     four quarters.



      2          In Shelby County alone we had a 52.7 increase



      3     with more than $100,000 in added funds.  Notably,



      4     Indiana Grand Racing & Casino contributed $112,000



      5     to Shelby County Early Learning Center, which



      6     provides child care for working families in need,



      7     $25,000 to the Blue River Foundation, which



      8     completed an alley renovation project just a few



      9     weeks ago that provides a wonderful outdoor space



     10     for our community, $20,000 for Special Ellipse,



     11     which provides sensory equipment for children with



     12     special needs, and $25,000 respectively to the



     13     Boys Club and Girls Inc. of Shelby County.  These



     14     figures do not include an additional $20,000



     15     through the Caesars Foundation which will be



     16     contributed later this year.



     17          Both Harrah's Hoosier Park and Indiana Grand



     18     partnered on some combined efforts in 2020,



     19     including a $50,000 contribution to the IMPD



     20     Mounted Patrol Unit, which is going to help build a



     21     new facility for their unit, and $20,000 for



     22     Morning Dove Therapeutic Riding, which is also



     23     going to help them build a new training facility.



     24     Our teams were fortunate enough earlier in the year



     25     prior to closure to go walk both of these grounds
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      1     and we were very happy to be able to come back and



      2     maintain that same level of commitment before we



      3     closed our doors.  We also contributed $15,000 to



      4     Indiana Coalition Against Domestic Violence --



      5     we've been long-time partners with that



      6     organization to help battle domestic violence



      7     across the state of Indiana -- and we've



      8     contributed together $5,000 for the Indy Pride,



      9     which celebrates diversity, equity, and inclusion



     10     for LGBTQ+ communities, and $3,000 for Indiana



     11     Careers in Construction Association.



     12          As we head into 2021, we are under way in



     13     planning our giving strategies and outlining our



     14     forecast by quarter, which we will present each



     15     quarter to the Racing Commission.  Our giving



     16     levels remain the same and we will always be



     17     looking for new ways to fundraise for our



     18     organizations and explore ways that we can engage



     19     our guests in those fundraisings as well.



     20          With that, I'm happy to address any questions



     21     and appreciate your time.



     22          CHAIRMAN BORST:  Any questions?  This was a



     23     very well put together report.



     24          COMMISSIONER SCHENKEL:  Well done.



     25          CHAIRMAN BORST:  Thank you.
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      1          COMMISSIONER SCHENKEL:  I would make a couple



      2     general comments.  First of all, thank you.  You



      3     all definitely heard our concerns from a number of



      4     months ago and this is a much improved report but



      5     it also shows a real commitment to those



      6     communities and we thank you for that.  You're too



      7     young to know this, but Commissioner McCarty



      8     probably particularly appreciates the one thing



      9     that you contributed to.  You mentioned a $20,000



     10     contribution to the Parks & Recreation in Anderson



     11     of which Commissioner McCarty used to be the



     12     director.



     13          Isn't that right, Bill?



     14          COMMISSIONER McCARTY:  Yes, yes, and I still



     15     get a commission on all the revenue.



     16          COMMISSIONER SCHENKEL:  I wanted to make sure



     17     he hadn't fallen asleep and that he'd heard that.



     18     Thank you.



     19          COMMISSIONER McCARTY:  And I certainly



     20     appreciate the commitment I see here indeed.



     21          MS. FLINT:  It's our pleasure.



     22          COMMISSIONER SCHENKEL:  The other comment I



     23     would make to you, too, the very last page of your



     24     report refers to your continued support of the



     25     Equine Specialty Hospital.
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      1          MS. FLINT:  Yes.



      2          COMMISSIONER SCHENKEL:  I don't think you're



      3     taking enough credit in a way for that because that



      4     is over and above all those contributions that you



      5     just outlined.



      6          MS. FLINT:  Yes.



      7          COMMISSIONER SCHENKEL:  So the overall total



      8     is very impressive and it shows a continuing



      9     commitment and we thank you and trust that that



     10     will continue.



     11          I thought I had one more.  Go ahead.  I'll see



     12     if I . . .  I think that's it.  Thank you.



     13          CHAIRMAN BORST:  Any other questions,



     14     Commissioners?



     15          COMMISSIONER ESTES:  No.



     16          CHAIRMAN BORST:  Thank you very much.



     17          MS. FLINT:  Thank you for your time.



     18          CHAIRMAN BORST:  Okay.  Joe Morris to tell us



     19     your assessment of how things are going.



     20          MR. MORRIS:  Good morning, everybody.  I just



     21     wanted to hit on Kiersten's report.  We've put that



     22     into the whole year for this year.  We know it's a



     23     quarterly report but we thought it was important to



     24     capture all of 2020 there and we're very proud of



     25     Caesars and our charitable contributions in working
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      1     with our local community.



      2          Two and a half months later, it was a quick



      3     two and a half months.  We've been busy here.  As



      4     promised, I did purchase a camper from Elkhart,



      5     Indiana, the camper capital of the world, and it is



      6     parked up at Hoosier and I've spent four or five



      7     days a week up here every week since probably, you



      8     know, March or April.  So the effort has been here



      9     on our side.



     10          We meet with our horsemen weekly.  We do some



     11     formally on a monthly basis but we're talking to



     12     our horsemen.  Every week we're up here working



     13     with them as the partners that they are to us.



     14          We have our racing schedules, they're set for



     15     next year.  We've already worked that through with



     16     them.  We know what we want to race for days and



     17     we're in agreement on that.



     18          Our horsemen agreements, the standardbred



     19     one's signed, that one's in place.  The



     20     thoroughbred and quarter horse are substantially



     21     agreed to and we'll have those done within probably



     22     the next week or two.  So we're working through



     23     those with them.



     24          Good news on the racing front.  Our biggest



     25     measuring stick is handle.  And at Indiana Grand,
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      1     you know, we changed our schedule.  We found our



      2     hole.  It's Monday to Thursday.  Really works well



      3     for us with the special Saturdays for the quarters.



      4     Our handle on the thoroughbreds at Indiana Grand is



      5     up approximately 60 percent this year.  Quarters,



      6     very similar, we're up about 55 percent with them.



      7     And we have a quarter horse this Saturday, so



      8     that's going really well for us.



      9          At Hoosier our two big days to date we've been



     10     at over a million dollar handle on both of them,



     11     beating the year before.  We're up about 25 percent



     12     at Hoosier.  You know, just so great working with



     13     these horsemen's groups up here, the attitude.



     14     They want to race and we want to race with them, so



     15     that's working out really well for us.



     16          We had the $25 million capital fund, so we



     17     formed more initials in our industry, the RCFAC



     18     committee.  The Racing Capital Fund Advisory



     19     Committee, that's formed.  We've written policy and



     20     guidelines.  Those have been voted in and adopted.



     21     We have agreed working with our horsemen and



     22     Commission Staff on what we'd like to do for



     23     2020-2021 capital projects at both, and I think



     24     we're going to deal with one of those a little bit



     25     later in new business.  We know what we want to do.
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      1     By April of 2022 is the deadline to have the next



      2     year set for that.  We're going to try to keep two



      3     years rolling on that capital fund.



      4          On our 2021 racing plan, working through draft



      5     number six right now.  We've met with the horsemen



      6     on that also regularly at each draft as we go



      7     along, with our facility GMs, with our racing GMs,



      8     with Commission Staff, and we should have drafts



      9     hopefully by the end of the week, beginning of next



     10     week for Deena to be able to review.  And we look



     11     forward to that December presentation to go over



     12     the 2021 plan.  We're really excited about our 2021



     13     plan.



     14          The last thing I want to hit on is



     15     Breeders Crown.  With our social distancing



     16     guidelines we have, we're doing an invite system.



     17     We'll have 597 fans.  That's what our plan permits.



     18     Good news on that front.  Three years ago



     19     non-corona we did about $190,000 in sponsorships.



     20     We're at about $230,000 right now.  So it gives you



     21     some good support for the harness racing.  We're



     22     ahead of that and we're still selling on that.  Our



     23     sponsorship guy, Tony Renz, is just relentless,



     24     just really goes after that.



     25          The only other thing I want to mention, we
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      1     have Tom Reeg with us here today and



      2     Anthony Carano.  Both came to join their racing



      3     teams here in Indiana and they're available for



      4     comment and questions also.  That's all I had.



      5     Things are good.



      6          CHAIRMAN BORST:  That's it?  That's all you've



      7     been doing?



      8          MR. MORRIS:  That's all we've been doing.



      9          CHAIRMAN BORST:  One question.  If it's



     10     possible, could we see the policy and things come



     11     up with?



     12          MR. MORRIS:  Absolutely.  I'll give you a copy



     13     of it today.



     14          CHAIRMAN BORST:  Just give it to Deena or



     15     whatever.



     16          MR. MORRIS:  Absolutely.



     17          CHAIRMAN BORST:  Thank you.



     18          MR. MORRIS:  Thank you.



     19          COMMISSIONER SCHENKEL:  Mr. Chairman, I don't



     20     know if this is a question for you, Joe, or



     21     Kiersten again.  The other thought I had on the



     22     charitable giving and community activities, you



     23     mentioned that this does not include any kind of



     24     contributions from the Caesars Foundation.  I



     25     assume that's a foundation that makes contributions
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      1     nationwide, but then you mentioned that there was a



      2     Caesars Foundation contribution, I think, coming up



      3     in Shelbyville.  Will you total those in at some



      4     point too?  I guess I want to make sure you get



      5     credit for all those.  I was not clear why one



      6     foundation's contributions wouldn't be included.



      7          MS. FLINT:  Yes.  What we'll do is when we get



      8     to the very end of the year and do the entire recap



      9     of all of our guest fundraising stuff, we'll



     10     outline what those were with the total and then



     11     break them out by cash contributions.  We'll



     12     outline our hero hours to include all of that so



     13     you'll have a full look at all of that.  So



     14     absolutely.



     15          COMMISSIONER SCHENKEL:  Good.  I just want to



     16     make sure you get credit where it's due.  Thank



     17     you.



     18          MS. FLINT:  We will.  Thank you.



     19          CHAIRMAN BORST:  Would you gentlemen like to



     20     say a word real quick?



     21          MR. REEG:  Sure.



     22          CHAIRMAN BORST:  How things are going from



     23     your point of view.



     24          MR. REEG:  It's good to be back in front of



     25     you.  As Joe just went through, Joe's been a
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      1     tremendous addition to racing for Eldorado, and



      2     numbers like that are up at Scioto as well.  So



      3     we're extremely pleased with what's going on in



      4     racing.  We met with Mike and Dan Nita this morning



      5     to talk about moving forward on the expansion and



      6     adding additional table games and slots at both



      7     Hoosier Park and Indiana Grand, which should allow



      8     us to increase our revenue, which increases the



      9     revenue available to the horsemen.  You may have



     10     noticed this week that we announced that we're



     11     buying William Hill company, so all of our sports



     12     betting will be consolidated under the Caesars



     13     brand.  Then finally I'm making my plans to come



     14     back for the Breeders Crown.



     15          COMMISSIONER SCHENKEL:  Great.



     16          CHAIRMAN BORST:  Good.  Anthony, you got



     17     anything?  Now's your chance.  You made the trip



     18     all the way out.



     19          MR. CARANO:  It's great to be in front of you



     20     again today.  Welcome to the Commission, Mr. Estes.



     21     I would just say it's been tremendous to watch this



     22     team here work with the horsemen and with Staff



     23     just do an incredible job in just incredibly poor



     24     operating conditions as we moved through COVID, got



     25     the barns open and we got the track back open.
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      1     It's been a lot of fun to watch and see the success



      2     that they've had.  As you know, it hasn't been



      3     replicated throughout the country.  They've done an



      4     incredible job here and just it's a testament to



      5     this Commission and to everybody involved and we're



      6     just very proud to be a partner in this and thank



      7     everybody that's had so much to do with it.



      8     Looking forward to finishing strong in this meet



      9     and having a great 2021.



     10          CHAIRMAN BORST:  Thank you.



     11          MR. CARANO:  Thank you.



     12          CHAIRMAN BORST:  You mentioned it was a team



     13     effort between everybody, but I tell you



     14     Deena Pitman deserves a ton of credit.  I don't



     15     think people know what she's gone through to make



     16     sure through state government and so forth that



     17     racing could start when it did.  Didn't quite start



     18     the way we wanted with owners couldn't be there and



     19     things, but just did the best she could and we all



     20     could.  So thank you, Deena, because she pushed and



     21     pushed and she got things going from the state



     22     level so that's a good thing.



     23          MS. PITMAN:  Thank you.



     24          CHAIRMAN BORST:  We appreciate it.



     25          Okay.  Next on the agenda is the horsemen
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      1     associations' assessment.  If you've got anything



      2     fine, if you don't that's fine too.  Now's your



      3     chance if you want to say how you think things are



      4     going.



      5          MR. MARTIN:  My name is Paul Martin.  I'm



      6     president of the Quarter Horse Racing Association



      7     of Indiana.  Didn't come with a prepared statement,



      8     just rather a few comments.  I can tell you that



      9     since implementing the team with Eric Halstrom and



     10     Mike Rich and Joe Morris, the communication has



     11     been great, it's never been better, and we want to



     12     thank them for that.  Want to thank the Commission



     13     and the Staff for getting us into racing.  First



     14     when we started out this year I didn't think we



     15     were going to have any, and it's been great to get



     16     what we've got.  Working with the management team



     17     here, every reasonable request that we've asked for



     18     through Eric and Mike has been met with a positive



     19     yes.  And as recently as today right before the



     20     meeting I made a request to Eric and it was another



     21     yes.



     22          So we just wanted to stand up and say that,



     23     you know, we feel great with this team and for the



     24     first time since I've been president I feel like



     25     that the quarter horse program really does matter.
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      1     So those are the comments that we have for today.



      2     Thank you.



      3          CHAIRMAN BORST:  Thank you.  Brian, I guess



      4     you get to go next.



      5          MR. ELMORE:  I don't want to miss an



      6     opportunity.



      7          CHAIRMAN BORST:  You've got two now, so this



      8     is it.



      9          MR. ELMORE:  I know.  But this is it.  This is



     10     going to be the big one.



     11          CHAIRMAN BORST:  This is it.



     12          MR. ELMORE:  We're just about two and a half



     13     months into our marriage with this group.  We're



     14     still in the honeymoon phase.  I appreciate getting



     15     to make comments today, but ask me again in about



     16     three or four months if you want to.



     17          CHAIRMAN BORST:  We will.



     18          MR. ELMORE:  Senior vice president of racing



     19     for Eldorado Joe Morris, Joe's the right man for



     20     the job.  Vice president and general manager of



     21     Indiana Grand Eric Halstrom, Eric Halstrom's the



     22     right man for the job.  Gary Carano, Tom Reeg,



     23     Anthony Carano, Dan Nita, Mike Ridge, I would not



     24     trade this executive management team for any other



     25     racing company in the United States.  Couldn't be
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      1     more pleased.  Glad to have them.  Thank you for



      2     allowing me to share a few comments.



      3          CHAIRMAN BORST:  Thank you.  Well, how about



      4     that, huh?  That's pretty big.



      5          MR. PUTNAM:  Good morning, Commissioners.



      6     Joe Putnam representing the Indiana Standardbred



      7     Association.  Everything's been said, and we



      8     couldn't agree more with everything.  The one thing



      9     I'd like to say is from the standardbred industry



     10     we've gotten back to 2019 levels, maybe even a



     11     little bit above, which isn't necessarily the case



     12     nationwide in the horse racing game right now.  So



     13     out here in the Midwest, Indiana, Ohio,



     14     everything's going really good and we couldn't be



     15     more pleased.  So that's all I wanted to add to



     16     that but everything's going really good, so



     17     thankful.



     18          CHAIRMAN BORST:  Thank you.



     19          COMMISSIONER SCHENKEL:  Joe, while you're



     20     there, I'd like to take the opportunity to



     21     compliment you and the Association and



     22     Mike McDaniel for putting together the



     23     Governors Cup series that you came up with and I



     24     know it got slowed a little bit by the COVID



     25     situation but I think that's a really good idea and
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      1     a really good program that'll, I hope, continue to



      2     build interest and visibility for standardbred.  So



      3     thank you all for doing that.  I think that's



      4     great.



      5          MR. PUTNAM:  Thanks.



      6          COMMISSIONER PILLOW:  Greg, I was there



      7     handing out trophies.  That really was great.



      8          MR. PUTNAM:  Mr. Pillow was there.



      9          COMMISSIONER SCHENKEL:  You look good in those



     10     pictures, George.



     11          COMMISSIONER PILLOW:  Thank you very much.  I



     12     worked really hard on that.



     13          MR. PUTNAM:  Hopefully going forward we can,



     14     you know, expand that, get the Governor out.  Get



     15     the fans back, that's the most important thing.



     16          COMMISSIONER SCHENKEL:  Shows a good level of



     17     recognition from the State too, I think.  That's



     18     great.



     19          MR. PUTNAM:  Yes.  Thank you.



     20          COMMISSIONER SCHENKEL:  Thank you.



     21          CHAIRMAN BORST:  Okay.  Anybody else?  You



     22     will get a chance in months to do it again.  Don't



     23     worry.  We want to make sure this works and we want



     24     to make sure everybody has a chance to put their



     25     two cents in.  That way you get a good team effort.
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      1          Do we have any old business?  I don't think



      2     so.



      3          New business, we've got a couple items that



      4     kind of just popped up.  I think, Joe, are you



      5     going to handle the indoor walker?



      6          MR. MORRIS:  I'll do the walker and Eric will



      7     do the days.



      8          CHAIRMAN BORST:  Okay.



      9          MR. MORRIS:  Joe Morris with Caesars Racing.



     10     As part of the $25 million, one of the things we're



     11     looking to do is winterize our barns.  So that



     12     part's going to be fairly easy.  We just need to



     13     put some water lines underground.  The second piece



     14     that goes with the winterized training is a the



     15     brand name would be EuroXciser.  It's a horse



     16     walker.  There's going to be days we're not going



     17     to be able to use this track out here.  It's too



     18     wet and freezes up.  It's very important that



     19     horses are able to move every day.  They have to



     20     have their exercise.



     21          So there's a company out there called



     22     Kraft Horse Walkers.  They're worldwide -- they've



     23     got a division in Germany and one down in



     24     Winchester, Kentucky -- and they build these big



     25     horse walkers.  They're electric.  They're under a







�



                                                           57



      1     roof.  It's a 5,000 square foot roof.  It's about



      2     an 8-foot path around a 72-foot-wide indoor arena,



      3     like a round pen.  We'd have an attendant there.



      4     You can put eight into a time.  They work about



      5     twenty minutes.  They can go to a light gallop so



      6     that they can exercise.



      7          It's important for our winter program so that



      8     we can keep the horses moving, and then they'll be



      9     able to use it to cool horses out, they'll be able



     10     to use it to lunge line a horse on the inside or



     11     tack a horse that might need a little extra time.



     12     We need to get that ordered because if we ordered



     13     it today we could get it here by Christmas.  So



     14     we're right kind of up against the winter training



     15     side of things we're trying to do.



     16          We bid it out.  We've got the best price with



     17     the best company in the world that makes these



     18     things.  They place about five a week in the world.



     19     We went down to Kentucky with Brian Elmore and



     20     Joe Davis met myself and Gabe Prewitt down there



     21     and we went to WinStar Farm -- that's a tough



     22     assignment to go look at that place -- but they



     23     have about eight of them there and then we went to



     24     Margaux Farm and they have seven of them there but



     25     one of them is the exact one that we want to put







�



                                                           58



      1     into here.



      2          Horsemen are completely in favor of it.  It's



      3     the right thing.  If we're going to do winter



      4     training, we really need this piece of equipment.



      5     Just on a timing issue I need to get it ordered so



      6     we can get it in for winter.  That $25 million fund



      7     actually funds on January 1, so we want to pay for



      8     that out of here and then replace that money when



      9     January 1 that fund was funded.



     10          So that's the request on that, an important



     11     part of our winter program.



     12          COMMISSIONER SCHENKEL:  It makes a lot of



     13     sense, Joe, and I guess one of the things that I



     14     wondered when we saw this.  As one of the



     15     conditions -- and maybe it's one of the other



     16     gentlemen that need to answer this -- the



     17     $25 million fund, it was required that it be



     18     monetized with a third-party fiduciary.  And I'm



     19     assuming that that's been done, but have we got --



     20          MR. REEG:  It has been.



     21          COMMISSIONER SCHENKEL:  -- will we get



     22     verification of that and so forth?



     23          MR. REEG:  Absolutely.



     24          CHAIRMAN BORST:  That's what I asked for with



     25     their policy and how they're going to spend their
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      1     money.



      2          MR. MORRIS:  I'll get that piece and put it in



      3     with the policy and guidelines.



      4          COMMISSIONER SCHENKEL:  Thanks.



      5          MR. MORRIS:  Thank you.



      6          CHAIRMAN BORST:  On this still the only thing



      7     we have to remember, though, is -- and we didn't



      8     say that it has to be $125,000 each track each year



      9     or $250,000 necessarily, it's kind of up in the



     10     air -- but we just have to make sure Hoosier Park



     11     gets their share too and it may be next year or the



     12     year after.



     13          MR. MORRIS:  So we're going to have -- and you



     14     need to approve anything over $50,000 -- going to



     15     have about three and a half million here that we're



     16     going to bring to you for the next meeting.  This



     17     walker I just need to get ahead of it so I can



     18     order it and we're going to have two and a half to



     19     three million at Hoosier for next year.  So I've



     20     just got to get drawings done and other things done



     21     on those, but we're spending two and a half to



     22     three million at both properties for the first year



     23     of that fund.



     24          CHAIRMAN BORST:  Way to use it all up.



     25          MR. MORRIS:  We're going to go get it.
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      1          CHAIRMAN BORST:  Got to make it last.



      2          MR. MORRIS:  We're going to build a 100-horse



      3     stall, barn, so we need to do that, the



      4     winterizing, the walker here.  At Hoosier we want



      5     to put our barn area under surveillance, something



      6     I did at a thoroughbred track years ago.  We'd be



      7     the only harness track in North America that had



      8     every stall under surveillance.  We think that's a



      9     game changer.  That's a gold standard.  There's a



     10     price that goes with that, but it would be state of



     11     the art.  We want to add 60 more stalls there.



     12     We've got one barn that doesn't have any stalls in



     13     it, so we'll put the 60 in.  Good news is there



     14     we've never had as many horses this time of year as



     15     we have right now at Hoosier, which is a testament



     16     to our racing program up there.



     17          So we've got the list agreed to.  I just got



     18     to get drawings and better quotes to bring to you



     19     to get them approved.



     20          CHAIRMAN BORST:  So while we're on this, I



     21     guess this is a separate item so I guess we should



     22     probably consider this separately.  Noah, I guess



     23     we would need a motion to approve the project?



     24          MR. JACKSON:  Take a motion to approve the



     25     project, just the walker only at this point.
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      1          CHAIRMAN BORST:  Right.



      2          MR. JACKSON:  Yes, motion and a second.



      3          MR. MORRIS:  It's the walker.  Then we want to



      4     go with a synthetic footing, so we'll buy that.



      5     It's more dust free.  It's a little less



      6     maintenance.  So that's about $27,000 for the



      7     footing of both and we'd buy a little extra so we



      8     had that.  That's the electric that goes to it,



      9     it's the water that goes to it so we can keep it



     10     clean and keep the screens clean on it, and it's



     11     the ground work that goes with it.  We think it'll



     12     come in around $225,000.



     13          CHAIRMAN BORST:  So are we approving the



     14     $225,000 or the project?



     15          MR. JACKSON:  Yes.  And I guess with the



     16     understanding that you're paying now and



     17     reimbursing?



     18          MR. MORRIS:  Right.



     19          CHAIRMAN BORST:  January 1.



     20          MR. MORRIS:  Yes.  Thank you.



     21          CHAIRMAN BORST:  I think we have a motion by



     22     Commissioner Estes.  Do we have a second?



     23          COMMISSIONER McCARTY:  Second.



     24          CHAIRMAN BORST:  Are there any other questions



     25     on the walker program?
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      1          Seeing none, I guess we'll go to roll-call



      2     vote.



      3          MR. JACKSON:  Sorry.  Did Eric Halstrom have



      4     an additional?



      5          CHAIRMAN BORST:  I think he's here for the



      6     next one.



      7          MR. JACKSON:  I apologize.  Chairman Borst.



      8          CHAIRMAN BORST:  Aye.



      9          MR. JACKSON:  Vice-chairman Schenkel.



     10          COMMISSIONER SCHENKEL:  Aye.



     11          MR. JACKSON:  Commissioner Pillow.



     12          COMMISSIONER PILLOW:  Aye.



     13          MR. JACKSON:  Commissioner McCarty.



     14          COMMISSIONER McCARTY:  Aye.



     15          MR. JACKSON:  Commissioner Estes.



     16          COMMISSIONER ESTES:  Aye.



     17          MR. JACKSON:  Thank you.



     18          CHAIRMAN BORST:  Thank you.  Passes



     19     unanimously.  So you can keep us up to date on how



     20     it's going.



     21          MR. MORRIS:  Will do.  Thank you.



     22          CHAIRMAN BORST:  Okay.  Eric Halstrom has got



     23     some good news, I think, here.



     24          MR. HALSTROM:  I do.  We're going to end the



     25     meeting on some real positive vibes here,
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      1     Chairman Borst and Commissioners.



      2          CHAIRMAN BORST:  I think so.



      3          MR. HALSTROM:  So as Mr. Morris mentioned,



      4     we're having a heck of a meet.  It's time you



      5     mentioned Deena and Commission Staff.  I got to



      6     echo that and let you know that without that



      7     support and guidance here I'm not sure we'd have



      8     gotten to where we are today.



      9          Before the meet came in, one of the things we



     10     talked about is if business was good enough we



     11     wanted to add races.  Figured that we would know



     12     pretty quickly into the meet, give it a month, six



     13     weeks, whether we could do that, and the answer was



     14     yes.  Six weeks into the meet we started adding



     15     some thoroughbred races, started to try to split



     16     some quarter horse races and whatnot.



     17          The second pledge we gave to the horsemen was



     18     to try to add race dates if we could, and I'm here



     19     to tell you that after meeting this morning with



     20     Ms. Barnes, Mr. Elmore, Mr. Davis, we're in good



     21     shape in our purses and we would like to request



     22     adding two days in November.  Our closing week was



     23     supposed to be Tuesday and Wednesday close.  We're



     24     going to add Monday, the 16th, and Thursday,



     25     the 19th, which would give us 92 mixed days to go
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      1     along as we go here.  We've got the purse funds to



      2     do it.  The business is so good that, as I



      3     mentioned this morning, even though we're paying



      4     out, the revenue coming in on those days is



      5     offsetting more than we would have expected before



      6     the meet started.



      7          So I would respectfully request that that



      8     could get our Staff to start marketing and sending



      9     out the proper notice to racetracks and ADWs around



     10     the country and add a couple days and give our



     11     horsemen some more opportunity as well.



     12          CHAIRMAN BORST:  Good.  That's good news.



     13          So I guess we'll need a motion then to approve



     14     the extra two days of the racing program?



     15          MR. JACKSON:  Correct.



     16          COMMISSIONER SCHENKEL:  I would move approval.



     17     And assume, I guess, a question with that that you



     18     have adequate staff and you're all set?



     19          MR. HALSTROM:  Yes, sir.



     20          COMMISSIONER SCHENKEL:  Since you were already



     21     planning to race that week, it's just two more



     22     days.



     23          MR. HALSTROM:  It works out very well because



     24     we'll have all our people here, and more



     25     opportunity for our own people to work too.
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      1          COMMISSIONER SCHENKEL:  Move acceptance.



      2          CHAIRMAN BORST:  It's been moved and?



      3          COMMISSIONER ESTES:  Second.



      4          CHAIRMAN BORST:  Thank you.  So no more



      5     questions?



      6          I guess we'll go to the roll-call vote.



      7          MR. JACKSON:  Thank you.  Chairman Borst.



      8          CHAIRMAN BORST:  Aye.



      9          MR. JACKSON:  Vice-chairman Schenkel.



     10          COMMISSIONER SCHENKEL:  Aye.



     11          MR. JACKSON:  Commissioner Pillow.



     12          COMMISSIONER PILLOW:  Aye.



     13          MR. JACKSON:  Commissioner McCarty.



     14          COMMISSIONER McCARTY:  Aye.



     15          MR. JACKSON:  And Commissioner Estes.



     16          COMMISSIONER ESTES:  Aye.



     17          MR. JACKSON:  Thank you.



     18          CHAIRMAN BORST:  Passes unanimously.



     19          MR. HALSTROM:  Thank you.



     20          CHAIRMAN BORST:  Thank you.  That's all that I



     21     have on the agenda.  I want to thank again



     22     Indiana Grand for facilitating this.  We still



     23     can't get in the government buildings yet.  Maybe



     24     by December we will.  We don't know.  As we all



     25     know, we're taking this a day at a time.  Thank
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      1     you, Indiana Grand and Caesars, for providing the



      2     meeting space so people could space out and wear



      3     masks and wash our hands.  I guess that's what



      4     we're supposed to do.



      5          How about a motion to adjourn?



      6          COMMISSIONER ESTES:  So moved.



      7          COMMISSIONER SCHENKEL:  Second.



      8          CHAIRMAN BORST:  It's been moved and seconded.



      9     All those in favor say aye.



     10          THE COMMISSION:  "Aye".



     11          CHAIRMAN BORST:  Thank you guys for being on



     12     the phone too.  We'll let you go now.  We'll figure



     13     out how to hang this thing up.  See you, George.



     14     See you, Bill.



     15          COMMISSIONER PILLOW:  Thank you.



     16          COMMISSIONER McCARTY:  Thanks guys.



     17



     18          (The meeting of the Indiana Horse Racing



     19     Commission adjourned at 11:55 a.m.)



     20



     21



     22



     23



     24



     25
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      1  STATE OF INDIANA



      2  COUNTY OF MARION



      3



      4          I, Michele K. Gustafson, CRR-RPR, a



      5  Notary Public in and for said county and state, do



      6  hereby certify that the foregoing matter was taken



      7  down in stenograph notes and afterwards reduced to



      8  typewriting under my direction; and that the



      9  typewritten transcript is a true record of the



     10  Indiana Horse Racing Commission meeting;



     11          I do further certify that I am a disinterested



     12  person in this; that I am not a relative of the



     13  attorneys for any of the parties.



     14          IN WITNESS WHEREOF, I have hereunto set my



     15  hand and affixed my notarial seal this 14th day of



     16  October, 2020.



     17



     18



     19            

                   

     20



     21  My Commission expires:

         August 31, 2025

     22

         Job No. 156582

     23



     24



     25
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1 CHAI RMAN BORST:  |I'd like to call this neeting 1 race on July 17. During the pre-race blood gas
2 of the Indiana Horse Racing Conmi ssion to order, 2 anal ysis the instrunent indicated high neasurenents
3 Cctober 1, 2020. At this point | will swear in our 3 of pH and bicarbonate for both of M. Bowermaster's
4  transcriptor. 4  horses. The horses were scratched from conpetition
5 (At this time the oath was administered to the 5 and a hearing was scheduled for M. Bowermaster.
6 court reporter by Chairman Borst.) 6 At the hearing before the judges
7 CHAI RMAN BORST:  She does. 7 M. Bowermaster denied taking any action that woul d
8 On the phone is Conm ssioner Pillow and 8 cause the high readings. The judges issued two
9 Conmmi ssi oner McCarty and, of course, we all know 9 rulings, one for each of Bowermaster's horses.
10 Commi ssi oner Schenkel. W have a new Conmi ssi oner, 10 M. Bowermaster tinely appeal ed the judges' rulings
11 Bill Estes, and we'd like to welcone himto our 11 and the case was assigned to Adm nistrative Law
12 group here. 12 Judge M chael Buker.
13 COW SSI ONER ESTES:  Thank you. 13 Counsel for both parties entered into
14 (appl ause) 14 settl enent discussions, which resulted in the
15 CHAI RVAN BORST: So we're breaking himin easy 15 agreenment before you today. M. Bowermaster has
16 as we can here, | guess. 16 agreed to serve a 15-day suspension and agreed to
17 So going on. We'll take approval of the 17 one violation of 71 IAC 8-2-2. M. Bowermaster was
18 mnutes fromthe July 13 marathon that we had here 18 credited with ten days served and per the terms of
19 hard to believe alnost three nonths ago. Do we 19 the agreenent will serve the other five days of the
20 have a notion and second for mnutes? 20 suspensi on.
21 COWM SSI ONER SCHENKEL: |'1l nove approval . 21 At this tinme Conm ssion Staff respectfully
22 COW SSI ONER ESTES:  Second. 22 requests the approval of the settlenent agreenent
23 CHAI RVAN BORST: Been noved and seconded. 23 between Staff and Shane Bowernmaster.
24 MR, JACKSON: Excuse nme. We're going to have 24 CHAI RMAN BORST:  Thank you. Any Conmi ssioners
25 to do aroll call vote. 1'Il handle that. 25 have any questions? Seeing none, |'ll accept a
Page 6 Page 8
1 CHAI RMAN BORST:  Roll-call vote. Al npst got 1 nmotion to agr ee.
2 it 2 OOW SSI ONER SCHENKEL:  1'11 nove to accept
3 MR JACKSON.  Chairman Borst. 3 this settlenent agreenent.
4 CHAI RVAN BORST:  Aye. 4 OOMM SSIONER ESTES:  1'11 second it.
5 MR JACKSON. Vi ce-chairman Schenkel . 5 OHA RVAN BCRST:  Ckay. It's been noved and
6 COWM SS5I CNER SCHENKEL:  Aye. 6 seconded. Any further discussions?
7 MR JACKSON:  Conmi ssi oner Pillow. 7 If not, roll call.
8 COM SSI CNER PILLON - Aye. 8 MR JAKSCN  Thank you. Chairman Borst.
9 MR JACKSON.  Conmi ssi oner MCarty. 9 CHAI RVAN BCRST:  Aye.
10 COMM SSI ONER MeCARTY:  Aye. 10 MR JACKSCN Vi ce-chai rman Schenkel .
11 MR JACKSON.  And Commi ssi oner Estes. 11 OOW SSI ONER SOHENKEL:  Aye.
12 COMM SSI ONER ESTES:  Aye. 12 MR JACKSON  Conmi ssioner Pillow
13 MR JACKSON:  Thank you. 13 OOWM SSI ONER PILLONV  Aye.
14 CHAI RVAN BORST:  Got that done. 14 MR JACKSON  Conmissi oner MCarty.
15 Al right. First on the agenda is 15 OOW SSI ONER MeCARTY:  Aye.
16  consideration of settlement agreenent between 16 MR JACKSON  And Conmi ssi oner Estes.
17  Indiana Horse Racing Conmission Staff and 17 OOWM SSI ONER ESTES:  Aye.
18  Shane Bowernmaster. Noah, you going to take that 18 MR JACKSON  Thank you.
19 one? 19 CHAI RMAN BORST:  Thank you al | .
20 MR JACKSON:  Thank you, M. Chairnan. 20 Next is a procedure that we do quite oftenis
21 Commi ssioners, you have in your packet the 21 readoption of adnministrative rules that are
22 settlement agreenent that was fully executed in 22 scheduled to expire. | believe everybody's had to
23 Septenber 2020 between Conmission Staff and 23 chance to see those. Noah, you going to take that
24 Shane Bower mast er. 24 one t00?
25 M. Bowermaster had two horses scheduled to 25 MR JACKSON  Yes. Thank you. Like other
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1 adninistrative agencies, the Commission' s 1 COW SSI ONER ESTES:  Aye.
2 adninistrative rules autonatically expire every 2 CHAI RVAN BCRST:  Thank you.
3 seven years. However, the agency is given the 3 MR JACKSCN  Thank you.
4 opportunity to readopt the rules so long as the 4 CHAI RMAN BCRST:  Passes unani nousl y.
5 rule language remains identical. There are a 5 Next on the agenda is the Thoroughbred Breed
6 nunber of rules scheduled to expire at the end of 6 Devel opnent Advisory Conmittee request to amend the
7 the year, each of which is listed in the Notice of 7 previously approved 2020 Thoroughbred Breed
8 Intent to Readopt |abel ed LSA Docunent #20-406. 8 Devel opnent Programbudget. Jessica is here.
9 Cormi ssion Staff posted the rules on the 9 She's trying to work magic on these next two and
10 Legislative Service Agency's website as required by | 10 she's been going crazy here with this racing
11 statute. This gives an opportunity for menbers of |11 season. V¢ sure appreciate all your work.
12 the public to ask us to consider naking changes to |12 MB. BAR\ES. (Change, change, change. That's
13 the rules or readopt themseparately. Ve did not 13 what describes this year's racing program and
14 have any requests to do so. 14 we've all been trying to adapt as we go. ne of
15 A this tinme Coomission Staff respectful ly 15 the things in looking at the thoroughbred breed
16  requests the Conmission's approval for these rules |16 devel opnent nunber is you can see here that our
17 to be readopted without change before the end of 17 projected revenue i s much higher than what we
18 the year. 18 anticipated in My. Wen we were putting these
19 CHAI RVMAN BCRST:  Thank you. Anybody have any |19 nunbers together in My, we woul d have no idea what
20 questions on any of the particular rules? There's |20 those nunbers were going to be when the casinos
21 alot of them but they' re already in place, we're |21 opened back up or what type of horse popul ation the
22 just readopting them 22 track woul d have.
23 COMM SSI ONER SCHENKEL: | was just going to 23 So what we have found is that the nunbers have
24 ask. Noah, there's no substantive changes then, 24 been much better than anticipated and there's been
25 these are pretty perfunctory in terns of 25 a much greater reliance on the need for
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1 restatement and so forth? 1 Indiana-bred races to fill the racing card. So
2 MR JACKSON  Yes, sir. So the way the 2 when you conbi ne those two things together, |ooking
3 readoption works, we're not allowed to change the 3 that we do have sorme excess noney and the need to
4 language. \¢ would have to pull that rule out 4 continue the programthat's been put in place and
5 separately and change it. Sothisis just a 5 keep, you know, the great handl e that we've been
6 readoption of the exact sane | anguage. 6 seeing at the racetracks and all of those things,
7 COMM SSI ONER SOHENKEL: O exi sti ng? 7 the commttee when working with menbers of
8 MR JACKSON  Yes. 8 rmanagenent, | TCRA | eaders, HBPA | eaders, and the
9 COW SSI ONER SCHENKEL:  Just want to nake 9 horsenen thought it was best if we could push some
10 sure. Thank you. 10 of our excess dollars that we've received this year
11 CHAI RVAN BCORST:  Ckay. No ot her questions? 11 back into purses.
12 Accept a nmotion to approve. Anybody? 12 So this is what this proposal outlines. It
13 OOW SSI ONER SCHENKEL:  Move approval . 13 basically takes noney in excess that we've gotten,
14 OOW SS| ONER ESTES.  Second. 14 it takes our reserves back to $2 mllion at |east,
15 CHAI RVAN BCRST:  Thank you. It's been noved 15  because we were going to be bel ow kind of that
16  and seconded. Roll-call vote. 16 mandate that the Conm ssion has approved in the
17 MR JACKSON  Chai rnman Borst. 17 past, that we keep $2 mllion when we approved the
18 CHAI RVAN BCRST:  Aye. 18 programin My, so this takes it back to $2 mllion
19 MR JACKSCN Vi ce-chai rman Schenkel . 19 and then it kind of divvies out the noney to cover
20 OOW SSI ONER SCHENKEL:  Aye. 20 the different facets of the program
21 MR JACKSCN  Cormi ssioner Pillow 21 So it puts sonme noney into the purse fund to
22 OOW SSI ONER PILLON  Aye. 22 be used for Indiana-bred races, it covers the
23 MR JACKSCN  Cormi ssi oner MCarty. 23 breeders awards and stallion awards for those
24 OOW SSI ONER MECARTY:  Aye. 24 additional races, and then it al so takes into
25 MR JACKSCN  And Conmi ssi oner Estes. 25 account if revenue is at |east higher for the
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1 nonths of Qctober and Novenber, then we'll 1 Rol | -cal | vote.
2 institute a stakes bonus programfor this year to 2 MR JACKSON  Chai rnan Borst.
3 kind of go back and hel p those people in the stakes | 3 CHAI RVAN BCRST:  Aye.
4 programwhere we had to cut that program 4 MR JACKSCN  Vice-chai rman Schenkel .
5 And | can answer any questions that you have 5 OOW SSI ONER SCHENKEL:  Aye.
6 onthis. | cantell youthat | have been working 6 MR JACKSCN  Cormi ssioner Pillow
7 closely with Eric Hal stromon a weekly basi s. 7 OOW SSI ONER PILLON  Aye.
8 W're kind of, you know, monitoring where we are at | 8 MR JACKSCN  Cormi ssioner MCarty.
9 races, what is filling, what is needed for the 9 COW SSI ONER MeCARTY:  Aye.
10 tracks. Wien you approved the initial programin 10 MR JACKSCN  And Conmi ssi oner Estes.
11 My, there's kind of a base that the track puts 11 OOW SSI ONER ESTES:  Aye.
12 into each breed devel opnent race, and we're 12 MR JACKSCN  Thank you.
13  adjusting that weekly as we go. So we're taking a |13 CHA RVAN BCRST: It passes unani nousl y agai n.
14 look at it just to nake sure that our final budget |14 M5. BARNES: Thank you.
15 nunbers are going to end up where they need to be 15 CHAI RVAN BCRST:  Then next is Jessica again on
16  for breed devel opnent and for the purse account. 16  the Thoroughbred Breed Advisory Conmittee request
17 CHA RVAN BCRST:  Definitely a puzzle. 17 to renew the Mare Incentive Program
18 MB. BARNES: It is a big puzzle. 18 MB. BARNES: This is a programwe put into
19 CHAI RVAN BCRST:  You' ve done a good j ob. 19 place last Decenber to try to attract new mares to
20 OOW SSI ONER SCHENKEL:  And | guess |'d point |20 the thoroughbred breed devel opnent program So it
21 out, M. Chairman, to nake sure that we all 21 actually provided a paynent to individuals who
22 recogni ze as Cormissioners we're del egating to 22 bought a nare at a sale, a public auction, for a
23 Deena that ability to do that stakes bonus program |23 specific price, at |east a specific price, and
24 only if the revenue projections exceed. 24 brought that mare to Indiana to foal, resulting in
25 MB. BARNES. The revenues are where we expect |25 having an Indiana-bred foal, and then al so provided
Page 14 Page 16
1 themto be, yes. 1 an additional incentive for that mare owner to
2 OOW SSI ONER SCHENKEL:  Ckay. 2 breed that nare back to an Indiana sire and
3 M5. BARNES: | would say right nowthat 1'm 3 conplete the process again.
4 like, 99.9 percent they're going to be there. 4 So we had six nares take place in that, so we
5 OOW SSI ONER SCHENKEL:  But we' re giving that 5 were happy with that. V¢ didn't know what we woul d
6 authority to Deena so that we don't have to cone 6 get ininplenenting sonething like that. It's a
7 back and re-look at that. You'll keep an eye on 7 battle each year to get mares into the state.
8 the actual versus the projections. 8 You're vying for other states' programs. You know
9 MB. BARNES: Rght. And those bonuses woul d 9 every nare that we bring to Indiana has a value to
10 be paid out during the month of Decenber. 10 our program So we're happy with six. W're
11 OOW SSI ONER SCHENKEL:  And | d request that 11  hoping it'll be nore for next year.
12 you just let us know as that happens, please. 12 So in thinking ahead, we wanted to go ahead
13 CHAI RVAN BCRST:  Ckay. @ood. Vel I, we hope 13 and get this approved for next year's programso we
14 you're 99.9. This day and age we're living day to |14 can go ahead and start advertising it with the
15 day here and sonetines hour to hour -- 15 sales that are starting up right now or currently
16 MB. BARNES: Nothing will surprise ne after 16  going on.
17 this year, so . . . 17 CHAI RVAN BORST:  (ood.
18 CHAI RVAN BCRST:  -- what's going on in 2020. 18 OOW SSI ONER SCHENKEL: | was going to ask
19 So any further questions on the thoroughbred 19 that, Jessica. You said there were only six this
20 breed devel opment new nunbers? If not, accept a 20 year. | sawthat in what you gave us. Yet you're
21 notion fromsomeone and a second. 21 asking you think it will not exceed 50,000. That's
22 COMWM SSIONER ESTES: |11 nove. 22 alot nore than six.
23 OOW SSI ONER SCHENKEL:  |'11 second. 23 MB. BAR\ES: Right.
24 CHAI RVAN BCRST:  Thank you. Been noved and 24 OOW SSI ONER SCHENKEL:  |'s there some interest
25 seconded to approve the program 25 inthis out there, you think?
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1 MB. BARNES: | think there are some interest. 1 MR JACKSCN Vi ce-chairman Schenkel .
2 You know, you learn fromwhat you do. (ne of the 2 OOW SSI ONER SCHENKEL:  Aye.
3 things we did, we adjusted the purchase price down 3 MR JACKSCN  Cormi ssioner Pillow
4 just alittle bit because especially with the COAD| 4 OOW SSI ONER PILLON  Aye.
5 scene, we found last year that there were sonme 5 MR JACKSCN  Cormi ssi oner MCarty.
6 really good bred mares that were bringing sone 6 OOW SSI ONER MECARTY:  Aye.
7 lower prices at auction just because. And we kind 7 MR JACKSCN  And Gonmi ssi oner Estes.
8 of anticipate that that can happen that year, so 8 COW SSI ONER ESTES:  Aye.
9 that's why we've adjusted that price down. 9 MR JACKSON  Thank you.
10 Last year's programthere were some nares that | 10 CHAI RMAN BCRST:  Thank you. Thank you,
11 would have been eligible but they didn't meet that |11 Jessica, for making the nagic work here.
12 price cap and so they did not qualify. So we're 12 M5. BARNES: Thank you.
13 hoping the fact of that, that we adjusted the price |13 CHAI RVAN BCRST:  Next on the agenda is the
14 down. V& have alittle bit nore tine this year to |14 advance deposit wagering all ocation request from
15 have this programin place and have peopl e know 15 Indiana Horsenen's Benevol ent & Protective
16 about that, that that will help wth our nunbers, 16  Association. Noah, you going to handl e that one?
17 you know 17 MR JACKSCN  Thank you. Cormissioners, as
18 Ideally | would love to say, you know, that we | 18 you're aware, at the Decenber 2019 neeting the |HRC
19 get 25 nares take advantage of this. For the 19 issued licenses to its first group of secondary
20 little anount that we spend in this program | 20 pari-mutuel operators. This led to each of the
21 think it does a lot of good just introduci ng new 21 horsenen's associ ations receiving advance deposit
22 nares to our programand getting new peopl e 22 wagering funds based upon the agreenents between
23 invol ved. 23 the secondary pari-mtuel operators and the
24 OOW SSI ONER SCHENKEL:  Good.  Thank you. 24 racetracks. Since that time the funds have built
25 CHAIRVMAN BCRST:  So did all six mares qualify? |25 up and renain in an escrow account.

Page 18 Page 20
1 MB. BARNES: They qualified for the first one. 1 On Septenber 10, 2020, Brian Hnore, the
2 The second payrment doesn't happen until they 2 executive director of the |HBPA subnitted a
3 fulfill some requirements this spring. 3 request for the Conmission to approve a linited
4 CHAl RVAN BCRST: V& won't know until the 4 allocation of the noney being held in escrowto the
5 season? 5 Indiana Gand purse account so as to ensure that
6 M5. BARNES: So we won't know 6 this year's pandem c-shortened and
7 CHARVAN BCRST: Al right. Any other 7  pandenic-inpacted race neet coul d continue and
8 questions? Seeing none, do we have a notion to 8 afford the horsenmen opportunities to try to make up
9 accept the programfor next year? 9 for the abbreviated racing season. |HBPA put this
10 OOW SSI ONER ESTES:  So noved. 10 matter before their board and it was unani mously
11 OOW SSI ONER SCHENKEL:  Second. 11  supported.
12 CHA RVAN BCRST:  You guys, it's like pulling 12 At this time and in consideration of the
13 teeth. 13  extraordinary events that were described by Jessica
14 COMM SSI ONER SCHENKEL: | was waiting for one |14 and in the request itself, Commission Staff
15  of those guys. 15 respectfully requests approval of the limted
16 CHAI RVAN BCRST:  Core on, George, Bill. You 16 allocation, specifically monies accumul ated as of
17  got to work. 17 August 31, 2020, along with funds deposited on
18 OOW SSI ONER PILLONV  Every tine we say 18  Septenber 30, 2020, and Cctober 31, 2020.
19 sonething, sonebody el se says sonet hi ng. 19 Commission Saff al so respectfully reconmends that
20 CHAI RVMAN BCRST:  There is a bit of delay on 20 the Conmission order that the funds deposited after
21 there. |'Il acknow edge that. 21  the requested Cctober 31, 2020, date be required to
22 So we have a notion and a second. Quess we're |22 be placed in escrow once again until the allocation
23 ready for aroll-call vote. 23 is approved by the Commission.
24 MR JACKSCN  Thank you. Chairman Borst. 24 CHAI RVAN BCRST:  Thank you.  Any Conmi ssi oner
25 CHAI RVAN BCRST:  Aye. 25 questions?
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1 COMM SSI ONER SCHENKEL:  Are we going to hear 1 M ELMRE \¢'Il get a new nunber today and
2 fromM. Hnore? 2 | expect it to be about $120, 000.
3 MR ELMRE | don't want to mess this thing 3 OOW SSI ONER SCHENKEL:  For the nonth of
4 up-- it sounds like it's going pretty good -- but 4 Septenber?
5 1'll be glad to address you. 5 MR ELMRE Yes.
6 CHAI RVAN BCRST:  You're nore than wel cone to. 6 OOW SSI ONER SCHENKEL:  Ckay.
7 OOW SSI ONER SCHENKEL: | ve got a questi on. 7 MR ELMRE Soin the end we estimate about
8 CHA RVAN BCRST:  You won't ness it up. 8 $950, 000, $960,000, and then that stops and it
9 COW SSI ONER SOHENKEL: G ahead. 9 starts accumulating for next year.
10 MR ELMRE Brian Hnore, executive director |10 OOW SSI ONER SCHENKEL:  (kay.  Thank you.
11 of the Indiana HBPA M. Chairman, Conm ssioners, |11 MR ELMRE So we woul d ask that you approve
12  Saff, like to wel cone Conm ssioner Estes. 12 that.
13 COW SSI ONER ESTES:  Thank you. 13 COW SSI ONER SCHENKEL:  That's a good nunber.
14 MR ELMRE I'mgoing to | et you know we're 14 MR ELMRE Excellent.
15 the luckiest people inthe world. It's our jobto |15 CHAI RVAN BCRST:  Any further questions,
16 take care of, we have a responsibility to ensure 16  Conmi ssion nenbers? Accept a notion and a second
17 the health and wel | -being of the aninals that race |17 to approve.
18 here at Indiana Gand and Hoosier Park, and to us 18 COMWM SSI ONER SCHENKEL:  Move approval .
19 it's the greatest industry in the world. So we'd 19 OOW SSI ONER ESTES:  Second.
20 like to wel come you here. 20 CHA RVAN BCRST:  Thank you. Been noved and
21 OOW SSI ONER ESTES:  Thank you. 21 seconded.
22 MR BELMRE 1'd like to thank the Gommission, |22 W'l gotoaroll-call vote.
23 M. Chairman, Deena, for arranging this neeting 23 MR JACKSCN  Chairman Borst.
24 because to give us the opportunity to cone before 24 CHAI RVAN BCRST:  Aye.
25 you. 25 MR JACKSCN Vi ce-chai rman Schenkel .
Page 22 Page 24
1 Eric Halstromcall ed nme one day and said, | 1 OOW SSI ONER SCHENKEL:  Aye.
2 know where our custoners are. They're at hone. 2 MR JACKSCN  Cormi ssioner Pillow
3 You see, for the period of tine that the OIBs were 3 OOW SSI ONER PILLON  Aye.
4 closed and we were closed here and couldn't allow 4 MR JACKSCN  Conmi ssioner MCarty.
5 fans, thank God we had ADWand peopl e were sitting 5 OOW SSI ONER MECARTY:  Aye.
6 at hone betting on their ADV¢ on the races here and | 6 MR JACKSCN  And Conmi ssi oner Estes.
7 across the country and the nonies were funneling in| 7 COMM SSI ONER ESTES:  Aye.
8 and they greatly exceeded expectations. So as the 8 CHAI RVAN BCRST:  Passes unani nously.  You
9 late, great US Representative John Lew s said, 9 didn't mess it up. You did good.
10 Tal k about good trouble, we've got good trouble. 10 MR ELMRE Thank you so nuch. Appreciate
11 The good news is revenues are much, much 11 it.
12 higher than ever anticipated. It's allowed us to 12 CHAl RVAN BCRST:  Next on the agenda i s advance
13  once we got started two months late start catching |13 deposit wagering request fromlndiana Thoroughbred
14 up on races, run nore races, ensure our meet. And |14 Oaners and Breeders Association. Noah again?
15 what we need to do nowis just transfer nonies 15 MR JACKSON Do you want to do a presentation
16 that's built up in the ADWto our purse account for |16 first or do you want to do nine?
17 this year to ensure that we make it through the 17 CHAI RVAN BCRST: W& can if you' ve got one.
18  Novenber closing date. 18 MR MOXBLEY: | like the way you did that one.
19 CHAI RVMAN BCRST:  You got questions? 19 MR JACKSCN I'Il go first.
20 OOW SSI ONER SCHENKEL: My question to you, 20 CHAI RMAN BCRST:  Ckay.
21 Brian, was -- and maybe you have a nunber, naybe 21 MR JACKSON Commissioners, thisis a simlar
22 sonebody el se does -- that the nunber you gave us 22 request to the previous one fromIHBPA In this
23  through August, | guess, is alnost $732,000. Any 23 case |ITGBAis requesting a limted allocation of
24 projection as to, given howit's been running, you |24 ADWfunds currently held in escrowin order to
25 got two nore nonths, you got Septenber and Qctober? |25  ensure that the pandem c-inpacted 2020 race neet
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1 can reach a successful concl usion. 1 | really don't have anything el se to add.
2 As | TCBA points out, the success of the 2020 2 Thank you very much for your consideration.
3 race neet can have a |asting inpact beyond j ust 3 CHAI RMAN BCRST:  Thank you for being here.
4 this race neet. The request cites upconing 4 MR MOSLEY: I'Il try to answer any questions
5 breeding decisions, the yearling market, and the 5 that I can.
6 retention of horses in training that night all be 6 OOW SSI ONER SCHENKEL: | have the same
7 inpacted by the level of success of the 2020 race 7 question, Tom that | directed to Brian about just
8 neet. This request was considered and approved and | 8 so we've got an idea overall amount. You're asking
9 is supported unanimously by the ITBA directors and | 9 for $148,000 roughly in that general purse account.
10 officers. 10 Wt is that per nonth for these last two nonths
11 At this tinme Conmission Saff woul d 11 approxi matel y?
12 respectfully request Conm ssion approval of the 12 MR MOSLEY: V¢ believe the next two nonths
13 limted allocation of ADNfunds as described in 13 will be roughly $30,000. But the forecast detail,
14 your neeting materials. Commission Staff al so 14 the bookkeeper --
15 respectfully reconmends that the Conmission's 15 OOW SSI ONER SCHENKEL: | understand. ' mnot
16 approval state that the money deposited after the 16 going to hold youtoit. | didn't knowif it was
17 Cctober 31, 2020, deadline nust be deposited in 17 $5 or $500, 000.
18  escrow pendi ng Conmi ssion approval, as was required | 18 MR MOBLEY: Wen we discussed it in our board
19  of IHBPA 19 neeting and neetings outside of our board meeting,
20 CHAI RVAN BCRST: Do you want to mess it up or |20 we were assuming it would be in the nei ghborhood of
21 not? 21 $30, 000.
22 MR MEBLEY: |'mgoing to try not to. 22 COMM SSI ONER SCHENKEL:  Per nont h?
23 CHAI RVAN BCRST:  You won't. Don't worry. 23 MR MOBLEY: Per nonth.
24 MR MOSLEY: Good norning, Conm ssioners and 24 OOW SSI ONER SCHENKEL:  Ckay.  Thank you.
25 (Chair, Executive Drector Pitman. Thank you very 25 MR MOSLEY: Uh-huh.
Page 26 Page 28
1  much for giving us the opportunity to consider this | 1 CHAI RMAN BCRST:  Any further questions,
2 matter this norning. 2 Cormi ssi on nenbers?
3 M nane's TomMsley and |' ma director and 3 Thank you, Tom
4 the chair of the Governnental Affairs Cormittee for | 4 | guess we'll accept a notion and a second to
5 the I'ndiana Thoroughbred Oaners and Breeders 5 approve.
6 Association. And | don't have a lot to add to the 6 COW SSI ONER MeCARTY:  Second.
7 letter that we sent in, and the one thing | was 7 CHAI RVAN BCRST:  Motion first.
8 going to nention, Noah just kind of stole fromne. 8 OOW SSI ONER ESTES: | nove to accept.
9 The lasting effect, people were really 9 CHAI RVAN BCRST:  Bill and Bill noved and
10 inpressed at the extraordinary effort that this 10  seconded.
11 Commission and legislators and the race 11 Ckay. W'll gotoaroll-call vote.
12 associations got together and got us back on the 12 MR JACKSON  Thank you. Chairman Borst.
13  track, and people all around in racing recognize 13 CHAI RVAN BCRST:  Aye.
14 how professionally it was handl ed. V¢ ve got to 14 MR JACKSCN Vi ce-chairman Schenkel .
15 get through this neet. Vé've got to get the noney |15 OOW SSI ONER SCHENKEL:  Aye.
16  back into these peopl e's pockets. 16 MR JACKSCN  Cormi ssioner Pillow
17 And the line that Noah stole, there's a lot of |17 OOW SSI ONER PILLON  Aye.
18 decisions being nade right now, how nuch are they 18 MR JACKSCN  Cormi ssi oner MCarty.
19 going to invest in, what stallion they're going to |19 OOW SSI ONER MECARTY:  Aye.
20 breed to, where they're going to foal their nares 20 MR JACKSCN  And Conmi ssi oner Estes.
21 out. And when they see this hearing and that all 21 OOW SSI ONER ESTES:  Aye.
22 of the interested parties got together and doi ng 22 MR JACKSCN  Thank you.
23 literally everything we can do to nake this happen, |23 CHAI RVAN BCRST:  Passes unani nously.  You
24 it causes a stability and an optimismnot just for |24 didn't mess it up either.
25 the rest of this meet but going into the future. 25 MR MOXLEY: | didn't mess it up.






Pages 29..32

Page 29 Page 31

1 CHAI RVAN BCRST:  No. 1 increased interest fromour stews, and specifically

2 Next on the agenda is just the review of 2 because of just equine safety concerns, both here
3 commssion rulings fromJuly 10 through 3 and nationw de, our stews have taken a particul ar
4 Septenber 23. V¢ don't have to vote on this. |If 4 interest inthat and | think a lot of the whipping

5 any Conmission menbers have any questions on those 5 violations that you see that that's the reason for

6 rulings on Tab 7 of your booklet. 6 those and that's part of the reason for the

7 OOW SSI ONER SCHENKEL: | just have one 7 increased nunber of rulings you see here.

8 second, M. Chairman, either Deena or Noah. 8 CHAI RVAN BCRST:  Does that answer it, Bill?

9 CHAI RVAN BCRST:  (kay. 9 OOW SSI ONER MCARTY:  Yes. | appreciate the
10 OOW SSI ONER SCHENKEL:  Wien there are -- and |10 explanation. | appreciate the thoroughness, the
11 we always have these -- like, for instance, there's |11 approach really, and that explains the nunber. |
12 a nunber on here of nedication/drug violations and |12 appreciate it. Thank you.

13 there's no fines or no suspensions or anything, but |13 CHAl RVAN BCRST:  Thank you.
14 on those violations aren't there points or 14 Next is consideration of Caesars second
15 sonething? Isn't there a process there that if 15 request to anmend the 2020 preapproved
16 it's repeated that -- | seemto renenber it but | 16 Capital Expenditures for alternative 2020 purchases
17 need to be refreshed on that -- because | saw on 17 as requested by Harrah's Hoosier Park and
18 here one individual where there's nultiples and | 18 Indiana Gand. Deena, do you want to take that
19  just wondered how we keep track of that? 19  one?
20 M5. PITMAN It generally depends on what the |20 M5. PITMAN  Yes, Chairnan.
21 nedication violation is and | evel of points that 21 CHAI RVAN BCRST: Do you need a mi crophone
22 are associated with that particul ar medication. 22 here? \¢'ve got one here, | think. We'Il need to
23 COWM SSI ONER SCHENKEL:  But there is a point 23 put it back for themlater.
24 systemkept and they' re watched? 24 M5. PITMAN Earlier this year both
25 M5. PITMAN  Yes. 25 racetracks --
Page 30 Page 32

1 OOW SSI ONER SCHENKEL:  (kay.  Thanks. 1 CHAI RVAN BCRST: Ve can't hear.

2 CHAI RVAN BCRST:  (kay. Any other questions on | 2 OOW SSI ONER SCHENKEL:  You need to use it.

3 the rulings? 3 MB. PITMAN | guess. Earlier this year both

4 COW SSI ONER MCARTY: | do have a question. 4 racetracks requested changes to the

5 Cormissioner MCarty here. 5 previously-approved capital inprovenents plan that

6 CHAl RVAN BCRST:  Yes. 6 was aresult of the 2018 sale to Caesars. So both

7 OOW SSI ONER MCARTY:  Is this a normal volune | 7 requests fromeach track has resulted in a change

8 of rulings for basically a two and a hal f-nmonth 8 inthe itens that they were schedul ed to secure and

9 period? It struck ne as that there weren't 9 both of the itens that the requests that they sent
10 egregious big violations but it seemed |ike the 10 to us actually detail new purchases that equate to
11 nunber of violations was a little higher than 11 a larger sumof noney being spent.

12 normal. Aml just forgetting last year's or isit |12 So | woul d reconmend approval of this request.
13 high? 13 CHAl RVAN BCRST:  Thank you. | don't know i f
14 CHAIRVAN BCRST: | think there's a lot nore 14 we need any nore expl anation fromeither of the
15 wthviolations this year. | think that's probably |15 tracks. It nmakes sone sense you don't buy stuff
16  the big one. 16 just to buy it if you' ve got sonething el se that's
17 M5. PITMAN  There are nore with violations. 17 needed and, matter of fact, even a higher anount
18 Noah, if you want to comment. 18 than the others.

19 MR JACKSON A nunber of factors have played |19 kay, Rck. Velcone.

20 into that, and specifically |ooking at the whip 20 MR MXRE ood norning, M. Chairnan,

21 violations which is a significant nunber of the 21  nenbers of the Coomission Staff. Just to naybe

22 ones you see. The stewards have been taking an 22 giveyou alittle nore flavor, a little nore detail
23 extrainterest in that this year and ensuring that |23 as to what Deena was tal king about. V¢ really

24 the rider is allowng the horse to respond before 24 thank Deena for her consideration in both these

25 whipping the horse again. So we've seen an 25 asks this year. Really appreciate it.
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1 V¢ found there were two itenms on the original 1 aproblemtoo. V¢ just can't get it shut off. So
2 capital list that was approved by the 2 thevalve is actually a larger purchase than the
3  Racing Commission. (ne was a generator wel der for 3 $13,000 that we just can't find a way to use, so,
4 just over $10,000 and then there were sone 4 like Rck, we request that you make a substitution
5 nodulators for $20,000. At the end of the day we 5 for that and we'll get that work done inmedi ately.
6 found out that we really didn't need the wel der. 6 Thanks.
7 W actual ly had one that still worked and we only 7 CHAI RVAN BCRST:  Thank you.  Any questi ons,
8 use it about once a year. The nmodul ators, we were 8 Cormission nenbers? Seeing none, | guess then
9 going to use to expand the D RECTV Sport shook 9 we'll accept a notion to approve.
10 presentation beyond the Sportsbook throughout the 10 OOW SSI ONER ESTES: | nove to approve.
11 entire facility. W found out we couldn't do that, |11 OOW SSI ONER SCHENKEL:  Second.
12 so that nade the nodul ator request kind of 12 CHAI RVAN BCRST:  Been noved and seconded.
13 obsol ete. 13 | guess we'll gotoroll-call vote.
14 But we did do several other things. V¢ added |14 MR JACKSCN  Thank you. Chairman Borst.
15 40 brand-new 49-inch televisions to the grandstand. |15 CHAl RVAN BCRST:  Aye.
16 W& purchased a screen for our track aggregate, the |16 MR JACKSCN  Vice-chai rman Schenkel .
17 material that we put on our track. V¢ got a real 17 OOW SSI ONER SCHENKEL:  Aye.
18 nice stone that goes on the track, but there are 18 MR JACKSCN  Cormi ssi oner Pillow
19 sone stones that are not acceptable, they're too 19 OOW SSI ONER PILLON  Aye.
20 large, so we actually screen those stones out. 20 MR JACKSON  Cormi ssi oner MCarty.
21 Kind of interesting. Qur track mai ntenance 21 OOW SSI ONER MECARTY:  Aye.
22 departnent does that to nake sure the track is as 22 MR JACKSCN  And Conmi ssi oner Estes.
23 safe as possible for both human and equi ne 23 COMM SSI ONER ESTES:  Aye.
24 athletes. Then we put in new flooring for our 24 MR JACKSCN  Thank you.
25 track kitchen, just to make it nicer. W did a 25 CHAI RMAN BCRST:  Thank you. Passes
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1 redo of the track kitchen, but at that tinme we 1 unani nously.
2 didn't have noney in for new flooring, but then we 2 Next on the agenda, the next two things kind
3 went back and added new fl oori ng. 3 of came out of our July 13 neeting where we said
4 So we' ve added about, you know, the trade-of f 4 that we wanted to be sure things are going snoothly
5 is about $24,000 additional in capital purchases 5 and everybody thinks things are going smoothly. So
6 fromwhat we didn't do and fromwhat we did do. So | 6 to start it off, we'll have it's witten here
7 ranit by president Joe Putnamfromthe Indi ana 7 Caesars presentation of quarterly 2020
8 Standardbred Association. He thought it nmade a lot | 8 Comunity Gving Report as part of the required
9 of sense and | think Executive Director Deena 9 conditions included in the Conmssion's July 13
10 PRitnan did also. So we're asking for hopeful ly 10 Final Permt Oder and their assessnent of current
11 your agreenment in this matter. 11 race meet. Then after that we'll let the
12 CHAl RVAN BCRST:  Thank you. 12 representatives fromthe horsenen association, if
13 MR MXCRE Thank you. 13 they want to say sonething they can, if they think
14 CHAI RVAN BCRST:  Eric, want to say anything? 14 things are fine good. |If they don't, this is your
15 MR HALSTROM Chairman Borst, nenbers of the |15 chance to doit.
16 Commission, much like Rck, our track 16 So | don't know Is Joe going to give this?
17  superintendent Roy Smith is the nost spoiled track |17 MR MRRS Kierstenwll do the comunity
18 superintendent in Anerica. |'ve never seen a track |18 giving and then I'll do the assessnent.
19 superintendent call and say | don't need to buy 19 CHAI RVAN BCRST:  (kay. Thank you for the
20 sonmething. Ve had three itens that total ed about 20 report. It was a great report.
21 $13,000, an aerator, a roller, and then a sprayer. 21 MB. FLINT: Good norning, Chairman,
22 (Qonversely like that we had some other itens that 22 Commissioners, and the Executive Saff. M name is
23 came up, nainly a backflow device for our fire 23 Kersten Flint and I'mthe vice president of
24 suppression system V¢ had changed out one of the |24 narketing for Harrah's Hoosier Park Racing &
25 valves and found out the second valve was actually |25 Casino. Thank you for your tine this morning as we
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1 reviewour 2020 Community G ving Report on behal f 1 which was a 90 percent increase year over year.

2 of both Harrah's Hoosier Park and I ndiana QG and 2 that, 11 percent was in quarter 1, 9 percent in

3 Racing & Casino. 3 quarter 2, 37 percent in quarter 3, and 43 percent

4 |'ve passed out an updated report that's got 4 inquarter 4. Being closed for a few nonths pushed

5 sonme ninor tweaks to it fromthe first one. You'll | 5 alot of our giving towards the second hal f of the

6 seeit's been dated today. This report was 6 year, and as we nove into 2021 that giving wll be

7 originally intended to be a quarterly report, but 7 evenly disbursed throughout 2021.

8 we have the rest of our 2020 planning strategy 8 I'n Madi son Gounty al one we had 125 percent

9 lined up for the rest of the year so we've included | 9 increase year over year with $152,709. Sone

10 the entire 2020 giving which will also be included |10 notable contributions for Harrah's Hoosier Park

11 on our 2021 operational plan that we'll present in |11 will include $25,000 in additional funds to

12 Decenber. 12 United Wy of Madi son County hel ping provide sone

13 Qur mission at Harrah's Hoosier Park and 13 relief for COMD funding, $20,000 to the Anderson

14 Indiana Gand as it relates to conmunity inpact and | 14 Parks & Recreation to build a shelter, $20,000 to

15 community giving is to be engaged with our 15 The Christian Center to nitigate extra expenses

16 community and ensure neani ngful partnerships and 16 related to GOV D, $20,000 to The Paramount Theatre

17 contributions and have a spirit of servant 17 to support the arts capital canpaign, $20,000 to

18 leadership in everything that we do. Qur teans 18  Second Harvest Food Bank, which was ear narked

19 work together on a lot of cooperative initiatives 19 specifically for Anderson, and $20, 000 for

20 and are led by nyself, Lenny Lisle, vice president |20 New Locati ons Resource Adoption.

21 of marketing at Indiana Gand Racing & Casino, and |21 The $428,000 figure does not include an

22 our teans. 22 additional $20,000 through the Caesars Foundation

23 Sone inportant things to note as we reviewthe |23  which will be given later this year. |t does not

24 2020 giving is that these figures include both 24 include our guest initiatives for fundraising, so

25 comuni ty-driven sponsorshi ps and donations. Wat |25 we will do kicking off this nonth for The Aninal
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1 they do not include is volunteer hours, in-kind 1 Protection League a give 10 give 10. Last year it

2 contributions, Caesars Foundation contributions, 2 raised $24,000 and we hope to bring that much to

3 and it does not include marketing partnerships like | 3 the table this year. It also does not include a

4 the Indianapolis Qolts or Indiana Pacers. So these | 4 guest-sponsored charity fundraising event for

5 are apples to apples from2019 to 2020, and as we 5 Madison Gounty organizations around the holidays,

6 work to finalize our 2021 plan we will outline them| 6 which we have a goal of $7,500 for that. And it

7 by quarter as wvell. 7 does not include a Breeders Grown Charity Chal | enge

8 I'n 2020 both Harrah's Hoosier Park and 8 that we will be launching this year.

9 Indiana Gand conbined contributed $953, 344, whi ch 9 In 2019 the track hosted the Breeders Q own

10 was a 71.4 percent increase year over year. This 10 raised $282,000 for local charities, so we are

11 figure includes the additional $250,000 contributed | 11 hoping to beat that figure this year. That will be

12 by Caesars Entertainnent at the tine E dorado, 12 donated to the Hoosier Burn Canp represented by

13 which divided that noney to each of our properties |13 Jeff Saturday, the Tyler Trent Cancer Research

14 and it cane at a perfect tinme. These funds were 14 Endowrent represented by Dan Dakich, Morning Dove

15 very neaningful to many of our organizations who 15 Therapeutic Rding represented by Julia Mffitt,

16 felt increased pressure for fundraising to support |16 and the AWS Foundation represented by

17 unforeseen growi ng effects fromthe gl obal 17  Lieutenant Governor Suzanne Q ouch.

18 pandemc. Wen a lot of organizations were pulling |18 For Indiana Gand of that total figure their

19 back their dollars, we were able to cone to the 19 giving was $525,000 versus $334, 340 | ast year,

20 table and bring nore to the organi zations. 20 which is a 93 percent increase. O that,

21 O the $953,000 contributed in 2020, Madison 21 14 percent in quarter 1, 2 percent in quarter 2,

22 and Shel by Counties conbined realized 80 percent 22 42 percent in quarter 3, and 42 percent in

23 increase in year-over-year giving wth nore than 23 quarter 4. As nentioned, |ike Hoosier Park, a |ot

24 $256,000 in additional contributions. O that 24 of that giving was shifted to the second hal f of

25 giving, Harrah's Hoosier Park contributed $428,344, |25 the year and will be normalized in 2021 across all
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1 four quarters. 1 COMWM SSI ONER SCHENKEL: | woul d make a coupl e
2 I'n Shel by County al one we had a 52.7 increase 2 general comments. First of all, thank you. You
3 with nore than $100,000 in added funds. Notably, 3 all definitely heard our concerns froma nunber of
4 Indiana G and Racing & Casino contributed $112, 000 4 nonths ago and this is a nmuch inproved report but
5 to Shelby County Early Learning Center, which 5 it also shows a real conmtnent to those
6 provides child care for working famlies in need, 6 comunities and we thank you for that. You're too
7 $25,000 to the Blue R ver Foundation, which 7 young to know this, but Comm ssioner MCarty
8 conpleted an alley renovation project just a few 8 probably particul arly appreciates the one thing
9 weeks ago that provides a wonderful outdoor space 9 that you contributed to. You nentioned a $20, 000
10 for our community, $20,000 for Special HIipse, 10 contribution to the Parks & Recreation in Anderson
11 which provides sensory equi pment for children with |11 of which Conm ssioner MCarty used to be the
12 special needs, and $25,000 respectively to the 12 director.
13 Boys Aub and Arls Inc. of Shelby County. These 13 Isn't that right, Bll?
14 figures do not include an additional $20, 000 14 OOW SSI ONER MECARTY:  Yes, yes, and | still
15 through the Caesars Foundation which wll be 15 get a conmission on all the revenue.
16 contributed later this year. 16 COMM SSI ONER SCHENKEL: | wanted to make sure
17 Both Harrah's Hoosier Park and Indiana G and 17  he hadn't fallen asleep and that he'd heard that.
18 partnered on sone conbined efforts in 2020, 18  Thank you.
19 including a $50,000 contribution to the | MPD 19 OOW SSI ONER MCARTY:  And | certainly
20 Munted Patrol Lhit, which is going to help build a |20 appreciate the conmtnent | see here indeed.
21 newfacility for their unit, and $20,000 for 21 M. FLINT: It's our pleasure.
22 Mrning Dove Therapeutic Rding, whichis also 22 COMM SSI ONER SCHENKEL:  The ot her coment |
23 going to help thembuild a newtraining facility. 23 would nake to you, too, the very last page of your
24 Qur teans were fortunate enough earlier in the year |24 report refers to your continued support of the
25 prior to closure to go walk both of these grounds 25 Equine Specialty Hospital.
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1 and we were very happy to be able to cone back and 1 M. FLINT:  Yes.
2 mintain that same |evel of commtrment before we 2 OOW SSI ONER SCHENKEL: | don't think you're
3 closed our doors. V¢ also contributed $15,000 to 3 taking enough credit in away for that because that
4 Indiana Coalition Against Donestic Miolence -- 4 is over and above all those contributions that you
5 we've been long-tine partners with that 5 just outlined.
6 organization to help battle donestic viol ence 6 M. FLINT: VYes.
7 across the state of Indiana -- and we've 7 OOW SSI ONER SCHENKEL:  So the overal | total
8 contributed together $5,000 for the Indy Pride, 8 isvery inpressive and it shows a continuing
9 which celebrates diversity, equity, and inclusion 9 comitnent and we thank you and trust that that
10 for LGBTQ+ communities, and $3,000 for Indiana 10 will continue.
11  Careers in Qonstruction Associati on. 11 | thought | had one nore. o ahead. I'll see
12 As ve head into 2021, we are under way in 12 if I . . . 1 think that'sit. Thank you.
13 planning our giving strategies and outlining our 13 CHAl RVAN BCRST:  Any ot her questi ons,
14 forecast by quarter, which we will present each 14 Commi ssi oner s?
15 quarter to the Racing Commssion. Qur giving 15 OOW SSI ONER ESTES:  No.
16 levels remain the sane and we will always be 16 CHAI RVAN BCRST:  Thank you very nuch.
17 looking for new ways to fundraise for our 17 M. FLINT: Thank you for your tinme.
18 organizations and expl ore ways that we can engage 18 CHAI RVAN BCRST:  Ckay. Joe Morris to tell us
19 our guests in those fundraisings as well. 19 your assessment of how things are going.
20 Wth that, |1'mhappy to address any questions |20 MR MRR'S. Good norning, everybody. | just
21 and appreciate your tine. 21 wanted to hit on Kiersten's report. V¥ ve put that
22 CHAI RVAN BCRST:  Any questions? This was a 22 into the whole year for this year. W knowit's a
23 very well put together report. 23  quarterly report but we thought it was inportant to
24 OOW SSI ONER SCHENKEL: Vel | done. 24 capture all of 2020 there and we're very proud of
25 CHAI RVAN BCRST:  Thank you. 25 Caesars and our charitable contributions in working
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1 with our local community. 1 By April of 2022 is the deadline to have the next
2 Two and a half nonths later, it was a quick 2 year set for that. \W're going to try to keep two
3 two and a half nonths. \&'ve been busy here. As 3 yearsrolling on that capital fund.
4 promsed, | did purchase a canper fromH khart, 4 On our 2021 racing plan, working through draft
5 Indiana, the canper capital of the world, and it is| 5 nunber six right now V¢ ve nmet with the horsenen
6 parked up at Hoosier and |'ve spent four or five 6 onthat alsoregularly at each draft as we go
7 days a week up here every week since probably, you 7 along, with our facility G, with our racing Qw,
8 know, March or April. Sothe effort has been here 8 with Conmssion Saff, and we shoul d have drafts
9 on our side. 9 hopefully by the end of the week, beginning of next
10 W neet with our horsenen weekly. V¢ do some |10 week for Deena to be able to review And we | ook
11 fornally on a nonthly basis but we're talking to 11 forward to that Decenber presentation to go over
12 our horsemen. Every week we're up here working 12 the 2021 plan. V¢'re really excited about our 2021
13 with themas the partners that they are to us. 13 plan.
14 & have our racing schedul es, they're set for |14 The last thing | want to hit onis
15 next year. \¢'ve already worked that through with |15 Breeders Gown. Wth our social distancing
16 them VW& know what we want to race for days and 16  guidelines we have, we're doing an invite system
17 we're in agreenent on that. 17 W'll have 597 fans. That's what our plan permits.
18 Qur horsenen agreements, the standardbred 18 od news on that front. Three years ago
19 one's signed, that one's in place. The 19 non-corona we did about $190, 000 i n sponsor shi ps.
20 thoroughbred and quarter horse are substantially 20 W're at about $230,000 right now So it gives you
21 agreed to and we'l|l have those done within probably |21  sonme good support for the harness racing. \W're
22 the next week or two. So we're working through 22 ahead of that and we're still selling on that. Qur
23 those with them 23 sponsorship guy, Tony Renz, is just relentless,
24 Good news on the racing front. Qur biggest 24 just really goes after that.
25 neasuring stick is handle. And at Indiana G and, 25 The only other thing | want to nention, we
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1 you know, we changed our schedule. V¢ found our 1 have TomReeg with us here today and
2 hole. It's Mnday to Thursday. Really works well 2 Anthony Carano. Both cane to join their racing
3 for us with the special Saturdays for the quarters. | 3 teans here in Indiana and they' re available for
4 Qur handle on the thoroughbreds at Indiana Gand is| 4 comnment and questions also. That's all | had.
5 up approxinately 60 percent this year. Quarters, 5 Things are good.
6 very simlar, we're up about 55 percent with them 6 CHARVAN BORST:  That's it? That's all you' ve
7 And we have a quarter horse this Saturday, so 7  been doi ng?
8 that's going really well for us. 8 MR MRRS That's all we've been doing.
9 At Hoosier our two big days to date we've been | 9 CHAl RVAN BCRST:  ne question. If it's
10 at over a mllion dollar handl e on both of them 10  possible, could we see the policy and things cone
11 beating the year before. \W're up about 25 percent |11 up wth?
12 at Hoosier. You know, just so great working with 12 MR MRRS Absolutely. 1'Il give you a copy
13 these horsenen's groups up here, the attitude. 13 of it today.
14 They want to race and we want to race with them so |14 CHA RVAN BCRST:  Just give it to Deena or
15 that's working out really well for us. 15  whatever.
16 V¢ had the $25 mllion capital fund, so we 16 MR MRRS Absolutely.
17 fornmed nore initials in our industry, the ROFAC 17 CHAI RVAN BCRST:  Thank you.
18 committee. The Racing Capital Fund Advisory 18 MR MRR'S Thank you.
19 Committee, that's forned. W' ve witten policy and | 19 OOMM SSI ONER SCHENKEL: M. Chairnan, | don't
20 guidelines. Those have been voted in and adopted. |20 knowif this is a question for you, Joe, or
21\ have agreed working wth our horsenen and 21 Kersten again. The other thought | had on the
22 Comission Staff on what we'd like to do for 22 charitable giving and community activities, you
23 2020-2021 capital projects at both, and | think 23 nentioned that this does not include any kind of
24 we're going to deal with one of those a little bit |24 contributions fromthe Caesars Foundation. |
25 later in new business. V¢ know what we want to do. |25 assune that's a foundation that makes contributions
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1 nationwide, but then you nentioned that there was a| 1 It's been alot of fun to watch and see the success
2 Caesars Foundation contribution, | think, comng up| 2 that they've had. As you know, it hasn't been
3 in Shelbyville. WII you total those in at sone 3 replicated throughout the country. They' ve done an
4 point too? | guess | want to make sure you get 4 incredible job here and just it's a testament to
5 credit for all those. | was not clear why one 5 this Conmission and to everybody invol ved and we're
6 foundation's contributions woul dn't be incl uded. 6 just very proud to be a partner in this and thank
7 MB. FLINT: Yes. WWat we'll dois when we get | 7 everybody that's had so much to do withit.
8 tothe very end of the year and do the entire recap | 8 Looking forward to finishing strong in this neet
9 of all of our guest fundraising stuff, we'll 9 and having a great 2021.
10 outline what those were with the total and then 10 CHAI RVAN BCRST:  Thank you.
11  break themout by cash contributions. Ve[l 11 MR CARANQ Thank you.
12 outline our hero hours to include all of that so 12 CHAI RVAN BCRST:  You nentioned it was a team
13 you' Il have a full look at all of that. So 13 effort between everybody, but | tell you
14 absol utely. 14  Deena Pitnan deserves a ton of credit. | don't
15 OOW SSI ONER SCHENKEL:  @ood. | just want to |15 think peopl e know what she's gone through to make
16  make sure you get credit where it's due. Thank 16  sure through state government and so forth that
17 you. 17 racing could start when it did. Ddn't quite start
18 MB. FLINT: V¢ will. Thank you. 18 the way we wanted with owners coul dn't be there and
19 CHAI RVAN BCRST:  Woul d you gentlemen like to 19 things, but just did the best she could and we all
20 say a word real quick? 20 could. So thank you, Deena, because she pushed and
21 MR REEG Sure. 21 pushed and she got things going fromthe state
22 CHAI RVAN BCRST:  How t hings are going from 22 level so that's a good thing.
23 your point of view 23 MB. PITMAN  Thank you.
24 MR REEG It's good to be back in front of 24 CHAI RVAN BCRST: Ve appreciate it.
25 you. As Joe just went through, Joe's been a 25 (kay. Next on the agenda i s the horsenen
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1 trenendous addition to racing for Hdorado, and 1 associations' assessnent. |f you' ve got anything
2 nunbers like that are up at Scioto as well. So 2 fine, if youdon't that's fine too. MNow s your
3 we're extrenely pleased with what's going on in 3 chance if you want to say how you think things are
4 racing. Ve net with Mke and Dan Nta this norning | 4 going.
5 to talk about noving forward on the expansi on and 5 MR MRTIN M nane is Paul Martin. ['m
6 adding additional table ganes and slots at both 6 president of the Quarter Horse Racing Association
7 Hoosier Park and Indiana Gand, which should allow | 7 of Indiana. Ddn't come with a prepared statenent,
8 us to increase our revenue, which increases the 8 just rather a fewcomrents. | can tell you that
9 revenue available to the horsenen. You may have 9 since inplenenting the teamwith Eric Hal stromand
10 noticed this week that we announced that we're 10 Mke Rch and Joe Mrris, the communication has
11 buying WIliamHII conpany, so all of our sports 11  been great, it's never been better, and we want to
12 betting will be consolidated under the Caesars 12 thank themfor that. Vént to thank the Commission
13 brand. Then finally |'mmnaking ny plans to cone 13 and the Saff for getting us into racing. First
14 back for the Breeders QO own. 14 when ve started out this year | didn't think we
15 OOW SSI ONER SCHENKEL:  Qreat . 15 were going to have any, and it's been great to get
16 CHAI RMAN BCRST:  Good.  Anthony, you got 16 what we've got. Wdrking with the managenent team
17 anything? Now s your chance. You nade the trip 17  here, every reasonabl e request that we've asked for
18 all the way out. 18 through Eric and M ke has been net with a positive
19 MR CARANO It's great to bein front of you |19 yes. And as recently as today right before the
20 again today. Vélconme to the Coomission, M. Estes. |20 neeting | nade a request to Eric and it was anot her
21 | would just say it's been tremendous to watch this |21 vyes.
22 teamhere work with the horsemen and with Staff 22 So we just wanted to stand up and say that,
23 just do an incredible job in just incredibly poor 23 you know, we feel great with this teamand for the
24 operating conditions as we noved through COAD, got |24 first time since |'ve been president | feel |ike
25 the barns open and we got the track back open. 25 that the quarter horse programreal |y does matter.
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1 So those are the comments that we have for today. 1 areally good programthat'll, | hope, continue to
2 Thank you. 2 buildinterest and visibility for standardbred. So
3 CHAI RMAN BCRST:  Thank you. Brian, | guess 3 thank you all for doing that. | think that's
4 you get to go next. 4 great.

5 M ELMRE | don't want to miss an 5 MR PUINAM  Thanks.

6 opportunity. 6 OCOW SSI ONER PILLONV  Geg, | was there
7 CHAI RVAN BCRST:  You' ve got two now, so this 7 handing out trophies. That really was great.

8 isit. 8 MR PUINAM M. Pillowwas there.

9 MR ELMRE | know But thisisit. Thisis| 9 OOW SSI ONER SCHENKEL:  You | ook good in those
10 going to be the big one. 10 pictures, George.

11 CHAI RMAN BARST:  This is it. 11 OOW SSI ONER PILLOWV  Thank you very much. |

12 MR ELMRE We're just about two and a hal f 12 worked really hard on that.

13 nonths into our marriage with this group. Vé're 13 MR PUNAM  Hopeful Iy going forward we can,

14 still in the honeynoon phase. | appreciate getting | 14 you know, expand that, get the Governor out. Get

15 to nake comments today, but ask ne again in about 15 the fans back, that's the nost inportant thing.

16 three or four nonths if you want to. 16 COMM SSI ONER SCHENKEL:  Shows a good | evel of

17 CHAI RVAN BCRST: Ve wi l . 17 recognition fromthe State too, | think. That's

18 MR ELMRE  Senior vice president of racing 18 great.

19 for Hdorado Joe Mrris, Joe's the right man for 19 MR PUINAM Yes. Thank you.

20 the job. Vice president and general nanager of 20 OOW SSI ONER SCHENKEL:  Thank you.

21 Indiana Gand Eric Halstrom Eic Halstroms the 21 CHAI RVAN BCRST:  Ckay. Anybody el se? You

22 right man for the job. Gary Carano, Tom Reeg, 22 will get achance in nonths to do it again. Don't

23 Anthony Carano, Dan Nta, Mke Rdge, | would not 23 worry. W& want to make sure this works and we want

24 trade this executive nanagenent teamfor any other |24 to make sure everybody has a chance to put their

25 racing conpany in the United States. Couldn't be 25 two cents in. That way you get a good teameffort.
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1 nore pleased. dad to have them Thank you for 1 Do we have any ol d business? | don't think

2 allowing ne to share a few comments. 2 so.

3 CHAI RVAN BCRST:  Thank you. Vel 1, how about 3 New busi ness, we've got a couple itens that
4 that, huh? That's pretty big. 4 kind of just popped up. | think, Joe, are you

5 MR PUINAM  Good norni ng, Conmi ssi oners. 5 going to handl e the indoor wal ker?

6 Joe Putnamrepresenting the Indiana St andardbred 6 M MRRS I'Il dothe walker and Eric will

7 Association. Everything s been said, and we 7 do the days.

8 couldn't agree more with everything. The one thing | 8 CHAI RVAN BCRST:  Ckay.

9 I'dliketo say is fromthe standardbred industry 9 M MRRS Joe Mrris with Caesars Racing.
10 we've gotten back to 2019 level s, naybe even a 10 As part of the $25 nillion, one of the things we're
11 little bit above, which isn't necessarily the case |11 looking to do is winterize our barns. So that
12 nationwide in the horse racing gane right nomw So |12 part's going to be fairly easy. V¢ just need to
13 out here in the Mdwest, Indiana, Chio, 13 put sone water |ines underground. The second piece
14 everything' s going really good and we coul dn't be 14 that goes with the winterized training is a the
15 nore pleased. So that's all | wanted to add to 15  brand name woul d be EuroXciser. It's a horse
16 that but everything's going really good, so 16 walker. There's going to be days we're not going
17 thankful . 17 to be able to use this track out here. It's too
18 CHAI RVAN BCRST:  Thank you. 18 wet and freezes up. It's very inportant that
19 OOW SSI ONER SCHENKEL:  Joe, while you're 19 horses are able to nove every day. They have to
20 there, 1'd like to take the opportunity to 20 have their exercise.

21 conplinent you and the Association and 21 So there's a conpany out there called

22 Mke MDaniel for putting together the 22 Kraft Horse Vélkers. They're worldw de -- they' ve
23  (Governors Qup series that you came up with and | 23 got adivisionin Germany and one down in

24 knowit got slowed a little bit by the COM1 D 24 \Wnchester, Kentucky -- and they build these big
25 situation but | think that's a really good idea and |25 horse wal kers. They're electric. They' re under a
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1 roof. It's a 5,000 square foot roof. It's about 1  noney.
2 an 8-foot path around a 72-foot-wi de indoor arena, 2 MR MRRS |I'Il get that piece and put it in
3 like around pen. W' d have an attendant there. 3 with the policy and guidelines.
4 You can put eight into atine. They work about 4 OOW SSI ONER SCHENKEL:  Thanks.
5 twenty nminutes. They can go to a light gallop so 5 MR MRR'S Thank you.
6 that they can exercise. 6 CHAI RVAN BARST:  On this still the only thing
7 It's inportant for our wnter programso that 7 we have to renenber, though, is -- and we didn't
8 we can keep the horses noving, and then they' |l be 8 say that it has to be $125, 000 each track each year
9 abletouseit to cool horses out, they'll be able 9 or $250,000 necessarily, it's kind of up in the
10 touse it to lunge line a horse on the inside or 10 air -- but we just have to make sure Hoosier Park
11 tack a horse that mght need a little extra tine. 11 gets their share too and it may be next year or the
12\ need to get that ordered because if we ordered 12 year after.
13 it today we could get it here by Christmas. So 13 M MRRS Sowe're going to have -- and you
14 we're right kind of up against the winter training |14 need to approve anything over $50,000 -- going to
15 side of things we're trying to do. 15 have about three and a half mllion here that we're
16 W bidit out. \&'ve got the best price with |16 going to bring to you for the next neeting. This
17  the best conpany in the world that nmakes these 17 walker | just need to get ahead of it so | can
18 things. They place about five a week in the world. |18 order it and we're going to have two and a half to
19 V¢ went down to Kentucky with Brian E nore and 19 three mllion at Hoosier for next year. So 1've
20 Joe Davis net nyself and Gabe Prewitt down there 20 just got to get draw ngs done and other things done
21 and we went to WnStar Farm-- that's a tough 21 on those, but we're spending two and a half to
22 assignnent to go look at that place -- but they 22 three nmllion at both properties for the first year
23 have about eight of themthere and then we went to |23 of that fund.
24 Margaux Farmand they have seven of themthere but |24 CHAI RVAN BCRST: Wy to use it all up.
25 one of themis the exact one that we want to put 25 MR MRRS W're going to go get it.
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1 into here. 1 CHAI RVAN BCRST:  Got to make it |ast.
2 Horsenen are conpletely in favor of it. It's 2 MR MRRS W're going to build a 100- horse
3 theright thing. If we're going to do wnter 3 stall, barn, so we need to do that, the
4 training, we really need this piece of equipment. 4 wnterizing, the walker here. A Hoosier we want
5 Just onatimngissue | need to get it ordered so 5 to put our barn area under surveillance, sonething
6 wecanget it infor winter. That $25 mllion fund | 6 | did at a thoroughbred track years ago. \¢'d be
7 actually funds on January 1, so we want to pay for 7 the only harness track in North America that had
8 that out of here and then replace that noney when 8 every stall under surveillance. W think that's a
9 January 1 that fund was funded. 9 game changer. That's a gold standard. There's a
10 So that's the request on that, an inportant 10 price that goes with that, but it would be state of
11  part of our wnter program 11 the art. V& want to add 60 nore stalls there.
12 COMM SSI ONER SOHENKEL: It nakes a ot of 12 \W¢'ve got one barn that doesn't have any stalls in
13 sense, Joe, and | guess one of the things that | 13 it, sowe'll put the 60 in. @ood news is there
14 wondered when we saw this. As one of the 14 we've never had as many horses this tine of year as
15 conditions -- and maybe it's one of the other 15 we have right now at Hoosier, which is a testanent
16 gentlenen that need to answer this -- the 16 to our racing programup there.
17 $25 nmllion fund, it wes required that it be 17 So we've got the list agreed to. | just got
18 nonetized with a third-party fiduciary. And I'm 18 to get drawings and better quotes to bring to you
19 assuming that that's been done, but have we got -- |19 to get them approved.
20 MR REEG It has been. 20 CHA RVAN BORST:  So while we're on this, |
21 OOW SSI ONER SCHENKEL: -~ will we get 21 guess this is a separate itemso | guess we shoul d
22 verification of that and so forth? 22 probably consider this separately. Noah, | guess
23 MR REEG Absolutely. 23 we woul d need a notion to approve the project?
24 CHAI RVAN BCRST:  That's what | asked for with |24 MR JACKSCN Take a notion to approve the
25 their policy and how they're going to spend their 25 project, just the walker only at this point.
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1 CHA RVAN BCRST:  Right . 1  Chairman Borst and Gonmi ssi oners.
2 MR JACKSON Yes, motion and a second. 2 CHAI RVAN BCRST: | think so.
3 M MRRS |It's the walker. Then we want to | 3 MR HALSTROM So as M. Mrris nentioned,
4 gowthasynthetic footing, so we'll buy that. 4 we're having a heck of a neet. It's time you
5 It'snore dust free. It'salittle less 5 nmentioned Deena and Conmission Staff. | got to
6 mintenance. So that's about $27,000 for the 6 echo that and I et you know that without that
7 footing of both and we'd buy a little extra so we 7 support and guidance here |'mnot sure we'd have
8 had that. That's the electric that goes toit, 8 gotten to where we are today.
9 it'sthe water that goes to it so we can keep it 9 Before the neet cane in, one of the things we
10 clean and keep the screens clean on it, and it's 10 talked about is if business was good enough we
11  the ground work that goes with it. Ve thinkit'll |11 wanted to add races. Figured that we woul d know
12 cone in around $225, 000. 12 pretty quickly into the neet, give it a month, six
13 CHA RVAN BCRST:  So are we approving the 13 weeks, whether we could do that, and the answer was
14 $225,000 or the project? 14 yes. Six weeks into the meet we started adding
15 MR JACKSCN  Yes. And | guess with the 15 sone thoroughbred races, started to try to split
16  understanding that you're paying now and 16  sone quarter horse races and what not.
17  reinbursing? 17 The second pl edge we gave to the horsenen was
18 M MRRS Rght. 18 totry to add race dates if we could, and I'mhere
19 CHAI RVAN BCRST:  January 1. 19 totell you that after meeting this norning with
20 M MRRS Yes. Thank you. 20 M. Barnes, M. Hnore, M. Davis, we're in good
21 CHAI RVAN BCRST: | think we have a nmotion by 21 shape in our purses and we woul d |ike to request
22 Conmissioner Estes. Do we have a second? 22 adding two days in Novenber. Qur closing week was
23 COW SSI ONER MeCARTY:  Second. 23 supposed to be Tuesday and Vednesday close. V¢'re
24 CHAI RVAN BCRST:  Are there any other questions |24 going to add Mnday, the 16th, and Thursday,
25 on the wal ker progran® 25 the 19th, which woul d give us 92 nixed days to go
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1 Seeing none, | guess we'll go to roll-call 1 along as we go here. V¢'ve got the purse funds to
2 vote. 2 doit. The business is so good that, as |
3 MR JAKSCN  Sorry. Dd Eric Hal strom have 3 nentioned this norning, even though we're paying
4 an additional ? 4 out, the revenue coning in on those days is
5 CHARVAN BCRST: | think he's here for the 5 offsetting nore than we woul d have expected before
6 next one. 6 the neet started.
7 MR JACKSON | apol ogi ze.  Chai rman Borst. 7 So | woul d respectfully request that that
8 CHAI RVAN BCRST:  Aye. 8 could get our Saff to start marketing and sending
9 MR JACKSCN Vi ce-chairman Schenkel . 9 out the proper notice to racetracks and ADV¢ around
10 OOW SSI ONER SCHENKEL:  Aye. 10 the country and add a coupl e days and gi ve our
11 MR JACKSCN  Cormi ssioner Pillow 11 horsemen some nore opportunity as well.
12 COMM SSI ONER PILLON  Aye. 12 CHAI RVAN BCRST:  (ood.  That's good news.
13 MR JACKSON  Cormi ssi oner MCarty. 13 So | guess we'll need a notion then to approve
14 COMM SSI ONER MCARTY:  Aye. 14 the extra two days of the racing progran?
15 MR JACKSCN  Conmi ssi oner Estes. 15 MR JAKSCN  Correct.
16 OOW SSI ONER ESTES:  Aye. 16 OOW SSI ONER SCHENKEL: | woul d nmove approval .
17 MR JACKSCN  Thank you. 17  And assure, | guess, a question with that that you
18 CHAI RVAN BCRST:  Thank you. Passes 18 have adequate staff and you're all set?
19  unani mously. So you can keep us up to date on how |19 MR HALSTRCM Yes, sir.
20 it's going. 20 OOW SSI ONER SCHENKEL:  Since you were al ready
21 MR MRRS WII do. Thank you. 21 planning to race that week, it's just two nore
22 CHAI RVAN BCRST:  (kay. FEric Halstromhas got |22  days.
23 some good news, | think, here. 23 MR HALSTRCM It works out very wel | because
24 MR HALSTROM | do. Ve're going to end the 24 we'll have all our people here, and nore
25 neeting on sone real positive vibes here, 25 opportunity for our own people to work too.
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1 OOW SSI ONER SCHENKEL:  Mbve accept ance. 1 STATE OF | NDI ANA
2 CHAl RVAN BORST: It s been noved and? 2 CONTY OF MARION
3 QOW SSI ONER ESTES:  Second. 8
4 CHA RVAN BORST:  Thank you. S0 no nore 4 I, -Mc-hele K. Gusta-fson, CRR-RPR, a
5 questi ons? 5 Notary Publfc in and for said -county and state, do
6 hereby certify that the foregoing matter was taken
6 | guess we'll gototheroll-call vote. :
X 7 down in stenograph notes and afterwards reduced to
7 MR JAKSON  Thank you. Chai rman Borst. 8 typewiting under ny direction; and that the
8 C-Al RVAN BCRST: Aye' 9 typewitten transcript is a true record of the
9 MR JACKSON Vi ce-chai rman Schenkel . 10 Indiana Horse Racing Conm ssion neeting;
10 COW SSI ONER SCHENKEL:  Aye. 11 | do further certify that | ama disinterested
11 MR JACKSON  Cormi ssioner Pillow 12 person in this; that | amnot a relative of the
12 COM SSI ONER PILLOW  Aye. 13 attorneys for any of the parties.
13 MR JACKSCN  Conmi ssi oner MCarty. 14 IN WTNESS WHERECF, | have hereunto set ny
14 OCMM SSI ONER MCARTY:  Aye. 15 hand and affixed ny notarial seal this 14th day of
15 MR JAOKSON  And Cormi ssi oner Estes. 16 Cctober, 2020.
16 COWM SSI ONER ESTES:  Aye. i; Jly X M
17 MR JACKSON  Thank you.
18 CHAl RVAN BCRST:  Passes unani nousl y. ;2
13 MR HALSTROM  Thank you. 21 MW Conmission expires:
20 CHAI RVAN BCRST:  Thank you. That's all that | August 31, 2025
21 have on the agenda. | want to thank again 22
22 Indiana Gand for facilitating this. W still Job No. 156582
23 can't get in the governnent buildings yet. Maybe 23
24 by Decenber we will. V¢ don't know As we all 24
25 know we're taking this a day at a time. Thank 25
Page 66
1 you, Indiana Gand and Caesars, for providing the
2 neeting space so peopl e coul d space out and wear
3 nasks and wash our hands. | guess that's what
4 we're supposed to do.
5 How about a notion to adjourn?
6 COMW SSI ONER ESTES:  So noved.
7 COMM SSI ONER SCHENKEL:  Second.
8 CHAI RVAN BCRST:  It's been noved and seconded.
9 Al those in favor say aye.
10 THE COWM SSION " Aye".
11 CHAI RVAN BCRST:  Thank you guys for being on
12 the phone too. W'Il let you go now Ve'Il figure
13 out howto hang this thing up. See you, George.
14 See you, Bill.
15 OOW SSI ONER PILLOWV  Thank you.
16 OOW SSI ONER MECARTY:  Thanks guys.
17
18 (The neeting of the Indiana Horse Racing
19 Commission adjourned at 11:55 a.m)
20
21
22
23
24

N
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      1                          AGENDA



      2    I.  Call to Order



      3   II.  Approval of minutes and memorandum from the

               July 13, 2020; approval of memorandum from

      4        July 13, 2020 Executive Session



      5  III.  Agenda



      6       1.  Consideration of Settlement Agreement between

                  Indiana Horse Racing Commission Staff and

      7           Shane Bowermaster.



      8       2.  Readoption of administrative rules scheduled

                  to expire.  See attached Notice of Intent to

      9           Readopt, LSA Document #20-406



     10       3.  Thoroughbred Breed Development Advisory

                  Committee request to amend the previously

     11           approved 2020 Thoroughbred Breed Development

                  Program budget

     12

              4.  Thoroughbred Breed Development Advisory

     13           Committee request to renew the Mare Incentive

                  Program.

     14

              5.  Advance deposit wagering (ADW) allocation

     15           request from Indiana Horsemen's Benevolent &

                  Protective Association (INHBPA).

     16

              6.  Advance deposit wagering (ADW) request from

     17           Indiana Thoroughbred Owners and Breeders

                  Association (ITOBA).

     18

              7.  Review of commission rulings - July 10, 2020

     19           through September 23, 2020.



     20       8.  Consideration of Caesars second request to

                  amend 2020 preapproved Capital Expenditures

     21           for alternative 2020 purchases as requested

                  by Harrah's Hoosier Park and Indiana Grand.

     22



     23       9.  Caesars presentation of quarterly 2020

                  Community Giving Report as part of the

     24           required conditions included in the

                  Commission's July 13, 2020 Final Permit Order

     25           and their assessment of current race meet.
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      1      10.  Horsemen's association representative's

                  assessment of racetrack ownership since

      2           permit transfer and current race meet

                  conditions.

      3



      4   IV.  Old Business



      5    V.  New Business



      6   VI.  Adjournment



      7



      8
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     16



     17
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     20



     21
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      1          CHAIRMAN BORST:  I'd like to call this meeting



      2     of the Indiana Horse Racing Commission to order,



      3     October 1, 2020.  At this point I will swear in our



      4     transcriptor.



      5          (At this time the oath was administered to the



      6     court reporter by Chairman Borst.)



      7          CHAIRMAN BORST:  She does.



      8          On the phone is Commissioner Pillow and



      9     Commissioner McCarty and, of course, we all know



     10     Commissioner Schenkel.  We have a new Commissioner,



     11     Bill Estes, and we'd like to welcome him to our



     12     group here.



     13          COMMISSIONER ESTES:  Thank you.



     14          (applause)



     15          CHAIRMAN BORST:  So we're breaking him in easy



     16     as we can here, I guess.



     17          So going on.  We'll take approval of the



     18     minutes from the July 13 marathon that we had here



     19     hard to believe almost three months ago.  Do we



     20     have a motion and second for minutes?



     21          COMMISSIONER SCHENKEL:  I'll move approval.



     22          COMMISSIONER ESTES:  Second.



     23          CHAIRMAN BORST:  Been moved and seconded.



     24          MR. JACKSON:  Excuse me.  We're going to have



     25     to do a roll call vote.  I'll handle that.
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      1          CHAIRMAN BORST:  Roll-call vote.  Almost got



      2     it.



      3          MR. JACKSON:  Chairman Borst.



      4          CHAIRMAN BORST:  Aye.



      5          MR. JACKSON:  Vice-chairman Schenkel.



      6          COMMISSIONER SCHENKEL:  Aye.



      7          MR. JACKSON:  Commissioner Pillow.



      8          COMMISSIONER PILLOW:  Aye.



      9          MR. JACKSON:  Commissioner McCarty.



     10          COMMISSIONER McCARTY:  Aye.



     11          MR. JACKSON:  And Commissioner Estes.



     12          COMMISSIONER ESTES:  Aye.



     13          MR. JACKSON:  Thank you.



     14          CHAIRMAN BORST:  Got that done.



     15          All right.  First on the agenda is



     16     consideration of settlement agreement between



     17     Indiana Horse Racing Commission Staff and



     18     Shane Bowermaster.  Noah, you going to take that



     19     one?



     20          MR. JACKSON:  Thank you, Mr. Chairman.



     21     Commissioners, you have in your packet the



     22     settlement agreement that was fully executed in



     23     September 2020 between Commission Staff and



     24     Shane Bowermaster.



     25          Mr. Bowermaster had two horses scheduled to







�



                                                            7



      1     race on July 17.  During the pre-race blood gas



      2     analysis the instrument indicated high measurements



      3     of pH and bicarbonate for both of Mr. Bowermaster's



      4     horses.  The horses were scratched from competition



      5     and a hearing was scheduled for Mr. Bowermaster.



      6          At the hearing before the judges



      7     Mr. Bowermaster denied taking any action that would



      8     cause the high readings.  The judges issued two



      9     rulings, one for each of Bowermaster's horses.



     10     Mr. Bowermaster timely appealed the judges' rulings



     11     and the case was assigned to Administrative Law



     12     Judge Michael Buker.



     13          Counsel for both parties entered into



     14     settlement discussions, which resulted in the



     15     agreement before you today.  Mr. Bowermaster has



     16     agreed to serve a 15-day suspension and agreed to



     17     one violation of 71 IAC 8-2-2.  Mr. Bowermaster was



     18     credited with ten days served and per the terms of



     19     the agreement will serve the other five days of the



     20     suspension.



     21          At this time Commission Staff respectfully



     22     requests the approval of the settlement agreement



     23     between Staff and Shane Bowermaster.



     24          CHAIRMAN BORST:  Thank you.  Any Commissioners



     25     have any questions?  Seeing none, I'll accept a
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      1     motion to agree.



      2          COMMISSIONER SCHENKEL:  I'll move to accept



      3     this settlement agreement.



      4          COMMISSIONER ESTES:  I'll second it.



      5          CHAIRMAN BORST:  Okay.  It's been moved and



      6     seconded.  Any further discussions?



      7          If not, roll call.



      8          MR. JACKSON:  Thank you.  Chairman Borst.



      9          CHAIRMAN BORST:  Aye.



     10          MR. JACKSON:  Vice-chairman Schenkel.



     11          COMMISSIONER SCHENKEL:  Aye.



     12          MR. JACKSON:  Commissioner Pillow.



     13          COMMISSIONER PILLOW:  Aye.



     14          MR. JACKSON:  Commissioner McCarty.



     15          COMMISSIONER McCARTY:  Aye.



     16          MR. JACKSON:  And Commissioner Estes.



     17          COMMISSIONER ESTES:  Aye.



     18          MR. JACKSON:  Thank you.



     19          CHAIRMAN BORST:  Thank you all.



     20          Next is a procedure that we do quite often is



     21     readoption of administrative rules that are



     22     scheduled to expire.  I believe everybody's had to



     23     chance to see those.  Noah, you going to take that



     24     one too?



     25          MR. JACKSON:  Yes.  Thank you.  Like other
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      1     administrative agencies, the Commission's



      2     administrative rules automatically expire every



      3     seven years.  However, the agency is given the



      4     opportunity to readopt the rules so long as the



      5     rule language remains identical.  There are a



      6     number of rules scheduled to expire at the end of



      7     the year, each of which is listed in the Notice of



      8     Intent to Readopt labeled LSA Document #20-406.



      9          Commission Staff posted the rules on the



     10     Legislative Service Agency's website as required by



     11     statute.  This gives an opportunity for members of



     12     the public to ask us to consider making changes to



     13     the rules or readopt them separately.  We did not



     14     have any requests to do so.



     15          At this time Commission Staff respectfully



     16     requests the Commission's approval for these rules



     17     to be readopted without change before the end of



     18     the year.



     19          CHAIRMAN BORST:  Thank you.  Anybody have any



     20     questions on any of the particular rules?  There's



     21     a lot of them, but they're already in place, we're



     22     just readopting them.



     23          COMMISSIONER SCHENKEL:  I was just going to



     24     ask.  Noah, there's no substantive changes then,



     25     these are pretty perfunctory in terms of
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      1     restatement and so forth?



      2          MR. JACKSON:  Yes, sir.  So the way the



      3     readoption works, we're not allowed to change the



      4     language.  We would have to pull that rule out



      5     separately and change it.  So this is just a



      6     readoption of the exact same language.



      7          COMMISSIONER SCHENKEL:  Of existing?



      8          MR. JACKSON:  Yes.



      9          COMMISSIONER SCHENKEL:  Just want to make



     10     sure.  Thank you.



     11          CHAIRMAN BORST:  Okay.  No other questions?



     12          Accept a motion to approve.  Anybody?



     13          COMMISSIONER SCHENKEL:  Move approval.



     14          COMMISSIONER ESTES:  Second.



     15          CHAIRMAN BORST:  Thank you.  It's been moved



     16     and seconded.  Roll-call vote.



     17          MR. JACKSON:  Chairman Borst.



     18          CHAIRMAN BORST:  Aye.



     19          MR. JACKSON:  Vice-chairman Schenkel.



     20          COMMISSIONER SCHENKEL:  Aye.



     21          MR. JACKSON:  Commissioner Pillow.



     22          COMMISSIONER PILLOW:  Aye.



     23          MR. JACKSON:  Commissioner McCarty.



     24          COMMISSIONER McCARTY:  Aye.



     25          MR. JACKSON:  And Commissioner Estes.
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      1          COMMISSIONER ESTES:  Aye.



      2          CHAIRMAN BORST:  Thank you.



      3          MR. JACKSON:  Thank you.



      4          CHAIRMAN BORST:  Passes unanimously.



      5          Next on the agenda is the Thoroughbred Breed



      6     Development Advisory Committee request to amend the



      7     previously approved 2020 Thoroughbred Breed



      8     Development Program budget.  Jessica is here.



      9     She's trying to work magic on these next two and



     10     she's been going crazy here with this racing



     11     season.  We sure appreciate all your work.



     12          MS. BARNES:  Change, change, change.  That's



     13     what describes this year's racing program, and



     14     we've all been trying to adapt as we go.  One of



     15     the things in looking at the thoroughbred breed



     16     development number is you can see here that our



     17     projected revenue is much higher than what we



     18     anticipated in May.  When we were putting these



     19     numbers together in May, we would have no idea what



     20     those numbers were going to be when the casinos



     21     opened back up or what type of horse population the



     22     track would have.



     23          So what we have found is that the numbers have



     24     been much better than anticipated and there's been



     25     a much greater reliance on the need for
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      1     Indiana-bred races to fill the racing card.  So



      2     when you combine those two things together, looking



      3     that we do have some excess money and the need to



      4     continue the program that's been put in place and



      5     keep, you know, the great handle that we've been



      6     seeing at the racetracks and all of those things,



      7     the committee when working with members of



      8     management, ITOBA leaders, HBPA leaders, and the



      9     horsemen thought it was best if we could push some



     10     of our excess dollars that we've received this year



     11     back into purses.



     12          So this is what this proposal outlines.  It



     13     basically takes money in excess that we've gotten,



     14     it takes our reserves back to $2 million at least,



     15     because we were going to be below kind of that



     16     mandate that the Commission has approved in the



     17     past, that we keep $2 million when we approved the



     18     program in May, so this takes it back to $2 million



     19     and then it kind of divvies out the money to cover



     20     the different facets of the program.



     21          So it puts some money into the purse fund to



     22     be used for Indiana-bred races, it covers the



     23     breeders awards and stallion awards for those



     24     additional races, and then it also takes into



     25     account if revenue is at least higher for the
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      1     months of October and November, then we'll



      2     institute a stakes bonus program for this year to



      3     kind of go back and help those people in the stakes



      4     program where we had to cut that program.



      5          And I can answer any questions that you have



      6     on this.  I can tell you that I have been working



      7     closely with Eric Halstrom on a weekly basis.



      8     We're kind of, you know, monitoring where we are at



      9     races, what is filling, what is needed for the



     10     tracks.  When you approved the initial program in



     11     May, there's kind of a base that the track puts



     12     into each breed development race, and we're



     13     adjusting that weekly as we go.  So we're taking a



     14     look at it just to make sure that our final budget



     15     numbers are going to end up where they need to be



     16     for breed development and for the purse account.



     17          CHAIRMAN BORST:  Definitely a puzzle.



     18          MS. BARNES:  It is a big puzzle.



     19          CHAIRMAN BORST:  You've done a good job.



     20          COMMISSIONER SCHENKEL:  And I guess I'd point



     21     out, Mr. Chairman, to make sure that we all



     22     recognize as Commissioners we're delegating to



     23     Deena that ability to do that stakes bonus program



     24     only if the revenue projections exceed.



     25          MS. BARNES:  The revenues are where we expect
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      1     them to be, yes.



      2          COMMISSIONER SCHENKEL:  Okay.



      3          MS. BARNES:  I would say right now that I'm,



      4     like, 99.9 percent they're going to be there.



      5          COMMISSIONER SCHENKEL:  But we're giving that



      6     authority to Deena so that we don't have to come



      7     back and re-look at that.  You'll keep an eye on



      8     the actual versus the projections.



      9          MS. BARNES:  Right.  And those bonuses would



     10     be paid out during the month of December.



     11          COMMISSIONER SCHENKEL:  And I'd request that



     12     you just let us know as that happens, please.



     13          CHAIRMAN BORST:  Okay.  Good.  Well, we hope



     14     you're 99.9.  This day and age we're living day to



     15     day here and sometimes hour to hour --



     16          MS. BARNES:  Nothing will surprise me after



     17     this year, so . . .



     18          CHAIRMAN BORST:  -- what's going on in 2020.



     19          So any further questions on the thoroughbred



     20     breed development new numbers?  If not, accept a



     21     motion from someone and a second.



     22          COMMISSIONER ESTES:  I'll move.



     23          COMMISSIONER SCHENKEL:  I'll second.



     24          CHAIRMAN BORST:  Thank you.  Been moved and



     25     seconded to approve the program.
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      1          Roll-call vote.



      2          MR. JACKSON:  Chairman Borst.



      3          CHAIRMAN BORST:  Aye.



      4          MR. JACKSON:  Vice-chairman Schenkel.



      5          COMMISSIONER SCHENKEL:  Aye.



      6          MR. JACKSON:  Commissioner Pillow.



      7          COMMISSIONER PILLOW:  Aye.



      8          MR. JACKSON:  Commissioner McCarty.



      9          COMMISSIONER McCARTY:  Aye.



     10          MR. JACKSON:  And Commissioner Estes.



     11          COMMISSIONER ESTES:  Aye.



     12          MR. JACKSON:  Thank you.



     13          CHAIRMAN BORST:  It passes unanimously again.



     14          MS. BARNES:  Thank you.



     15          CHAIRMAN BORST:  Then next is Jessica again on



     16     the Thoroughbred Breed Advisory Committee request



     17     to renew the Mare Incentive Program.



     18          MS. BARNES:  This is a program we put into



     19     place last December to try to attract new mares to



     20     the thoroughbred breed development program.  So it



     21     actually provided a payment to individuals who



     22     bought a mare at a sale, a public auction, for a



     23     specific price, at least a specific price, and



     24     brought that mare to Indiana to foal, resulting in



     25     having an Indiana-bred foal, and then also provided
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      1     an additional incentive for that mare owner to



      2     breed that mare back to an Indiana sire and



      3     complete the process again.



      4          So we had six mares take place in that, so we



      5     were happy with that.  We didn't know what we would



      6     get in implementing something like that.  It's a



      7     battle each year to get mares into the state.



      8     You're vying for other states' programs.  You know,



      9     every mare that we bring to Indiana has a value to



     10     our program.  So we're happy with six.  We're



     11     hoping it'll be more for next year.



     12          So in thinking ahead, we wanted to go ahead



     13     and get this approved for next year's program so we



     14     can go ahead and start advertising it with the



     15     sales that are starting up right now or currently



     16     going on.



     17          CHAIRMAN BORST:  Good.



     18          COMMISSIONER SCHENKEL:  I was going to ask



     19     that, Jessica.  You said there were only six this



     20     year.  I saw that in what you gave us.  Yet you're



     21     asking you think it will not exceed 50,000.  That's



     22     a lot more than six.



     23          MS. BARNES:  Right.



     24          COMMISSIONER SCHENKEL:  Is there some interest



     25     in this out there, you think?
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      1          MS. BARNES:  I think there are some interest.



      2     You know, you learn from what you do.  One of the



      3     things we did, we adjusted the purchase price down



      4     just a little bit because especially with the COVID



      5     scene, we found last year that there were some



      6     really good bred mares that were bringing some



      7     lower prices at auction just because.  And we kind



      8     of anticipate that that can happen that year, so



      9     that's why we've adjusted that price down.



     10          Last year's program there were some mares that



     11     would have been eligible but they didn't meet that



     12     price cap and so they did not qualify.  So we're



     13     hoping the fact of that, that we adjusted the price



     14     down.  We have a little bit more time this year to



     15     have this program in place and have people know



     16     about that, that that will help with our numbers,



     17     you know.



     18          Ideally I would love to say, you know, that we



     19     get 25 mares take advantage of this.  For the



     20     little amount that we spend in this program, I



     21     think it does a lot of good just introducing new



     22     mares to our program and getting new people



     23     involved.



     24          COMMISSIONER SCHENKEL:  Good.  Thank you.



     25          CHAIRMAN BORST:  So did all six mares qualify?







�



                                                           18



      1          MS. BARNES:  They qualified for the first one.



      2     The second payment doesn't happen until they



      3     fulfill some requirements this spring.



      4          CHAIRMAN BORST:  We won't know until the



      5     season?



      6          MS. BARNES:  So we won't know.



      7          CHAIRMAN BORST:  All right.  Any other



      8     questions?  Seeing none, do we have a motion to



      9     accept the program for next year?



     10          COMMISSIONER ESTES:  So moved.



     11          COMMISSIONER SCHENKEL:  Second.



     12          CHAIRMAN BORST:  You guys, it's like pulling



     13     teeth.



     14          COMMISSIONER SCHENKEL:  I was waiting for one



     15     of those guys.



     16          CHAIRMAN BORST:  Come on, George, Bill.  You



     17     got to work.



     18          COMMISSIONER PILLOW:  Every time we say



     19     something, somebody else says something.



     20          CHAIRMAN BORST:  There is a bit of delay on



     21     there.  I'll acknowledge that.



     22          So we have a motion and a second.  Guess we're



     23     ready for a roll-call vote.



     24          MR. JACKSON:  Thank you.  Chairman Borst.



     25          CHAIRMAN BORST:  Aye.
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      1          MR. JACKSON:  Vice-chairman Schenkel.



      2          COMMISSIONER SCHENKEL:  Aye.



      3          MR. JACKSON:  Commissioner Pillow.



      4          COMMISSIONER PILLOW:  Aye.



      5          MR. JACKSON:  Commissioner McCarty.



      6          COMMISSIONER McCARTY:  Aye.



      7          MR. JACKSON:  And Commissioner Estes.



      8          COMMISSIONER ESTES:  Aye.



      9          MR. JACKSON:  Thank you.



     10          CHAIRMAN BORST:  Thank you.  Thank you,



     11     Jessica, for making the magic work here.



     12          MS. BARNES:  Thank you.



     13          CHAIRMAN BORST:  Next on the agenda is the



     14     advance deposit wagering allocation request from



     15     Indiana Horsemen's Benevolent & Protective



     16     Association.  Noah, you going to handle that one?



     17          MR. JACKSON:  Thank you.  Commissioners, as



     18     you're aware, at the December 2019 meeting the IHRC



     19     issued licenses to its first group of secondary



     20     pari-mutuel operators.  This led to each of the



     21     horsemen's associations receiving advance deposit



     22     wagering funds based upon the agreements between



     23     the secondary pari-mutuel operators and the



     24     racetracks.  Since that time the funds have built



     25     up and remain in an escrow account.
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      1          On September 10, 2020, Brian Elmore, the



      2     executive director of the IHBPA, submitted a



      3     request for the Commission to approve a limited



      4     allocation of the money being held in escrow to the



      5     Indiana Grand purse account so as to ensure that



      6     this year's pandemic-shortened and



      7     pandemic-impacted race meet could continue and



      8     afford the horsemen opportunities to try to make up



      9     for the abbreviated racing season.  IHBPA put this



     10     matter before their board and it was unanimously



     11     supported.



     12          At this time and in consideration of the



     13     extraordinary events that were described by Jessica



     14     and in the request itself, Commission Staff



     15     respectfully requests approval of the limited



     16     allocation, specifically monies accumulated as of



     17     August 31, 2020, along with funds deposited on



     18     September 30, 2020, and October 31, 2020.



     19     Commission Staff also respectfully recommends that



     20     the Commission order that the funds deposited after



     21     the requested October 31, 2020, date be required to



     22     be placed in escrow once again until the allocation



     23     is approved by the Commission.



     24          CHAIRMAN BORST:  Thank you.  Any Commissioner



     25     questions?
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      1          COMMISSIONER SCHENKEL:  Are we going to hear



      2     from Mr. Elmore?



      3          MR. ELMORE:  I don't want to mess this thing



      4     up -- it sounds like it's going pretty good -- but



      5     I'll be glad to address you.



      6          CHAIRMAN BORST:  You're more than welcome to.



      7          COMMISSIONER SCHENKEL:  I've got a question.



      8          CHAIRMAN BORST:  You won't mess it up.



      9          COMMISSIONER SCHENKEL:  Go ahead.



     10          MR. ELMORE:  Brian Elmore, executive director



     11     of the Indiana HBPA.  Mr. Chairman, Commissioners,



     12     Staff, like to welcome Commissioner Estes.



     13          COMMISSIONER ESTES:  Thank you.



     14          MR. ELMORE:  I'm going to let you know we're



     15     the luckiest people in the world.  It's our job to



     16     take care of, we have a responsibility to ensure



     17     the health and well-being of the animals that race



     18     here at Indiana Grand and Hoosier Park, and to us



     19     it's the greatest industry in the world.  So we'd



     20     like to welcome you here.



     21          COMMISSIONER ESTES:  Thank you.



     22          MR. ELMORE:  I'd like to thank the Commission,



     23     Mr. Chairman, Deena, for arranging this meeting



     24     because to give us the opportunity to come before



     25     you.
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      1          Eric Halstrom called me one day and said, I



      2     know where our customers are.  They're at home.



      3     You see, for the period of time that the OTBs were



      4     closed and we were closed here and couldn't allow



      5     fans, thank God we had ADW and people were sitting



      6     at home betting on their ADWs on the races here and



      7     across the country and the monies were funneling in



      8     and they greatly exceeded expectations.  So as the



      9     late, great U.S. Representative John Lewis said,



     10     Talk about good trouble, we've got good trouble.



     11          The good news is revenues are much, much



     12     higher than ever anticipated.  It's allowed us to



     13     once we got started two months late start catching



     14     up on races, run more races, ensure our meet.  And



     15     what we need to do now is just transfer monies



     16     that's built up in the ADW to our purse account for



     17     this year to ensure that we make it through the



     18     November closing date.



     19          CHAIRMAN BORST:  You got questions?



     20          COMMISSIONER SCHENKEL:  My question to you,



     21     Brian, was -- and maybe you have a number, maybe



     22     somebody else does -- that the number you gave us



     23     through August, I guess, is almost $732,000.  Any



     24     projection as to, given how it's been running, you



     25     got two more months, you got September and October?
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      1          MR. ELMORE:  We'll get a new number today and



      2     I expect it to be about $120,000.



      3          COMMISSIONER SCHENKEL:  For the month of



      4     September?



      5          MR. ELMORE:  Yes.



      6          COMMISSIONER SCHENKEL:  Okay.



      7          MR. ELMORE:  So in the end we estimate about



      8     $950,000, $960,000, and then that stops and it



      9     starts accumulating for next year.



     10          COMMISSIONER SCHENKEL:  Okay.  Thank you.



     11          MR. ELMORE:  So we would ask that you approve



     12     that.



     13          COMMISSIONER SCHENKEL:  That's a good number.



     14          MR. ELMORE:  Excellent.



     15          CHAIRMAN BORST:  Any further questions,



     16     Commission members?  Accept a motion and a second



     17     to approve.



     18          COMMISSIONER SCHENKEL:  Move approval.



     19          COMMISSIONER ESTES:  Second.



     20          CHAIRMAN BORST:  Thank you.  Been moved and



     21     seconded.



     22          We'll go to a roll-call vote.



     23          MR. JACKSON:  Chairman Borst.



     24          CHAIRMAN BORST:  Aye.



     25          MR. JACKSON:  Vice-chairman Schenkel.
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      1          COMMISSIONER SCHENKEL:  Aye.



      2          MR. JACKSON:  Commissioner Pillow.



      3          COMMISSIONER PILLOW:  Aye.



      4          MR. JACKSON:  Commissioner McCarty.



      5          COMMISSIONER McCARTY:  Aye.



      6          MR. JACKSON:  And Commissioner Estes.



      7          COMMISSIONER ESTES:  Aye.



      8          CHAIRMAN BORST:  Passes unanimously.  You



      9     didn't mess it up.  You did good.



     10          MR. ELMORE:  Thank you so much.  Appreciate



     11     it.



     12          CHAIRMAN BORST:  Next on the agenda is advance



     13     deposit wagering request from Indiana Thoroughbred



     14     Owners and Breeders Association.  Noah again?



     15          MR. JACKSON:  Do you want to do a presentation



     16     first or do you want to do mine?



     17          CHAIRMAN BORST:  We can if you've got one.



     18          MR. MOSLEY:  I like the way you did that one.



     19          MR. JACKSON:  I'll go first.



     20          CHAIRMAN BORST:  Okay.



     21          MR. JACKSON:  Commissioners, this is a similar



     22     request to the previous one from IHBPA.  In this



     23     case ITOBA is requesting a limited allocation of



     24     ADW funds currently held in escrow in order to



     25     ensure that the pandemic-impacted 2020 race meet
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      1     can reach a successful conclusion.



      2          As ITOBA points out, the success of the 2020



      3     race meet can have a lasting impact beyond just



      4     this race meet.  The request cites upcoming



      5     breeding decisions, the yearling market, and the



      6     retention of horses in training that might all be



      7     impacted by the level of success of the 2020 race



      8     meet.  This request was considered and approved and



      9     is supported unanimously by the ITOBA directors and



     10     officers.



     11          At this time Commission Staff would



     12     respectfully request Commission approval of the



     13     limited allocation of ADW funds as described in



     14     your meeting materials.  Commission Staff also



     15     respectfully recommends that the Commission's



     16     approval state that the money deposited after the



     17     October 31, 2020, deadline must be deposited in



     18     escrow pending Commission approval, as was required



     19     of IHBPA.



     20          CHAIRMAN BORST:  Do you want to mess it up or



     21     not?



     22          MR. MOSLEY:  I'm going to try not to.



     23          CHAIRMAN BORST:  You won't.  Don't worry.



     24          MR. MOSLEY:  Good morning, Commissioners and



     25     Chair, Executive Director Pitman.  Thank you very
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      1     much for giving us the opportunity to consider this



      2     matter this morning.



      3          My name's Tom Mosley and I'm a director and



      4     the chair of the Governmental Affairs Committee for



      5     the Indiana Thoroughbred Owners and Breeders



      6     Association.  And I don't have a lot to add to the



      7     letter that we sent in, and the one thing I was



      8     going to mention, Noah just kind of stole from me.



      9          The lasting effect, people were really



     10     impressed at the extraordinary effort that this



     11     Commission and legislators and the race



     12     associations got together and got us back on the



     13     track, and people all around in racing recognize



     14     how professionally it was handled.  We've got to



     15     get through this meet.  We've got to get the money



     16     back into these people's pockets.



     17          And the line that Noah stole, there's a lot of



     18     decisions being made right now, how much are they



     19     going to invest in, what stallion they're going to



     20     breed to, where they're going to foal their mares



     21     out.  And when they see this hearing and that all



     22     of the interested parties got together and doing



     23     literally everything we can do to make this happen,



     24     it causes a stability and an optimism not just for



     25     the rest of this meet but going into the future.
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      1          I really don't have anything else to add.



      2     Thank you very much for your consideration.



      3          CHAIRMAN BORST:  Thank you for being here.



      4          MR. MOSLEY:  I'll try to answer any questions



      5     that I can.



      6          COMMISSIONER SCHENKEL:  I have the same



      7     question, Tom, that I directed to Brian about just



      8     so we've got an idea overall amount.  You're asking



      9     for $148,000 roughly in that general purse account.



     10     What is that per month for these last two months



     11     approximately?



     12          MR. MOSLEY:  We believe the next two months



     13     will be roughly $30,000.  But the forecast detail,



     14     the bookkeeper --



     15          COMMISSIONER SCHENKEL:  I understand.  I'm not



     16     going to hold you to it.  I didn't know if it was



     17     $5 or $500,000.



     18          MR. MOSLEY:  When we discussed it in our board



     19     meeting and meetings outside of our board meeting,



     20     we were assuming it would be in the neighborhood of



     21     $30,000.



     22          COMMISSIONER SCHENKEL:  Per month?



     23          MR. MOSLEY:  Per month.



     24          COMMISSIONER SCHENKEL:  Okay.  Thank you.



     25          MR. MOSLEY:  Uh-huh.
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      1          CHAIRMAN BORST:  Any further questions,



      2     Commission members?



      3          Thank you, Tom.



      4          I guess we'll accept a motion and a second to



      5     approve.



      6          COMMISSIONER McCARTY:  Second.



      7          CHAIRMAN BORST:  Motion first.



      8          COMMISSIONER ESTES:  I move to accept.



      9          CHAIRMAN BORST:  Bill and Bill moved and



     10     seconded.



     11          Okay.  We'll go to a roll-call vote.



     12          MR. JACKSON:  Thank you.  Chairman Borst.



     13          CHAIRMAN BORST:  Aye.



     14          MR. JACKSON:  Vice-chairman Schenkel.



     15          COMMISSIONER SCHENKEL:  Aye.



     16          MR. JACKSON:  Commissioner Pillow.



     17          COMMISSIONER PILLOW:  Aye.



     18          MR. JACKSON:  Commissioner McCarty.



     19          COMMISSIONER McCARTY:  Aye.



     20          MR. JACKSON:  And Commissioner Estes.



     21          COMMISSIONER ESTES:  Aye.



     22          MR. JACKSON:  Thank you.



     23          CHAIRMAN BORST:  Passes unanimously.  You



     24     didn't mess it up either.



     25          MR. MOSLEY:  I didn't mess it up.
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      1          CHAIRMAN BORST:  No.



      2          Next on the agenda is just the review of



      3     commission rulings from July 10 through



      4     September 23.  We don't have to vote on this.  If



      5     any Commission members have any questions on those



      6     rulings on Tab 7 of your booklet.



      7          COMMISSIONER SCHENKEL:  I just have one



      8     second, Mr. Chairman, either Deena or Noah.



      9          CHAIRMAN BORST:  Okay.



     10          COMMISSIONER SCHENKEL:  When there are -- and



     11     we always have these -- like, for instance, there's



     12     a number on here of medication/drug violations and



     13     there's no fines or no suspensions or anything, but



     14     on those violations aren't there points or



     15     something?  Isn't there a process there that if



     16     it's repeated that -- I seem to remember it but I



     17     need to be refreshed on that -- because I saw on



     18     here one individual where there's multiples and I



     19     just wondered how we keep track of that?



     20          MS. PITMAN:  It generally depends on what the



     21     medication violation is and level of points that



     22     are associated with that particular medication.



     23          COMMISSIONER SCHENKEL:  But there is a point



     24     system kept and they're watched?



     25          MS. PITMAN:  Yes.
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      1          COMMISSIONER SCHENKEL:  Okay.  Thanks.



      2          CHAIRMAN BORST:  Okay.  Any other questions on



      3     the rulings?



      4          COMMISSIONER McCARTY:  I do have a question.



      5     Commissioner McCarty here.



      6          CHAIRMAN BORST:  Yes.



      7          COMMISSIONER McCARTY:  Is this a normal volume



      8     of rulings for basically a two and a half-month



      9     period?  It struck me as that there weren't



     10     egregious big violations but it seemed like the



     11     number of violations was a little higher than



     12     normal.  Am I just forgetting last year's or is it



     13     high?



     14          CHAIRMAN BORST:  I think there's a lot more



     15     with violations this year.  I think that's probably



     16     the big one.



     17          MS. PITMAN:  There are more with violations.



     18     Noah, if you want to comment.



     19          MR. JACKSON:  A number of factors have played



     20     into that, and specifically looking at the whip



     21     violations which is a significant number of the



     22     ones you see.  The stewards have been taking an



     23     extra interest in that this year and ensuring that



     24     the rider is allowing the horse to respond before



     25     whipping the horse again.  So we've seen an
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      1     increased interest from our stews, and specifically



      2     because of just equine safety concerns, both here



      3     and nationwide, our stews have taken a particular



      4     interest in that and I think a lot of the whipping



      5     violations that you see that that's the reason for



      6     those and that's part of the reason for the



      7     increased number of rulings you see here.



      8          CHAIRMAN BORST:  Does that answer it, Bill?



      9          COMMISSIONER McCARTY:  Yes.  I appreciate the



     10     explanation.  I appreciate the thoroughness, the



     11     approach really, and that explains the number.  I



     12     appreciate it.  Thank you.



     13          CHAIRMAN BORST:  Thank you.



     14          Next is consideration of Caesars second



     15     request to amend the 2020 preapproved



     16     Capital Expenditures for alternative 2020 purchases



     17     as requested by Harrah's Hoosier Park and



     18     Indiana Grand.  Deena, do you want to take that



     19     one?



     20          MS. PITMAN:  Yes, Chairman.



     21          CHAIRMAN BORST:  Do you need a microphone



     22     here?  We've got one here, I think.  We'll need to



     23     put it back for them later.



     24          MS. PITMAN:  Earlier this year both



     25     racetracks --
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      1          CHAIRMAN BORST:  We can't hear.



      2          COMMISSIONER SCHENKEL:  You need to use it.



      3          MS. PITMAN:  I guess.  Earlier this year both



      4     racetracks requested changes to the



      5     previously-approved capital improvements plan that



      6     was a result of the 2018 sale to Caesars.  So both



      7     requests from each track has resulted in a change



      8     in the items that they were scheduled to secure and



      9     both of the items that the requests that they sent



     10     to us actually detail new purchases that equate to



     11     a larger sum of money being spent.



     12          So I would recommend approval of this request.



     13          CHAIRMAN BORST:  Thank you.  I don't know if



     14     we need any more explanation from either of the



     15     tracks.  It makes some sense you don't buy stuff



     16     just to buy it if you've got something else that's



     17     needed and, matter of fact, even a higher amount



     18     than the others.



     19          Okay, Rick.  Welcome.



     20          MR. MOORE:  Good morning, Mr. Chairman,



     21     members of the Commission Staff.  Just to maybe



     22     give you a little more flavor, a little more detail



     23     as to what Deena was talking about.  We really



     24     thank Deena for her consideration in both these



     25     asks this year.  Really appreciate it.
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      1          We found there were two items on the original



      2     capital list that was approved by the



      3     Racing Commission.  One was a generator welder for



      4     just over $10,000 and then there were some



      5     modulators for $20,000.  At the end of the day we



      6     found out that we really didn't need the welder.



      7     We actually had one that still worked and we only



      8     use it about once a year.  The modulators, we were



      9     going to use to expand the DIRECTV Sportsbook



     10     presentation beyond the Sportsbook throughout the



     11     entire facility.  We found out we couldn't do that,



     12     so that made the modulator request kind of



     13     obsolete.



     14          But we did do several other things.  We added



     15     40 brand-new 49-inch televisions to the grandstand.



     16     We purchased a screen for our track aggregate, the



     17     material that we put on our track.  We got a real



     18     nice stone that goes on the track, but there are



     19     some stones that are not acceptable, they're too



     20     large, so we actually screen those stones out.



     21     Kind of interesting.  Our track maintenance



     22     department does that to make sure the track is as



     23     safe as possible for both human and equine



     24     athletes.  Then we put in new flooring for our



     25     track kitchen, just to make it nicer.  We did a
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      1     redo of the track kitchen, but at that time we



      2     didn't have money in for new flooring, but then we



      3     went back and added new flooring.



      4          So we've added about, you know, the trade-off



      5     is about $24,000 additional in capital purchases



      6     from what we didn't do and from what we did do.  So



      7     ran it by president Joe Putnam from the Indiana



      8     Standardbred Association.  He thought it made a lot



      9     of sense and I think Executive Director Deena



     10     Pitman did also.  So we're asking for hopefully



     11     your agreement in this matter.



     12          CHAIRMAN BORST:  Thank you.



     13          MR. MOORE:  Thank you.



     14          CHAIRMAN BORST:  Eric, want to say anything?



     15          MR. HALSTROM:  Chairman Borst, members of the



     16     Commission, much like Rick, our track



     17     superintendent Roy Smith is the most spoiled track



     18     superintendent in America.  I've never seen a track



     19     superintendent call and say I don't need to buy



     20     something.  We had three items that totaled about



     21     $13,000, an aerator, a roller, and then a sprayer.



     22     Conversely like that we had some other items that



     23     came up, mainly a backflow device for our fire



     24     suppression system.  We had changed out one of the



     25     valves and found out the second valve was actually
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      1     a problem too.  We just can't get it shut off.  So



      2     the valve is actually a larger purchase than the



      3     $13,000 that we just can't find a way to use, so,



      4     like Rick, we request that you make a substitution



      5     for that and we'll get that work done immediately.



      6     Thanks.



      7          CHAIRMAN BORST:  Thank you.  Any questions,



      8     Commission members?  Seeing none, I guess then



      9     we'll accept a motion to approve.



     10          COMMISSIONER ESTES:  I move to approve.



     11          COMMISSIONER SCHENKEL:  Second.



     12          CHAIRMAN BORST:  Been moved and seconded.



     13          I guess we'll go to roll-call vote.



     14          MR. JACKSON:  Thank you.  Chairman Borst.



     15          CHAIRMAN BORST:  Aye.



     16          MR. JACKSON:  Vice-chairman Schenkel.



     17          COMMISSIONER SCHENKEL:  Aye.



     18          MR. JACKSON:  Commissioner Pillow.



     19          COMMISSIONER PILLOW:  Aye.



     20          MR. JACKSON:  Commissioner McCarty.



     21          COMMISSIONER McCARTY:  Aye.



     22          MR. JACKSON:  And Commissioner Estes.



     23          COMMISSIONER ESTES:  Aye.



     24          MR. JACKSON:  Thank you.



     25          CHAIRMAN BORST:  Thank you.  Passes
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      1     unanimously.



      2          Next on the agenda, the next two things kind



      3     of came out of our July 13 meeting where we said



      4     that we wanted to be sure things are going smoothly



      5     and everybody thinks things are going smoothly.  So



      6     to start it off, we'll have it's written here



      7     Caesars presentation of quarterly 2020



      8     Community Giving Report as part of the required



      9     conditions included in the Commission's July 13



     10     Final Permit Order and their assessment of current



     11     race meet.  Then after that we'll let the



     12     representatives from the horsemen association, if



     13     they want to say something they can, if they think



     14     things are fine good.  If they don't, this is your



     15     chance to do it.



     16          So I don't know.  Is Joe going to give this?



     17          MR. MORRIS:  Kiersten will do the community



     18     giving and then I'll do the assessment.



     19          CHAIRMAN BORST:  Okay.  Thank you for the



     20     report.  It was a great report.



     21          MS. FLINT:  Good morning, Chairman,



     22     Commissioners, and the Executive Staff.  My name is



     23     Kiersten Flint and I'm the vice president of



     24     marketing for Harrah's Hoosier Park Racing &



     25     Casino.  Thank you for your time this morning as we
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      1     review our 2020 Community Giving Report on behalf



      2     of both Harrah's Hoosier Park and Indiana Grand



      3     Racing & Casino.



      4          I've passed out an updated report that's got



      5     some minor tweaks to it from the first one.  You'll



      6     see it's been dated today.  This report was



      7     originally intended to be a quarterly report, but



      8     we have the rest of our 2020 planning strategy



      9     lined up for the rest of the year so we've included



     10     the entire 2020 giving which will also be included



     11     on our 2021 operational plan that we'll present in



     12     December.



     13          Our mission at Harrah's Hoosier Park and



     14     Indiana Grand as it relates to community impact and



     15     community giving is to be engaged with our



     16     community and ensure meaningful partnerships and



     17     contributions and have a spirit of servant



     18     leadership in everything that we do.  Our teams



     19     work together on a lot of cooperative initiatives



     20     and are led by myself, Lenny Lisle, vice president



     21     of marketing at Indiana Grand Racing & Casino, and



     22     our teams.



     23          Some important things to note as we review the



     24     2020 giving is that these figures include both



     25     community-driven sponsorships and donations.  What
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      1     they do not include is volunteer hours, in-kind



      2     contributions, Caesars Foundation contributions,



      3     and it does not include marketing partnerships like



      4     the Indianapolis Colts or Indiana Pacers.  So these



      5     are apples to apples from 2019 to 2020, and as we



      6     work to finalize our 2021 plan we will outline them



      7     by quarter as well.



      8          In 2020 both Harrah's Hoosier Park and



      9     Indiana Grand combined contributed $953,344, which



     10     was a 71.4 percent increase year over year.  This



     11     figure includes the additional $250,000 contributed



     12     by Caesars Entertainment at the time Eldorado,



     13     which divided that money to each of our properties



     14     and it came at a perfect time.  These funds were



     15     very meaningful to many of our organizations who



     16     felt increased pressure for fundraising to support



     17     unforeseen growing effects from the global



     18     pandemic.  When a lot of organizations were pulling



     19     back their dollars, we were able to come to the



     20     table and bring more to the organizations.



     21          Of the $953,000 contributed in 2020, Madison



     22     and Shelby Counties combined realized 80 percent



     23     increase in year-over-year giving with more than



     24     $256,000 in additional contributions.  Of that



     25     giving, Harrah's Hoosier Park contributed $428,344,
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      1     which was a 90 percent increase year over year.  Of



      2     that, 11 percent was in quarter 1, 9 percent in



      3     quarter 2, 37 percent in quarter 3, and 43 percent



      4     in quarter 4.  Being closed for a few months pushed



      5     a lot of our giving towards the second half of the



      6     year, and as we move into 2021 that giving will be



      7     evenly disbursed throughout 2021.



      8          In Madison County alone we had 125 percent



      9     increase year over year with $152,709.  Some



     10     notable contributions for Harrah's Hoosier Park



     11     will include $25,000 in additional funds to



     12     United Way of Madison County helping provide some



     13     relief for COVID funding, $20,000 to the Anderson



     14     Parks & Recreation to build a shelter, $20,000 to



     15     The Christian Center to mitigate extra expenses



     16     related to COVID, $20,000 to The Paramount Theatre



     17     to support the arts capital campaign, $20,000 to



     18     Second Harvest Food Bank, which was earmarked



     19     specifically for Anderson, and $20,000 for



     20     New Locations Resource Adoption.



     21          The $428,000 figure does not include an



     22     additional $20,000 through the Caesars Foundation



     23     which will be given later this year.  It does not



     24     include our guest initiatives for fundraising, so



     25     we will do kicking off this month for The Animal
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      1     Protection League a give 10 give 10.  Last year it



      2     raised $24,000 and we hope to bring that much to



      3     the table this year.  It also does not include a



      4     guest-sponsored charity fundraising event for



      5     Madison County organizations around the holidays,



      6     which we have a goal of $7,500 for that.  And it



      7     does not include a Breeders Crown Charity Challenge



      8     that we will be launching this year.



      9          In 2019 the track hosted the Breeders Crown



     10     raised $282,000 for local charities, so we are



     11     hoping to beat that figure this year.  That will be



     12     donated to the Hoosier Burn Camp represented by



     13     Jeff Saturday, the Tyler Trent Cancer Research



     14     Endowment represented by Dan Dakich, Morning Dove



     15     Therapeutic Riding represented by Julia Moffitt,



     16     and the AWS Foundation represented by



     17     Lieutenant Governor Suzanne Crouch.



     18          For Indiana Grand of that total figure their



     19     giving was $525,000 versus $334,340 last year,



     20     which is a 93 percent increase.  Of that,



     21     14 percent in quarter 1, 2 percent in quarter 2,



     22     42 percent in quarter 3, and 42 percent in



     23     quarter 4.  As mentioned, like Hoosier Park, a lot



     24     of that giving was shifted to the second half of



     25     the year and will be normalized in 2021 across all
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      1     four quarters.



      2          In Shelby County alone we had a 52.7 increase



      3     with more than $100,000 in added funds.  Notably,



      4     Indiana Grand Racing & Casino contributed $112,000



      5     to Shelby County Early Learning Center, which



      6     provides child care for working families in need,



      7     $25,000 to the Blue River Foundation, which



      8     completed an alley renovation project just a few



      9     weeks ago that provides a wonderful outdoor space



     10     for our community, $20,000 for Special Ellipse,



     11     which provides sensory equipment for children with



     12     special needs, and $25,000 respectively to the



     13     Boys Club and Girls Inc. of Shelby County.  These



     14     figures do not include an additional $20,000



     15     through the Caesars Foundation which will be



     16     contributed later this year.



     17          Both Harrah's Hoosier Park and Indiana Grand



     18     partnered on some combined efforts in 2020,



     19     including a $50,000 contribution to the IMPD



     20     Mounted Patrol Unit, which is going to help build a



     21     new facility for their unit, and $20,000 for



     22     Morning Dove Therapeutic Riding, which is also



     23     going to help them build a new training facility.



     24     Our teams were fortunate enough earlier in the year



     25     prior to closure to go walk both of these grounds
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      1     and we were very happy to be able to come back and



      2     maintain that same level of commitment before we



      3     closed our doors.  We also contributed $15,000 to



      4     Indiana Coalition Against Domestic Violence --



      5     we've been long-time partners with that



      6     organization to help battle domestic violence



      7     across the state of Indiana -- and we've



      8     contributed together $5,000 for the Indy Pride,



      9     which celebrates diversity, equity, and inclusion



     10     for LGBTQ+ communities, and $3,000 for Indiana



     11     Careers in Construction Association.



     12          As we head into 2021, we are under way in



     13     planning our giving strategies and outlining our



     14     forecast by quarter, which we will present each



     15     quarter to the Racing Commission.  Our giving



     16     levels remain the same and we will always be



     17     looking for new ways to fundraise for our



     18     organizations and explore ways that we can engage



     19     our guests in those fundraisings as well.



     20          With that, I'm happy to address any questions



     21     and appreciate your time.



     22          CHAIRMAN BORST:  Any questions?  This was a



     23     very well put together report.



     24          COMMISSIONER SCHENKEL:  Well done.



     25          CHAIRMAN BORST:  Thank you.
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      1          COMMISSIONER SCHENKEL:  I would make a couple



      2     general comments.  First of all, thank you.  You



      3     all definitely heard our concerns from a number of



      4     months ago and this is a much improved report but



      5     it also shows a real commitment to those



      6     communities and we thank you for that.  You're too



      7     young to know this, but Commissioner McCarty



      8     probably particularly appreciates the one thing



      9     that you contributed to.  You mentioned a $20,000



     10     contribution to the Parks & Recreation in Anderson



     11     of which Commissioner McCarty used to be the



     12     director.



     13          Isn't that right, Bill?



     14          COMMISSIONER McCARTY:  Yes, yes, and I still



     15     get a commission on all the revenue.



     16          COMMISSIONER SCHENKEL:  I wanted to make sure



     17     he hadn't fallen asleep and that he'd heard that.



     18     Thank you.



     19          COMMISSIONER McCARTY:  And I certainly



     20     appreciate the commitment I see here indeed.



     21          MS. FLINT:  It's our pleasure.



     22          COMMISSIONER SCHENKEL:  The other comment I



     23     would make to you, too, the very last page of your



     24     report refers to your continued support of the



     25     Equine Specialty Hospital.
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      1          MS. FLINT:  Yes.



      2          COMMISSIONER SCHENKEL:  I don't think you're



      3     taking enough credit in a way for that because that



      4     is over and above all those contributions that you



      5     just outlined.



      6          MS. FLINT:  Yes.



      7          COMMISSIONER SCHENKEL:  So the overall total



      8     is very impressive and it shows a continuing



      9     commitment and we thank you and trust that that



     10     will continue.



     11          I thought I had one more.  Go ahead.  I'll see



     12     if I . . .  I think that's it.  Thank you.



     13          CHAIRMAN BORST:  Any other questions,



     14     Commissioners?



     15          COMMISSIONER ESTES:  No.



     16          CHAIRMAN BORST:  Thank you very much.



     17          MS. FLINT:  Thank you for your time.



     18          CHAIRMAN BORST:  Okay.  Joe Morris to tell us



     19     your assessment of how things are going.



     20          MR. MORRIS:  Good morning, everybody.  I just



     21     wanted to hit on Kiersten's report.  We've put that



     22     into the whole year for this year.  We know it's a



     23     quarterly report but we thought it was important to



     24     capture all of 2020 there and we're very proud of



     25     Caesars and our charitable contributions in working
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      1     with our local community.



      2          Two and a half months later, it was a quick



      3     two and a half months.  We've been busy here.  As



      4     promised, I did purchase a camper from Elkhart,



      5     Indiana, the camper capital of the world, and it is



      6     parked up at Hoosier and I've spent four or five



      7     days a week up here every week since probably, you



      8     know, March or April.  So the effort has been here



      9     on our side.



     10          We meet with our horsemen weekly.  We do some



     11     formally on a monthly basis but we're talking to



     12     our horsemen.  Every week we're up here working



     13     with them as the partners that they are to us.



     14          We have our racing schedules, they're set for



     15     next year.  We've already worked that through with



     16     them.  We know what we want to race for days and



     17     we're in agreement on that.



     18          Our horsemen agreements, the standardbred



     19     one's signed, that one's in place.  The



     20     thoroughbred and quarter horse are substantially



     21     agreed to and we'll have those done within probably



     22     the next week or two.  So we're working through



     23     those with them.



     24          Good news on the racing front.  Our biggest



     25     measuring stick is handle.  And at Indiana Grand,
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      1     you know, we changed our schedule.  We found our



      2     hole.  It's Monday to Thursday.  Really works well



      3     for us with the special Saturdays for the quarters.



      4     Our handle on the thoroughbreds at Indiana Grand is



      5     up approximately 60 percent this year.  Quarters,



      6     very similar, we're up about 55 percent with them.



      7     And we have a quarter horse this Saturday, so



      8     that's going really well for us.



      9          At Hoosier our two big days to date we've been



     10     at over a million dollar handle on both of them,



     11     beating the year before.  We're up about 25 percent



     12     at Hoosier.  You know, just so great working with



     13     these horsemen's groups up here, the attitude.



     14     They want to race and we want to race with them, so



     15     that's working out really well for us.



     16          We had the $25 million capital fund, so we



     17     formed more initials in our industry, the RCFAC



     18     committee.  The Racing Capital Fund Advisory



     19     Committee, that's formed.  We've written policy and



     20     guidelines.  Those have been voted in and adopted.



     21     We have agreed working with our horsemen and



     22     Commission Staff on what we'd like to do for



     23     2020-2021 capital projects at both, and I think



     24     we're going to deal with one of those a little bit



     25     later in new business.  We know what we want to do.
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      1     By April of 2022 is the deadline to have the next



      2     year set for that.  We're going to try to keep two



      3     years rolling on that capital fund.



      4          On our 2021 racing plan, working through draft



      5     number six right now.  We've met with the horsemen



      6     on that also regularly at each draft as we go



      7     along, with our facility GMs, with our racing GMs,



      8     with Commission Staff, and we should have drafts



      9     hopefully by the end of the week, beginning of next



     10     week for Deena to be able to review.  And we look



     11     forward to that December presentation to go over



     12     the 2021 plan.  We're really excited about our 2021



     13     plan.



     14          The last thing I want to hit on is



     15     Breeders Crown.  With our social distancing



     16     guidelines we have, we're doing an invite system.



     17     We'll have 597 fans.  That's what our plan permits.



     18     Good news on that front.  Three years ago



     19     non-corona we did about $190,000 in sponsorships.



     20     We're at about $230,000 right now.  So it gives you



     21     some good support for the harness racing.  We're



     22     ahead of that and we're still selling on that.  Our



     23     sponsorship guy, Tony Renz, is just relentless,



     24     just really goes after that.



     25          The only other thing I want to mention, we
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      1     have Tom Reeg with us here today and



      2     Anthony Carano.  Both came to join their racing



      3     teams here in Indiana and they're available for



      4     comment and questions also.  That's all I had.



      5     Things are good.



      6          CHAIRMAN BORST:  That's it?  That's all you've



      7     been doing?



      8          MR. MORRIS:  That's all we've been doing.



      9          CHAIRMAN BORST:  One question.  If it's



     10     possible, could we see the policy and things come



     11     up with?



     12          MR. MORRIS:  Absolutely.  I'll give you a copy



     13     of it today.



     14          CHAIRMAN BORST:  Just give it to Deena or



     15     whatever.



     16          MR. MORRIS:  Absolutely.



     17          CHAIRMAN BORST:  Thank you.



     18          MR. MORRIS:  Thank you.



     19          COMMISSIONER SCHENKEL:  Mr. Chairman, I don't



     20     know if this is a question for you, Joe, or



     21     Kiersten again.  The other thought I had on the



     22     charitable giving and community activities, you



     23     mentioned that this does not include any kind of



     24     contributions from the Caesars Foundation.  I



     25     assume that's a foundation that makes contributions
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      1     nationwide, but then you mentioned that there was a



      2     Caesars Foundation contribution, I think, coming up



      3     in Shelbyville.  Will you total those in at some



      4     point too?  I guess I want to make sure you get



      5     credit for all those.  I was not clear why one



      6     foundation's contributions wouldn't be included.



      7          MS. FLINT:  Yes.  What we'll do is when we get



      8     to the very end of the year and do the entire recap



      9     of all of our guest fundraising stuff, we'll



     10     outline what those were with the total and then



     11     break them out by cash contributions.  We'll



     12     outline our hero hours to include all of that so



     13     you'll have a full look at all of that.  So



     14     absolutely.



     15          COMMISSIONER SCHENKEL:  Good.  I just want to



     16     make sure you get credit where it's due.  Thank



     17     you.



     18          MS. FLINT:  We will.  Thank you.



     19          CHAIRMAN BORST:  Would you gentlemen like to



     20     say a word real quick?



     21          MR. REEG:  Sure.



     22          CHAIRMAN BORST:  How things are going from



     23     your point of view.



     24          MR. REEG:  It's good to be back in front of



     25     you.  As Joe just went through, Joe's been a
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      1     tremendous addition to racing for Eldorado, and



      2     numbers like that are up at Scioto as well.  So



      3     we're extremely pleased with what's going on in



      4     racing.  We met with Mike and Dan Nita this morning



      5     to talk about moving forward on the expansion and



      6     adding additional table games and slots at both



      7     Hoosier Park and Indiana Grand, which should allow



      8     us to increase our revenue, which increases the



      9     revenue available to the horsemen.  You may have



     10     noticed this week that we announced that we're



     11     buying William Hill company, so all of our sports



     12     betting will be consolidated under the Caesars



     13     brand.  Then finally I'm making my plans to come



     14     back for the Breeders Crown.



     15          COMMISSIONER SCHENKEL:  Great.



     16          CHAIRMAN BORST:  Good.  Anthony, you got



     17     anything?  Now's your chance.  You made the trip



     18     all the way out.



     19          MR. CARANO:  It's great to be in front of you



     20     again today.  Welcome to the Commission, Mr. Estes.



     21     I would just say it's been tremendous to watch this



     22     team here work with the horsemen and with Staff



     23     just do an incredible job in just incredibly poor



     24     operating conditions as we moved through COVID, got



     25     the barns open and we got the track back open.







�



                                                           51



      1     It's been a lot of fun to watch and see the success



      2     that they've had.  As you know, it hasn't been



      3     replicated throughout the country.  They've done an



      4     incredible job here and just it's a testament to



      5     this Commission and to everybody involved and we're



      6     just very proud to be a partner in this and thank



      7     everybody that's had so much to do with it.



      8     Looking forward to finishing strong in this meet



      9     and having a great 2021.



     10          CHAIRMAN BORST:  Thank you.



     11          MR. CARANO:  Thank you.



     12          CHAIRMAN BORST:  You mentioned it was a team



     13     effort between everybody, but I tell you



     14     Deena Pitman deserves a ton of credit.  I don't



     15     think people know what she's gone through to make



     16     sure through state government and so forth that



     17     racing could start when it did.  Didn't quite start



     18     the way we wanted with owners couldn't be there and



     19     things, but just did the best she could and we all



     20     could.  So thank you, Deena, because she pushed and



     21     pushed and she got things going from the state



     22     level so that's a good thing.



     23          MS. PITMAN:  Thank you.



     24          CHAIRMAN BORST:  We appreciate it.



     25          Okay.  Next on the agenda is the horsemen
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      1     associations' assessment.  If you've got anything



      2     fine, if you don't that's fine too.  Now's your



      3     chance if you want to say how you think things are



      4     going.



      5          MR. MARTIN:  My name is Paul Martin.  I'm



      6     president of the Quarter Horse Racing Association



      7     of Indiana.  Didn't come with a prepared statement,



      8     just rather a few comments.  I can tell you that



      9     since implementing the team with Eric Halstrom and



     10     Mike Rich and Joe Morris, the communication has



     11     been great, it's never been better, and we want to



     12     thank them for that.  Want to thank the Commission



     13     and the Staff for getting us into racing.  First



     14     when we started out this year I didn't think we



     15     were going to have any, and it's been great to get



     16     what we've got.  Working with the management team



     17     here, every reasonable request that we've asked for



     18     through Eric and Mike has been met with a positive



     19     yes.  And as recently as today right before the



     20     meeting I made a request to Eric and it was another



     21     yes.



     22          So we just wanted to stand up and say that,



     23     you know, we feel great with this team and for the



     24     first time since I've been president I feel like



     25     that the quarter horse program really does matter.
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      1     So those are the comments that we have for today.



      2     Thank you.



      3          CHAIRMAN BORST:  Thank you.  Brian, I guess



      4     you get to go next.



      5          MR. ELMORE:  I don't want to miss an



      6     opportunity.



      7          CHAIRMAN BORST:  You've got two now, so this



      8     is it.



      9          MR. ELMORE:  I know.  But this is it.  This is



     10     going to be the big one.



     11          CHAIRMAN BORST:  This is it.



     12          MR. ELMORE:  We're just about two and a half



     13     months into our marriage with this group.  We're



     14     still in the honeymoon phase.  I appreciate getting



     15     to make comments today, but ask me again in about



     16     three or four months if you want to.



     17          CHAIRMAN BORST:  We will.



     18          MR. ELMORE:  Senior vice president of racing



     19     for Eldorado Joe Morris, Joe's the right man for



     20     the job.  Vice president and general manager of



     21     Indiana Grand Eric Halstrom, Eric Halstrom's the



     22     right man for the job.  Gary Carano, Tom Reeg,



     23     Anthony Carano, Dan Nita, Mike Ridge, I would not



     24     trade this executive management team for any other



     25     racing company in the United States.  Couldn't be
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      1     more pleased.  Glad to have them.  Thank you for



      2     allowing me to share a few comments.



      3          CHAIRMAN BORST:  Thank you.  Well, how about



      4     that, huh?  That's pretty big.



      5          MR. PUTNAM:  Good morning, Commissioners.



      6     Joe Putnam representing the Indiana Standardbred



      7     Association.  Everything's been said, and we



      8     couldn't agree more with everything.  The one thing



      9     I'd like to say is from the standardbred industry



     10     we've gotten back to 2019 levels, maybe even a



     11     little bit above, which isn't necessarily the case



     12     nationwide in the horse racing game right now.  So



     13     out here in the Midwest, Indiana, Ohio,



     14     everything's going really good and we couldn't be



     15     more pleased.  So that's all I wanted to add to



     16     that but everything's going really good, so



     17     thankful.



     18          CHAIRMAN BORST:  Thank you.



     19          COMMISSIONER SCHENKEL:  Joe, while you're



     20     there, I'd like to take the opportunity to



     21     compliment you and the Association and



     22     Mike McDaniel for putting together the



     23     Governors Cup series that you came up with and I



     24     know it got slowed a little bit by the COVID



     25     situation but I think that's a really good idea and
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      1     a really good program that'll, I hope, continue to



      2     build interest and visibility for standardbred.  So



      3     thank you all for doing that.  I think that's



      4     great.



      5          MR. PUTNAM:  Thanks.



      6          COMMISSIONER PILLOW:  Greg, I was there



      7     handing out trophies.  That really was great.



      8          MR. PUTNAM:  Mr. Pillow was there.



      9          COMMISSIONER SCHENKEL:  You look good in those



     10     pictures, George.



     11          COMMISSIONER PILLOW:  Thank you very much.  I



     12     worked really hard on that.



     13          MR. PUTNAM:  Hopefully going forward we can,



     14     you know, expand that, get the Governor out.  Get



     15     the fans back, that's the most important thing.



     16          COMMISSIONER SCHENKEL:  Shows a good level of



     17     recognition from the State too, I think.  That's



     18     great.



     19          MR. PUTNAM:  Yes.  Thank you.



     20          COMMISSIONER SCHENKEL:  Thank you.



     21          CHAIRMAN BORST:  Okay.  Anybody else?  You



     22     will get a chance in months to do it again.  Don't



     23     worry.  We want to make sure this works and we want



     24     to make sure everybody has a chance to put their



     25     two cents in.  That way you get a good team effort.
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      1          Do we have any old business?  I don't think



      2     so.



      3          New business, we've got a couple items that



      4     kind of just popped up.  I think, Joe, are you



      5     going to handle the indoor walker?



      6          MR. MORRIS:  I'll do the walker and Eric will



      7     do the days.



      8          CHAIRMAN BORST:  Okay.



      9          MR. MORRIS:  Joe Morris with Caesars Racing.



     10     As part of the $25 million, one of the things we're



     11     looking to do is winterize our barns.  So that



     12     part's going to be fairly easy.  We just need to



     13     put some water lines underground.  The second piece



     14     that goes with the winterized training is a the



     15     brand name would be EuroXciser.  It's a horse



     16     walker.  There's going to be days we're not going



     17     to be able to use this track out here.  It's too



     18     wet and freezes up.  It's very important that



     19     horses are able to move every day.  They have to



     20     have their exercise.



     21          So there's a company out there called



     22     Kraft Horse Walkers.  They're worldwide -- they've



     23     got a division in Germany and one down in



     24     Winchester, Kentucky -- and they build these big



     25     horse walkers.  They're electric.  They're under a
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      1     roof.  It's a 5,000 square foot roof.  It's about



      2     an 8-foot path around a 72-foot-wide indoor arena,



      3     like a round pen.  We'd have an attendant there.



      4     You can put eight into a time.  They work about



      5     twenty minutes.  They can go to a light gallop so



      6     that they can exercise.



      7          It's important for our winter program so that



      8     we can keep the horses moving, and then they'll be



      9     able to use it to cool horses out, they'll be able



     10     to use it to lunge line a horse on the inside or



     11     tack a horse that might need a little extra time.



     12     We need to get that ordered because if we ordered



     13     it today we could get it here by Christmas.  So



     14     we're right kind of up against the winter training



     15     side of things we're trying to do.



     16          We bid it out.  We've got the best price with



     17     the best company in the world that makes these



     18     things.  They place about five a week in the world.



     19     We went down to Kentucky with Brian Elmore and



     20     Joe Davis met myself and Gabe Prewitt down there



     21     and we went to WinStar Farm -- that's a tough



     22     assignment to go look at that place -- but they



     23     have about eight of them there and then we went to



     24     Margaux Farm and they have seven of them there but



     25     one of them is the exact one that we want to put
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      1     into here.



      2          Horsemen are completely in favor of it.  It's



      3     the right thing.  If we're going to do winter



      4     training, we really need this piece of equipment.



      5     Just on a timing issue I need to get it ordered so



      6     we can get it in for winter.  That $25 million fund



      7     actually funds on January 1, so we want to pay for



      8     that out of here and then replace that money when



      9     January 1 that fund was funded.



     10          So that's the request on that, an important



     11     part of our winter program.



     12          COMMISSIONER SCHENKEL:  It makes a lot of



     13     sense, Joe, and I guess one of the things that I



     14     wondered when we saw this.  As one of the



     15     conditions -- and maybe it's one of the other



     16     gentlemen that need to answer this -- the



     17     $25 million fund, it was required that it be



     18     monetized with a third-party fiduciary.  And I'm



     19     assuming that that's been done, but have we got --



     20          MR. REEG:  It has been.



     21          COMMISSIONER SCHENKEL:  -- will we get



     22     verification of that and so forth?



     23          MR. REEG:  Absolutely.



     24          CHAIRMAN BORST:  That's what I asked for with



     25     their policy and how they're going to spend their
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      1     money.



      2          MR. MORRIS:  I'll get that piece and put it in



      3     with the policy and guidelines.



      4          COMMISSIONER SCHENKEL:  Thanks.



      5          MR. MORRIS:  Thank you.



      6          CHAIRMAN BORST:  On this still the only thing



      7     we have to remember, though, is -- and we didn't



      8     say that it has to be $125,000 each track each year



      9     or $250,000 necessarily, it's kind of up in the



     10     air -- but we just have to make sure Hoosier Park



     11     gets their share too and it may be next year or the



     12     year after.



     13          MR. MORRIS:  So we're going to have -- and you



     14     need to approve anything over $50,000 -- going to



     15     have about three and a half million here that we're



     16     going to bring to you for the next meeting.  This



     17     walker I just need to get ahead of it so I can



     18     order it and we're going to have two and a half to



     19     three million at Hoosier for next year.  So I've



     20     just got to get drawings done and other things done



     21     on those, but we're spending two and a half to



     22     three million at both properties for the first year



     23     of that fund.



     24          CHAIRMAN BORST:  Way to use it all up.



     25          MR. MORRIS:  We're going to go get it.
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      1          CHAIRMAN BORST:  Got to make it last.



      2          MR. MORRIS:  We're going to build a 100-horse



      3     stall, barn, so we need to do that, the



      4     winterizing, the walker here.  At Hoosier we want



      5     to put our barn area under surveillance, something



      6     I did at a thoroughbred track years ago.  We'd be



      7     the only harness track in North America that had



      8     every stall under surveillance.  We think that's a



      9     game changer.  That's a gold standard.  There's a



     10     price that goes with that, but it would be state of



     11     the art.  We want to add 60 more stalls there.



     12     We've got one barn that doesn't have any stalls in



     13     it, so we'll put the 60 in.  Good news is there



     14     we've never had as many horses this time of year as



     15     we have right now at Hoosier, which is a testament



     16     to our racing program up there.



     17          So we've got the list agreed to.  I just got



     18     to get drawings and better quotes to bring to you



     19     to get them approved.



     20          CHAIRMAN BORST:  So while we're on this, I



     21     guess this is a separate item so I guess we should



     22     probably consider this separately.  Noah, I guess



     23     we would need a motion to approve the project?



     24          MR. JACKSON:  Take a motion to approve the



     25     project, just the walker only at this point.
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      1          CHAIRMAN BORST:  Right.



      2          MR. JACKSON:  Yes, motion and a second.



      3          MR. MORRIS:  It's the walker.  Then we want to



      4     go with a synthetic footing, so we'll buy that.



      5     It's more dust free.  It's a little less



      6     maintenance.  So that's about $27,000 for the



      7     footing of both and we'd buy a little extra so we



      8     had that.  That's the electric that goes to it,



      9     it's the water that goes to it so we can keep it



     10     clean and keep the screens clean on it, and it's



     11     the ground work that goes with it.  We think it'll



     12     come in around $225,000.



     13          CHAIRMAN BORST:  So are we approving the



     14     $225,000 or the project?



     15          MR. JACKSON:  Yes.  And I guess with the



     16     understanding that you're paying now and



     17     reimbursing?



     18          MR. MORRIS:  Right.



     19          CHAIRMAN BORST:  January 1.



     20          MR. MORRIS:  Yes.  Thank you.



     21          CHAIRMAN BORST:  I think we have a motion by



     22     Commissioner Estes.  Do we have a second?



     23          COMMISSIONER McCARTY:  Second.



     24          CHAIRMAN BORST:  Are there any other questions



     25     on the walker program?
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      1          Seeing none, I guess we'll go to roll-call



      2     vote.



      3          MR. JACKSON:  Sorry.  Did Eric Halstrom have



      4     an additional?



      5          CHAIRMAN BORST:  I think he's here for the



      6     next one.



      7          MR. JACKSON:  I apologize.  Chairman Borst.



      8          CHAIRMAN BORST:  Aye.



      9          MR. JACKSON:  Vice-chairman Schenkel.



     10          COMMISSIONER SCHENKEL:  Aye.



     11          MR. JACKSON:  Commissioner Pillow.



     12          COMMISSIONER PILLOW:  Aye.



     13          MR. JACKSON:  Commissioner McCarty.



     14          COMMISSIONER McCARTY:  Aye.



     15          MR. JACKSON:  Commissioner Estes.



     16          COMMISSIONER ESTES:  Aye.



     17          MR. JACKSON:  Thank you.



     18          CHAIRMAN BORST:  Thank you.  Passes



     19     unanimously.  So you can keep us up to date on how



     20     it's going.



     21          MR. MORRIS:  Will do.  Thank you.



     22          CHAIRMAN BORST:  Okay.  Eric Halstrom has got



     23     some good news, I think, here.



     24          MR. HALSTROM:  I do.  We're going to end the



     25     meeting on some real positive vibes here,
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      1     Chairman Borst and Commissioners.



      2          CHAIRMAN BORST:  I think so.



      3          MR. HALSTROM:  So as Mr. Morris mentioned,



      4     we're having a heck of a meet.  It's time you



      5     mentioned Deena and Commission Staff.  I got to



      6     echo that and let you know that without that



      7     support and guidance here I'm not sure we'd have



      8     gotten to where we are today.



      9          Before the meet came in, one of the things we



     10     talked about is if business was good enough we



     11     wanted to add races.  Figured that we would know



     12     pretty quickly into the meet, give it a month, six



     13     weeks, whether we could do that, and the answer was



     14     yes.  Six weeks into the meet we started adding



     15     some thoroughbred races, started to try to split



     16     some quarter horse races and whatnot.



     17          The second pledge we gave to the horsemen was



     18     to try to add race dates if we could, and I'm here



     19     to tell you that after meeting this morning with



     20     Ms. Barnes, Mr. Elmore, Mr. Davis, we're in good



     21     shape in our purses and we would like to request



     22     adding two days in November.  Our closing week was



     23     supposed to be Tuesday and Wednesday close.  We're



     24     going to add Monday, the 16th, and Thursday,



     25     the 19th, which would give us 92 mixed days to go







�



                                                           64



      1     along as we go here.  We've got the purse funds to



      2     do it.  The business is so good that, as I



      3     mentioned this morning, even though we're paying



      4     out, the revenue coming in on those days is



      5     offsetting more than we would have expected before



      6     the meet started.



      7          So I would respectfully request that that



      8     could get our Staff to start marketing and sending



      9     out the proper notice to racetracks and ADWs around



     10     the country and add a couple days and give our



     11     horsemen some more opportunity as well.



     12          CHAIRMAN BORST:  Good.  That's good news.



     13          So I guess we'll need a motion then to approve



     14     the extra two days of the racing program?



     15          MR. JACKSON:  Correct.



     16          COMMISSIONER SCHENKEL:  I would move approval.



     17     And assume, I guess, a question with that that you



     18     have adequate staff and you're all set?



     19          MR. HALSTROM:  Yes, sir.



     20          COMMISSIONER SCHENKEL:  Since you were already



     21     planning to race that week, it's just two more



     22     days.



     23          MR. HALSTROM:  It works out very well because



     24     we'll have all our people here, and more



     25     opportunity for our own people to work too.
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      1          COMMISSIONER SCHENKEL:  Move acceptance.



      2          CHAIRMAN BORST:  It's been moved and?



      3          COMMISSIONER ESTES:  Second.



      4          CHAIRMAN BORST:  Thank you.  So no more



      5     questions?



      6          I guess we'll go to the roll-call vote.



      7          MR. JACKSON:  Thank you.  Chairman Borst.



      8          CHAIRMAN BORST:  Aye.



      9          MR. JACKSON:  Vice-chairman Schenkel.



     10          COMMISSIONER SCHENKEL:  Aye.



     11          MR. JACKSON:  Commissioner Pillow.



     12          COMMISSIONER PILLOW:  Aye.



     13          MR. JACKSON:  Commissioner McCarty.



     14          COMMISSIONER McCARTY:  Aye.



     15          MR. JACKSON:  And Commissioner Estes.



     16          COMMISSIONER ESTES:  Aye.



     17          MR. JACKSON:  Thank you.



     18          CHAIRMAN BORST:  Passes unanimously.



     19          MR. HALSTROM:  Thank you.



     20          CHAIRMAN BORST:  Thank you.  That's all that I



     21     have on the agenda.  I want to thank again



     22     Indiana Grand for facilitating this.  We still



     23     can't get in the government buildings yet.  Maybe



     24     by December we will.  We don't know.  As we all



     25     know, we're taking this a day at a time.  Thank
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      1     you, Indiana Grand and Caesars, for providing the



      2     meeting space so people could space out and wear



      3     masks and wash our hands.  I guess that's what



      4     we're supposed to do.



      5          How about a motion to adjourn?



      6          COMMISSIONER ESTES:  So moved.



      7          COMMISSIONER SCHENKEL:  Second.



      8          CHAIRMAN BORST:  It's been moved and seconded.



      9     All those in favor say aye.



     10          THE COMMISSION:  "Aye".



     11          CHAIRMAN BORST:  Thank you guys for being on



     12     the phone too.  We'll let you go now.  We'll figure



     13     out how to hang this thing up.  See you, George.



     14     See you, Bill.



     15          COMMISSIONER PILLOW:  Thank you.



     16          COMMISSIONER McCARTY:  Thanks guys.



     17



     18          (The meeting of the Indiana Horse Racing



     19     Commission adjourned at 11:55 a.m.)



     20
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      1  STATE OF INDIANA



      2  COUNTY OF MARION



      3



      4          I, Michele K. Gustafson, CRR-RPR, a



      5  Notary Public in and for said county and state, do



      6  hereby certify that the foregoing matter was taken



      7  down in stenograph notes and afterwards reduced to



      8  typewriting under my direction; and that the



      9  typewritten transcript is a true record of the



     10  Indiana Horse Racing Commission meeting;



     11          I do further certify that I am a disinterested



     12  person in this; that I am not a relative of the



     13  attorneys for any of the parties.



     14          IN WITNESS WHEREOF, I have hereunto set my



     15  hand and affixed my notarial seal this 14th day of



     16  October, 2020.
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     19            
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     21  My Commission expires:

         August 31, 2025

     22

         Job No. 156582
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