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© 00 N o o o w N P

[ERY
(@

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 3

11. Approval of the renewal of Harrah's Hoosi er Park
satellite facility licenses in New Haven and

I ndi anapolis for 2020 130
12. Revi ew and Approval of | HRC Energency Rul es: 132

13. Revi ew and consi deration of 2020 Secondary
Pari - Mutuel Organi zation (SPMOI|icense applicationsl134

14. Revi ew of Conmm ssion Rulings 142

15. Revi ew and consi deration of Notice of Sixth
Subsequent Term pertaining to the Initial D stribution

Agr eenent . 142
16. Presentation of the 2020 Standardbred Breed

Devel opnent Advi sory Conmm ttee program 144
17. Status update of the 2020 St andardbred Advi sory
Board program 147
18. Status update of the 2020 Thor oughbred Breed

Devel opnent Advi sory Conmm ttee program 147
19. Status update of the 2020 Quarter Horse Breed
Devel opnent Advi sory Committee program 148
Adj our nnent 151




© 00 N OO0 O b W N B

N DD DD PP PR R R R
oa ~ WO N PP O © 00N OO O b WO N~ O

Page 4

CHAI RMAN BORST: Thank you all for attending.
dad you're here. W just have a fewlittle things
on the agenda today. That's all, but we will try
to plow through them and get everything done.

First '"'mgoing to swear in our reporter.

(At this tinme the oath was adm nistered to the
court reporter by Chairman Borst.)

CHAI RVAN BORST: We will call the neeting to
order. Decenber 3rd, it's hard to believe it's
al ready the end of the year. First on our agenda
I s approval of nenorandum fromthe August 20, 2019
special neeting. | wll take a notion.

COW SSI ONER MCCARTY:  So noved.

COW SSI ONER SCHENKEL:  Second.

CHAI RMAN BORST: Been noved and seconded. Any
questions? Al those in favor say "aye."

THE COW SSI ON: " Aye. "

CHAI RVAN BORST: (Qpposed?

(No response.)

CHAl RVAN BORST: W don't have to do a rol
call today. W don't have to do it.

Next on the agenda is consideration of
Adm ni strative Law Judge's recomended fi ndi ngs of
fact, conclusions of law, ultimate findings of

fact, and recomended order in the matter of
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| ndi ana Horse Raci ng Conm ssion and |icensee Duane
J. WIlcox, DWM

The way we'll do this, each side will have ten
m nutes. Then the Conm ssion nmenbers can ask
questions, and we'll go fromthere. Wh0's going to
go first?

MR. JACKSON: We can have an initial
presentation. This is N cole Schuster representing
t he Conm ssion, and then M. Murphy will go first.

M5. SCHUSTER: | have a little speech here.
Thi s agenda item nunber one is your consideration
of the proposed findings of fact, conclusions of
| aw, and recommended order issued by ALJ M chael
Buker in the matter of Doctor Duane WI cox v.
| ndi ana Horse Racing Comm ssion Staff. For this
agenda item | wll act as your counsel.

Comm ssion staff is represented by Noah Jackson,
and Doctor WIlcox is represented by his counsel,
David P. Murphy, who is here today.

Noah and David are both here to present oral
argunents. The case evol ved when an appeal of an
exclusion notice issued on March 28, 2018 to Doctor
W1 cox, Adm nistrative Conplaint No. 218002 filed
on April 27, 2018, by fornmer Executive Director
M ke Sm th and Anmended Adm nistrative Conpl ai nt No.
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218002 filed on Septenber 21, 2018, by forner
Executive Director Smth alleging that Doctor
W1l cox had violated 13 | HRC rul es.

The matter was schedul ed to be heard by ALJ
M chael Buker. A hearing that |asted a better part
of two days was held on January 31 and February 1,
2019 in Indianapolis in front of ALJ Buker
I nvol ving testinony of various w tnesses for each
party, including two expert w tnesses, judicial
notice of various docunents and nultiple exhibits
fromeach party.

After consideration of all the evidence and
testi nony presented, ALJ Buker issued a recommended
order on May 2, 2019, holding that Doctor WI cox
shoul d be suspended for a period of ten years and
be fined in the anmount of $10,000. And his
recommendation is before you for your consideration
t oday.

On May 16, 2019, Doctor Wlcox tinmely filed
obj ections to Judge Buker's order. Notice of
opportunity to present briefs and oral argunents
was i ssued by Chairman Borst on May 22, 2019. Both
parties tinely filed briefs. The Conm ssion has
been given all briefing materials related to this

matt er.
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Each side has been allotted ten mnnutes for
argunent. We will keep tinme, and Dal e Pennycuff
will signal whoever's at the |ectern at various
intervals to keep them on track.

Comm ssioners, you nmay ask questions as you
see fit. At the close of argunents, the Comm ssion
will have four options; affirm ng, nodifying,

di ssolving, or remanding for further proceedings.

Do you have any questions at this point?

M. Mirphy.

MR. MURPHY: Good norning. M. Chairman,
thank you for this opportunity to present the
appeal of Doctor WIcox. Counsel, nenbers of the
board, the purpose of this appeal is to present to
you what we believe to be is a mscarriage of
justice.

You need to know who Doctor Wlcox is. He's a
58-year-old man.

CHAI RVAN BORST: Can | interrupt for a second.

MR MJRPHY: Yes.

CHAI RVAN BORST: | nade a m stake already. |
forgot to swear everybody in. Al those who are
going to speak on this case, could you stand and
rai se your right hand.

(At this tinme the witnesses were adm ni stered
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the oath by Chairnman Borst.)

CHAI RVAN BORST: Sorry to interrupt. You
understand the | egal stuff.

MR. MJRPHY: Can | ask a question. Does ny
ten mnutes start now?

CHAI RMAN BORST: Yes, | nessed you up.
Restart.

MR. MJRPHY: Doctor WIlcox is a 58-year-old
veterinarian who grew up on a farm near Warsaw,
| ndi ana. He graduated from Purdue in 1986. Hi s
passi on has al ways been horses. He's a |arge
ani mal vet, but his passion is horses fromthe tine
he was a smal |l boy.

He lives on a farmnear Honer Aen, Illinois.
He rai ses Percherons, which are draft horses. Wen
he began his professional career, he worked for one
of the |argest veterinary practices in the state of
New York. He worked literally 23 hours a day,
sonetinmes longer. The vets that he worked with
covered several racetracks. Al of them according
to the testinony in the record, used an herbal folk
remedy call ed Saracen (sic), a substance which is
derived fromthe purple pitcher plant. It's a
Native Anmerican preparation which was handed down

to early settlers. 1In the 19th and
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20th centuries it was used as a bal mfor humans
and animals. It does not enhance perfornmance. It
relieves | aneness. To be quite frank, as the

evi dence showed, no one is really quite sure how it
works. It has no side effects.

When Doctor Wl cox cane to Indiana after
| eaving the practice in New York, he used this
substance to treat |anmeness in horses. He used it
as an injection. He believed that it was exenpt
from FDA regul ati on because it was a grandfat hered
subst ance under the Federal Food and Drug Act. He
was m staken in the way that he applied that
know edge, even though the substance, in fact, is
gr andf at her ed.

The Commi ssion Staff filed a conplaint, which
has been referenced by counsel. And facts were, as
shown by the evidence, that he did violate those
regul ations. The problem we have now is what to do
about this.

The recommended order by Judge Buker wil|
suspend Doctor W/l cox frompracticing veterinary
medicine in 23 states. It's a nationw de ban
because the nenbers of the Interstate Conpact on
licensing participants of tracks wth pari-nutuel

betti ng observe the suspension nmade in |ndi ana.




© 00 N o o B~ W N P

N D N D DNMNMNDN P P PP PR R R R
o A W N P O © 00 N O O b W N B+, O

Page 10

The record and the evidence shows that while this
case was pendi ng, Doctor WIlcox tried to get a job
In two other states and could not because the
stewards in those states said as |Iong as |ndiana
has suspended you, you can't work here. You need
to clear up the problemin Indiana.

Going forward, if this particular
recommendation is adopted by this conm ssion, he
w Il be suspended from practicing veterinary
medi cine until he is 68 years old. During the
evi dence when he testified, he said |I've |ost
$300, 000 a year in gross incone because |I can't
treat horses that participate at racetracks
regul ated by nenbers of the Conpact states. (oing
forward, doing the math, that's $3 mllion.

Wiy is that particular type of a suspension
invalid in our opinion? The Ei ghth Anendnent of
the United States Constitution specifically
prohi bits cruel and unusual punishnents or
excessive fines. Article 1, Section 16 of the
| ndi ana Constitution says the sanme thing. The
Comm ssion is a state agency by statute.

Therefore, the Ei ghth Anendnent applies directly to
the state agencies like the Conm ssion.

Wiile we were trying this case before Judge
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Buker, the Indiana Suprene Court was reversed, nine
nothing by the United States Suprene Court in a
case called Tinbs versus Indiana. |In that case, a
young man was convicted of the delivery of a
control |l ed substance using a $42, 000 Humer

aut onobi l e that he purchased with life insurance
proceeds fromhis father's |ife insurance. He was
convicted. He was sentenced to sonme hone
detention, a fine, and probation.

After the case was over, the state hired
private counsel to attenpt a forfeiture of this
$42,000 car. The Marion Superior Court said, no,
that's excessive and violates the Ei ghth Arendnent.
The I ndi ana Court of Appeals said, no, it violates
the Ei ghth Amendnent. You can't do that. It's
excessive. The Indiana Suprene Court reversed and
said there's no direct evidence in the cases
decided by the U S. Suprene Court that the
Ei ghth Arendnent applies to the state by virtue of
t he Fourteenth Amendnent.

M. Tinb took that up on appeal. And by a
vote of nine to nothing, the U S. Suprene Court
said the Eighth Anendnent applies to the states.
And any kind of forfeiture of this nature is cruel,

unusual , and excessi ve.
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Justice Thomas wote a very spirited
concurring opinion. Basically what they said was
fromthe tine of the Magna Carta, the nost
I nportant piece of legal literature in the western
worl d, no man has ever been puni shed so severely
t hat he cannot support his famly. The puni shnent
must fit the crinme. That's the essence of
Angl o- Aneri can | egislative history.

In this case if you go forward and adopt the
recommendati ons of Judge Buker, Doctor WIlcox wll
be 68 years old before he can practice his
profession. He will be banned nationwi de for ten
nore years. He has already served two years, by
the way. As counsel pointed out to you in the
openi ng statenent, he was suspended in March of
2018. He has not been able to practice his
prof ession for two years.

In the order, proposed order, there's no
mention of that fact. And briefly, I think you've
probably have heard this in other context, but if
you' re accused of a crinme and confined in a jail
awaiting trial, and you're later convicted, you get
credit on whatever sentence is inposed for the tine
you' ve al ready served. This order doesn't even do

t hat .
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We are suggesting very earnestly and sincerely
that this order because of the very nature of its
breadth nationw de and its length, ten nore years
I's unconstitutional. The punishnent in this case
does not fit the crine.

Now, what is he accused of doing? Wat did he
really do? Wen he began work as a young
veterinarian in the state of New York in one of the
bi ggest veterinary practices in the state, his boss
and everybody else in the firmhad a bottle of a
thing called Saracen they carry. It's a folk
remedy. The Indians used it. It treats |aneness.
They applied it to horses with [ anme probl ens.

Doctor W1 cox believed that was grandfat her ed.
He was wong. He believed he didn't have to have
it registered. He didn't believe he had to seek
approval fromthe stewards to use the substance.

He was w ong.

That's not really the issue. The issue is
what puni shnment woul d be appropriate. |In our view,
Gentl enen, the appropriate punishnent is term nate
t he suspension imedi ately and gi ve himsone tine,
two years to pay this fine. Wen he testified,
Doctor Wlcox told the ALJ that he had a wwfe and a

son to support and a farmhe was trying to hold on
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toinlllinois. He also told the ALJ what he had
tried to do to get other work at other states.

He was sincere and direct, and he said | just
want to practice ny profession. |'ve never done
anything to enhance the performance of a racehorse.
|' ve never done anything to influence the outcone
of a race. M principal focus has been the
wel | -being of ny patients, ny horses. That's all.

| woul d suggest to you, Centlenen, that two
years is long enough. And he should be relieved
fromthe suspension imediately.

Do you have any questions?

CHAl RMAN BORST: Wiy don't we go ahead and
hear the other side. W'IlIl have plenty of
guesti ons.

MR. MURPHY: Thank you.

MR, JACKSON. Thank you, M. Chairman, Menbers
of the Comm ssion. First, | would |like to just
start by saying that it is the position of the
Comm ssion Staff that the recommended order of ALJ
Buker should be adopted in full. And that the
recomrended ten-year suspension and $10,000 fine is
appropriate as sanctions for the violations that
occurred. This case involved a two-day hearing,

mul tiple wtnesses, including expert w tnesses for
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both parties, sworn affidavits, and a record
spanni ng hundreds of pages. Even cursory reading
of the recomended order by ALJ Buker shows that
Doctor Wlcox's claimthat the decision is
arbitrary and capricious and not supported by
substantial evidence is wthout nerit. ALJ Buker's
recomrended order was 40 pages in |ength and
exhausti vel y exam ned each of the charged

vi ol ati ons agai nst Doctor W] cox and incl uded

I n-depth di scussion on the reasons for the ALJ's
finding in favor of Comm ssion Staff.

As sone background about the significance of
this case, the horse racing comm ssion was charged
by the |legislature with uphol ding and pronoting the
hi ghest standards of integrity in horse racing.
Recogni zi ng the significant chall enges that horse
raci ng regul ators face, the legislature saw fit to
afford the Conm ssion with significant authority to
I npose fines and take action against |icensees up
to and including a full revocation of a license to
ensure that the Comm ssion had the tools that it
needed to protect the integrity of horse racing.

It's worth noting under |Indiana statute, the
| HRC i s authorized to revoke a license of an

I ndi vi dual who takes steps to inpair the integrity
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of racing. And one activity specifically
highlighted in statute is to, quote, inject a drug,
unquote. Doctor WIcox's charged viol ations

I ncl udi ng adm ni strati on of non- FDA- approved
substance, a formula which he adm ni stered over 100
time by his own adm ssion, inproper and inconplete
recordkeeping, a failure to cooperate with the

Comm ssion investigation each go to the heart of
the integrity of the racing program It is truly
difficult to overstate the integrity concerns
raised with this series of violations. And I
respectfully urge the Conm ssion to al so consider
the fact these violations took place nunerous tines
over a period of many nonths.

In addition to those violations, the ALJ found
there was sufficient evidence to conclude that
Doctor W1 cox had al so m ssed race-day Lasi x
adm ni strati ons whi ch caused horses to be scratched
from conpetition.

As an | HRC-licensed veterinarian, Doctor
Wl cox is afforded significant autononmy with the
ability to possess nedications on the backsi de and
adm ni ster those as necessary. Because of the
I nportance of the |icensed veterinarian position,

the | HRC nust be able to trust that its |icensees
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are operating within the rules and uphol ding the
integrity of racing. It also nust be prepared to
I npose significant sanctions when rule violations
at the heart of racing integrity are discovered.

Doctor W1 cox places significant inportance on
his ability to earn noney and support his famly
and believes that his earning potential should be
consi dered when assessing the sanctions inposed
upon him He argues that the recomended ten-year
suspensi on and $10,000 fine represents an excessive
puni shnment and violation of his constitutional
ri ghts because of his potential |ost earnings and
because he is the sole provider of his househol d.

Wth all due respect, individual earning
potential is not an appropriate consideration when
determ ning sanctions. Taking Doctor WIcox's
argunent to its logical conclusion, it would follow
that an enpl oyee, such as a groom earning an
hourly wage shoul d be assessed harsher sanctions
than a veterinarian because in terns of dollars and
cents, he or she stands to suffer |ess economcally
over the suspension period.

The Commi ssion is authorized to inpose
sanctions, including up to a $5,000 fine on a

per-violation basis. In this case, Doctor WI cox
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admtted to admnistering this fornula over 100
times in addition to the other charged viol ations.
In truth, the reconmended $10,000 fine is a
fraction of what could have been inposed by the
Comm ssion. Moreover, simlar sanctions including
a one-year suspension and $5,000 for a single race
day vitam n injection have previously been cited
wi th approval in the P Pool case by the Indiana
Court of Appeals.

The Conmmi ssion Staff has presented rel evant
evidence in the formof testinony and affidavit of
Executive Director Mke Smth, excuse ne, formner
Executive Director Mke Smth that based upon the
evi dence of the case and his extensive background
and experience in horse racing that the proposed
sanctions are appropriate.

| would respectfully submt to the Comm ssion
that Doctor WIlcox's attenpted defense of costs
associated with sanctions is not an appropriate
defense to fornmer Director Smith's testinony that
the sanctions are appropriate. |Instead, they serve
as an attenpt by Doctor WIlcox to nuddy the waters
and as a request that the Conm ssion consider it
rel evant information in inposing sanctions.

ALJ Buker allowed limted testinony at the
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hearing regardi ng Doctor Wl cox's financial |osses,
as was his right to do. At that tine it was up to
Doctor Wl cox to convince the ALJ that these
factors should be given weight in his determ nation
of recommended sanctions. Doctor WIcox did not
convince the ALJ despite the testinony being
all oned. The Comm ssion has never and woul d never
be inclined to | ook at the relative wealth or
earni ng power of an individual when assessing fines
or penalties for violations.

In response to Doctor W cox's argunent about
the Tinbs case, | believe that case can be
di sti ngui shed in a nunber of ways fromthe case at
hand. First and nost obvious, the Tinbs case
I nvol ves crimnal charges and a civil forfeiture
where an individual nay be entitled to greater
rights because his freedom or property nay be at
stake. This is an adm nistrative proceedi ng
regardi ng participating in horse racing, which is
not a right but a privilege.

Second, the maxi num assessabl e fine agai nst
Ti mbs was $10, 000. However, the state sought to
forfeit his $40,000 vehicle. The proportionality
of Tinbs, the $10, 000 nmaxi mum fi ne and $40, 000

forfeiture is directly opposite of this particul ar
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case with hundreds of violations, each carrying a
potential maxi mum of $5,000 fine and the rel atively
smal | $10, 000 fi ne reconmended by the Conmm ssion.

Addi tionally, Doctor WI cox suggested the
sanctions inposed by the Comm ssion are excessive
in nature in violation of his constitutional rights
because of Indiana's participation in the
| nterstate Raci ng Conpact, specifically because of
the reciprocity between the states. To that |
woul d sinply offer to the Comm ssion that despite
| HRC s participation in the Conpact, it recognizes
that its jurisdictionis limted to horse racing in
| ndi ana. Furthernore, |HRC has never taken or
attenpted to take | egal action agai nst any
jurisdiction or regulatory body that has offered a
license to an individual that was suspended or
revoked in Indiana.

I n concl usion, Conm ssion Staff respectfully
requests that the Conmm ssion adopt the recomended
order of ALJ Buker and inpose the ten-year
suspensi on and $10,000 fine. It is perhaps the
single nost inportant m ssion of the Comm ssion to
protect the integrity of horse racing. And we nust
not allow rule violations, specifically those that

were involved in this case, to go wthout
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sanctions. Thank you.

CHAI RVAN BORST: | think we will now open it
up for Conm ssion nenber questions, conmments.

COW SSI ONER SCHENKEL: |'m not sure, probably
Noah, counsel, either one nmay answer. [|s your --

Is his veterinary |icense suspended in |Indiana
currently, or is it valid in Indiana, the
veterinary license to practice veterinary nedicine,
not just the license with the | HRC?

MR. MURPHY: | believe it is, but...

COW SSI ONER SCHENKEL:  You believe it is.

MR. MJURPHY: But...

COW SSI ONER SCHENKEL: You believe it is
what, suspended or valid?

MR. MJURPHY: Valid. But M. Mrris filed a
consuner conplaint with the Attorney General of
| ndi ana seeking to revoke Doctor WIcox's
veterinary |icense because of what has been
presented to you through this case. [It's pending.
They haven't taken any action pendi ng your
deci si ons here.

COW SSI ONER SCHENKEL: Any heari ng schedul ed
or anyt hi ng?

MR. MJRPHY: No, the Attorney General put it

on hol d.
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COMM SSI ONER SCHENKEL: He can and coul d be
practicing veterinary nedicine in this state. This
speaks to whether or not he can hold a license with
the IHRC, is that correct?

MR. MJRPHY. Not precisely because he's
forbidden by the terns of exclusion fromtreating a
horse which participates in any race the Comm ssion
has jurisdiction over. So he can't practice off
track at a farmthat races horses which would
partici pate.

COW SSI ONER SCHENKEL: | don't nean this to
be flippant, but he can treat a dog or a cat.

MR. MURPHY: He could, but that's not his
practice. He's a large animal vet.

COW SSI ONER SCHENKEL: Thank you.

CHAI RMAN BORST: | guess the followp to that,
how about in Illinois where his residence is, does
he still have his license in Illinois?

MR. MJURPHY: 1t's not the license,
M. Chairman, it's the reciprocity. They do not
recogni ze --

CHAI RMAN BORST: No, no, no. State veterinary
license, that's what counts.

MR, MJRPHY: Yes.

CHAI RMAN BORST: He can still treat horses.




© 00 N o o B~ W N P

N D N D DNMNMNDN P P PP PR R R R
o A W N P O © 00 N O O b W N B+, O

Page 23

He can still treat cattle. He can treat cats. His
l'iveli hood has not been affected, just the
l'ivelihood that he does now or did now, but he
still can do anything he wants in veterinary
medi ci ne.

MR. MJURPHY: He does have a license in
I11inois.

CHAI RMAN BORST: Coupl e other comments you

nmenti oned, Marion County. | believe it was G ant
County.
MR MJRPHY: | neant Marion, |ndiana.

CHAI RVAN BORST:  You nentioned there's no side
effects. | have the | abel here. And there are
side effects. |I'mnot sure. Do you know how he
adm nisters it?

MR. MJURPHY: He did by injection. Qur expert
W t ness Doctor Ross testified there were no side
effects. It's in the transcript.

CHAI RVAN BORST: Here's the insert. | took it
right fromtheir website. Do you know where he
Injects it?

MR MJRPHY: In the joints.

CHAI RVAN BORST: See, it's not to be injected
into the joints. |It's to be injected around the

vertebral colum so it's being used off |abel,
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whi ch neans he needs to get a signed consent from
all the owners he was using an off-1|abel product.

MR. MURPHY: He's not contendi ng he was
correct. He's contending the punishnent is
excessi ve.

CHAl RMAN BORST: That's good to know at | east
that. Because it is, | nean, it's the Lasix, both
cases there. 1t's the recordkeepi ng that bothers
me. There's only nine things that needs to be
witten dowmm. | wish | only had nine things to
wite down when | see all ny cases. That woul d be
a piece of cake. You say there's not tine to do
it. | don't buy that because there's plenty of
time to wite nine little things down in a case.

Veterinary records are sacred, just like in
the human nmedicine world. That's not forgivable.
And then using a prohibited substance that's not,
even says here, the FDA does not recognize it being
safe and effective.

Thirty-three years of practice you woul d
figure you ought to know better. |If you just got
out of school, yeah, a little grace. W all nake
m stakes. That's for sure. But 13 violations that
we know of. How many nore of them out there?

Those are ny thoughts as | read through all
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this. And I think a lot of things in the
Constitution had to do with crimnal penalties, not
adm nistrative. This is an adm nistrative penalty.

It's appl es and oranges.

MR, MJRPHY: The Tinbs case specifically spoke

to that. Justice Thonmas specifically said and so
did the magjority, 9-0 ngjority that it applied to
civil penalties.

CHAl RMAN BORST: That was a forfeiture. This
is not a forfeiture. |It's a conpletely different
case, apples and oranges, not even close. A
forfeiture is a lot different than what this is
here. Those are ny thoughts.

COMM SSI ONER SCHENKEL: Can | ask a question
for Nicole, our counsel. |If we uphold this
deci sion, and the suspension is put in force, what
does that do procedurally? | asked about his
veterinary license in the state of Indiana. Does
that automatically trigger a review? He says
there's a case pending. |'mnot sure what that
really neans.

Does our action trigger anything past that?

M5. SCHUSTER: My understandi ng of your rules
Is that your action is confined to your

jurisdiction. It does not automatically trigger.
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The counsel has indicated there is a case pending
agai nst the veterinary license in front of the
veterinary board. That is an independent matter.
| do not read in your rules anywhere that your
action would automatically trigger anything with
the veterinary license. That being said, your
decision is a public matter and may be consi dered
at sone point in any case in front of the
veterinary board.

COW SSI ONER SCHENKEL: Thank you. That
answers ny question about whether or not there was
an actual procedural step there that this
automatically. And, basically, what we're asking
to consider is whether or not he can practice under
| HRC rul es and regul ati ons.

M5. SCHUSTER: That is exactly it.

COW SSI ONER SCHENKEL: Thank you for the
clarification.

CHAI RVAN BORST: Any ot her questions or
coments? Conm ssioner MCarty.

COW SSI ONER MCCARTY: | want to just explore
alittle bit different topic of when the suspension
starts and is there any allowance for the fact --

| ' m understandi ng that he's been excl uded since

April of --
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MR. MJURPHY: March

COW SSI ONER MCCARTY: -- ' 18.

MR. MJURPHY: Yes, sir.

COW SSI ONER MCCARTY:  From just I ndiana G and
or did that exclusion apply to anything el se?

MR MJRPHY: | think it's just Indiana G and.

COW SSI ONER MCCARTY: But he's been suspended
since April of '18?

MR, MJRPHY: Yes, sir.

COW SSI ONER SCHENKEL: That epi sode.

COW SSI ONER MCCARTY: Do we have any
response, or how do you see the ten-year suspension
bei ng applied?

MR. JACKSON: It's our belief that the
ten-year suspension should begin at the tinme of the
final order. |If the Comm ssion does so choose to
affirmthe recommended order of the ALJ, it's our
opi nion that the suspension should begin at that
tinme.

COW SSI ONER MCCARTY:  Previous tinme suspended
frompractice should not be credited. |[|s that what
you' re sayi ng?

MR, JACKSON: It would be up to the pleasure
of the Comm ssion to decide, but | do not believe

that we've credited in the past in cases such as
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t his.

COW SSI ONER MCCARTY: I n previous decisions?

MR. JACKSON: That's correct.

COW SSI ONER MCCARTY: There was no credit for
time served.

MR, JACKSON: That's correct. That |I'm aware
of, that's correct.

COW SSI ONER MCCARTY:  Thank you.

CHAI RMAN BORST: Any ot her questi ons,
comments? |If not, | guess we'll have a notion. Do
you want to read again what our three or four
possibilities are here?

M5. SCHUSTER: Do you want to close the

argunents then?

CHAI RMAN BORST: | have to officially close
the argunents. We will officially close the
argunents.

M5. SCHUSTER: Your four options, you can
affirmthe recormended order as is. You can nodify
it. You can dissolve it, or you can remand for
further proceedings. So those are your four
options at this point.

CHAI RVAN BORST: Ckay. So we cl osed the
argunents. We know our options. Does anybody have

a notion to make?




© 00 N o o B~ W N P

N D N D DNMNMNDN P P PP PR R R R
o A W N P O © 00 N O O b W N B+, O

Page 29

COW SSI ONER MCCARTY: This is fairly open
di scussion. I'ma little troubled about not
acknow edging the tinme that's al ready been where
there has been a practice suspended since April of
2018. And | woul d appreci ate ot her Conmm ssion
menber thoughts on whether to anend the order to
give credit for what would be about 20 nonths, |
believe, 19 or 20 nonths of suspension already on
t he books. Again, |'"'mjust throwing that out for
di scussi on.

COW SSI ONER SCHENKEL: And in response to
that, | want to ask a question then. This
suspension, if it were upheld in whatever form is
for not just Indiana Gand but it's --

MR JACKSON: [It's a --

COW SSI ONER SCHENKEL: -- a suspension as it
relates to any racing activities related to the
| HRC?

MR, JACKSON:. Correct, it's a suspension of a
horse racing license in this jurisdiction. So you
woul d be suspending his privilege to participate in
horse racing in |Indiana.

COW SSI ONER SCHENKEL: And so what you're
sayi ng, Conmm ssioner MCarty, is there's been 18

nmonths in effect of tine served so to speak. Just
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maki ng sure | under st and.

COW SSI ONER LI GHTLE: | agree with that.
think we need to take a | ook at that.

CHAl RVAN BORST: Ckay. Do we have a notion
then on one of the four things that we can do?

COW SSI ONER MCCARTY: | woul d nove to approve
the order subject to the anendnent that the already
suspended period be attributed to the ten-year
suspensi on and be deducted fromthat ten-year
peri od.

COW SSI ONER SCHENKEL: And the fine would
remai n the sanme?

COW SSI ONER MCCARTY:  Yes.

COW SSI ONER SCHENKEL: | woul d second that.

CHAl RVAN BORST: Been noved and seconded. Do
we understand the notion? The notion is an
amendnment to it. It really isn't a notion. It's
an amendnent to it.

MR, JACKSON: It would be a nodification of
the ALJ's reconmmended order.

CHAI RVAN BORST: Whuld it be the final vote?

COW SSI ONER MCCARTY: Do we vote on the
nodi fication first?

M5. SCHUSTER: |If your notion is to approve

the order wwth the nodification, just one vote w |




© 00 N o o B~ W N P

N D N D DNMNMNDN P P PP PR R R R
o A W N P O © 00 N O O b W N B+, O

Page 31

do. So your nodification is that he will receive
credit fromthe date in April.

CHAI RVAN BORST: March of ' 18.

MR, MJURPHY: March of '18.

CHAI RVAN BORST: You said it better than we
can say it. Does everybody understand? This would
be the final vote. It would be $10,000 fine plus
the ten years with. ..

M5. SCHUSTER  That was March 28, 2018.

CHAl RVAN BORST: Correct.

M5. SCHUSTER: You want his suspension to
consi der having started March 28, 2018. That is
your sole nodification. Oherw se, you accept the
recommended order.

CHAI RVAN BORST: Al right. Hopefully,
everybody understands the notion. This will be the

final vote for it all.

Al'l those this favor say
COW SSI ONER MCCARTY:  Aye.
COW SSI ONER SCHENKEL:  Aye.
COW SSI ONER LI GHTLE:  Aye.

CHAI RMAN BORST: AIl those opposed?
"No. "

aye.

The vote is three to one. | was a "no.

That's it. Thank you. You won part of that.
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Al ways hate to have those cases, and | hate to
see veterinarians involved. That's sad for ny
prof ession, but as we know, every profession has
problens. |t happens.

Next on the agenda is the consideration of the
settl enment agreenent between the IHRC Staff and
Nate C. Brannin. Noah, | think you're going to
take that.

M5. SCHUSTER: Actually, that's ne. This is
nunber two.

CHAI RVAN BORST: Nicole is going to take that.

M5. SCHUSTER: Commi ssioners, you have in your
packet the settlenent agreenent that was fully
executed early October 2019 between Comm ssion
Staff and Nate C. Brannin.

| HRC i nvestigators were conducting random
vehi cl e searches on July 23, 2019, and
M. Brannin's vehicle was selected. |Investigators
| ocated a Stevens .410 gauge bolt action shotgun in
t he back seat floorboard, a location not readily
accessible to the driver's seat. The firearm was
unl oaded with the action open, and no anmunition
was found in the vehicle. M. Brannin was very
cooperative with the investigators.

The stewards fined M. Brannin $500 in
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Stewards Ruling | G2019-1802, which M. Brannin
tinmely appealed. M. Brannin has agreed to pay a
$100 fine and to voluntary surrender his | HRC
owner's license if another violation of 71 | AC
7.5-9-5 occurs on or before Septenber 30, 2021. In
addition, M. Brannin would not apply for a new
owner's license until 365 days after the new

vi ol ati on.

Comm ssion Staff requests approval of the
settl enment agreenent and will be happy to answer
any questions.

CHAI RVAN BORST: Do we have any Conmi ssion
questions? So the vote would be for the hundred
dollar settlenent, right?

M5. SCHUSTER  Yes, and if he has anot her
violation, he will voluntarily surrender his | HRC
owner's |icense,

CHAI RVAN BORST: Everybody understand that?
|f so, we'll have a notion and a second.

COW SSI ONER SCHENKEL: | woul d nove approval .

COMM SSI ONER LI GHTLE:  Second.

CHAI RVAN BORST: Been noved and seconded. Al
those in favor say "aye."

THE COWM SSI ON: " Aye. "

CHAI RVAN BORST: Opposed?
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(No response.)

CHAI RMAN BORST: The "ayes" have it. Thank
you, Nicole, for filling in on all these. W
appreciate it.

M5. SCHUSTER: M pl easure.

CHAl RMAN BORST: The next, three, four, five,
and six are the applications of various horsenen's
associations. At this point, | think what I'll do
I's have everybody who is going to speak to those
four applications, if they would stand, and | wl|l
swear you.

(At this tine the witnesses were adm ni stered
t he oath by Chairman Borst.)

CHAI RMAN BORST: This rem nds ne of Ani nal
House when they do all that. Sone people here
probably don't know that novie, but there's enough
of you that got it. It rem nds ne of that one.

Al right. So | think what we'll do is we'll
go down and take -- | think can we vote on these
all at once, or should we do these individually?

MR. PENNYCUFF: | ndividually.

CHAI RVAN BORST: We will start wth nunber
three. We'll start with the renewal of the
application of the Indiana Horsenen's Benevol ent &

Protecti on Associ ati on.
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BRIAN ELMORE: |'msure glad we didn't have to
repeat that |ast |ong sentence you said.

Greetings, M. Chairman, Conm ssioners,
Executive Director Pitman, Deputy Director
Li nkneyer. |'mvery excited to be here today. |
bring good news. Wth ne today is, | just want a
few i ntroductions, fromour |legal teamat Taft,

St eve Shockl ey and Jeffrey Stenerick who assi sted
us in putting our application together; our
accountant Dennis Hash from Hash and Associ at es;

of ficers, president Joe Davis, first vice-president
Kati e Duran, and board nenber and Thor oughbred
Breed Devel opnent Advi sory Committee nenber Ti anna
Ri chardville, and our chaplain G to Thorwarth, also
two of our |obbyists in the |egislature Ron

Bri nkmeyer and Matt Brozzo.

| want to start before off by saying thank
you. Thank you to | ast year in Decenber approving
our 2019 application that has produced incredible
results.

The | ndi ana Horsenen's Benevol ent & Protective
Association's notto is horsenen hel pi ng horsenen.
The | ndi ana HBPA has approxi mately 2,000 nenbers
and represents those nenbers along with their

respective groons, hot wal kers, and exerci se
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riders. The Indiana HBPA is commtted to the
future of horse racing, a future that allows our
| ndi ana programto grow and prosper.

My next statenent nmay be the nost inportant
part of ny presentation today because it addresses
the issue that we're facing nationally. A future
of which we both self-evaluate and invite
I ndependent groups, organizations, equine
i ndi vidual s who are experts in the equine industry
to evaluate our policies and procedures in order to
ensure transparency and build the confidence of the
general public that we operate at a hi gher standard
to protect the health and wel fare of the equi ne and
human partici pants.

Everyt hi ng t hat HBPA prom sed you we woul d do
| ast year in our application, we did plus through
new initiatives, we certainly raised the bar, which
| will get toin just a few m nutes.

A brief recap of the 2019 highlights. Through
our benevol ence program we assisted 231
I ndividuals with nedical, dental, and vision. The
total expense paid thus far is approximately
$622,689. The large majority of those receiving
t hese benefits are backsi de workers who woul d never

have the opportunity to receive such care if not
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for our program W increased our horse recovery
and retirenent contributions from45,000 in 2018 to
50,000 in 2019. W made contributions of $25,000

i nto equi ne research. Another $91, 505 was spent

t hrough pronotional events, many in conjunction
with the track.

We've held three horsenen's picnics serving
over 250 horse nen, wonen, and children with door
prizes and entertai nnent. W passed out free
I ndiana State Fair adm ssion tickets. W've held
five Indiana Grand events targeting new race fans
and educating them about our sport, back-to-school
backpack and school supply giveaways, and
recognition of our trainers and their workers for
exenpl ary performance.

| ndi ana HBPA contri buted $10,000 to the
permanent |y di sabl ed jockey's fund and was a title
sponsor of this year's Jockeys & Jeans fundrai ser
event held in Santa Anita Park in June.

We of fer daycare rei nmbursenent at certified
facilities for those who work on the backside and
neet the requirenents. W offer funeral expenses.
We offer jockey health insurance rei nbursenent for
those riders that qualify.

We offer weekly Bible studies in English and
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Spani sh. W offer both English and Spani sh

| anguage cl asses. W offer weekly translation and
I mm gration assistance fromthe national HBPA

Hi spani ¢ services coordinator. W offer substance
abuse counseling services on and off site through
i censed and qualified organizations |ike AA and
ot her professionals, including nental health
counsel i ng.

It is difficult sonetinmes for our backside
participants to get to appoi ntnents.
Transportation can be a barrier. Qur chapl ains
frequently transport individuals to and from
of f-site appointnments for nedical, dental, and eye
appoi nt ments but al so on occasions to other
facilities |ike bus or train stations.

| ndi ana Grand continued the tradition in 2019
by all ow ng designated fishing days for backside
wor kers at the track pond. That's always a nuch
anticipated event and is greatly appreciated.

| now want to tell you about the seven new
initiatives inplenmented in 2019 and the results
thereof. The majority of these initiatives were
conducted as a part of our expanded chapl ai ncy
program These initiatives were approved and

unani nously supported by the |Indi ana HBPA Board of




© 00 N o o B~ W N P

N D N D DNMNMNDN P P PP PR R R R
o A W N P O © 00 N O O b W N B+, O

Page 39

Directors. | greatly appreciate their comm tnent
in allowng our staff to roll out these nost
I nportant and hugely successful initiatives.

| also want to thank and appreciate the QHRAI
for their participation and cooperation in working
with the HBPA in funding the salary for Qto
Thorwarth that allowed Qtto to commt 100 percent
of his tinme and energy working in the mnistry on
t he backsi de of I ndiana G and.

| want to thank Jon Schuster for his support
and approval of allow ng a couple of these
initiatives to cone to fruition. Wthout his
support, it would not have been possible.

The three objectives of this initiative is to,
one, inprove the quality of life for all who work
and live on the backside of Indiana Gand; two, to
create a spirit of inclusion, and | et everybody
feel like they're a part of our famly that resides
on the backside. The backside is a comunity of
many races fromnultiple countries; nunber three,
provi de recreational, educational, and spiritual
opportunities.

|"mgoing to ask Chaplain Oto to pass out
sone brochures that have only pictures in themthat

you can kind of follow because as they say, a
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picture is word a thousand words. Because of tine,
this has reduced ny presentation by about 32,000
words. | know you appreciate that. And Qto, |
appreci ate himcom ng today and hel pi ng us.

If you will please turn to the page that says
horsenen's chapl ai ncy. Wen we started our program
this year, we reached out and were able to find New
Testanent Bibles. I1t's a New Testanent for the
horse racing comunity specifically. W also have
that in Spanish, La Victoria Suprena.

In these books, it's got the New Testanent in
it, but along wth it, it's got stories of people
In our sport. You can read about Pat Day in here,
his wal k, Mke Smth, and even our own OQto
Thorwarth is in the book. Qto is quite an
acconplished rider because it says in this book,
and it's part of the New Testanment so it's the
truth, that at one tinme at Oaklawn Park, OQto had
six nmounts that day. And he was riding against the
i kes of Pat Day and Cal vin Borel and riders of
that caliber. He won five of the six. He finished
second. W're awful glad to have Oto as a part of
our program

Secondly, the pre-prayer wal k, about a dozen

i ndi vi dual s wal ked around the track prior to
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openi ng day and stopped at each pole in which a
scripture was read or a prayer was offered for
safety of our horses and protection of all the
human partici pants, whether they be jockeys, pony
peopl e, outriders, nenbers of gate crew.

The community garden in the next section. The
comrunity garden is 50 by 40-foot plot in the
ground east of the soccer field outside the
perinmeter fence that was filled up to create the
garden area. Twenty ten-by-ten plots were
avai |l able on a first-conme basis. The HBPA
furni shed plants, garden rakes, hose, watering
bucket, and a |large |livestock watering trough
purchased at the |l ocal TSC as a reserve for
watering the plants. Later you will see additional
uses for the livestock watering trough.

Those who participated in the gardening
initiative enjoyed planting, working, and
harvesting the fruits their labor. Mre
importantly, it gave people with [imted
recreational opportunities on the backside
sonething to do with their free tine that was
constructive and productive.

Qur fourth newinitiative was novie nights on

the track Junbotron. Twi ce we held novie night on
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the track apron. Dinner was served prior to the
novie. The novies were shown with subtitles in
order for all attendees to follow the dial ogue.

Att endance averaged about 90 partici pants.

The first novie was a faith-based novie Courageous.
And the second novie was the D sney production of
Secretariat in which our Oto Thorwarth starred in
the novie as the | egendary jockey Ron Turcotte.
Oto gave ne a brief commentary about what it was
like to be in the novie and behind the scene
stories.

Many attendees asked interesting questions
during the Qand Awith to. | wll share two of
those with you. Nunber one, they actually had five
horses portray Secretariat in the novie. Nunber
two is in the portion of the novie where finally
Oto, | nmean Ron Turcotte, was getting Secretari at
to really get into racing and make his nove, and it
showed a canera shot of the turn. The canera is
ki nd of down about knee |evel of the horses
shooting up. And here cones Oto on Secretari at.
It | ooked like a freight train passing a hobo.

That was not a Thoroughbred colt. That was
not even a Thoroughbred. That was a Quarter Horse

filly just so you know Oto's responsibility was
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to keep that filly from bl owi ng the turn.

Qur next initiative was our soccer |eague and
tournanents. This co-ed initiative was very
popular. We woul d average about 40 pl ayers every
week. And you coul d expect another 40 spectators.
Teans were evenly divided by captains. And we
found there were very many tal ented soccer players
wor ki ng on the backside at |ndiana G and.

We held two tournanents in which teans
advanced and a final consol ation gane was played to
determ ne first, second, and third place finishers.
| ndi vidual imtation gold, silver, and bronze
medal s were distri buted.

We had two guest speaker nights, Kent Benson,
| egendary basketball player and Gerson Tejeda. The
response to both of these events resulted in a
packed house in the track kitchen as each speaker
told their personal story fromthe tinme they were a
yout h through adul thood and their respective wal ks
in the faith.

Di nner was served to all prior to the events.
You can see in sone of the pictures of our guest
speakers several young people. W invited the
Shel byvill e boys and girls varsity basketball teans

and their coaches to cone out. They canme out that
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ni ght and enj oyed Kent's speech that he gave. You
can see pictures of them the festivities eaten.
You can see sone of the giveaways that we had, the
door pri zes.

The four big giveaways were Cream and Cri nson,
| guess to be appropriate, basketballs that was
signed by Kent Benson and said 32 and O national
chanps. | guess that still holds. There's not
been a team since 1976 go undefeated and win the
NCAA t our nanent .

We did have one participant there -- we had
participants fromall the breeds there. Quarter
horse breeds were represented. Standardbred people
were represented there. |If you |ook at the
pi ctures, you'll probably see a | egislator or two.

But, anyhow, we had one individual who won the
very | ast basketball we were giving away. This
I ndi vi dual was ecstatic. | don't want to nention
hi m by nane because | don't want to enbarrass him
but he cane up to get his basketball and said, Wen
| left Bl oom ngton today, | just knew | was goi ng
to wi n sonet hi ng.

NAT HILL: | did.

COW SSI ONER SCHENKEL: Way to go, Nat.

BRI AN ELMORE: GCerson Tejeda, he serves as a
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m ssionary. He serves Wrld Gospel Mssion. His
dad was a professional soccer player in Bolivia.
Gerson was followng in that direction until he
suffered a severe knee injury. He gave an
excel | ent speech.

What he does is he's on the Texas- Mexico
border and serves as the director of the youth
mnistry. He nmanages over a thousand youths every
single year that are mgrating into the United
States. And so many of the things he does is try
and teach and give protection for those that are
traveling so many mles. You all see on the
eveni ng news the issue of trafficking and things of
that nature. He helps work wth these kids and
make sure they know the safeguards. Every single
year he has whol e new group, a thousand new peopl e.

At the end of that speech, he offered a prayer
of redenption in Spanish. W had dozen and dozens
of people respond to that. It was quite uplifting.

Qur seventh and final initiative we have was
t he backside brunch with the chaplains. W kicked
this initiative off in the fall on four Saturday
norni ngs coinciding with the closing of the track
at 10:30. The nmain purpose was to continue to

build relationships wth people who work on the
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backsi de but al so provide sone really good food for
t hose whose lives are spent taking care of the
needs of our horses. Pictures are such dishes as
Kapusi s (phonetic), jalapeno slaw, salsa verde,
mar i nat ed chi cken, and Mexi can pickles. O her
neal s served were fajitas, tacos, and Chick-fil-A.

| would |ike to neasure the inpact and | evel
of success our programs have in those that we serve
and represent. The next two sections do that. |
hope you're as thrilled as we are with the results.

We canme up with two new uses for the |ivestock
wat ering trough. It can be used as a garden
hol ding tank for watering plants, and we use it as
a baptismal for those who request to be baptized.
Five individuals were baptized at |ndiana G and
this past season. That is a new track record.

Every day Chaplain Alisa and Chaplain Oto
wal k t he backside and visit every barn. They check
on people's welfare and were always there to help.
Many counseling and gui dance sessions were held in
the barn, chaplain's trailer, track kitchen, jockey
gquarters, and in the grandstand. Their mnistry
was just not confined to Indiana G and but several
road trips were taken to places |like G ncinnati,

Chi o, Lexington and Fl orence Kentucky, Rushville,
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Brookville, St. Paul, Noblesville, and
| ndi anapolis, Indiana. Wen our nenbers woul d
request they cone, they went.

| asked our chaplains to record any known
results or answers to prayers. These recordings
are contained in the last section of this brochure.
Pl ease review it at your convenience. | think you
wi Il be inpressed.

In closing, the Indiana HBPA has fulfilled the
prom ses and comm tnents that have been nmade to the
| ndi ana Hor se Raci ng Conm ssion and to our
organi zation's nenbers. The HBPA recogni zes
responsibility and privilege of adm nistering these
funds dedicated to Thoroughbred racing. The
| ndi ana HBPA respectfully requests your approval
for our 2020 application for funding.

Mysel f or any of our HBPA team present today
woul d be happy to answer any questions the
Comm ssioners or Conm ssion Staff m ght have. And
| sincerely, sincerely thank you.

CHAI RMAN BORST: Thank you, Brian. Dale, |
guess -- we can help you upgrade for 2020. W'l
get you a Purdue basketbal |l player.

BRIAN ELMORE: |If | nust tell you, M.

Chai rman - -
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CHAI RVAN BORST: Kent Benson is a friend and a
good guy.

BRI AN ELMORE: Since you nentioned that,
Purdue was a consideration of Kent Benson. He said
it's the best place in the country --

CHAI RVAN BORST: He cones to our ganes.

BRIAN ELMORE: -- to watch a basketball gane
because you don't have to worry about any nati onal
title banners hangi ng.

CHAl RMAN BORST: But, anyway, Dale are you
going to take this one?

MR. PENNYCUFF: So we can have -- there's tine
in there for testinony of Comm ssion Staff or any
ot her person.

CHAl RVAN BORST: Do you have any testinony?
It's pretty tough to top that.

MR. PENNYCUFF: We have no testinony.

CHAI RVAN BORST: Are there any interested
parties here not associated with the benevol ence
associ ation to speak? You did good.

BRI AN ELMORE: We've got a great team

CHAl RMAN BORST: Yes, very anmzing things you
do. | wish the public could see that nore.

Any questions by Conm ssion nenbers? How

about a notion to approve.
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COMM SSI ONER LI GHTLE: | nmeke a notion to
approve.

COW SSI ONER MCCARTY:  Second.

CHAl RVAN BORST: Been noved and seconded to
approve. Any further discussion?

Al those in favor say "aye."

COW SSI ONER LI GHTLE: " Aye. "

CHAl RMAN BORST: Opposed, "nay"?

(No response.)

CHAI RMAN BORST: The "ayes" have it
unani nously. Thank you agai n.

Next is the hearing on renewal application of
the Quarter Horse Racing Association of |ndiana.

PAUL MARTIN: Brian, after that, | think I
will skip through the Bible and go right to
Revel ati ons.

Good norni ng, Chairnman Borst, Madam Director
Pitman, Deputy Director Linknmeyer, Menbers of the
Comm ssion, and |egal staff. M nane is Paul
Martin. | amcurrently serving nmy fourth
consecutive year as the president of the QHRAI.
Wth me here today is our vice-president Vickie
Duke, executive director D ane Bennett, and Jim
Noel, the director. Appreciate them being here
t oday.
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My plan for ny application presentation is
making it the shortest to get one done. At the
outset of every presentation, | like to recap our
m ssion statenent before the Comm ssion. After
all, it's who we are. |It's what we do. And it's
what we plan to achi eve noving forward.

Taking all the words and putting theminto
action so here we go: To pronote Quarter Horse
racing in Indiana and ownership in our state of
| ndi ana; to pronote youth involvenent in Quarter
Hor se raci ng and educate our youth in proper
husbandry as it relates to the racing Quarter
Horse; also to foster humane treatnent for the
racing Quarter Horse; and lastly, to pronote a
better understanding of Quarter Horse racing by the
general public. That's a big one. This is our
primary function and our focus.

As | eader of the QHRAI, | constantly rem nd
our Board of Directors that we are the gatekeepers
of a $4 mllion book of business. W nust keep
doing things right by doing the right things.

"' m confident the content of this application
today is proof that we're doing just that. Looking
back over our 2019 racing season, there were nany

positive things that took place. |'mvery pleased
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to report that our pari-nmutuel handle for 2019 was
17,168, 000. That's over the 2018 handl e of

16, 000, 154. That is an increase of 6 percent. [|I'm
confident that that would be in the top five

I ncreases of the national average.

Anot her positive increase was our total races
run for the 2019 neet. There were 208 races run
this year as apposed to 196 for 2018. That's
anot her 6 percent increase. Wat does all this
really nean? The best answer | can give to that is
the Quarter Horse programis strong and grow ng
here in |ndiana.

| n Septenber, we hosted our annual sale for
race prospects at the Marion County Fairgrounds.
Anot her record was set that the average sale price
was $8, 759 per horse and a grand sale total of
$402,900. The sale average was a great success for
our Indiana breeders as they sold higher than they
ever have. Again, this is another positive sign of
grow h for our Indiana programfor the Quarter
Hor se industry.

Recently, the |argest and nost notabl e horse
sale in the country was held at Heritage Place in
Ckl ahoma City. | don't have actual nunbers to

support this, but | personally know several
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breeders that purchased brood nare stock to grow
their programwith nore foals to sell and to race.
Keeping all these events in mnd, it has secured
the fact that the agribusiness is still a very
strong inpact industry and still grow ng for
Quarter Horses in our great state.

This year, it's worth nmentioning the
chapl ai ncy programin conjunction with the HBPA
utilizing Gto Thorwarth as chaplain for both our
prograns. | can only say this was and w ||
conti nue as one of the nost inportant progranms we
can be involved in. This is for the good of the
backsi de people that are so inportant to all of us.

| want to take a couple mnutes to nention two
prograns that are al so paranount to us; first, the
Yout h Raci ng Experience. |t continues as one of
the nost inportant progranms we have in the QHRAI
and continues to be our Youth Raci ng Experience.
Again, this initiative falls in line wth the prior
menti oned m ssi on statenent.

Youth day started about ten years ago when
AQHA was trying to get other race associations to
pronote the youth day with the goal to get nore
interested in racing Quarter Horses. This

initiative was elevated to i nportance by two of our
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QHRAI, Chris Duke, Jim Noel, and our current

coordi nator Vickie Duke. These fol ks work
tirelessly, and our programis now recogni zed on a
nati onal |evel as one of the top prograns across
the country.

Each year we host about 15 youth ages 14
t hrough 18 spending an entire day at the track
| earni ng everything fromjob opportunities, daily
functions as a trainer, neeting various track and
| ndi ana Horse Raci ng Conm ssi on personnel and their
of fi ces.

At the end of the day a test is given, and
$3500 of schol arship noney is given to the w nners.
Many of our winners fromthe program has gone on to
Wi n or conpete very well at the National AQHA
chal | enge event held every fall. This programis
real |l y worKking.

Several of these graduates have entered into
sone aspect of racing or profession. Just to nane
a coupl e, Abigail Happner, a daughter of one of our
trainers who graduated Purdue veterinary nedicine
and now a practicing vet. Cheyenne Patrick
graduating fromUK W won't hold that agai nst
her, who wll be practicing |law very soon. | want

to take just a quick mnute to thank Vickie Duke
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for taking our youth programto another |evel.
She's here today.

Anot her programis our Second Career program
Approxi mately ei ght years ago, the QHRAI sponsored
a second career barrel racing programin
conjunction with Indiana Barrel Racing Associ ati on.
That program has been in existence for 45 years.
The annual event is held at Hoosier Horse Park in
Edi nburgh, Indiana. The QHRAlI sponsored horses
conpeting at the event who are certified Indiana
breds and have had at | east one racetrack start.

The event serves a two-fold purpose. |t gives
the racehorse a good life after track, while at the
sane tine enhanci ng the market value of the horses
for selling them The Second Career programis
al so sonething that's real ly working.

| could go on and on about the benefits of
these two prograns and nany nore we're sSponsoring,
but for the sake of tinme, | will leave it there as
many of these prograns are covered within the
applicati on.

So with ny testinony here today and the
content of the material within the application
docunent, | respectfully request the Indiana Horse

Raci ng Conm ssi on approve our application for 2020.
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Thank you very nuch.

CHAl RMAN BORST: Thank you, Paul. Any
coment s?

MR JACKSON: | don't believe staff has any
testi nony, and next woul d be public testinony.

CHAI RMAN BORST: Very good j ob too.

PAUL MARTIN. Thank you.

CHAI RVAN BORST: Any interested parties to
speak? You wow d them You did a good job. Thank
you, Paul. Again, just like before, if the public
knew all the stuff that goes on behind the scenes,
they need to know that stuff. Maybe sone
docunentary or sonething can be produced sone tine
to do that. | don't know. Just a thought. W can
figure that out naybe too. W got the noney side.
Public service? | don't know That's why | said
t hat .

Any comments, questions? Seeing none, how
about a notion and a second to approve the
applicati on.

COW SSI ONER SCHENKEL: Move approval .

COMM SSI ONER LI GHTLE:  Second.

CHAI RVAN BORST: Been noved and seconded. Any

further questions? Seeing none, all those in favor

say "aye.
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THE COWM SSI ON: " Aye. "

CHAI RVAN BORST: Opposed?

(No response.)

CHAI RVAN BORST: The "ayes" have it
unani nousl vy.

Next is the hearing on the 2020 renewal
application of the Thoroughbred Omers And Breeders
Associ ati on.

LEI GH ANN HOPPER:  Good norning, |'m Leigh Ann
Hopper. |'m here on behalf of |ITOBA. Good
nmor ni ng, Chairman Borst, Comm ssioners. (Good
nor ni ng Executive Director Pitman and Deputy
Di rector Linkneyer, counsel.

| want to thank you for the opportunity to
cone before you today. You've had this information
here. And you had a chance to review it, but we
will just offer sonme brief highlights and be
avai |l abl e for any questions you m ght have.

Wth ne today are current | TOBA president
Bruce Murphy and our past president Herb Likens. |
appreci ate them bei ng here.

| TOBA i s an | ndi ana extension of the national
TOBA, and so, obviously, we're going to extend the
representation and the benefits that are offered

fromthe national TOBA to our nenbers and to this
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state. Qur mssion statenent for I TOBA is that

| ndi ana Thor oughbred Omers and Breeders

Associ ation is a nonprofit nmenber organi zation that
was founded back in 1992 as the officially

aut hori zed representative of the Thoroughbred
Owmers and Breeders in the state of Indiana. Qur
corporate purpose is to serve and represent |ndiana
Thor oughbred owners, breeders, and trainers by,

one, pronoting and encouraging the growth of the
Thor oughbred industry in Indiana, and, two, ever
striving for the inprovenent of the Thoroughbred
horse in Indiana by pronoting and encouragi ng
breedi ng, ownership, and participation in the

| ndi ana program and i nvestnent and participation in
| ndi ana' s equi ne and agri busi ness.

In order to serve that mssion, | TOBA has a
nunber of events or projects that we sponsor. Many
of these will be famliar to you. W |love the
continuity of being able to continue the projects
we've started through the years. And we just work
to inprove those projects fromone year to the
next .

Nearly all of the projects that | TOBA sponsors
are created with nmultiple purposes and nmultiple

beneficiaries in mnd. W |love the fact that we're
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able to display the teammork that is between the

di fferent organizations. W are grateful to work
al ongsi de I ndi ana Breed Devel opnent, | HRC, |Indiana
Grand, the HBPA, and the other breed organizations.
This is a wonderful display to the rest of the
country as to how we're able to cone together to
make this happen. Qur theory is our best
pronotion, opportunity and success is going to
attract attention and speak vol unes.

Just to kind of go down the list, the first
one that I'lIl nmention is our stallion season
auction. This benefits multiple people in nultiple
ways. It offers great discounts and opportunities
for breeders that they m ght not have been able to
afford otherw se creating horses of quality that
we're looking for here in Indiana. It also
benefits the stallion owners.

This is a nationw de showcase of these
stallions. It's open to everyone across the
nation, but there's a special invitation to every
single registered Indiana stallion to participate
inthis. W offer year-round advertising to the
stallions who participate in this. And they're
al so eligible for added benefits with the

acconpanyi ng st at es.
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Movi ng down the line, the next project that we
val ue and continue to work for is our stakes. W
have two stakes races, currently $75,000 working to
i nprove to $100,000 a piece. W offer different
bonuses and such along wth those. This gives us
an opportunity to add val ue and i ncrease earning
potential for all of the horses that are
participating, for those owners that are
participating, and back to those stallions that
participated in the auction.

| TOBA hol ds an annual banquet every year.
Hopeful ly, you will save the date. This year we
have a little bit of an adjustnent. W try to nake
this around the start of racing season. Mark your
calenders. W're on the Sunday after racing begins
at Indiana Gand. W w il be celebrating Easter
this year prior to racing. So we noved this to the
Sunday after racing.

This is a fun, entertaining gathering, but
you' re connecting owers, breeders, and trainers
maki ng new partnerships, get an idea to find out
who is doing what in the industry and mngle
anongst them It is a display of what can be
achi eved in I ndiana.

We | ove to be able to congratul ate and appl aud
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t hose fol ks that have achi eved success in |Indiana
t hroughout the year, but we get to tell the nation
what you're able to do in this Indiana program
what kind of noney you're able to achieve, what

ki nd of racing success, what kind of award you're
able to add to that. That is a wonderful
opportunity to publicize that.

We have tripled our awards in recent years so
that we are recogni zing the best achievenents, the
bred and sired horses, the breeders, the owners,
and the trainers that acconpany those. So this
makes a great news opportunity for us.

| TOBA al so offers an in-state sale. This is
sonething that's right here. It's local. It's
accessible. This is going to continue the flow of
the process fromthe breeder connected to the owner
and the trainer to keep these horses noving down
the line. These horses that conme through this
| ocal Indiana sale, we are nost |likely going to be
able to keep themhere in Indiana. Those brood
mares typically head right up the road to our
| ndi ana farns for foaling. And those racehorses
typically are going to fill those Indiana G and
gates. That is a big priority for us. Not that |

want to tal k about taxes, but it does benefit the
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state of Indiana because all the sales tax of
horses sold here in Indiana goes back to our
| ndi ana Departnent of Revenue.

| TOBA is a big resource for folks that are
com ng in and noving through navigating this
program whether it be our website. W've spent a
good deal of time and noney trying to upgrade that
website, nmake it nore accessible, make it nore
accessi bl e on your phone to be able to use that.
W make use out of news and advertisenents and host
I ndustry neetings, not just for our nenbers but
everyone wel cone so that we can get an idea and the
feel, listen for what the concerns and priorities
are of our industry participants.

We are advertising in Blood Horse, Anerican
Racehorse, Thoroughbred Daily News. W use the
Paul i ck Report, Indian Charlie anpongst others.
| TOBA has sponsored two stallion directories in
2019 making sure that those stallions are
recogni zabl e dependi ng upon what publication
sonebody m ght pick up or frequent. O course,
we're a resource to answer hundreds of questions,
calls, and emails to direct folks through this
| ndi ana process.

The Thoroughbred funds are split here in
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| ndiana. And a good deal of those contributions or
charitabl e causes are shared by the HBPA. | TOBA
has sone charitable causes. W frequent the
Jockeys & Jeans, a permanently disabl ed jockeys
fund. It is very inportant to ITOBA to fund the
FFA year after year. W think it's so inportant to
cultivate youth in these equi ne proficiency
prograns that the FFA offers. Gateful for their
assi stance in bringing up the next generation.

| TOBA's representation is really key. |TOBA
represents everyone who is invested in the
Thor oughbred i ndustry, whether you are in M ssouri
living in Mssouri, and you own a piece or a
partnership in a racehorse or a foal, if you're an
| ndi ana farmowner, if you brought your skills and
established a career here in Indiana, you want
soneone at the neeting table. You want sonmeone at
the table who respects your investnent. You want a
voi ce that is working for a stable and sustai nabl e
| ndi ana Thor oughbred i ndustry. You want sonebody
who knows how and why this opportunity has been
afforded to us.

We know that this noney doesn't fall out of
the sky. W know that this opportunity was

afforded to us by Indiana and for |Indiana. The
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opportunity was afforded to us with a | ot of
responsibilities. W're responsible for building
nore than just a programthat hands out purse noney
and incentive noney. W are responsible for

buil ding a programthat builds Indiana. Building
programincentives should incentivize folks to buy
or to breed, to buy, and to race in Indiana, but
it's inportant to I TOBA that we are building a
programthat incentivizes folks to cone to buy a
farm and make | and i nprovenents. That we're
attracting skilled vets and horsenen to cone and
set up their livelihood and share their skills with
us in Indiana, to offer inproved facilities and
services here in Indiana.

W feel |like the idea of I|ndiana econonic
devel opnent, not just a phrase or a line, but it is
a genui ne goal. Your hay and your straw farner
needs to be in a situation where he's always buyi ng
new and better equipnent. And so we strive for
t hi s genui ne | ndi ana econonm ¢ devel opnent.

W feel like it has real potential. And it's
a genuine goal. And it drives perpetual
i nprovenent. The better we get, the nore inproved
gquality bl ood stock we attract, which creates

better quality horses and the ability to better
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care for them

| TOBA feels that we are a vital voice here in
t he I ndi ana Thoroughbred i ndustry. W are
account abl e, responsi bl e anbassadors for the
| ndi ana Thor oughbred industry. And we respectfully
ask that you wll approve our application today.

CHAl RMAN BORST: Thank you. Very well done
also. First, we'll go to staff about comments
again. No comments.

COW SSI ONER SCHENKEL: One m nor question on
your subm ssion. You have under operating
expenses, you listed your enployees. And it refers
to enployed adm nistrative secretary, and then it
says down bel ow that that you enploy an executive
director. |Is that one in the sane? D d you just
use two different titles?

LEI GH ANN HOPPER: That is essentially one in
t he sane, yes.

COMM SSI ONER SCHENKEL: Because | didn't see
that you were paying the admnistrative secretary.
Ckay. Thank you.

CHAI RMAN BORST: Are there any interested
parties to speak to the application? Any further
guestions, Conmm ssion nenbers? Seeing none, we're

ready for a notion and a second.
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COW SSI ONER SCHENKEL: Mbove accept ance.

COW SSI ONER LI GHTLE:  Second.

CHAI RVAN BORST: Been noved and seconded we
approve the application. Al those in favor say
"aye."

THE COWM SSI ON: " Aye. "

CHAI RVAN BORST: (Opposed "nay. "

(No response.)

CHAI RMAN BORST: The "ayes" have it
unani nousl vy.

Next we have hearing on the 2020 renewal
application of the Indiana Standardbred
Associ ati on.

JCE PUTNAM  Good norning, Conm ssioners,
counsel, Executive Director Pitman, Deputy Director
Li nkneyer. My nanme is Joe Putham [|'mthe
presi dent of the |Indiana Standardbred Associ ati on.

"Il try to keep it short and sweet and touch
on a few things. Qur 2019 Standardbred neet was a
very successful neet. Had over 12 track records
set, which just shows how our Standardbred
racehorses just continue to grow and grow and get
better and better.

Sonme of the things we're | ooking for in 2020

to do, we're having the Breeder's Crown return to
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Hoosi er Park. That is, as everybody puts it, sort
of our Super Bow of racing. It's quite an honor
to be asked to have and host those types of races.
It just kind of goes along with how things have
been going. The racing is just first class. So
we're | ooking forward to that.

Al'so in 2020 we're entertaining doing a brand
new econom ¢ i npact study for all breeds to show
how much we have really grown. W've grown nuch
from1995 to 2011, but we believe from 2011 to
2020, it has really grown exponentially. W are in
the process of doing the 2020 econom c i npact
st udy.

As far as our association, our continued
benevol ence, we've got a great backside health
chiropractic program free clinic for over
1100- pl us nenbers. It does great things. Also,
we' ve got a nice coll ege assistance program and
al so a very good horse benevol ence program you
know, the continued after care and treatnent of
retired racehorses.

That's pretty nuch all | got. | just wanted
to keep it short and sweet. Any questions going
f orwar d?

CHAl RMAN BORST: On the study, is that going
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to be simlar to the one that was done?

JOE PUTNAM  2011.

CHAl RMAN BORST: 2011. | thought it was |ess
t han that.

JCE PUTNAM  That's why we feel in ten years
we've seen a | ot of grow h.

CHAI RVAN BORST: |I'msure it's well over a
billion now It was a billion then.

JCE PUTNAM  Probably closer to two billion.

CHAI RVAN BORST: Is that in concert with

Pur due?
JOE PUTNAM  Yes.
COW SSI ONER SCHENKEL: | have that sane

question. Who will fund that, Joe? |Is Purdue
willing to participate, or is that sonething the
Comm ssi on needs to think about?

JOE PUTNAM  Yeah, | think we are | ooking

at --
COMM SSI ONER SCHENKEL: How i s that funded?
JCE PUTNAM | think we're | ooking for
partners. In the past it was the | SA, Purdue, the

past owner of Centaur sponsored, sone of the other

associ ati ons sponsored noney. So we are just in

the initial process of getting this going for 2020.

COW SSI ONER SCHENKEL: | guess one of the
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suggestions | woul d nmake woul d be consi der one of
t he quasi -governnental entities. | would suggest
you talk to the folks at the Indiana Econom c
Devel opnent Corporation al so because they are
constantly | ooking for econom c inpact of Indiana
businesses. And |1'd see if there's sone help in
funding that. | know that after the 2011 report, |
remenber when we were in discussions with them
about sonme other things that related to
| egi slation, they were very interested in that
report. And they used it -- "they" being the
| DEC -- used that report in a nunber of cases. So
| would not |eave them out of the m x.
CHAl RMAN BORST: Even the visitors, the
| ndi ana Visitors Association it's El ai ne Heaton now
who's running it, the tourismand all.
JOE PUTNAM  They're interested in partnering?
CHAI RVAN BORST: M ght be another one to | ook
at too since they both tout all the nunbers.
JCE PUTNAM  That's what's inportant.
COW SSI ONER SCHENKEL: Just one ot her
comment. You had in your narrative, and | can't
remenber what page it was on exactly, but you spoke
to the positive relationship that you' ve had with

Caesars and so forth, but you raised, not the
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guestion, but you just made the comment that,
however that may change agai n.

s your -- | guess | want to reinforce that
rel ationship that you've had with Caesars over this
past 18 nont hs.

JCE PUTNAM I n the past year, year and a
hal f, the Indiana Standardbred Association, we've
had great, you know, |ine of conmunication with
their senior managenent, Trent Ml ntosh, Rick
Moore. Qur | SA board, we have several committees.
We neet regularly. | race alot so l'mat the
track daily. So | have a good rapport with Rick
Moor e.

Yeah, | nean, we're a little bit -- you know,
it was new with Caesar so just thinking ahead. |
don't know where the Eldorado thing is going to go,
but, hopefully, it continues.

COWM SSI ONER SCHENKEL:  Thanks.

CHAI RVAN BORST: Any ot her questions,
coments? Anything from Staff?

MR, JACKSON: Nothing fromstaff.

CHAI RMAN BORST:  Anot her good presentati on.
Readi ng those, they gave us the thunb drives of
them It takes a little while to read all you

guys' application. W learned a |lot. So there you
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go.
Ckay. Seeing none, we'll accept a notion.

COW SSI ONER MCCARTY: Move for approval of

t he Standardbred Associ ation application.
COMM SSI ONER LI GHTLE:  Second.
CHAI RMAN BORST: Been noved and seconded. Any

further discussion? Seeing none, all those in

favor say "aye.

THE COWM SSI ON: " Aye. "

CHAI RVAN BORST: (Opposed "nay. "

(No response.)

CHAI RVAN BORST: The "ayes" have it.

JOE PUTNAM  Thank you.

CHAI RMAN BORST: Thank you all again. It's
amazing. | don't think other states have the
relationship and the way all the pieces work
together with the tracks and Comm ssion and the
horsenen's associations. It's amazing. That's
| ndiana. That's the way we do things.

Nunber seven is consideration of Caesars 2020
operational plan as required by the Comm ssion's
Permt Transfer Final Order dated July 10, 2018.
Is this going to be a tag team here?

MR, JACKSON: M. Chairman, | have a snall
CHAl RMAN BORST: We have to get the
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| egalities.

MR, JACKSON. At its June 28, 2018 neeti ng,
the Comm ssion determ ned that granting the
transfer petition, transfer application to Caesars
woul d be in the best interest of the |Indiana horse
racing industry and the state of I|Indiana subject to
certain conditions and/or covenants. One of the
condi tions and covenants, as outlined in the
Fi nding of Fact No. 18 of the Conm ssion's final
order of July 10, 2018, requires the approval on an
annual basis of an operations plan before race
dates are allocated. Covenant No. 4 final order of
t he Conm ssion dated July 10, 2018, specifically
provi des Caesars covenants to prepare in
consultation with the horsenen's associations and
present to the Comm ssion for approval on an annual
basis a racing operations plan for the upcom ng
cal endar year before race dates are all ocated.

The pl an nust include and/ or address each of
the elenents referenced at pages 20 through 22 of
the RG & E report. These elenents are al so set
forth in Finding of Fact 18 of this final order and
are incorporated herein by reference.

Caesars understands and agrees to this

conpr ehensi ve operational plan, wll becone a
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comm tment of Caesars, and any naterial changes

during the year will be subject to Conm ssion
approval. Material deviations fromthe operational
pl an w t hout Conm ssion approval wll be tied to

the license, and depending on the nature of the
deviation, it will be within the Comm ssion's
di scretion as to whether any penalties wll be
I nposed, the extent of those penalties that wll be
I nposed or any other appropriate action provided by
applicable | aw and regul ati ons that m ght be taken.
|f a change or deviation is deened an energency by
t he Conm ssion's Executive Director, then he or she
will be enpowered to approve any change or
devi ation that cannot wait for Comm ssion approval .
CHAl RMAN BORST: Thank you. Now we've got the
| egalities out of the way.
TRENT MCI NTOSH:  Thank you. Good norning,
Chai rman, Comm ssioners, and executive staff. M
name is Trent Mcintosh. |'mthe senior
vi ce-presi dent and general manager at Harrah's
Hoosi er Park. W appreciate the tine today to be
able to cone here and present you our 2020
operational plan and ask for approval of that plan.
Bot h I ndiana Grand and Hoosi er Park have put a

great deal of effort in putting together a plan
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that we hope you all will approve today, and one
that we think sets us up for success at both
properties in 2020.

Wth us today, we have the general manager
from | ndiana Grand, M. Jon Schuster, and we al so
have general nmanager from Harrah's Hoosier Park,

M. Rick More, to help present the operational

pl ans. W' ve al so brought sonme of the marketing
teans from both properties to present the marketing
pi eces of it because they put so nmuch work into
hel pi ng put these plans together that we wanted to
share and |l et themdeliver the information.

One other quick introduction, I would like to
i ntroduce to you all the newest nenber of the
Caesars I ndiana | eadership team sonebody that |'ve
had the opportunity to work with for about nine
years prior to ne noving to Indiana last July. And
sonebody that |'m happy to call a partner here in
| ndi ana, senior vice-president and general manager
of Indiana Gand M. M ke Rich.

M KE RICH.  Good norning, Menbers of the
Comm ssion, ny nane is Mke Rich, senior
vi ce- president and general manager of | ndiana
Grand. Was excited when Trent |eft and thought |

was rid of Trent forever, but |'mworking with him
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once again here in Indiana. Al jokes aside,
excited to work with Trent noving forward.

And | am a proud Indiana graduate of 1995.
So, hopefully, | did not offend Doctor Borst with
that news. | ama Mdwesterner, born and bred in
t he Chicagol and area, went to school at U [|'m
excited to be back in the state of Indiana.

| started ny career with Caesars 18 years ago
in the state and back again and very excited to be
here. | did spend the last nine and a half years
at Bossier Cty running our two properties down in
Bossi er, one of which was Louisi ana Downs, which we
ran Quarter Horse and Thoroughbred racing in
Loui siana and very famliar with the racing product
and excited to work with the horsenen and the
Comm ssion and Jon and teamto help continue to
grow I ndiana Grand and position it for future
growh noving into the future. Any questions?

COW SSI ONER SCHENKEL: Wl cone.

M KE RICH  Thank you so nuch.

CHAl RMAN BORST: A | ot of things have changed
in 18 years.

MKE RICH  Absol utely.

TRENT MCINTOSH: Wth that said, 1'"'mgoing to
bring up M. R ck Moore to start the presentation
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for Harrah's Hoosier Park.

RICK MOORE: | am Rick Moore, vice-president
general manager of racing for Harrah's Hoosi er
Park. M. Chairman, Menbers of the Conm ssion,
Executive Director Pitman, Deputy Director
Li nkneyer, staff, thank you for allowing ne to
appear this norning.

| need to start ny presentation off by making
two heartfelt apologies actually. First is to the
Comm ssion for our first version of our operational
pl an that did not address several subject matters
that needed to be addressed. | want to thank
Executive Director Pitman for constructive conments
and for allowing us to submt a revised 2020
operational plan. Thank you so nuch, Deena. W
appreci ate that very, very much. W offer our
apol ogies for the first version, which was not up
to par.

| also want to apol ogize to | SA president Joe
Put nam and the | SA board for being rem ss in not
getting our operational plan to you in the tineline
we shoul d have. No excuses. Bad on ne. | prom se
you it wll not happen again. Thank you for
all owm ng ne those two apol ogi es.

Now, |I'll start. | wll start with the
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section that goes actually further back in our
presentation, but |I think it's the nost inportant
part of ny presentation, our presentation, pardon
me. That's Harrah's Hoosier Park's partnership
wi th the | ndiana Standardbred Associ ati on.

| don't think we could have a better
partnership, a better relationship. Qur
partnership, as Joe said, is built on respect and
open conmuni cation. During 2019, Chuck and | sat
down on several occasions with Joe and the | SA
board to di scuss ongoi ng operational issues and
listened to the | SA on matters that they felt
needed attention. These issues were always taken
seriously and addressed in a pronpt manner, and the
results conveyed back to the | SA

Over the past nonth and a half, Trent and |
sat down wth Joe and his executive conmttee in a
col l egial manner to discuss 2020 race dates. |I'm
happy to report that together, and | enphasize
together, we cane up wth a racing cal endar and
racing dates that we are pleased to submt to you
for your consideration and hopeful approval.

In an informal but al nost nightly manner, Joe
and | speak to one another, either in person or by

phone, just to touch base to see if there are any
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hot itens that need to be addressed. In total,
communi cati on between | SA and Harrah's Hoosi er Park
coul d not be better.

On the marketing front, we work with the | SA
also. Emly Gaskin wll talk about our marketing
plan in just a couple of mnutes. Throughout the
160 day racing season, Harrah's Hoosier Park held
nmonthly neetings wth our marketing team I ndiana
St andar dbred Association's pronotions commttee in
an effort to identify a variety of joint marketing
opportunities. Through this cooperative
col | aboration, we inplenented a detail ed marketing
strategy and enpl oyed a nunber of joint pronotions.
And we are proud that we were able to do that
t oget her.

Now, let ne tal k about a quick recap of 2019
mxed in wwth what's going to be happening in 2020.
2019 marked the first full year of Harrah's Hoosier
Par k Raci ng and Casino racing operation under the
| eadership of Caesars Entertainnment. Not only did
Caesars fulfill its conmtnent to the |Indiana horse
racing industry, it raised the bar wth a couple
unprecedented initiatives that took place
t hroughout all four Caesars racetracks.

The first was our Caesars Handi cappi ng
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Chal | enge, a $35, 000 contest featuring both

Thor oughbred and St andardbred races fromall four
Caesars racing properties. Never been done before.
No handi cappi ng contest has ever involved

Thor oughbred and Standardbred racing. It took a

| ot of work, a |ot of coordination, but we were
able to do it. And we are very, very proud it cane
of f without a hitch.

Then the next initiative, one that is really
near and dear to ny heart, quite honestly, all four
tracks unveiled the Enpire of Hope fund raising
event benefiting the after care of retired
racehorses. | think everyone in this room woul d
agree that attention to retired racehorses shoul d
be first and forenost, one of the things we have on
our hit list to make sure we take care of.

Harrah's Hoosier Park al one raised nore then
$32,000 aiding in the transition of the
St andar dbred racehorses fromthe racetrack to their
second career or their second hones. That noney
was donated to the Standardbred Transition
Al l'i ance, an organi zation that has been forned to
dol e out funds to accredited organi zati ons taking
care of horses as they enter their second hones and

second careers. On a personal note, |I'"'mproud to
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say that I'ma board nenber of the Standardbred
Transition Alliance.

Harrah's Hoosier Park took the lead in
negoti ati ng advance deposit wagering contracts with
a nunber of ADWoperators, including the three
maj or players in the ADWarena. There's the TVG
Tw nSpires, and Xpressbet. The horse racing
I ndustry is now enjoying revenues fromevery wager
made t hroughout the state of |Indiana via advanced
deposit wagering. |'ll talk about the projections
for what we see for next year in just a nonent.

But our marketing expendi tures were naintained
at the sanme level as prior years with focus on
keepi ng Harrah's Hoosier Park prinely featured
t hroughout North Anerica. And we did that with
si zeabl e partnerships with TVG and Twi nSpires, the
af orenmenti oned TVG and Twi nSpires. You can now see
literally every Hoosier Park race, Harrah's Hoosi er
Park race nightly, with the exception of Saturday,
on TVG and TVQ&.

We partnered wwth Tw nSpires, one of our
bi gger partners in pronotional events. They are
t he bi ggest of the ADWconpanies. And we wanted to
make sure that we get our fair share of the pie

t hrough Twi nSpires and t he ADW conpani es.
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Joe nentioned it, but Hoosier Park w ||
continue its foundation as a prem er harness track
in North Anerica as it once again prepares to host
harness racing's jewel, the Breeder's Crown on
Cctober 30th and 31st of 2020. Again, would not be
possi bl e wi thout the partnership between the | SA
and Harrah's Hoosier Park. Significant financial
contribution fromboth entities and wi thout both
organi zati ons being involved, it couldn't happen.
So, Joe, thanks to you and your team agai n.

Hoosier Park is prepared to spend an
addi tional $692,295 in racing-related capital to
ensure that racing at Hoosier Park is conducted in
a first class manner that all industry stakehol ders
can be proud of. 1'll go through a few of those
itens in just a nonent because they touch on the
safety and confort of the horsenen so | want to
make sure | tal k about a few of those itens.

W tal ked about the ADW and source market fees
just a nonent ago, but | wll tell you that we are
projected in 2020 to reach revenues of
$2.4 million. O that $2.4 mllion, alnost
1,450,000 will go back to the horsenen's
organi zations in the state and county fairs here in

| ndiana. So a sizable anpbunt of nobney coming in
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t hr ough ADW

We perceive a 20 percent increase in revenues
this year. W think in 2019 we will hit right at
the $2 million mark. And as you know we didn't get
started until My, but we did have source narket
fees comng in on a 25-mle radius before that up
to that time. So together we think we'll be at
about $2 mllion for 2019 and $2, 400, 000 i n 2020, a
20 percent increase.

As we all know, nore and nore wagering is
goi ng through ADW And |I'm pl eased that those
revenues are now being seen here in Indiana and
benefiting horse racing and particularly horse's
organi zati ons, purses, and state and county fairs.

I n 2019, we had our 26th edition of our
signature race. That would be the Dan Patch Stakes
and had an all tine record purse of $350,000. W
al so had our second annual $200, 000 Caesars
Trotting Classic. Joe nentioned the 12 track
records that were set during the Hoosier Park neet.

| f you know anyt hi ng about Harrah's Hoosi er
Par k, you know we are big on guarant eed wagers
trying to drive cash and eyeballs to Hoosier Park.
On Wednesday nights, we have our $20, 000 guaranteed
trifecta pool. On Thursdays, we have our $10, 000
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pi ck four pool. And every evening, with the
exception of Saturday, Tuesday through Friday, we
have what has becone our signature wager. That
woul d be the $10, 000 guaranteed pool on the Hoosier
Hi gh Five, which is a pentafecta where you have to
pi ck the finishers one through five.

That takes place on our |last race of the
evening. |'mpleased to report that race al one and
the handl e on our |last race saw an increase of
$458, 000 over the prior year's last race. So that
has becone our signature wager. W are proud of
it. It's been well received in the horse racing
comunity.

As far as projections go, | gave you the ADW
projections. | will et you know we are | ooki ng at
the on-track handl e staying even with 2019. That
doesn't sound |like a very aggressive goal, but |
will tell youit's nore and nore difficult to drive
handl e on track and through live racing because of
t he conveni ence of ADW No matter where you are,
whet her you've got an i Pad or phone or whatever,
you can nake a wager on Harrah's Hoosier Park. So,
you know, the urgency to get to the racetrack is
not as great as it used to be, but we think with

the restructuring of the racing dates, the racing
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cal endar and the enphasis that Emly wll talk
about on our narketing plan, that we're going to
able to at |east keep our live on-track handl e
even.

We | ook for our export handle to increase by
two and a half percent and reach alnost $79 million
next year. |In total, we're |looking at our live
raci ng product going up 2.2 percent. W think our
average starters will go up also from8.47 to 8. 80,
again, due to the restructuring of the racing
calendar. Wth the four-day week in April and the
t hree-day weeks in Novenber, we think there will be
nore horses available to fill races at those tines
of the year.

We think our average races per day wll also
i ncrease slightly from12.5 to 13 races a day. In
this day and age, filling 13 races a day is quite
an acconplishnent. |If you | ook around the country,
you' Il see the nunber of four, five, and six horse
fields being al nost the normthese days. So we're
proud we're going to be able to put on 13 races a
day. Again, it's a partnership between the Indiana
Hor se Raci ng Conm ssion, the ISA and Harrah's
Hoosi er Par k.

In 2019, we net our conmtnent on capital. W
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spent over $1.2 mllion. 1've got a list of what
we purchased as far as equi pnent and vehicles are
concerned. This is straight fromthe list that was
agreed to by Caesars. |In addition to that, there
were several other itens we added as far as capital
Is concerned. Major itens, you'll see a new John
Deere grader, John Deere | oader -- John Deere did
well by us, by the way -- Ford F250 crew cabs,
energency track generator, and a nunber of other
itenms but a lot of big ticket itens all to make
raci ng at Hoosier Park the best it can possibly be.

I n 2020, on the equipnent |[ist, we've agreed
to the equipnent |ist that Caesars signed off on.
And that conmes to a total of $458,295. But in
addition to that, we've added itens totaling
$234, 000.

| mentioned the safety and confort of the
horsenmen so we're | ooking at renodeling the track
kitchen. So many of the horsenen spend their tine
in the track kitchen. Needs to be a nice place
where you can rel ax and enjoy yoursel ves.

We have new HVAC units for the dormroons. W
are constantly replacing old units and putting new
units in. Every roomhas its own air conditioning

and heating unit. W're going to put new washers
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and dryers in the dorm buil di ng.

We're going to add LED lighting into the
paddock. We, obviously, have a paddock and
adj acent paddock. But the main paddock holds a
hundred horses. W're going to put LED lighting in
there. It's just better lighting. LED Ilighting is
the way to go. And that's what we're going to get
into the paddock and nake it nicer for the
hor senen, honestly, to be able to see what they're
doi ng.

We're going to install LED fixtures for
energency lighting on the track. And we're going
to install LED fixtures on the trailer lot poles
and our jog track. Again, all for the safety and
confort of our horsenen.

One of the other things | want to tal k about,
it's becone, | guess it's becone naybe the primry
topic in all of horse racing, whether it be
Thor oughbred, Quarter Horse, or Standardbred horse
racing. That's the safety, the safety factor, the
safety of our participants, whether it be the
horses or the drivers in Standardbred racing. |
nmention here the fact that naybe soneone has
noticed the fact that Harrah's Hoosier Park enpl oys

a full-time, year-round director of veterinary
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servi ces. H s name i s Dan Ei chhorn. He' s been

wWith us since 1994, I'mproud to say. |I'mproud to

say he's a good friend. He inspects every horse

that goes out onto the track to ensure that horse

Is in the proper condition to conpete that evening.

| f he sees any horse that he has any doubt about,
he has the latitude to go ahead and scratch that
horse and report it to the judges.

He nonitors health conditions from around the
country. A lot of tinmes there's a strangles case
or a herpes case in another racing jurisdiction
that we need to be aware of so that that horse

doesn't cone fromthat jurisdiction and endanger

horses racing or residing at Harrah's Hoosi er Park.

As far as the safety of the drivers, we want
to make sure they conpete on the best racing
surface possible. Again, we enploy a full-tine,
year-round track superintendent and a full-tine
track mai ntenance crew. During the racing season,
the crewis divided into norning and eveni ng teans
to ensure that the track is in the best shape it
can be for norning training as well as for racing
in the evening. W spend a, not that it matters,
but we spend a trenendous anount of nobney to nake

sure that that track is in the best possible shape
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it can be. Again, the horses and the drivers, they
need to feel safe when they go out onto that
racetrack.

During the racing season, we also bring in Dan
and Greg Coon. The conpany is called the Coon
Brothers. They are considered the | eading track
raci ng surface consultants in the entire world, not
the country, the world. They go to Australi a.

They go to Europe. You nane it. |If there's a
probl em or people are putting in a new track, they
call the Coon Brothers.

We bring Dan and Greg in every year to take a
| ook at our track to collaborate with our track
superintendent to make sure there is no problem
with our track. |If there is a problem then
together they can get that corrected quickly. But
our commtnent to safety, both for our equine and
human athletes is always at the forefront of
everything that we do.

| went through it quickly. | touched on a | ot
of different things, but, you know, we're excited.
There's so much positive happening at Harrah's
Hoosi er Park. Joe talked about it. You know,

St andardbred racing in Indiana is considered on a

par with any Standardbred racing in North Anmerica.
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Qur horses, they | eave Hoosier Park, they go
everywhere, whether it's Florida, New Jersey,
Canada. They conpete everywhere. They win
everywhere. Qur horses conpete in the Breeder's
Crown. | have no doubt that our I|ndiana horses
wll wn several Breeder's Crown events next year.

Everything is going so well. Trent, the other
day, he said, you know, our relationship, he
considers our relationship with the I SA the best in
class. | couldn't have said it better. [It's all
positive. It's all good.

We are recognized. W are |ooked on with envy
by other states by what's going on here in Indiana.

Again, it's because you, the reqgulators, the

| ndi ana Horse Racing Comm ssion. |It's the
horsenmen. It's the breeders. It's the owners. It
all has to work together. |If any part of it

doesn't work, then none of it wll work.

Everyone is working together. Everyone is
pul ling together. No one is fighting with anybody.
Everyone wants to know how can we nake it better.
It's good, but we want to get better. Status quo
Is not good enough. W want to get better and
better.

More top stallions are being brought into the
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state. Mre top |line brood nmares are bei ng brought
into the state. You've got so nuch to be proud of.
We've got so nmuch to be proud of. I'mjust glad to
be part of it.

Caesars has done a trenendous job. Their
support of horse racing has been unwaveri ng.
want to enphasi ze that word unwavering. |'m proud
to be part of the Caesars organization. |'m proud
of what we acconplished in 2019. Mre so, |'m
| ooking forward to what we can acconplish in 2020
together. Together we will acconplish so nmuch in
2020.

Thank you for your tinme today. | wll bring
up Emly Gaskin to go over our 2020 nmarketing plan.
Thank you so nuch

CHAI RMAN BORST: Thank you. |s there anybody
here from El dorado, a representative?

JEFF HENDRI CKS: Yes.

CHAI RVAN BORST: | hope you |istened to that
| ast five m nutes.

EM LY GASKIN: Conmm ssioners, thank you so
much for the opportunity to speak to you today. |
will keep this a little bit brief and open it up
for questions at the end.

In 2019, all eyes were on Harrah's Hoosi er
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Park. W enbarked on our very first season, full
season under the direction of Caesars
Entertai nnent. Just as we have done in the years
past in the |last few years, we continued to raise
the bar, and we continued to be trendsetters,
sonething that |I'mvery proud of on the marketing
front in 2019.

| know Rick and a few of the fol ks touched on
it, but I would like to bring up again the Enpire
of Hope initiative. This is sonething that is
trendsetting in the industry. W really hope that
this is sonmething that wll take off, and we w |
see happen at other facilities across the country.
It's sonmething we're very proud of that we were
able to raise as nmuch noney as we did and bring
awar eness, of course, to such a deserving cause.

We hosted events |ike the Caesars Handi cappi ng
Chal | enge, sonething, again, that has never been
done at a nultitude of facilities. W continue our
outreach prograns with the Harness Horse Youth
Foundati on, the National FFA convention, and, of
course, the Dan Patch

This year was the richest edition of the Dan
Patch. That's solely due to the fact that we had

so many horses nomnated |ike a horse |ike Lather
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Up, who was the fastest horse in the country.

These fol ks have a | ot of opportunities and a | ot
of choices to make when they choose to race their
horses. | think it speaks volunes that they decide
to nomnate their horses to the Dan Patch. Seeing
a horse like Lather Up, we saw fans cone out to see
the world's fastest horse. Again, it speaks to the
vol unes of the horsenen al so support the racing
program at Harrah's Hoosi er ParKk.

Under the direction of Caesars, we were able
to | everage new technol ogy that they brought to the
table. We were also able to | everage their service
program which is unmatched. They were able to
provi de an unwavering anount of service to our
raci ng custoners, along with our casino custoners
as wel | .

New busi ness acqui sitions, obviously exposure
to the Caesars Entertainnent brand is well known so
we were able to | everage that exposure, along with
the newy introduced sports book initiatives we've
seen as wel | .

Agai n, the 2019 season was nmuch success under
the direction of Caesars Entertainnent, but as Rick
Moore said, we are very nmuch | ooking forward to

2020 and what we will continue to do.
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The marketing strategy will focus on driving
quality revenues as we've done in the past. W
wi |l place an enphasis on brand recognition, and we
will continue to have a robust race marketing
programin 2020, which, of course, is going to be
hi ghl i ghted by the coveted Breeder's Crown events.

As Joe and Rick both nentioned, not only has
it been a very task, a very tall task for the
hor senen's organi zation along with Caesars, but |
think it also speaks volunes that the Ham | toni an
Soci ety has enough confidence in not only what we
did in 2017 but what we can do in 2020. W saw the
| ndi ana horses shine on a national |evel, and |
think we are | ooking forward to doing that again in
2020.

So along with the Breeder's Crown, we wll
continue to | everage that national exposure and
take the Harrah's Hoosier Park nanme to the top of
the harness racing world. W wll continue to do
the focused advertising and interactive prograns,
the pronotional prograns, fan engagenents, and, of
course, our signature event programmng, along with
our community events, outreach, and our speci al
fund raising initiatives. That's all |I've got for

you. Any questions?
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CHAI RMAN BORST: That's a lot. Thank you.
Anyt hi ng el se fronf

RI CK MOORE: That concl udes our presentation
for Hoosier Park.

CHAI RVAN BORST: We'll swtch to Indiana
Grand. Do you have a question for R ck?

COMM SSI ONER SCHENKEL: Yes, | have a bunch.

CHAl RMAN BORST: Hang on, | guess we have a
coupl e of questions for Hoosier.

COW SSI ONER SCHENKEL: | have sone comments
and then sone questions about | understand your
apol ogies, Rick, and | appreciate that. | guess ny
coment would be I"'ma little, no, I"ma |ot
di sappointed in the fact that your operations plan
was not done in conjunction with and with
di scussions with ISA. In fact, in your cover
letter that you said you submtted, you submtted
the draft to the ISA for its review and approval .

| guess maybe it's a matter of semantics. |
woul d hope there woul d have been neetings over a
period of tinme. | know on a day-to-day basis, you
have constant contact, but | would have thought you
don't just hand thema report or a draft and say,
here, approve it, and |let us know when you get it

approved. | would hope the process going forward
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Is going to be that you do that in conjunction with
them t hroughout the tinme that you' re devel opi ng
your plan, and there are di scussions.

So you don't need to comment on it. | want to
make that point. | want to make it very
enphatically. That disappoints ne greatly.

| went back and found sonme notes. Sorry about
that but | don't throw anything away. From
June 27, 2018, when we were going through the
di scussi on of Caesars, we tal ked about the
enpl oyees | evel and the inpacts on the community.

What's been the result of how many enpl oyees
do you have today versus before Caesars took over?
What is the flow there? There's no information in
here that you've submtted. |'mjust curious as to
how, what's been the result of that because that
was sonething we all tal ked about.

RICK MOORE: We're on the sane |evel right
around 800, getting ready to bring on nore
enpl oyees with the advent of table ganes. W added
sone nore enployees with the addition of the sports
book. W continue to do business in our
comuni ti es.

| think in the plan there's right at the end,

| forget how nuch, but like $750 mlIlion we spent
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over the last year with Indiana vendors, but we
continue to use our local folks. Wst Electric, a
| ocal, just an exanple, continues to do all of our
el ectrical work at our facility and a |ot of work
at Indiana Gand. W still use Harcourt Publishing
out of MIlville to do our prograns. Those are
just a couple of exanples we use. W just use a

| ot of |ocal folKks.

W want to nmake sure we're giving back to our
communities. W're all about community. There's a
bi g section on community. W participate in our
Her o program under Caesars auspi ces where our
enpl oyees go out and give back to the comunity by
spendi ng hours working in the comunity. W're big
about community.

|'ve always been big in participating in the
Ander son conmmunity nyself and serve on a nunber of
boards and organi zations. | can tell you our
staffing levels is still at the sane | evel as back
on the day that you just referenced, Conm ssioner
Schenkel. Like | said, we are getting ready to
bring on another 150 or 200 people for the table
ganes.

COW SSI ONER SCHENKEL:  You tal k about the

community inpact, and that | eads ne to ny next
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gquestion and topic. That is, in your report you
wer e extensive in your observation you just
menti oned about the Heroes and about the nunber of
hours your vol unteers submt.

But, again, going back to our June discussion
of 2018, you were all asked about how you
determ ned conmmunity contributions. You said you
would do it quote, unquote, in service areas and
woul d even consider setting up a foundation in each
county or in each area. | don't see anything in
any of your subm ssions about any kind of cash
contributions or significant contributions to
community, not for profits, and so forth. They nmay
be there.

| ' m not tal king about hours spent by
vol unteers, but we've been used to in years past
seeing from Centaur, and | know that's past
hi story, but you spoiled us by providing us
I nformati on show ng that.

And | know in places |ike Anderson and
Shel byville, it's inportant for cash contributions,
nonetary contributions to be made to certain
not-for-profit entities. W see no evidence of
that. | would appreciate at sone point having nore

i nformati on about that because | hope you' re doing
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RICK MOORE: We are doing it.

COMM SSI ONER SCHENKEL: |f not, |'m concer ned.

RICK MOORE: W are doing it, Comm ssioner
Schenkel .

TRENT MCINTOSH. | was going to give you a
little bit of insight. | don't know every nunber
associated wth it, but | do know sonme nunbers
associated with it. To date, we've given $414, 000
in the community here in Indiana, contributions.
And we've al so had, when he spoke about the Hero
hours, there were 7800 of those Hero hours. |
actually have Kiersten here who may be able to give
alittle nore color on that, but I will do ny best
to answer your question.

COW SSI ONER SCHENKEL: Trent, that's great.
| appreciate know ng that you spent 414. That
woul d have been hel pful to know that. It would be
interesting to know where you're spending it
because we don't have any evidence of that. And
you pledged that to us 18 nonths to ago. You say
you' ve got, in your narrative you say you have a
speci al sponsorshi ps and donations commttee. It
woul d be interesting to see a report of that

commtt ee.
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You don't have to tell us now, but by the end
of this process, | hope we get sone nore
clarification on that because that's an inportant
part. And as the Chairman nentioned, we hope
El dorado is listening to this too because we're not
going to forget that. You're profiting in a | ocal
community. | was al ways taught you give back to
that community where your livelihood is nade. |
hope we don't |ose sight of that.

TRENT MCI NTOSH:  Conm ssi oner Schenkel, we can
get you that information to foll ow

COMM SSI ONER SCHENKEL: It needs to be
provided to the Conmi ssion in the record, please.

TRENT MCI NTOSH:. Absolutely, yes, sir. | wll
say we haven't m ssed a beat in our conmtnent to
the communities, whether it be through our Hero
program and our hours contributed by us and our
teans building that programthere, as well as the
cash contributions in the conmmunity as well. So we
can provide that for the record.

CHAI RMAN BORST: Thank you. Any ot her
guestions for Hoosier Park?

COW SSI ONER MCCARTY: | have a foll ow up
question. You nentioned the figure 414,000. |Is

that for the two communities, host conmunities
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conbi ned?

TRENT MCINTOSH: |I'mgoing to bring up M ss
Ki ersten Flint who can speak to the nunbers a touch
better than | can. She may have sone reporting
with her. Kiersten is our vice-president of
mar keting at Harrah's Hoosi er Park.

KI ERSTEN FLI NT: Good afternoon,
Conmi ssioners. The $414,000 is a conbi nati on of
sponsorshi ps and donations for specifically
Harrah's Hoosi er Park, which include Mdison
County, Indianapolis, and the region in |Indiana.
Qur hero hours at 7,800 equal to just over $200, 000
If we put a value to that too. W will provide a
full report on our conmmttee. W have a full
commttee that reviews our sponsorships and our
donati ons and then nakes the decision on whether or
not to continue with them

COW SSI ONER MCCARTY: Thank you. And | want
to second M. Schenkel's observations and doubl e
second it. | feel as strongly as he does about the
need to be supportive of both the host conmmuniti es.
And that we keep it at the previous |evels or
hi gher |evel and set an exanple for that.

| deeply appreciate the individual commtnents

and involvenent in the comunity. |'mparticularly
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famliar with M. ©More's long-terminvol venent in
t he Anderson comrunity and the positive effect it
has. | hope that continues, but I do -- |
definitely would like to see a |list of the
sponsorships and so forth, an item zed detail of
that so that we can keep that on file for our
future and our future projections of support for
the communities.

CHAl RMAN BORST: Thank you. Any ot her
guestions? Wy don't we -- should we go ahead and
continue here? Let's do this then. Wy don't we
take about a ten-m nute break. Sone people need to
use the facilities. Sone people nmay have a neter
to feed. Conme back in about ten m nutes.

(A brief recess was taken.)

CHAI RVAN BORST: Let's reconvene. Let's go to
the second half. [|I'mglad Jon had a neter to feed
too. | wouldn't want you nmaking a presentation
thinking ny neter expires in two m nutes.

JON SCHUSTER It's cold out there. | wll do
my best to speed it up.

Thank you, Comm ssion Menbers, Staff and
counsel. M nane is Jon Schuster. | amthe
vi ce- presi dent and general manager of racing out at

| ndi ana Grand out in Shel byville. Before you, you
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shoul d have our operational plan delivered a little
late. | apologize for that. | would also like to
apol ogi ze in the sane manner that Rick did. |
heard t he adnoni shnents, and | under st and.

| would only want to say that from our point
of view, I won't speak for R ck, but I think |I can,
it's a matter of conplacency, not of malice. W
talk with these horsenen's groups all the tine. W
are in constant contact. W know where everybody
iIs trying to go and trying to get and not trying to
go.

| wll take full blanme for not setting aside
the tinme to do sonething nore formal. That won't
happen again. That is for sure. Qur relationships
Wi th our horsenen is strong, as it is with the
Comm ssion, and we are very proud of that and want
to keep that.

| would also |ike to apol ogize to the HBPA and
the QHRAI for that delinquency and deficiency. |
woul d also Iike to apologize to the Conm ssion for
one other thing because of nmy poor timng in
getting this put together. W have agreed-upon
contracts with both groups. W don't have them
executed for you today |ike we were supposed to

have so | apol ogi ze.
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Getting to the operational plan just starting
down the opening page. | won't regurgitate all
this information. | do have a coupl e highlights.
Qur Indiana Derby set a new record for handl e and
attendance to over $4.1 mllion for the night, an
I ncredi bl e anmbunt and a 13 percent increase over
| ast year.

Qur Big Five wager continues to be strong and
t he nost popul ar bet at the track. This year we
hosted two handi cappi ng tournanents. W touched on
one. W also had the National Horsepl ayers
Chanmpi onship. W' ve had the |last four years where
they conpete for the national title. That was a
success with 105 pl ayers.

Wth your approval, |ast year we were able to
reduce the field size requirenents for trifecta,
superfectas, and pentafectas. That resulted in
probably $2 million in new handl e that we would
have | ost as our pools got smaller. W very nuch
appreci ate your wi sdom and support in doing that
| ast year. | thought you would |ike to know that.

We have several things that we partner with
t he horsenen on, just as Hoosier Park does, as both
horsenen's groups talked to you about, and we are

very happy to partner wwth them and have j oi nt
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vent ur es.

We also had a partnership with our sister
track Harrah's Loui si ana Downs where we had pick
four and went back and fourth two races. And that
had fairly good interest. | was surprised how much
Interest there was. So that was a nmarketing thing.
We al so had expanded Quarter Horse handi cappi ng
with the addition of nationally known conment at or
Mart ha C aussen.

W also are involved in the Enpire of Hope, as
Ri ck nentioned, fundraising. Track raised about
$9,000. And | believe horsenen raised sonething
like 20 on their side so that was a great, great
effort. W also hosted the Sixth Annual
Hor seracing Hall of Fane where we inducted M. Rod
Ratcliff and M. JimElliott.

In 2019, we conpl eted our $600, 000 track
renovati on and our $300, 000 stairwell renovation
all related to the safety. Al were successful and
changes to the track brought rave reviews.

On the next page, live racing handle results,
very proud of the results we had this year. W're
up 5.5 with our export, up about 2.1 with our
on-track handle for a total of 5.4, and Quarter

Horses were up 6 percent this year. W are very
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proud of those as well.

Dates for next year, we along with the
hor senen, and we very nuch consulted with the
horsenen on this one. W have elongated our neet a
little bit, still 120 days, but we're going to run
alittle longer into the year believing that could
hel p the breeding industry a little bit and give
the horses a little nore opportunity. Sonme horses
get lanme during the year and need a little tine
off. This will give a few nore horses a chance to
make it back to the races and be productive for
their owers. Sane post tines as |last year, 2:15
during the week and 6:15 on the weekend.

Qur horsenmen's agreenment overview, you can see
the things are nostly housekeeping itens. One of
note is we will have ten race cards on all Quarter
Horse nights, field size permtting. On the
Thor oughbred si de, we have change where we are
going to have sone neetings where we can di scuss
house rul e changes, as well as the ability to
invite stewards if sonebody wants stewards to cone
al ong to hear what issues may be brew ng out there.

| ndi ana Grand raci ng personnel, we intend to
have the sanme group back as |ast year barring any

| ate changes. | would like to touch on Caesars
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training, the resources, benefits of the training.
Every enpl oyee on the property has to go through a
training pod. Doesn't matter what you do. It nay
just be one. | think | have to do six, nobney

| aunderi ng, sexual harassnent, fraud, those types

of things. Everybody has to go through those.

Moving to the capital investnents and safety.
We all know about the track renovation froml ast
year, $600,000. And it was very successful. 1In
2020, Indiana Gand's commtnent to spendi ng
capital conmtted al ready, part of the long-term
capital plan. However, we will also spend
addi tional capital as warranted throughout the 2020
cal endar above and beyond what we've commtted to
spend.

This includes LED lighting. W also have a
war ning |ight systemthat we're working on putting
in for safety in the norning with | oose horses.
When they're training, sonetines they're going the
wrong way or right way, and all horses go both
di recti ons anyway.

We al ready have a warning |ight systemand a
buzzer systemthat's effective, but our lights are
pretty far inside. This anounts to putting warning

lights out on the poles right out by the tracks so
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j ocks and exercise riders have a better chance of
seeing that. You can hear the buzzer in the next
county so we're not too worried about the buzzer
part of it.

Also |li ke to announce that our safety record

for 2019 is about 35-plus percent safer than the

nati onal average. W are very, very proud of that.

Qur catastrophic injuries were down. And as they
conpare to the national average, we're in a very,

very good spot. | think the Comm ssion can be

proud of that, particularly where other places have

not had that kind of good | uck.

|"m al so very happy. Are Brian, Joe still
here? Paul's still here. Very happy to announce
that we wll be adding pavers in the paddocks.

W' ve gotten that approved. That's going to be

nearly a quarter mllion dollar project, falls way

outside the commtnents that you al ready know
about .

This is going to be a nice safe way for our
horses to get around the paddock. W nade sone
enhancenents this year at the cost of about
$20,000. W inproved the drainage quite a bit.

i nproved the material. W put a stand in the

center for horse owners so they can be with their

e
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animals. But these pavers will help us nore with
the drainage. It will be nice, safe footing for
the horses. W're very excited for that. | want

to thank M ke and Dan Nita for stepping up and
hel pi ng nmake that happen. |It's a big commtnent.

COMM SSI ONER SCHENKEL: That's in addition
to --

JON SCHUSTER: Everything else, all the noney
you al ready know about, yes. So was the warning
light system that's an additional.

Also like to point out that our jockey
I nsurance, and you may not be aware, we spend half
a mllion dollars a year on jockey insurance. This
year it's going to go up by 50 percent so it wll
be $750,000. There's things that we can't avoid.
Things we provide for riders for their safety and
wel | -being. But | just thought the Conm ssion
shoul d be aware of that spend.

| won't go down the list. You ve all seen it.
It's very sel f-explanatory.

At this point I wll turn it over to Tammy
Knox to go through all of our comunity inpact and
marketing plans. And | will cone back up at the
end to entertain any questions the Conm ssion m ght

have.
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TAMMY KNOX: Thank you, Jon. Good afternoon.
" m pl eased to | et you know that we conpl eted
anot her successful canpaign at Indiana Gand this
year in our marketing departnent under the noniker
Come Along For the Ride. W saw increases on
on-track contest participation. And that resulted
i n over $50,000 being paid out in prize noney this
year during all of our contests throughout the
120- day neet.

Qur race marketing budget in 2019 was over
$500,000. It will be the sanme for 2020.

Advertising highlights, I won't go through
every one, but | want to point out a few that have
been big hone runs for us, one of them being TVG
W have a very good partnership with them W are
on their broadcast on Tuesdays and Wdnesdays. W
are one of their premer tracks. And as a result,
we get a lot of additional coverage in the on-site
personnel that are on TV. They al so enhance our
product s.

And we, in addition, picked up a new Pick 4
series in the fall that went through Septenber and
Cctober. And that was on a Tuesday. And we saw
sone good increases with our Pick 4 as well. W

have a strong partnership with Twi nSpires. W have
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nmont hl'y pronotions and specialty nights, including
our I ndiana Derby and our Caesars Stakes, which is
I n Sept enber.

And we had the enhanced coverage of our Super
Pick Tuesday Pick 4 that we did wwth Harrah's
Loui si ana Downs that Jon nentioned earlier with
Equi base. W were able to put our two races and
Harrah's Loui siana Downs two races into a speci al
file that went out to all the horseplayers that are
i nvol ved in that particular package w th Equi base.
So that was a big boost for that particul ar wager.

On a local front, we did race of the day with
1070 the Fan, Dan Dakich Show that has a big
followng. And we've seen very good results from
that. On a national level we tried the Sirius
radi o show with Steve Byk. He's the biggest Sirius
radi o horsepl ayer show out there so we tried that.
W may visit that again. | need to get sone
nunbers before we commt to that.

CHAI RMAN BORST: | have a question. |Is the
1070, is it live?

TAMW KNOX: It is live.

CHAI RVAN BORST: | never could tell.

TAMMY KNOX: The actual race is about five
m nut es del ayed. They show it at, | think, 2:40,
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and our race goes off about 2:25.

CHAI RVMAN BORST: It really isn't Ilive.

TAMMY KNOX: It really isn't |ive.

CHAl RMAN BORST: But del ayed. Thank you.

TAMW KNOX: W immediately send the results,
and they pick up the feed off Tw nSpires.

Then noving over to our VIP relationship
mar keti ng, we added two new dedi cated raci ng spaces
this year in Best Seat in the House, which is
| ocated on the cl ubhouse | evel of our grandstand.
And then the Derby Suite is on the first |evel.
It's over off the Famly Pavilion. So that gives
us two extra spaces to accommobdate groups and
guests that conme out for racing.

We continue to have a strong social nedia
presence. And that continues to grow each year.
Qur Twitter Tuesday trivia contest that we did, we
had fans fromall across the nation that would
tweet in. | think I"musing the right term nol ogy.
And we woul d send out for the winners of the trivia
contest. And it went coast to coast which shows
that our social nedia is really paying off for us.

As far as Caesars racing opportunities, we did
several cross pronotions with Harrah's Loui si ana

Downs and Harrah's Hoosier Park along with the two
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initiatives that Jon and Rick had nenti oned
earlier, Enpire of Hope and the Caesars Rewards
handi cappi ng contest. But it was especially good
wi th Harrah's Loui si ana Downs because our on-track
tal ent went down to Harrah's Loui siana Downs during
t heir Super Derby.

And it really increases our awareness wth
those fans. | think it broadened our fan base and
also wwth the joint contest that we did with
Harrah's Loui siana Downs, | think it brought nore
fans into awareness of our racing signal in Indiana
to people that probably never even paid attention
to it before. That was a very big positive.

On the comunity inpact situation, we have
Peopl e Pl anet Pl ay under Caesars Entertai nnment.
And with that is the Hero Program W had
approximately 750 of the 4,000 total vol unteer
hours that were only fromracing-rel ated personnel
this year. W had several projects that we
conpl et ed.

In addition to that, we had $500,000 that's a
conbi nati on of cash and in-kind donations that
stayed right here in Indiana. Most of that was
| ocally there in Shel by County.

COW SSI ONER SCHENKEL: Say that again, the
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total .

TAMMY KNOX:  $500, 000.

COW SSI ONER SCHENKEL: Cash?

TAMMY KNOX: That's conbo of cash and in-Kkind
donations. Wth that we participated in the
nati onal PDF Racing Across Anerica where it's an
evening that all racetracks across the United
States dedi cate an evening to bring awareness and
funding for the permanently disabled jockey's fund.
We participate in that each year.

We al so participated in the chil dhood cancer
awar eness nonth in Septenber. W took a group of
j ockeys down to Riley Hospital for Children. They
visited the cancer care unit. W do that every
year. It's very inpactful. 1In fact, | have to
limt the nunber of jockeys that can go because of
Riley's stipulations.

During the nonth of October, we did breast
cancer awareness. W did give ten get ten in the
casino, and it resulted in nore than $4,500 in
donati ons which was made to IWN, which is |ndiana
Wnen In Need. That affects people in Shel by
County. It's a local organization that is strictly
for cancer.

Qur jockey colony, in addition, raised an
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extra $3100 to shave Cerk of Scales Steve Cahill's
head. There were 29 jockeys that donated at | east
$75 to get a swipe fromhis head during the races.
That was kind of a fun, nice addition to our

eveni ng.

Then sone of the |ocal projects we
participated in, we were very involved in the new
dog park that went into Shel byville for Shel by
County. Qur equi ne nmai ntenance crew, they're
awesone. They designed, constructed, and installed
a two-story dog condo for the dog park this year.
That cane strai ght from our equi ne nmai ntenance
t eam

Qur jockeys also participated in the |ocal toy
drive for Breakfast with Santa wth the Shel by
Park's Departnment. They collected 54 toys. It was
a carload of toys that we took over to the park's
departnent for their upcom ng event, which is this
com ng weekend.

W al so donated 12 shortbread cakes for the
Shel by Seni or Services. This kind of cane up at
the last mnute. They were short on cakes for
their annual strawberry festival. W were able to
junp in, take cakes over there. And they had one

of the best years they've had to raise funds for
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t he Shel by Seni or Services there in Shel byville.

Finally, the Indiana Derby tinme capsule
brought all of the entities together in Shel by
County and everybody put different pieces of
information into a tinme capsule. It's buried by
our equi ne mai ntenance team out by the tote board.
And it wll be opened in 2044, 25 years. That
comrenor at ed our 25th running of the Indiana
Der by.

One of our biggest initiatives on the racing
side was Especially Kids. There was a $20, 000
donation that absolutely changed the | andscape of
this place. |It's for devel opnental and physically
chal | enged, mainly kids. There are sone ol der
adults also there in Shel byville.

Qur equi ne mai nt enance team went over, and
they totally redid the outside. They did a |ot of
| andscapi ng. They put in sonme sw ngs for those
that can go out there. There's a handi capped
accessible swwing as well. It was areally, really
good project that we participated in.

Then the National FFA convention, we
participate in that every year. And we had about
400 kids for a three-day period cone through

| ndi ana Gr and.
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In closing, this is an exciting time to be
i nvolved in horse racing. There's a |lot of changes
goi ng on, but we have seen so nmany positive results
over the past couple of years. This year during
the Breeder's Cup, which is the penultimte of
horse racing in the fall, there were ten horses
that conpeted in the Breeder's Cup that showed
| ndiana Grand in their past perfornmance |ines.
That's so exiting to see. Qur quality just
conti nues to grow.

And we're excited that we have such a good
partnership with the I ndiana HBPA and the Quarter
Hor se Raci ng Associ ation of I|Indiana, and al so the
| ndi ana Thor oughbred Owmers and Breeders
Association. W partnered with them on several
different initiatives throughout the year.

Because of our commtnent to QHRAI this year,
we were able to bring Martha C aussen in on a
weekly basis. And we saw an increase in our handle
for Quarter Horse racing. | don't know that we can
totally give her all the credit, but it definitely
hel ped because she has a national platform W
wer e excited about that.

| would also like to point out. You talked

about the econom c inpact of horse racing in the
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state of Indiana. There was a docunentary that
prem ered | ast night on W'l U out of Bl oom ngton
from8:00 to 9:30, and it featured all three
breeds. We worked closely with themin the
production of it and so did Harrah's Hoosier Park.
It's going to air again on Thursday night at 9:30.
| encourage everybody to tune in and watch that.
It really tells a |ot about the econom c inpact of
horse racing. Thank you.

JON SCHUSTER |'m just back up in case there
are any questions or comments or things that | can
hel p clarify.

CHAI RVAN BORST:  Anybody have any further
guestions?

COW SSI ONER SCHENKEL: Just to reiterate,
Jon, with Indiana Gand, | heard a total there of
$500,000. | woul d expect and ask that you submit
sonething to the Conm ssion that item zes that and
gi ves us much nore detail and clarity of that. To
nme, having cone fromthe corporate world where
was responsible for both, there is a distinct
di fference between comunity relations and
corporate contributions.

| understand hospital visits. That's

community relations. | want to know what el se you
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are doing in the conmunity to assist the community
wi th cash and corporate contributions. You need to
be doing both. You pledged to do both. W need
evi dence of that, please.

JON SCHUSTER:  Sure.

CHAl RMAN BORST: Any ot her questi ons,
conment s?

COW SSI ONER LI GHTLE: | just want to ask a
coupl e of questions and then nmake a little bit of a
statenent about the track and taking care of the
track. To nme, that's extrenely inportant as far as
safety to the horsenen and horses. |In |ooking at
the way this came down, | think the last tine |
think is really not good.

It seened to inpact sone of the horses that
coul d have raced and coul dn't race because of the
tinme frane that we were working with in trying to
get the track under control. So |I would hope that
this can be done in a lot better way in keeping the
track up to date. | think it's extrenely
I nportant. Anybody that's raced knows how
inportant it is for the tracks to be in good
condition for the safety of our horses and our
hor senen.

So this bothered ne. And | would hope that we
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don't ever see that again.

JON SCHUSTER: | don't think you'll ever see
It again. | would like to just throw into the
bl ender that | canme before this Conm ssion | ast
year when we were doing that. W all knew the
vagari es of weather could be bad. They were about
as bad as they could be.

The fact that the track didn't get finished in
the tinme frane we all wanted wasn't due to any
conpl acency or |ack of effort. It was strictly
weat her. The 80,000 tons of material, if it's wet
or frozen, there's nothing you can do with it.

COMM SSI ONER LI GHTLE: | understand that. |
just wanted to nake it real clear that | think all
of us sitting up here were a little bit concerned
about that and how it went down. So |I hope that
maybe not happen again, please.

JON SCHUSTER: Hopefully, we won't be doing a
project like that for a long tine.

COW SSI ONER LI GHTLE:  Thank you.

JON SCHUSTER: You're wel cone.

CHAI RMAN BORST: Anything else for Jon?
There's a letter that needs to be put in the
record, and | think you got a copy of it, the one

fromTaft.
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JON SCHUSTER:  Yes.

CHAI RVAN BORST: | think that's just going to
be in the record, and | think you addressed a | ot
of that already.

| have a general question, and | suppose for
Trent. W can't let you off that easy. | guess it
shoul d go to you because you represent themall.
know | ast year when we were doing the sale and the
approval and all, you guys nentioned that Caesars
could really enhance horse racing in Indiana.
know t he nunber one thing was the rewards system
whi ch makes sense. But do you know of f hand what
ot her things you' ve done in these |ast 18 nonths
that didn't get done before that had your stanp on
it of Caesars?

TRENT MCINTOSH: Right. | say that we've
continued to pronbte horse racing in the state of
| ndiana to the best of our ability. W have
created a network of racetracks. You heard several
of the pronotional -type things where we brought in
handi cappi ng contests where we used the resources
we have wthin the four tracks, tied themtogether.
Jon spoke of sonme of the bets and the way he tied
sone of those together and grew revenue through

t hose.




© 00 N o o B~ W N P

N D N D DNMNMNDN P P PP PR R R R
o A W N P O © 00 N O O b W N B+, O

Page 120

| think it's our commtnent to do things. |
don't think anyone expected us to go back to the
till and say let's bring Breeder's Crown back here.
Let's dig into our pockets and spend what probably
will end up being well over a mllion dollars
associ ated with us taking that stance and goi ng
after the Breeder's Crown in partnership with the
| SA. They had a commtnent to that as well. |
think those are just a very high | evel sone of the
things that we brought to the table.

CHAI RVAN BORST: | just wondered. | just knew
the various betting you were doing with the breeds
and rewards, but | just didn't know if there was
sonet hing el se nagical that we just didn't see
because you just do it.

TRENT MCINTOSH: | wouldn't say nmgical, but
the Caesars Rewards network is a strong tool for us
as wel | .

CHAI RVAN BORST:  Question?

COW SSI ONER SCHENKEL: Since we tal ked about
the Taft letter being introduced into the record,
the last point on the Taft letter nentioned the, |
guess, confusion over the Quarter Horse Chal |l enge
Races that are proposed for 2020. |Is that -- |

guess, what is the status of that?
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JON SCHUSTER: The status of that is that it's
dead, and it's been dead for a while, but Jon
wasn't in the loop with Paul Martin and ny forner
boss Ron Baughman. They had discussed it. | knew
Ron wanted to partner significantly and get the
event here. | knew the QHRAI couldn't get it done
for 2020, but I was under the inpression they were
still trying for 2021 and hadn't heard anything to
the contrary. So it's really a |ack of
commruni cati on on our part.

The first draft | turned in, | was working
with a draft so | didn't feel like I was putting it
out to the whole world, although it should have
been out. Had we had our neetings tinely, you
woul d never have seen that so that's back on ne
agai n.

COW SSI ONER SCHENKEL: Is an effort going to
be made for 2021, or is it off too?

JON SCHUSTER: It's off.

COW SSI ONER SCHENKEL: It's off all together?

JON SCHUSTER: As far as | know, it's off all
t oget her.

COW SSI ONER SCHENKEL: It's confusing in
t hi s.

JON SCHUSTER:  Yes, | apol ogize for the
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conf usi on.

CHAI RVAN BORST: Ckay. Anything else? Thank
you. You're off the hook.

JON SCHUSTER: Sort of.

CHAI RMAN BORST:  Sounds |i ke, and we thank the
both of you for very, very quickly resubmtting and
updati ng those plans. That was very hel pful. It
gave us nore to read |last night, but that's okay.

| was glad to have it because it cleared a few

t hi ngs up.
| still think there's a couple of issues.
One, we still need to have the neetings with the

hor senen associ ations. And hopefully they' ve heard
this. They've been here to hear this, but | still
think you need to do it because it is in the order.
And | know Director Smth had a |letter, and we j ust
need to do it. It needs to be a precedent from
here on out because those are one of your nost
I nportant clients, other than the public. | think,
one, that still needs to happen.

Two, it sounds like |I don't knowif we need
sone nunbers attached, | think, to sone of the
i npacts that have been done. So | think that woul d
be anot her thing that probably could be added. You

said you woul d.
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| don't know. |s there anything el se that
anybody has we need to clear up?

MR. JACKSON:. M. Chairman, | believe we have
one public conmment on the operational plans.

CHAI RMAN BORST: Ckay. Do we have a public
comment on the operational plans? Yes, yes.
You're listening to all this. You're inheriting
all this so you better be |istening.

JEFF HENDRI CKS: Good afternoon. Thank you
very much for your tinme. | wll make ny comments
brief. M nane is Jeff Hendricks. [|'mthe
vi ce-president of regulatory conpliance of El dorado
Resorts. It was very inportant for us to be here
today to observe the introduction of the
operational plans and be able to conme here
specifically about Eldorado's intentions and the
excitenment that we feel about the upcom ng nerger
w th Caesars.

So | would just note that it's very inspiring
for ne to be here today to see the great
partnerships that are in place. Al of the
conmuni cati on about the relationships between the
hor senen' s associ ation and the property, and the
property's commtnent to the organi zations and the

comunity, those foll ow El dorado's val ues as wel .
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W are excited to continue those great partnerships
and i nprove them

W also feel this is a trenendous opportunity,
and we have to not only say the right things, but
do the right things for you. So earlier today you
asked if we were listening. And |'mhere to affirm
we absolutely are |istening.

Qur senior |eadership teamhas net with the
representatives fromthe horsenen's associ ati on.
We've net with property | eadership. W're
di al oguing with Caesars and staff. | know that is
all precursor to what is about to cone. And we
need to follow through on that. And I'm here today
to tell you that we wll .

Lastly, | will just note that Eldorado fully
understands and affirns that it will honor the
operational plans in place at Indiana G and and
Hoosi er Par K.

Wth that, again, thank you. And |I'm happy to
answer any questions that you m ght have.

CHAI RMAN BORST: Thank you. Appreciate you
guys being here to listen and | earn too and see
what you're getting into.

JEFF HENDRI CKS: It's our pleasure. Thank

you.
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CHAl RVAN BORST: We heard all the testinony
here. Anything fromstaff at this point?

MR. JACKSON: If the Comm ssion would like to
make a notion, it would just include Conm ssioner

Schenkel 's request for the community invol venent

report.
CHAI RVAN BORST: Pl us the neetings.
COW SSI ONER SCHENKEL: | think we need to

make a noti on.
CHAl RMAN BORST: Wuld you like to make a

noti on and sonebody second it?

COMM SSI ONER SCHENKEL: Yeah, 1'Il take a
crack at one. | will offer a notion, if nothing
el se to get the discussion started. | would nove

that the Conm ssion conditionally approve the 2020
operational plans for Harrah's Hoosier Park and

| ndi ana Grand, collectively Caesars, wth the
follow ng conditions set forth or required before
final approval be made: One would be that further
information is provided for all of the operations
related to comunity and corporate invol venent,
conplete detail and so forth with respect to
contributions; secondly, ask that they correct any
further deficiencies that nmay have been outlined in

the letter which staff had sent earlier. | think
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nost of those have been addressed but just to make
sure all those are checked off. And, third, the
Comm ssion Menbers and Chairman wll review the
updat ed, these updated operational plan
subm ssions, and we will inform Executive Director
Pitman of approval, of this approval of those,
thereby delegating to her, to Director Pitman, the
ability to approve and give final approval based on
our recomendati ons of those reviews; and, third, |
guess finally, ask that all of the information be
submtted by Decenber 31st of 2019 to the
Comm ssion. Now, what have | left out?

CHAl RVAN BORST: Meetings with the horse
associ ati ons.

COW SSI ONER SCHENKEL: | guess that woul d be
i ncluded, | hope, in ny comment about the
deficiencies that were outlined in the letter, but,
yes, be sure those neetings are held with the
hor senen’' s associ ati ons.

CHAI RVAN BORST: Do we have a second?

COW SSI ONER MCCARTY: | second it.

CHAI RMAN BORST: Who can repeat that?

COW SSI ONER SCHENKEL: That's why Robin is
her e.

CHAI RMAN BORST: Does everybody understand the
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notion? The notion is to conditionally approve the
operational plan with addressing the deficiencies,
neeting with the horse associations and so forth
and getting sone nunbers in there by Decenber 31st
and then getting that back to Deena. And we'll

reviewit. If we likeit, we'll tell Deena we I|ike
it. And she can give the formal approval. That
way we don't have to have another neeting. It can

make it a lot nore efficient. That way we get it
all done and set a good precedent for the future.

COW SSI ONER SCHENKEL: Just as a di scussi on
of that notion, | would make sure that we nake it
cl ear we al ways have the right to add anot her
neeting or energency neeting should it exist should
t hese conditions not be net. | want to make that
very clear so that we understand that this is not
sonet hing dealt with when you get around to it.

CHAl RVAN BORST: Ckay. Been noved and
seconded. Any further discussion on the notion for
condi tional approval? Al those in favor say
"aye."

THE COWM SSI ON: " Aye. "

CHAI RVAN BORST: (Opposed, "no."

(No response.)

CHAI RMAN BORST: [t's unani nous 4-0. ['"'m sure
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you w Il get that stuff fast. You were so fast
with the last one, that |'msure you will get that
done qui ck.

Next on the agenda we have the reviews and
approval of the renewal applications. W'I| start
with Indiana G and. So you're back on the thing
again. This is nunber eight, approval of Indiana
Grand renewal application. [|I'mnot sure there
needs to be any presentations.

MR, JACKSON: | just have a quick few words.

CHAl RMAN BORST:  Yes.

MR, JACKSON. If there will be presentations,
basically each of the next four itens requires a
separate vote so it may be easier to present them
i ndividually and vote on them separately after each
presentation. | would point out that because of
t he Conm ssion's decision on nunber seven and
because race dates and the operational plan and
t hen, obviously, approval of the permts is all
kind of tied in together, that if it would be the
Comm ssion's decision to approve agenda itens eight
through 11, the next four itens, that that would
al so be a conditional approval subject to the sane
conditions that were just laid out for the

oper ati onal pl an.
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CHAl RVAN BORST: Makes sense. They are all
tied together. |Is there any type of presentation?
| don't know that there needs to be. Just nore
| egal ese stuff.

Wth that, do we have a notion stating the
condi ti onal approval and a second from soneone?

COW SSI ONER SCHENKEL: 1'1l nove approval of
I tem nunber eight.

COW SSI ONER LI GHTLE:  Second.

CHAl RVAN BORST: Been noved and seconded. Any

further discussion fromthe public? Probably not.

Al'l those in favor say
THE COWM SSI O\ "Aye. "
CHAl RMAN BORST: Those opposed, "nay."

aye.

(No response.)

CHAI RVAN BORST: The "ayes" have it
unani nousl vy.

Next is approval of the renewal of Indiana
Grand satellite facility in Carksville for 2020.
Any questions, comments? Probably the sane thing
about this conditional, getting all the other
t hi ngs back.

COWM SSI ONER MCCARTY: | nove for the
condi ti onal approval of the Indiana G and satellite

facility license.
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COW SSI ONER LI GHTLE: | second.
CHAI RVAN BORST: Been noved and seconded. Any

further discussion? Seeing none, all those in

favor say "aye.
THE COW SSI O\ " Aye. "
CHAI RMAN BORST: (Opposed, "nay."
(No response.)
CHAl RVAN BORST: The "ayes" have it
unani nousl vy.
Next is review and approval of Harrah's
Hoosi er Park permt renewal application and
consi deration of pari-nutuel permts for 2020.
Motion on that.
COW SSI ONER LI GHTLE: | so nove.
COW SSI ONER SCHENKEL:  Second.
CHAI RVAN BORST: Been noved and seconded with

condi ti onal approval.

Al'l those in favor say
THE COWM SSI O\ "Aye. "
CHAI RMAN BORST: (Opposed, "nay."

aye.

(No response.)

CHAI RMAN BORST: The "ayes" have it again
unani nousl vy.

Finally, approval of renewal of Harrah's

Hoosi er Park satellite facility license in New
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Haven and | ndi anapolis for 2020. Mbdtion?
COW SSI ONER MCCARTY: | nove approval .
COMM SSI ONER SCHENKEL:  Second.

CHAI RVAN BORST: Been noved and seconded.
see no further discussion. Al those signify by
sayi ng "aye."

THE COW SSI ON: " Aye. "

CHAl RMAN BORST: Those opposed?

(No response.)

CHAI RMAN BORST: The "ayes" have it
unani nousl y agai n.

Ckay. W got that part done. Now we nove to
approval of the energency rules. Noah, are you
going to handle that one? W could probably do
themall at once or should we do it breed by breed?

MR, JACKSON: | can present them breed by
breed, but then there can be a single vote on it.

Thank you, M. Chairman, Conmm ssioners. All
of the rules will be submtted to the Legislative
Servi ces Agency on one docunent as included in your
neeti ng books. Conmmission Staff's intent is to
revi ew each category separately and then hold a
single vote if no rule needs to be nodified or
renoved fromthe list. The categories are

St andar dbred, Thoroughbred, and Quarter Horse, and
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al | breeds.

For Standardbred, all of the rules were sent
to the stakehol ders. None of the stakehol ders have
rai sed any issue wth the updated rules. The
updates are a conbi nation of requests fromthe
judges and rul e housekeeping. Twelve rules wll be
anended as shown in your energency rul e docunent
that will be filed with the Legislative Services
Agency upon your approval.

Next, the Thoroughbred and Quarter Horse
rules. Al of the rules were sent to the
st akehol ders. Rules 71 IAC 7.5-4-1 and 71 | AC
7.5-5-1 were updated based on feedback from Caesars
and Doctor M chael Hardy. As an additional change
that was not reflected in your materials, 71 | AC
7.5-4-1 subsection B wll be changed from stating
work to work out to nmaintain the consistency of
termnology in the rules. This is a mnor clerical
change and does not inpact or substantially change
the rul e | anguage that you have in front of you.
There were no ot her stakehol der requests.

The updates are a conbination of requests from
the stewards and rul e housekeeping with the
addi tional requests from Doctor Hardy and Caesar's

staff.
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Two new rules will be added; the rule
regardi ng other beta agonist drugs, and the rule
regarding the veterinarian's list for other beta
agoni st positive horses. Fourteen other rules wll
be anmended as shown in the energency rul e docunent
that will be filed with the Legislative Services
Agency upon your approval.

Finally all breeds. Al of the rules were
sent to the stakeholders. Rule 71 | AC 2-8-2,
confidentiality, was updated based on feedback from
M. Steve Keys at the Hoosier State Press
Associ ation. There were no other stakehol der
requests.

The updates are a conbi nation of requests,
conpliance with judicial rulings and new
| egi sl ati on and rul e housekeepi ng. One new rule
will be added, the rule regarding confidentiality.
Seven rules wll be anended as shown in the
energency rule docunent and filed with the
Legi sl ative Services Agency upon your approval.

| respectfully request that Conm ssion Staff
be authorized to nove forward adopting the
St andar dbr ed, Thoroughbred, Quarter Horse, and all
breeds rul es under the Comm ssion's energency rule

adopti on procedure, which neans that they wll go
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into effect as soon as they are fil ed.

CHAl RMAN BORST: Do we have any questions on
the rules by any Conmm ssion Menbers? Anybody in
the public? Seeing none, | guess we'll accept a
notion to approve all energency rul es.

COW SSI ONER MCCARTY: | so nove that we
approve all the energency rul es as explai ned and
submtted to us today.

COW SSI ONER LI GHTLE:  Second.

CHAl RVAN BORST: Been noved and seconded. Any

further questions? Seeing none, all those in favor

say "aye.
THE COW SSI ON: " Aye. "
CHAI RVAN BORST: (Opposed "nay. "
(No response.)
CHAI RVAN BORST: The "ayes" have it
unani nously again. Thank you.

Next on the agenda is the review of
consi deration of the 2020 Secondary Pari - Mut uel
Organi zation, SPMO, license applications. [Is that
you agai n, Noah?

MR, JACKSON:. Yes. Thank you.

Comm ssioners, the staff has undertaken an

effort to review and assess each of the respective

SPMO applications. W have contracted with the
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Thor oughbred Raci ng Protective Bureau to review
daily wagering data provided by each of the SPM3s.
At this tinme each of the five SPM3s for your

consi derati on have been operating on a probationary
i cense, which was issued followng the staff's
initial review of the application.

Comm ssion Staff has al so been in close
contact with the Oregon Raci ng Comm ssion whi ch has
set itself as the forenost authority on ADW
operations, including conducting yearly audits and
mai ntaining strict licensure requirenents on each
SPMO. Wth that said, each of the five prospective
SPM3s are considered to be in good standing with
the Oregon Raci ng Conm ssion having conpleted their
annual audits and havi ng schedul ed their next
audi ts.

| believe we have a few individuals, if they
didn't have to take off already, if you would |ike
to stand and just introduce yourself to the
Comm ssi on.

GENE CHABRI ER: Gene Chabrier, I'mwth
Xpressbet. |'mthe vice-president of regul atory
affairs.

CHAI RMAN BORST: Can you speak up so we can

hear .
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GENE CHABRI ER: Gene Chabrier, vice-president
of reqgulatory affairs and busi ness devel opnent for
Xpr essbhet .

ALLI SON MEYER |I'm Al lison Meyer, |'m
vi ce-president of |egal and business affairs at
TVG

CHAD RINEY: Chad Riney. |I'mwth Churchill
Downs Technol ogy Initiatives Conpany. |'m senior
counsel to Churchill Downs, Incorporated.

NELSON CLEMMENS: |'m Nel son d emmens, CEO for
AmAést Entertainnment. | would like to nake a very
brief presentation, if | may.

CHAI RVAN BORST: Sure. Do we need to swear
himin?

MR, JACKSON: | don't believe so.

CHAl RVAN BORST: Ckay. We'll trust you.

NELSON CLEMMENS: Thank you all. we appreciate
the opportunity to submt our application. | want
to give just a brief background and make a request.
|' ve been involved in racing for decades as an
owner, breeder, a Kentucky, New York, Pennsylvania
owner breeder. W've run a nunber of graded stakes
one, two, threes and prevailed. W've run in the
Derby. W' ve had our share of I|ndiana breds.

|"ve gotten involved in the industry side of
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racing starting in the early 2000s as an adviser to
t he Kentucky HBPA and working constructively as a
supporter and contributor and just coll aborating
with a nunber of the industry organi zations.

We built Ammest as a real support for the
sport and the technol ogi cal chall enges that are out
there now and the support that's needed to really
get the younger fans involved. W appeal very nuch
to your serious player and those that have really
taken to what we have often heard is nost advanced
platformin the industry.

We have the fastest data speed. W have our
trend lines. W have our ABC features so on and so
forth, which has attracted quite a younger segnent
as well as your nore serious player. W provide
settl enment services, other marketing training
services for tote. United Tote is our tote
conpany.

We have been a content provider for years.

We' ve have brought in to the Dubai Wrld Cup, the
French racing, Singapore, and others. And with
that, we have just a |longstanding commtnment. M
team we're based in Louisville, Kentucky. Qur
operations office is in Portland, O egon.

My request is this: You know, to be licensed,
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to be qualified is one thing, and it's very
appreciated. But | stand here without the ability
to carry the signal fromlIndiana G and or Hoosier.
Their content managenent, CDI content managenent is
wi t hhol di ng t hat .

They give us the signal for our OIB networKk.
W manage an OTB network as well. W are
qualified. | have addressed it with Churchill.
They have just explained it's for basically
conpetitive purposes. They're not going to provide
it.

Anot her major project I'minvolved inis Am
Raci ng Sports, which | founded with a M chi gan
partner. W are currently involved in bringing
Thor oughbred raci ng back to M chigan. W have
acquired a track, Sports Creek, 110-acre property.
We are working concertedly through that
| egi sl ati on.

We are about bringing racing back and bei ng
all inclusive. Wen we were a content provider,
everyone got access. Everyone for all intents and
pur poses got the sane rate.

| just thought -- | read this earlier today,
and it's sonewhat applicable. 1It's sonething that

Robert Celler had put in a question and answer in
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TVN. He's tal king about tracks, but this is about
the industry too.

He says, "I think the sport needs to work
toget her and not take pride in one section of
raci ng doing well at the expense of the other. At
the end everyone | oses. To have longevity, it
can't just be about their own ancillary survival
versus another track. Are they thinking about
t hensel ves with no real ability to see the
long-termeffect that that has on the industry, or
are they genuinely able to find a way to nake this
I ndustry work together?"

“I think right now we are really seeing we
need to bring a degree of centrality toit. W
just can't feed the top level. W've really seen
too many tracks go under lately for no good
reason. "

W' ve seen that in the ADWand OIB narkets
too. And you all are the centrality. | would |ike
to ask and one thing we're doing in M chigan,
Arizona has addressed it, others have too, if you
are qualified -- and that's the operative word --
then content should be nade avail able to everyone.

Qur players are the ones that really benefit

fromyour scrutiny. To be regulated gives thema
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routine, procedures, and controls. Not to give our
pl ayers access to the two Indiana signals, that
shoul d be a basic right. And that's nmy request.
appreci ate your consideration.

CHAl RMAN BORST: Thank you. Cbviously, that
isn't anything to take up today, but | would say if
you' ve got sonething you would like to send to the
Comm ssion office, | would start with that. And
then we can get it to where it needs to go to get
you sone answers, but, obviously, we can't deal

with that today.

NELSON CLEMMENS: | just wanted to present it,
and we' Il deal with that. Thank you.
CHAl RMAN BORST: Thank you. | think we're

ready to vote.

MR, JACKSON:. If | could just clarify,
M . Chairman, because of the way the |icenses
renew, it's an annual renewal and because the
Decenber neeting is the one that we know is set
each year, what we would like to do is have the
Comm ssion vote on the approval of the |icenses.
And what we would do is say that those |icenses
begin formally on January 1 as they're operating
currently on a probationary license. And it would

prevent the operators fromhaving to reapply for a
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license right away.
CHAl RMAN BORST:
That's a good i dea.
for January 1, 20207?
MR JACKSON:
from January 1st.

CHAl RVAN BORST:

Yes,

That nmakes good sense.

Should that be in the notion

sir. The approval would be

To December 31, 20207

VR. JACKSON: Correct.

CHAI RVAN BORST:

COW SSI ONER SCHENKEL: |

W t hout

COW SSI ONER LI GHTLE: |
COW SSI ONER SCHENKEL :

down, | wll

CHAI RVAN BORST:
Somet i mes gover nnent
whi | e,
for approval of next

Decenber 31st.

Ckay. Do we have a notion?

woul d so nove that

restating that.

second that.

| f Robin has that all

nmove t hat.

It does nmake sense.

does make sense once in a

Hopeful | y everybody understands the notion

year January 1st to

Al'l those in favor say "aye."

THE COWM SSI ON: " Aye. "

CHAI RMAN BORST:  Opposed?

(No response.)

CHAl RMAN BORST: The "ayes" have it again
unani nously. Thank you. Thank the rest of you for
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being here too. Appreciate it. You' ve been
through a I ot, but you' ve |learned a | ot too.

Next is just the review of the rulings.
There's no vote on it. Does anybody have any
gquestions for Staff?

COW SSI ONER SCHENKEL: Are those all
t hrough -- those concluded with the racing season,
right? There's none hangi ng out there?

EXECUTI VE DI RECTOR PI TMAN.  There may be a few
hangi ng out there with positives where they had
splits.

COW SSI ONER MCCARTY:  Qui ck question. |
think this covers roughly nine nonths. 1Is there an
I ncrease of violations?

EXECUTI VE DI RECTOR PITMAN:. No, it was a
pretty standard year based on what |'ve seen.

CHAI RVAN BORST: Next on the agenda is the
revi ew and consi deration of the notice of Sixth
Subsequent Terns pertaining to the Initial
Distribution Agreenent. Dale, are you going to
handl e t hat one?

MR. PENNYCUFF: So the Senate Enrolled Act 609
Commttee -- can you hear nme? The Senate Enroll ed
Act 609 Commttee is conposed of horsenen and the

tracks that canme together to negotiate what
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percentage of slot revenue will be allocated to the
horse racing industry. The initial agreenent was
in 2013. It has a provision that if no party
objects, it wll automatically renew for a
subsequent year.

Since no notice of nonrenewal has been tinely
gi ven or received by any of the parties by
Septenber 1, 2019, that is exactly what will happen
commenci ng on January 1, 2020. The agreenent w ||
be in effect for one nore year, and the horse
I ndustry wll receive 12 percent of the racino's
adj usted gross receipts.

CHAl RMAN BORST: Ckay. Any questions on that?

COW SSI ONER SCHENKEL: W don't have to vote
on that? That just automatically happens? It's
not a vote?

CHAl RMAN BORST: Should we make it official?

MR. PENNYCUFF: | think we've had votes on it
in the past.
COW SSI ONER SCHENKEL: | woul d npove that we

continue that agreenent at the 12 percent |evel.
COW SSI ONER MCCARTY:  Second.
CHAI RVAN BORST: Been noved and seconded. Any

further discussion?

Al those in favor say "aye.
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THE COW SSI O\ "Aye. "

CHAI RVAN BORST: (Opposed "nay. "

(No response.)

CHAI RVAN BORST: The "ayes" have it
unani nousl y agai n.

Now we nove into a presentation 2020
St andar dbr ed Devel opnment Advi sory Committee
program W have that ready to go. The others
wi Il be comng | ater because they finally got
conm ttee appoi nt ees.

SCOTT SNYDER: Chairman Borst, Fell ow
Comm ssi oners, Executive Director Pitman, Deputy
Director Linknmeyer, Comm ssion Staff, nmy nane is
Scott Snyder, chairman of the |Indiana Standardbred
Breed Devel opnment Advisory Committee. |'m here
today to present our 2020 I ndi ana Standardbred
Breed Devel opnent program for your approval.

2019 was anot her amazi ng year for the Indiana
horse racing industry and our Standardbred program
| ndi ana-sired horses continuing to nake nati onal
headl i nes. Qur state continues to produce quality
horses which can conpete with the nation's best.

Qur programis well represented nationally
Wi th show ngs from I ndi ana-sired horses in al nost

all major events. |Indiana-sired horses continue to
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be in high demand. A total of 358 I|ndiana-sired
yearlings averaged $18, 028 grossing 6.45 mllion.
Additionally, the sale nade history when two

| ndi ana-sired trotters sold for $175,000 each, the
nmost an | ndi ana-sired yearling has brought at
publ i c aucti on.

I n planni ng the Standardbred breed devel opnment
program for 2020, the Standardbred Breed
Devel opnent Advi sory Committee and Standar dbred
Advi sory Board worked closely with Hoosier Park and
t he I ndi ana Standardbred Associ ati on.

Qur biggest challenge in crafting the program
was how to address the increase in funding the
programw ||l see fromthe inplenentation of table
ganes begi nning January 1, 2020. After many
di scussi ons, we agreed the best approach would be
to utilize our budget w thout any additions from
the tabl e ganes, however, utilizing sone funds from
our reserves. In addition, we would like to
revisit the program after we have a few nonths of
t abl e ganes operations conpleted and may bring a
nodi fication for our program back to the Indiana
Hor se Raci ng Conm ssion at that tine.

Qur goal is to continue to ook at ways in

whi ch we can inprove this already successful
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program consider input fromall stakehol ders, and
try to fornmulate long termplans. |'m happy to
answer any questions.

CHAI RMAN BORST: Any questions for M. Snyder?
Thank you for your service in hel ping the horse
i ndustry. It's a big part.

SCOIT SNYDER: Thank you. M pleasure.

CHAI RMAN BORST: Anything further? There's
nothing to vote on there, | don't believe. W do
vote on that?

MR, JACKSON. We want to delegate authority to
Executive Director Pitman.

EXECUTI VE DI RECTOR PI TMAN:  No.

MR. JACKSON: | apol ogi ze.

EXECUTI VE DI RECTOR PI TMAN: Jessica. This is
a full packet and ready to go.

CHAI RVAN BORST: We'll take a notion on
approval of the plan fromthe Standardbred.

COW SSI ONER SCHENKEL: | woul d nove that we
approve the 2020 program for the |Indiana
St andar dbred Breed Devel opnent Advi sory Conmmitt ee.

COMM SSI ONER LI GHTLE:  Second.

CHAI RMAN BORST: Any further discussion? All
t hose favor say "aye."

THE COWM SSION: " Aye. "
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CHAI RVAN BORST: (Qpposed, "no"?

(No response.)

CHAI RVAN BORST: The "ayes" have it
unani nousl y.

Then the other three wll be later on this
year .

JESSI CA BARNES: Yes. (Good afternoon. The
| ndi ana St andar dbred Advi sory Board, their program
primarily deals with the county fair racing, which
that county fair programis not set until the
annual convention of the |Indiana Association of
Fairs, Festivals, and Events, which occurs the
first weekend in January. So we will have that
proposal conpleted after that neeting. So | would
li ke to ask the Conm ssion to delegate to the
Executive Director the ability to approve the
St andar dbred Advi sory Board's proposal at that
time. Do you want ne to do?

CHAI RMAN BORST: Do the other two.

JESSI CA BARNES: Ckay. Then the other two,
t he Thoroughbred Breed Devel opnent program as
Chai rman Borst is aware, we just received new
appoi ntnents to the advisory commttee | ast week.
| actually held a neeting yesterday was our first

neeting with our new conmttee.
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W did take sonme action. The conmttee
| npl emented a new i ncentive programfor mares being
bought at a public auction beginning for any nmare
bought at a public auction with a purchase price of
$5,000 or nore coming to Indiana, to receive a
t housand dollar incentive for new mares trying to
| ook at our mare nunbers for the Thoroughbred
program and hopefully to encourage to get nore
mar es.

We're going to ask you to delegate to the
Executive Director the ability to approve that, to
approve the overall program and | may actually
pi ece neal that program because we would like to
get the news out about that new incentive. |If you
do that delegation, I'll be sending kind of a
one- page proposal to Deena this week for that
approval. And then I'll be followng up with the
final programonce we have it done.

And then the Quarter Horse breed devel opnent
programis in the sane situation. Qur three
advi sory conmttees were just reappoi nted | ast week
also. And | actually have a Quarter Horse Breed
Devel opnment Advi sory Comm ttee neeting schedul ed
for Thursday afternoon. We'IlIl begin discussions

about our prograns. | anticipate we will have that
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program al so conpleted by m d January and ask that
t he Conm ssion delegate to the Executive Director
the ability to approve that program

CHAI RMAN BORST: Any ot her questions? |It's
got to be tough trying to do it when you don't have
the people to do it.

JESSI CA BARNES: And we have the table gane
scenario comng in. A good problemto have.

CHAI RMAN BORST: That's a good problem
guess we wll accept a notion to del egate the
authority to the Executive Director Deena.

COW SSI ONER LI GHTLE:  So noved.

CHAI RMAN BORST: Is that what |'m supposed to
say?

COMM SSI ONER LI GHTLE:  So noved.

COMM SSI ONER SCHENKEL:  Second.

CHAI RVAN BORST: Been noved and seconded.
Qovi ously, she'll pass the plan, and she wll| get
it to us.

Al'l those in favor say "aye."
THE COW SSI ON: " Aye. "
CHAI RVAN BORST: (Opposed, "nay."
(No response.)
CHAI RVAN BORST: The "ayes" have it

unani nousl vy.




© 00 N OO0 O b W N B

N DD DD PP PR R R R
oa ~ WO N PP O © 00N OO O b WO N~ O

Page 150

Do we have any ol d business? No. Any new
busi ness?

The Executive Director has been awfully quiet,
and | think you should make a conmment or two. The
former director would have taken over so we need
you to nmake a coupl e comments.

EXECUTI VE DI RECTOR PI TMAN: | appreciate
everybody that has cone today for ny first official
nmeeting. | surround nyself with very tal ented
i ndi viduals that carry out the necessary work and
sit here and reap the benefits. | appreciate
everyone and their input. | appreciate the
racetracks and the general managers working with
us, the horsenmen's associ ati ons.

| will tell you, |I've been in this business
for well over 20 years. And | still say that
| ndi ana and the way we have our horsenen's
associ ations working with the racetracks, working
with the Conm ssion, that relationship on all those
| evel s is so much better here in this state than it
Is in any other state. And | know that those of
you that race outside the state of |Indiana and have
experienced that in the past, know exactly what |
mean. So thank you.

And | look forward to talking to each one of
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you, either in a group setting or individually.
Tomand | try to get out to the track. Lately Tom
was out there a little nore than | did because |
was trying to get up to speed on sone other things.
W really do appreciate hearing fromyou and
receiving input. That's it.

CHAI RVAN BORST: Deputy Director, any
conment s?

DEPUTY DI RECTOR LI NKMEYER: | have not hi ng,
but thank you for the opportunity.

CHAI RMAN BORST: You're soaking it in. Thank
you. You guys are doing great. Staff, thank you
all too. Thank you everybody for being here. |
t hink we have one nore notion if sonebody wants to
make it.

EXECUTI VE DI RECTOR PI TMAN:  Merry Chri st nas.

COMM SSI ONER SCHENKEL: Happy hol i days. We're
adj our ned.

CHAl RVAN BORST: Do we have a second?

COMM SSI ONER LI GHTLE:  Second.

CHAI RMAN BORST: All those in favor say "aye."

THE COW SSI ON: " Aye. "

(The IHRC neeting adjourned at 1:30 p.m)
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STATE OF | NDI ANA
COUNTY OF JOHNSON

I, Robin P. Martz, a Notary Public in and for
said county and state, do hereby certify that the
f oregoi ng matter was taken down in stenograph notes
and afterwards reduced to typewiting under ny
direction; and that the typewitten transcript is a
true record of the Indiana Horse Raci ng Conmmi ssi on
meet i ng;

| do further certify that | am a disinterested
person in this; that | amnot a relative of the
attorneys for any of the parti es.

I N WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny notarial seal this 19th day of
Decenber, 20109.

Robin P. Martz
NOTARY PUBLIC SEAL

STATE OF INDIANA
Commission No. NPOETTA10
Iy Commission Expires March 2, 2024

My Conm ssi on expires:
March 3, 2024

Job No. 146507
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      1          CHAIRMAN BORST:  Thank you all for attending.



      2     Glad you're here.  We just have a few little things



      3     on the agenda today.  That's all, but we will try



      4     to plow through them and get everything done.



      5     First I'm going to swear in our reporter.



      6          (At this time the oath was administered to the



      7     court reporter by Chairman Borst.)



      8          CHAIRMAN BORST:  We will call the meeting to



      9     order.  December 3rd, it's hard to believe it's



     10     already the end of the year.  First on our agenda



     11     is approval of memorandum from the August 20, 2019



     12     special meeting.  I will take a motion.



     13          COMMISSIONER MCCARTY:  So moved.



     14          COMMISSIONER SCHENKEL:  Second.



     15          CHAIRMAN BORST:  Been moved and seconded.  Any



     16     questions?  All those in favor say "aye."



     17          THE COMMISSION:  "Aye."



     18          CHAIRMAN BORST:  Opposed?



     19          (No response.)



     20          CHAIRMAN BORST:  We don't have to do a roll



     21     call today.  We don't have to do it.



     22          Next on the agenda is consideration of



     23     Administrative Law Judge's recommended findings of



     24     fact, conclusions of law, ultimate findings of



     25     fact, and recommended order in the matter of
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      1     Indiana Horse Racing Commission and licensee Duane



      2     J. Wilcox, DVM.



      3          The way we'll do this, each side will have ten



      4     minutes.  Then the Commission members can ask



      5     questions, and we'll go from there.  Who's going to



      6     go first?



      7          MR. JACKSON:  We can have an initial



      8     presentation.  This is Nicole Schuster representing



      9     the Commission, and then Mr. Murphy will go first.



     10          MS. SCHUSTER:  I have a little speech here.



     11     This agenda item number one is your consideration



     12     of the proposed findings of fact, conclusions of



     13     law, and recommended order issued by ALJ Michael



     14     Buker in the matter of Doctor Duane Wilcox v.



     15     Indiana Horse Racing Commission Staff.  For this



     16     agenda item, I will act as your counsel.



     17     Commission staff is represented by Noah Jackson,



     18     and Doctor Wilcox is represented by his counsel,



     19     David P. Murphy, who is here today.



     20          Noah and David are both here to present oral



     21     arguments.  The case evolved when an appeal of an



     22     exclusion notice issued on March 28, 2018 to Doctor



     23     Wilcox, Administrative Complaint No. 218002 filed



     24     on April 27, 2018, by former Executive Director



     25     Mike Smith and Amended Administrative Complaint No.
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      1     218002 filed on September 21, 2018, by former



      2     Executive Director Smith alleging that Doctor



      3     Wilcox had violated 13 IHRC rules.



      4          The matter was scheduled to be heard by ALJ



      5     Michael Buker.  A hearing that lasted a better part



      6     of two days was held on January 31 and February 1,



      7     2019 in Indianapolis in front of ALJ Buker



      8     involving testimony of various witnesses for each



      9     party, including two expert witnesses, judicial



     10     notice of various documents and multiple exhibits



     11     from each party.



     12          After consideration of all the evidence and



     13     testimony presented, ALJ Buker issued a recommended



     14     order on May 2, 2019, holding that Doctor Wilcox



     15     should be suspended for a period of ten years and



     16     be fined in the amount of $10,000.  And his



     17     recommendation is before you for your consideration



     18     today.



     19          On May 16, 2019, Doctor Wilcox timely filed



     20     objections to Judge Buker's order.  Notice of



     21     opportunity to present briefs and oral arguments



     22     was issued by Chairman Borst on May 22, 2019.  Both



     23     parties timely filed briefs.  The Commission has



     24     been given all briefing materials related to this



     25     matter.
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      1          Each side has been allotted ten minutes for



      2     argument.  We will keep time, and Dale Pennycuff



      3     will signal whoever's at the lectern at various



      4     intervals to keep them on track.



      5          Commissioners, you may ask questions as you



      6     see fit.  At the close of arguments, the Commission



      7     will have four options; affirming, modifying,



      8     dissolving, or remanding for further proceedings.



      9          Do you have any questions at this point?



     10     Mr. Murphy.



     11          MR. MURPHY:  Good morning.  Mr. Chairman,



     12     thank you for this opportunity to present the



     13     appeal of Doctor Wilcox.  Counsel, members of the



     14     board, the purpose of this appeal is to present to



     15     you what we believe to be is a miscarriage of



     16     justice.



     17          You need to know who Doctor Wilcox is.  He's a



     18     58-year-old man.



     19          CHAIRMAN BORST:  Can I interrupt for a second.



     20          MR. MURPHY:  Yes.



     21          CHAIRMAN BORST:  I made a mistake already.  I



     22     forgot to swear everybody in.  All those who are



     23     going to speak on this case, could you stand and



     24     raise your right hand.



     25          (At this time the witnesses were administered
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      1     the oath by Chairman Borst.)



      2          CHAIRMAN BORST:  Sorry to interrupt.  You



      3     understand the legal stuff.



      4          MR. MURPHY:  Can I ask a question.  Does my



      5     ten minutes start now?



      6          CHAIRMAN BORST:  Yes, I messed you up.



      7     Restart.



      8          MR. MURPHY:  Doctor Wilcox is a 58-year-old



      9     veterinarian who grew up on a farm near Warsaw,



     10     Indiana.  He graduated from Purdue in 1986.  His



     11     passion has always been horses.  He's a large



     12     animal vet, but his passion is horses from the time



     13     he was a small boy.



     14          He lives on a farm near Homer Glen, Illinois.



     15     He raises Percherons, which are draft horses.  When



     16     he began his professional career, he worked for one



     17     of the largest veterinary practices in the state of



     18     New York.  He worked literally 23 hours a day,



     19     sometimes longer.  The vets that he worked with



     20     covered several racetracks.  All of them, according



     21     to the testimony in the record, used an herbal folk



     22     remedy called Saracen (sic), a substance which is



     23     derived from the purple pitcher plant.  It's a



     24     Native American preparation which was handed down



     25     to early settlers.  In the 19th and
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      1     20th centuries it was used as a balm for humans



      2     and animals.  It does not enhance performance.  It



      3     relieves lameness.  To be quite frank, as the



      4     evidence showed, no one is really quite sure how it



      5     works.  It has no side effects.



      6          When Doctor Wilcox came to Indiana after



      7     leaving the practice in New York, he used this



      8     substance to treat lameness in horses.  He used it



      9     as an injection.  He believed that it was exempt



     10     from FDA regulation because it was a grandfathered



     11     substance under the Federal Food and Drug Act.  He



     12     was mistaken in the way that he applied that



     13     knowledge, even though the substance, in fact, is



     14     grandfathered.



     15          The Commission Staff filed a complaint, which



     16     has been referenced by counsel.  And facts were, as



     17     shown by the evidence, that he did violate those



     18     regulations.  The problem we have now is what to do



     19     about this.



     20          The recommended order by Judge Buker will



     21     suspend Doctor Wilcox from practicing veterinary



     22     medicine in 23 states.  It's a nationwide ban



     23     because the members of the Interstate Compact on



     24     licensing participants of tracks with pari-mutuel



     25     betting observe the suspension made in Indiana.
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      1     The record and the evidence shows that while this



      2     case was pending, Doctor Wilcox tried to get a job



      3     in two other states and could not because the



      4     stewards in those states said as long as Indiana



      5     has suspended you, you can't work here.  You need



      6     to clear up the problem in Indiana.



      7          Going forward, if this particular



      8     recommendation is adopted by this commission, he



      9     will be suspended from practicing veterinary



     10     medicine until he is 68 years old.  During the



     11     evidence when he testified, he said I've lost



     12     $300,000 a year in gross income because I can't



     13     treat horses that participate at racetracks



     14     regulated by members of the Compact states.  Going



     15     forward, doing the math, that's $3 million.



     16          Why is that particular type of a suspension



     17     invalid in our opinion?  The Eighth Amendment of



     18     the United States Constitution specifically



     19     prohibits cruel and unusual punishments or



     20     excessive fines.  Article 1, Section 16 of the



     21     Indiana Constitution says the same thing.  The



     22     Commission is a state agency by statute.



     23     Therefore, the Eighth Amendment applies directly to



     24     the state agencies like the Commission.



     25          While we were trying this case before Judge







�



                                                           11



      1     Buker, the Indiana Supreme Court was reversed, nine



      2     nothing by the United States Supreme Court in a



      3     case called Timbs versus Indiana.  In that case, a



      4     young man was convicted of the delivery of a



      5     controlled substance using a $42,000 Hummer



      6     automobile that he purchased with life insurance



      7     proceeds from his father's life insurance.  He was



      8     convicted.  He was sentenced to some home



      9     detention, a fine, and probation.



     10          After the case was over, the state hired



     11     private counsel to attempt a forfeiture of this



     12     $42,000 car.  The Marion Superior Court said, no,



     13     that's excessive and violates the Eighth Amendment.



     14     The Indiana Court of Appeals said, no, it violates



     15     the Eighth Amendment.  You can't do that.  It's



     16     excessive.  The Indiana Supreme Court reversed and



     17     said there's no direct evidence in the cases



     18     decided by the U.S. Supreme Court that the



     19     Eighth Amendment applies to the state by virtue of



     20     the Fourteenth Amendment.



     21          Mr. Timb took that up on appeal.  And by a



     22     vote of nine to nothing, the U.S. Supreme Court



     23     said the Eighth Amendment applies to the states.



     24     And any kind of forfeiture of this nature is cruel,



     25     unusual, and excessive.
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      1          Justice Thomas wrote a very spirited



      2     concurring opinion.  Basically what they said was



      3     from the time of the Magna Carta, the most



      4     important piece of legal literature in the western



      5     world, no man has ever been punished so severely



      6     that he cannot support his family.  The punishment



      7     must fit the crime.  That's the essence of



      8     Anglo-American legislative history.



      9          In this case if you go forward and adopt the



     10     recommendations of Judge Buker, Doctor Wilcox will



     11     be 68 years old before he can practice his



     12     profession.  He will be banned nationwide for ten



     13     more years.  He has already served two years, by



     14     the way.  As counsel pointed out to you in the



     15     opening statement, he was suspended in March of



     16     2018.  He has not been able to practice his



     17     profession for two years.



     18          In the order, proposed order, there's no



     19     mention of that fact.  And briefly, I think you've



     20     probably have heard this in other context, but if



     21     you're accused of a crime and confined in a jail



     22     awaiting trial, and you're later convicted, you get



     23     credit on whatever sentence is imposed for the time



     24     you've already served.  This order doesn't even do



     25     that.
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      1          We are suggesting very earnestly and sincerely



      2     that this order because of the very nature of its



      3     breadth nationwide and its length, ten more years



      4     is unconstitutional.  The punishment in this case



      5     does not fit the crime.



      6          Now, what is he accused of doing?  What did he



      7     really do?  When he began work as a young



      8     veterinarian in the state of New York in one of the



      9     biggest veterinary practices in the state, his boss



     10     and everybody else in the firm had a bottle of a



     11     thing called Saracen they carry.  It's a folk



     12     remedy.  The Indians used it.  It treats lameness.



     13     They applied it to horses with lame problems.



     14          Doctor Wilcox believed that was grandfathered.



     15     He was wrong.  He believed he didn't have to have



     16     it registered.  He didn't believe he had to seek



     17     approval from the stewards to use the substance.



     18     He was wrong.



     19          That's not really the issue.  The issue is



     20     what punishment would be appropriate.  In our view,



     21     Gentlemen, the appropriate punishment is terminate



     22     the suspension immediately and give him some time,



     23     two years to pay this fine.  When he testified,



     24     Doctor Wilcox told the ALJ that he had a wife and a



     25     son to support and a farm he was trying to hold on
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      1     to in Illinois.  He also told the ALJ what he had



      2     tried to do to get other work at other states.



      3          He was sincere and direct, and he said I just



      4     want to practice my profession.  I've never done



      5     anything to enhance the performance of a racehorse.



      6     I've never done anything to influence the outcome



      7     of a race.  My principal focus has been the



      8     well-being of my patients, my horses.  That's all.



      9          I would suggest to you, Gentlemen, that two



     10     years is long enough.  And he should be relieved



     11     from the suspension immediately.



     12          Do you have any questions?



     13          CHAIRMAN BORST:  Why don't we go ahead and



     14     hear the other side.  We'll have plenty of



     15     questions.



     16          MR. MURPHY:  Thank you.



     17          MR. JACKSON:  Thank you, Mr. Chairman, Members



     18     of the Commission.  First, I would like to just



     19     start by saying that it is the position of the



     20     Commission Staff that the recommended order of ALJ



     21     Buker should be adopted in full.  And that the



     22     recommended ten-year suspension and $10,000 fine is



     23     appropriate as sanctions for the violations that



     24     occurred.  This case involved a two-day hearing,



     25     multiple witnesses, including expert witnesses for
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      1     both parties, sworn affidavits, and a record



      2     spanning hundreds of pages.  Even cursory reading



      3     of the recommended order by ALJ Buker shows that



      4     Doctor Wilcox's claim that the decision is



      5     arbitrary and capricious and not supported by



      6     substantial evidence is without merit.  ALJ Buker's



      7     recommended order was 40 pages in length and



      8     exhaustively examined each of the charged



      9     violations against Doctor Wilcox and included



     10     in-depth discussion on the reasons for the ALJ's



     11     finding in favor of Commission Staff.



     12          As some background about the significance of



     13     this case, the horse racing commission was charged



     14     by the legislature with upholding and promoting the



     15     highest standards of integrity in horse racing.



     16     Recognizing the significant challenges that horse



     17     racing regulators face, the legislature saw fit to



     18     afford the Commission with significant authority to



     19     impose fines and take action against licensees up



     20     to and including a full revocation of a license to



     21     ensure that the Commission had the tools that it



     22     needed to protect the integrity of horse racing.



     23          It's worth noting under Indiana statute, the



     24     IHRC is authorized to revoke a license of an



     25     individual who takes steps to impair the integrity
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      1     of racing.  And one activity specifically



      2     highlighted in statute is to, quote, inject a drug,



      3     unquote.  Doctor Wilcox's charged violations



      4     including administration of non-FDA-approved



      5     substance, a formula which he administered over 100



      6     time by his own admission, improper and incomplete



      7     recordkeeping, a failure to cooperate with the



      8     Commission investigation each go to the heart of



      9     the integrity of the racing program.  It is truly



     10     difficult to overstate the integrity concerns



     11     raised with this series of violations.  And I



     12     respectfully urge the Commission to also consider



     13     the fact these violations took place numerous times



     14     over a period of many months.



     15          In addition to those violations, the ALJ found



     16     there was sufficient evidence to conclude that



     17     Doctor Wilcox had also missed race-day Lasix



     18     administrations which caused horses to be scratched



     19     from competition.



     20          As an IHRC-licensed veterinarian, Doctor



     21     Wilcox is afforded significant autonomy with the



     22     ability to possess medications on the backside and



     23     administer those as necessary.  Because of the



     24     importance of the licensed veterinarian position,



     25     the IHRC must be able to trust that its licensees
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      1     are operating within the rules and upholding the



      2     integrity of racing.  It also must be prepared to



      3     impose significant sanctions when rule violations



      4     at the heart of racing integrity are discovered.



      5          Doctor Wilcox places significant importance on



      6     his ability to earn money and support his family



      7     and believes that his earning potential should be



      8     considered when assessing the sanctions imposed



      9     upon him.  He argues that the recommended ten-year



     10     suspension and $10,000 fine represents an excessive



     11     punishment and violation of his constitutional



     12     rights because of his potential lost earnings and



     13     because he is the sole provider of his household.



     14          With all due respect, individual earning



     15     potential is not an appropriate consideration when



     16     determining sanctions.  Taking Doctor Wilcox's



     17     argument to its logical conclusion, it would follow



     18     that an employee, such as a groom, earning an



     19     hourly wage should be assessed harsher sanctions



     20     than a veterinarian because in terms of dollars and



     21     cents, he or she stands to suffer less economically



     22     over the suspension period.



     23          The Commission is authorized to impose



     24     sanctions, including up to a $5,000 fine on a



     25     per-violation basis.  In this case, Doctor Wilcox
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      1     admitted to administering this formula over 100



      2     times in addition to the other charged violations.



      3     In truth, the recommended $10,000 fine is a



      4     fraction of what could have been imposed by the



      5     Commission.  Moreover, similar sanctions including



      6     a one-year suspension and $5,000 for a single race



      7     day vitamin injection have previously been cited



      8     with approval in the P'Pool case by the Indiana



      9     Court of Appeals.



     10          The Commission Staff has presented relevant



     11     evidence in the form of testimony and affidavit of



     12     Executive Director Mike Smith, excuse me, former



     13     Executive Director Mike Smith that based upon the



     14     evidence of the case and his extensive background



     15     and experience in horse racing that the proposed



     16     sanctions are appropriate.



     17          I would respectfully submit to the Commission



     18     that Doctor Wilcox's attempted defense of costs



     19     associated with sanctions is not an appropriate



     20     defense to former Director Smith's testimony that



     21     the sanctions are appropriate.  Instead, they serve



     22     as an attempt by Doctor Wilcox to muddy the waters



     23     and as a request that the Commission consider it



     24     relevant information in imposing sanctions.



     25          ALJ Buker allowed limited testimony at the
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      1     hearing regarding Doctor Wilcox's financial losses,



      2     as was his right to do.  At that time it was up to



      3     Doctor Wilcox to convince the ALJ that these



      4     factors should be given weight in his determination



      5     of recommended sanctions.  Doctor Wilcox did not



      6     convince the ALJ despite the testimony being



      7     allowed.  The Commission has never and would never



      8     be inclined to look at the relative wealth or



      9     earning power of an individual when assessing fines



     10     or penalties for violations.



     11          In response to Doctor Wilcox's argument about



     12     the Timbs case, I believe that case can be



     13     distinguished in a number of ways from the case at



     14     hand.  First and most obvious, the Timbs case



     15     involves criminal charges and a civil forfeiture



     16     where an individual may be entitled to greater



     17     rights because his freedom or property may be at



     18     stake.  This is an administrative proceeding



     19     regarding participating in horse racing, which is



     20     not a right but a privilege.



     21          Second, the maximum assessable fine against



     22     Timbs was $10,000.  However, the state sought to



     23     forfeit his $40,000 vehicle.  The proportionality



     24     of Timbs, the $10,000 maximum fine and $40,000



     25     forfeiture is directly opposite of this particular
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      1     case with hundreds of violations, each carrying a



      2     potential maximum of $5,000 fine and the relatively



      3     small $10,000 fine recommended by the Commission.



      4          Additionally, Doctor Wilcox suggested the



      5     sanctions imposed by the Commission are excessive



      6     in nature in violation of his constitutional rights



      7     because of Indiana's participation in the



      8     Interstate Racing Compact, specifically because of



      9     the reciprocity between the states.  To that I



     10     would simply offer to the Commission that despite



     11     IHRC's participation in the Compact, it recognizes



     12     that its jurisdiction is limited to horse racing in



     13     Indiana.  Furthermore, IHRC has never taken or



     14     attempted to take legal action against any



     15     jurisdiction or regulatory body that has offered a



     16     license to an individual that was suspended or



     17     revoked in Indiana.



     18          In conclusion, Commission Staff respectfully



     19     requests that the Commission adopt the recommended



     20     order of ALJ Buker and impose the ten-year



     21     suspension and $10,000 fine.  It is perhaps the



     22     single most important mission of the Commission to



     23     protect the integrity of horse racing.  And we must



     24     not allow rule violations, specifically those that



     25     were involved in this case, to go without
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      1     sanctions.  Thank you.



      2          CHAIRMAN BORST:  I think we will now open it



      3     up for Commission member questions, comments.



      4          COMMISSIONER SCHENKEL:  I'm not sure, probably



      5     Noah, counsel, either one may answer.  Is your --



      6     is his veterinary license suspended in Indiana



      7     currently, or is it valid in Indiana, the



      8     veterinary license to practice veterinary medicine,



      9     not just the license with the IHRC?



     10          MR. MURPHY:  I believe it is, but...



     11          COMMISSIONER SCHENKEL:  You believe it is.



     12          MR. MURPHY:  But...



     13          COMMISSIONER SCHENKEL:  You believe it is



     14     what, suspended or valid?



     15          MR. MURPHY:  Valid.  But Mr. Morris filed a



     16     consumer complaint with the Attorney General of



     17     Indiana seeking to revoke Doctor Wilcox's



     18     veterinary license because of what has been



     19     presented to you through this case.  It's pending.



     20     They haven't taken any action pending your



     21     decisions here.



     22          COMMISSIONER SCHENKEL:  Any hearing scheduled



     23     or anything?



     24          MR. MURPHY:  No, the Attorney General put it



     25     on hold.
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      1          COMMISSIONER SCHENKEL:  He can and could be



      2     practicing veterinary medicine in this state.  This



      3     speaks to whether or not he can hold a license with



      4     the IHRC; is that correct?



      5          MR. MURPHY:  Not precisely because he's



      6     forbidden by the terms of exclusion from treating a



      7     horse which participates in any race the Commission



      8     has jurisdiction over.  So he can't practice off



      9     track at a farm that races horses which would



     10     participate.



     11          COMMISSIONER SCHENKEL:  I don't mean this to



     12     be flippant, but he can treat a dog or a cat.



     13          MR. MURPHY:  He could, but that's not his



     14     practice.  He's a large animal vet.



     15          COMMISSIONER SCHENKEL:  Thank you.



     16          CHAIRMAN BORST:  I guess the followup to that,



     17     how about in Illinois where his residence is, does



     18     he still have his license in Illinois?



     19          MR. MURPHY:  It's not the license,



     20     Mr. Chairman, it's the reciprocity.  They do not



     21     recognize --



     22          CHAIRMAN BORST:  No, no, no.  State veterinary



     23     license, that's what counts.



     24          MR. MURPHY:  Yes.



     25          CHAIRMAN BORST:  He can still treat horses.
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      1     He can still treat cattle.  He can treat cats.  His



      2     livelihood has not been affected, just the



      3     livelihood that he does now or did now, but he



      4     still can do anything he wants in veterinary



      5     medicine.



      6          MR. MURPHY:  He does have a license in



      7     Illinois.



      8          CHAIRMAN BORST:  Couple other comments you



      9     mentioned, Marion County.  I believe it was Grant



     10     County.



     11          MR. MURPHY:  I meant Marion, Indiana.



     12          CHAIRMAN BORST:  You mentioned there's no side



     13     effects.  I have the label here.  And there are



     14     side effects.  I'm not sure.  Do you know how he



     15     administers it?



     16          MR. MURPHY:  He did by injection.  Our expert



     17     witness Doctor Ross testified there were no side



     18     effects.  It's in the transcript.



     19          CHAIRMAN BORST:  Here's the insert.  I took it



     20     right from their website.  Do you know where he



     21     injects it?



     22          MR. MURPHY:  In the joints.



     23          CHAIRMAN BORST:  See, it's not to be injected



     24     into the joints.  It's to be injected around the



     25     vertebral column so it's being used off label,
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      1     which means he needs to get a signed consent from



      2     all the owners he was using an off-label product.



      3          MR. MURPHY:  He's not contending he was



      4     correct.  He's contending the punishment is



      5     excessive.



      6          CHAIRMAN BORST:  That's good to know at least



      7     that.  Because it is, I mean, it's the Lasix, both



      8     cases there.  It's the recordkeeping that bothers



      9     me.  There's only nine things that needs to be



     10     written down.  I wish I only had nine things to



     11     write down when I see all my cases.  That would be



     12     a piece of cake.  You say there's not time to do



     13     it.  I don't buy that because there's plenty of



     14     time to write nine little things down in a case.



     15          Veterinary records are sacred, just like in



     16     the human medicine world.  That's not forgivable.



     17     And then using a prohibited substance that's not,



     18     even says here, the FDA does not recognize it being



     19     safe and effective.



     20          Thirty-three years of practice you would



     21     figure you ought to know better.  If you just got



     22     out of school, yeah, a little grace.  We all make



     23     mistakes.  That's for sure.  But 13 violations that



     24     we know of.  How many more of them out there?



     25          Those are my thoughts as I read through all
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      1     this.  And I think a lot of things in the



      2     Constitution had to do with criminal penalties, not



      3     administrative.  This is an administrative penalty.



      4     It's apples and oranges.



      5          MR. MURPHY:  The Timbs case specifically spoke



      6     to that.  Justice Thomas specifically said and so



      7     did the majority, 9-0 majority that it applied to



      8     civil penalties.



      9          CHAIRMAN BORST:  That was a forfeiture.  This



     10     is not a forfeiture.  It's a completely different



     11     case, apples and oranges, not even close.  A



     12     forfeiture is a lot different than what this is



     13     here.  Those are my thoughts.



     14          COMMISSIONER SCHENKEL:  Can I ask a question



     15     for Nicole, our counsel.  If we uphold this



     16     decision, and the suspension is put in force, what



     17     does that do procedurally?  I asked about his



     18     veterinary license in the state of Indiana.  Does



     19     that automatically trigger a review?  He says



     20     there's a case pending.  I'm not sure what that



     21     really means.



     22          Does our action trigger anything past that?



     23          MS. SCHUSTER:  My understanding of your rules



     24     is that your action is confined to your



     25     jurisdiction.  It does not automatically trigger.
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      1     The counsel has indicated there is a case pending



      2     against the veterinary license in front of the



      3     veterinary board.  That is an independent matter.



      4     I do not read in your rules anywhere that your



      5     action would automatically trigger anything with



      6     the veterinary license.  That being said, your



      7     decision is a public matter and may be considered



      8     at some point in any case in front of the



      9     veterinary board.



     10          COMMISSIONER SCHENKEL:  Thank you.  That



     11     answers my question about whether or not there was



     12     an actual procedural step there that this



     13     automatically.  And, basically, what we're asking



     14     to consider is whether or not he can practice under



     15     IHRC rules and regulations.



     16          MS. SCHUSTER:  That is exactly it.



     17          COMMISSIONER SCHENKEL:  Thank you for the



     18     clarification.



     19          CHAIRMAN BORST:  Any other questions or



     20     comments?  Commissioner McCarty.



     21          COMMISSIONER MCCARTY:  I want to just explore



     22     a little bit different topic of when the suspension



     23     starts and is there any allowance for the fact --



     24     I'm understanding that he's been excluded since



     25     April of --







�



                                                           27



      1          MR. MURPHY:  March.



      2          COMMISSIONER MCCARTY:  -- '18.



      3          MR. MURPHY:  Yes, sir.



      4          COMMISSIONER MCCARTY:  From just Indiana Grand



      5     or did that exclusion apply to anything else?



      6          MR. MURPHY:  I think it's just Indiana Grand.



      7          COMMISSIONER MCCARTY:  But he's been suspended



      8     since April of '18?



      9          MR. MURPHY:  Yes, sir.



     10          COMMISSIONER SCHENKEL:  That episode.



     11          COMMISSIONER MCCARTY:  Do we have any



     12     response, or how do you see the ten-year suspension



     13     being applied?



     14          MR. JACKSON:  It's our belief that the



     15     ten-year suspension should begin at the time of the



     16     final order.  If the Commission does so choose to



     17     affirm the recommended order of the ALJ, it's our



     18     opinion that the suspension should begin at that



     19     time.



     20          COMMISSIONER MCCARTY:  Previous time suspended



     21     from practice should not be credited.  Is that what



     22     you're saying?



     23          MR. JACKSON:  It would be up to the pleasure



     24     of the Commission to decide, but I do not believe



     25     that we've credited in the past in cases such as
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      1     this.



      2          COMMISSIONER MCCARTY:  In previous decisions?



      3          MR. JACKSON:  That's correct.



      4          COMMISSIONER MCCARTY:  There was no credit for



      5     time served.



      6          MR. JACKSON:  That's correct.  That I'm aware



      7     of, that's correct.



      8          COMMISSIONER MCCARTY:  Thank you.



      9          CHAIRMAN BORST:  Any other questions,



     10     comments?  If not, I guess we'll have a motion.  Do



     11     you want to read again what our three or four



     12     possibilities are here?



     13          MS. SCHUSTER:  Do you want to close the



     14     arguments then?



     15          CHAIRMAN BORST:  I have to officially close



     16     the arguments.  We will officially close the



     17     arguments.



     18          MS. SCHUSTER:  Your four options, you can



     19     affirm the recommended order as is.  You can modify



     20     it.  You can dissolve it, or you can remand for



     21     further proceedings.  So those are your four



     22     options at this point.



     23          CHAIRMAN BORST:  Okay.  So we closed the



     24     arguments.  We know our options.  Does anybody have



     25     a motion to make?
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      1          COMMISSIONER MCCARTY:  This is fairly open



      2     discussion.  I'm a little troubled about not



      3     acknowledging the time that's already been where



      4     there has been a practice suspended since April of



      5     2018.  And I would appreciate other Commission



      6     member thoughts on whether to amend the order to



      7     give credit for what would be about 20 months, I



      8     believe, 19 or 20 months of suspension already on



      9     the books.  Again, I'm just throwing that out for



     10     discussion.



     11          COMMISSIONER SCHENKEL:  And in response to



     12     that, I want to ask a question then.  This



     13     suspension, if it were upheld in whatever form, is



     14     for not just Indiana Grand but it's --



     15          MR. JACKSON:  It's a --



     16          COMMISSIONER SCHENKEL:  -- a suspension as it



     17     relates to any racing activities related to the



     18     IHRC?



     19          MR. JACKSON:  Correct, it's a suspension of a



     20     horse racing license in this jurisdiction.  So you



     21     would be suspending his privilege to participate in



     22     horse racing in Indiana.



     23          COMMISSIONER SCHENKEL:  And so what you're



     24     saying, Commissioner McCarty, is there's been 18



     25     months in effect of time served so to speak.  Just
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      1     making sure I understand.



      2          COMMISSIONER LIGHTLE:  I agree with that.  I



      3     think we need to take a look at that.



      4          CHAIRMAN BORST:  Okay.  Do we have a motion



      5     then on one of the four things that we can do?



      6          COMMISSIONER MCCARTY:  I would move to approve



      7     the order subject to the amendment that the already



      8     suspended period be attributed to the ten-year



      9     suspension and be deducted from that ten-year



     10     period.



     11          COMMISSIONER SCHENKEL:  And the fine would



     12     remain the same?



     13          COMMISSIONER MCCARTY:  Yes.



     14          COMMISSIONER SCHENKEL:  I would second that.



     15          CHAIRMAN BORST:  Been moved and seconded.  Do



     16     we understand the motion?  The motion is an



     17     amendment to it.  It really isn't a motion.  It's



     18     an amendment to it.



     19          MR. JACKSON:  It would be a modification of



     20     the ALJ's recommended order.



     21          CHAIRMAN BORST:  Would it be the final vote?



     22          COMMISSIONER MCCARTY:  Do we vote on the



     23     modification first?



     24          MS. SCHUSTER:  If your motion is to approve



     25     the order with the modification, just one vote will
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      1     do.  So your modification is that he will receive



      2     credit from the date in April.



      3          CHAIRMAN BORST:  March of '18.



      4          MR. MURPHY:  March of '18.



      5          CHAIRMAN BORST:  You said it better than we



      6     can say it.  Does everybody understand?  This would



      7     be the final vote.  It would be $10,000 fine plus



      8     the ten years with...



      9          MS. SCHUSTER:  That was March 28, 2018.



     10          CHAIRMAN BORST:  Correct.



     11          MS. SCHUSTER:  You want his suspension to



     12     consider having started March 28, 2018.  That is



     13     your sole modification.  Otherwise, you accept the



     14     recommended order.



     15          CHAIRMAN BORST:  All right.  Hopefully,



     16     everybody understands the motion.  This will be the



     17     final vote for it all.



     18          All those this favor say "aye."



     19          COMMISSIONER MCCARTY:  Aye.



     20          COMMISSIONER SCHENKEL:  Aye.



     21          COMMISSIONER LIGHTLE:  Aye.



     22          CHAIRMAN BORST:  All those opposed?



     23          "No."



     24          The vote is three to one.  I was a "no."



     25          That's it.  Thank you.  You won part of that.
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      1          Always hate to have those cases, and I hate to



      2     see veterinarians involved.  That's sad for my



      3     profession, but as we know, every profession has



      4     problems.  It happens.



      5          Next on the agenda is the consideration of the



      6     settlement agreement between the IHRC Staff and



      7     Nate C. Brannin.  Noah, I think you're going to



      8     take that.



      9          MS. SCHUSTER:  Actually, that's me.  This is



     10     number two.



     11          CHAIRMAN BORST:  Nicole is going to take that.



     12          MS. SCHUSTER:  Commissioners, you have in your



     13     packet the settlement agreement that was fully



     14     executed early October 2019 between Commission



     15     Staff and Nate C. Brannin.



     16          IHRC investigators were conducting random



     17     vehicle searches on July 23, 2019, and



     18     Mr. Brannin's vehicle was selected.  Investigators



     19     located a Stevens .410 gauge bolt action shotgun in



     20     the back seat floorboard, a location not readily



     21     accessible to the driver's seat.  The firearm was



     22     unloaded with the action open, and no ammunition



     23     was found in the vehicle.  Mr. Brannin was very



     24     cooperative with the investigators.



     25          The stewards fined Mr. Brannin $500 in
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      1     Stewards Ruling IG-2019-1802, which Mr. Brannin



      2     timely appealed.  Mr. Brannin has agreed to pay a



      3     $100 fine and to voluntary surrender his IHRC



      4     owner's license if another violation of 71 IAC



      5     7.5-9-5 occurs on or before September 30, 2021.  In



      6     addition, Mr. Brannin would not apply for a new



      7     owner's license until 365 days after the new



      8     violation.



      9          Commission Staff requests approval of the



     10     settlement agreement and will be happy to answer



     11     any questions.



     12          CHAIRMAN BORST:  Do we have any Commission



     13     questions?  So the vote would be for the hundred



     14     dollar settlement, right?



     15          MS. SCHUSTER:  Yes, and if he has another



     16     violation, he will voluntarily surrender his IHRC



     17     owner's license.



     18          CHAIRMAN BORST:  Everybody understand that?



     19     If so, we'll have a motion and a second.



     20          COMMISSIONER SCHENKEL:  I would move approval.



     21          COMMISSIONER LIGHTLE:  Second.



     22          CHAIRMAN BORST:  Been moved and seconded.  All



     23     those in favor say "aye."



     24          THE COMMISSION:  "Aye."



     25          CHAIRMAN BORST:  Opposed?
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      1          (No response.)



      2          CHAIRMAN BORST:  The "ayes" have it.  Thank



      3     you, Nicole, for filling in on all these.  We



      4     appreciate it.



      5          MS. SCHUSTER:  My pleasure.



      6          CHAIRMAN BORST:  The next, three, four, five,



      7     and six are the applications of various horsemen's



      8     associations.  At this point, I think what I'll do



      9     is have everybody who is going to speak to those



     10     four applications, if they would stand, and I will



     11     swear you.



     12          (At this time the witnesses were administered



     13     the oath by Chairman Borst.)



     14          CHAIRMAN BORST:  This reminds me of Animal



     15     House when they do all that.  Some people here



     16     probably don't know that movie, but there's enough



     17     of you that got it.  It reminds me of that one.



     18          All right.  So I think what we'll do is we'll



     19     go down and take -- I think can we vote on these



     20     all at once, or should we do these individually?



     21          MR. PENNYCUFF:  Individually.



     22          CHAIRMAN BORST:  We will start with number



     23     three.  We'll start with the renewal of the



     24     application of the Indiana Horsemen's Benevolent &



     25     Protection Association.
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      1          BRIAN ELMORE:  I'm sure glad we didn't have to



      2     repeat that last long sentence you said.



      3          Greetings, Mr. Chairman, Commissioners,



      4     Executive Director Pitman, Deputy Director



      5     Linkmeyer.  I'm very excited to be here today.  I



      6     bring good news.  With me today is, I just want a



      7     few introductions, from our legal team at Taft,



      8     Steve Shockley and Jeffrey Stemerick who assisted



      9     us in putting our application together; our



     10     accountant Dennis Hash from Hash and Associates;



     11     officers, president Joe Davis, first vice-president



     12     Katie Duran, and board member and Thoroughbred



     13     Breed Development Advisory Committee member Tianna



     14     Richardville, and our chaplain Otto Thorwarth, also



     15     two of our lobbyists in the legislature Ron



     16     Brinkmeyer and Matt Brozzo.



     17          I want to start before off by saying thank



     18     you.  Thank you to last year in December approving



     19     our 2019 application that has produced incredible



     20     results.



     21          The Indiana Horsemen's Benevolent & Protective



     22     Association's motto is horsemen helping horsemen.



     23     The Indiana HBPA has approximately 2,000 members



     24     and represents those members along with their



     25     respective grooms, hot walkers, and exercise
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      1     riders.  The Indiana HBPA is committed to the



      2     future of horse racing, a future that allows our



      3     Indiana program to grow and prosper.



      4          My next statement may be the most important



      5     part of my presentation today because it addresses



      6     the issue that we're facing nationally.  A future



      7     of which we both self-evaluate and invite



      8     independent groups, organizations, equine



      9     individuals who are experts in the equine industry



     10     to evaluate our policies and procedures in order to



     11     ensure transparency and build the confidence of the



     12     general public that we operate at a higher standard



     13     to protect the health and welfare of the equine and



     14     human participants.



     15          Everything that HBPA promised you we would do



     16     last year in our application, we did plus through



     17     new initiatives, we certainly raised the bar, which



     18     I will get to in just a few minutes.



     19          A brief recap of the 2019 highlights.  Through



     20     our benevolence program, we assisted 231



     21     individuals with medical, dental, and vision.  The



     22     total expense paid thus far is approximately



     23     $622,689.  The large majority of those receiving



     24     these benefits are backside workers who would never



     25     have the opportunity to receive such care if not
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      1     for our program.  We increased our horse recovery



      2     and retirement contributions from 45,000 in 2018 to



      3     50,000 in 2019.  We made contributions of $25,000



      4     into equine research.  Another $91,505 was spent



      5     through promotional events, many in conjunction



      6     with the track.



      7          We've held three horsemen's picnics serving



      8     over 250 horse men, women, and children with door



      9     prizes and entertainment.  We passed out free



     10     Indiana State Fair admission tickets.  We've held



     11     five Indiana Grand events targeting new race fans



     12     and educating them about our sport, back-to-school



     13     backpack and school supply giveaways, and



     14     recognition of our trainers and their workers for



     15     exemplary performance.



     16          Indiana HBPA contributed $10,000 to the



     17     permanently disabled jockey's fund and was a title



     18     sponsor of this year's Jockeys & Jeans fundraiser



     19     event held in Santa Anita Park in June.



     20          We offer daycare reimbursement at certified



     21     facilities for those who work on the backside and



     22     meet the requirements.  We offer funeral expenses.



     23     We offer jockey health insurance reimbursement for



     24     those riders that qualify.



     25          We offer weekly Bible studies in English and
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      1     Spanish.  We offer both English and Spanish



      2     language classes.  We offer weekly translation and



      3     immigration assistance from the national HBPA



      4     Hispanic services coordinator.  We offer substance



      5     abuse counseling services on and off site through



      6     licensed and qualified organizations like AA and



      7     other professionals, including mental health



      8     counseling.



      9          It is difficult sometimes for our backside



     10     participants to get to appointments.



     11     Transportation can be a barrier.  Our chaplains



     12     frequently transport individuals to and from



     13     off-site appointments for medical, dental, and eye



     14     appointments but also on occasions to other



     15     facilities like bus or train stations.



     16          Indiana Grand continued the tradition in 2019



     17     by allowing designated fishing days for backside



     18     workers at the track pond.  That's always a much



     19     anticipated event and is greatly appreciated.



     20          I now want to tell you about the seven new



     21     initiatives implemented in 2019 and the results



     22     thereof.  The majority of these initiatives were



     23     conducted as a part of our expanded chaplaincy



     24     program.  These initiatives were approved and



     25     unanimously supported by the Indiana HBPA Board of
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      1     Directors.  I greatly appreciate their commitment



      2     in allowing our staff to roll out these most



      3     important and hugely successful initiatives.



      4          I also want to thank and appreciate the QHRAI



      5     for their participation and cooperation in working



      6     with the HBPA in funding the salary for Otto



      7     Thorwarth that allowed Otto to commit 100 percent



      8     of his time and energy working in the ministry on



      9     the backside of Indiana Grand.



     10          I want to thank Jon Schuster for his support



     11     and approval of allowing a couple of these



     12     initiatives to come to fruition.  Without his



     13     support, it would not have been possible.



     14          The three objectives of this initiative is to,



     15     one, improve the quality of life for all who work



     16     and live on the backside of Indiana Grand; two, to



     17     create a spirit of inclusion, and let everybody



     18     feel like they're a part of our family that resides



     19     on the backside.  The backside is a community of



     20     many races from multiple countries; number three,



     21     provide recreational, educational, and spiritual



     22     opportunities.



     23          I'm going to ask Chaplain Otto to pass out



     24     some brochures that have only pictures in them that



     25     you can kind of follow because as they say, a
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      1     picture is word a thousand words.  Because of time,



      2     this has reduced my presentation by about 32,000



      3     words.  I know you appreciate that.  And Otto, I



      4     appreciate him coming today and helping us.



      5          If you will please turn to the page that says



      6     horsemen's chaplaincy.  When we started our program



      7     this year, we reached out and were able to find New



      8     Testament Bibles.  It's a New Testament for the



      9     horse racing community specifically.  We also have



     10     that in Spanish, La Victoria Suprema.



     11          In these books, it's got the New Testament in



     12     it, but along with it, it's got stories of people



     13     in our sport.  You can read about Pat Day in here,



     14     his walk, Mike Smith, and even our own Otto



     15     Thorwarth is in the book.  Otto is quite an



     16     accomplished rider because it says in this book,



     17     and it's part of the New Testament so it's the



     18     truth, that at one time at Oaklawn Park, Otto had



     19     six mounts that day.  And he was riding against the



     20     likes of Pat Day and Calvin Borel and riders of



     21     that caliber.  He won five of the six.  He finished



     22     second.  We're awful glad to have Otto as a part of



     23     our program.



     24          Secondly, the pre-prayer walk, about a dozen



     25     individuals walked around the track prior to
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      1     opening day and stopped at each pole in which a



      2     scripture was read or a prayer was offered for



      3     safety of our horses and protection of all the



      4     human participants, whether they be jockeys, pony



      5     people, outriders, members of gate crew.



      6          The community garden in the next section.  The



      7     community garden is 50 by 40-foot plot in the



      8     ground east of the soccer field outside the



      9     perimeter fence that was filled up to create the



     10     garden area.  Twenty ten-by-ten plots were



     11     available on a first-come basis.  The HBPA



     12     furnished plants, garden rakes, hose, watering



     13     bucket, and a large livestock watering trough



     14     purchased at the local TSC as a reserve for



     15     watering the plants.  Later you will see additional



     16     uses for the livestock watering trough.



     17          Those who participated in the gardening



     18     initiative enjoyed planting, working, and



     19     harvesting the fruits their labor.  More



     20     importantly, it gave people with limited



     21     recreational opportunities on the backside



     22     something to do with their free time that was



     23     constructive and productive.



     24          Our fourth new initiative was movie nights on



     25     the track Jumbotron.  Twice we held movie night on
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      1     the track apron.  Dinner was served prior to the



      2     movie.  The movies were shown with subtitles in



      3     order for all attendees to follow the dialogue.



      4          Attendance averaged about 90 participants.



      5     The first movie was a faith-based movie Courageous.



      6     And the second movie was the Disney production of



      7     Secretariat in which our Otto Thorwarth starred in



      8     the movie as the legendary jockey Ron Turcotte.



      9     Otto gave me a brief commentary about what it was



     10     like to be in the movie and behind the scene



     11     stories.



     12          Many attendees asked interesting questions



     13     during the Q and A with Otto.  I will share two of



     14     those with you.  Number one, they actually had five



     15     horses portray Secretariat in the movie.  Number



     16     two is in the portion of the movie where finally



     17     Otto, I mean Ron Turcotte, was getting Secretariat



     18     to really get into racing and make his move, and it



     19     showed a camera shot of the turn.  The camera is



     20     kind of down about knee level of the horses



     21     shooting up.  And here comes Otto on Secretariat.



     22     It looked like a freight train passing a hobo.



     23          That was not a Thoroughbred colt.  That was



     24     not even a Thoroughbred.  That was a Quarter Horse



     25     filly just so you know.  Otto's responsibility was
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      1     to keep that filly from blowing the turn.



      2          Our next initiative was our soccer league and



      3     tournaments.  This co-ed initiative was very



      4     popular.  We would average about 40 players every



      5     week.  And you could expect another 40 spectators.



      6     Teams were evenly divided by captains.  And we



      7     found there were very many talented soccer players



      8     working on the backside at Indiana Grand.



      9          We held two tournaments in which teams



     10     advanced and a final consolation game was played to



     11     determine first, second, and third place finishers.



     12     Individual imitation gold, silver, and bronze



     13     medals were distributed.



     14          We had two guest speaker nights, Kent Benson,



     15     legendary basketball player and Gerson Tejeda.  The



     16     response to both of these events resulted in a



     17     packed house in the track kitchen as each speaker



     18     told their personal story from the time they were a



     19     youth through adulthood and their respective walks



     20     in the faith.



     21          Dinner was served to all prior to the events.



     22     You can see in some of the pictures of our guest



     23     speakers several young people.  We invited the



     24     Shelbyville boys and girls varsity basketball teams



     25     and their coaches to come out.  They came out that
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      1     night and enjoyed Kent's speech that he gave.  You



      2     can see pictures of them, the festivities eaten.



      3     You can see some of the giveaways that we had, the



      4     door prizes.



      5          The four big giveaways were Cream and Crimson,



      6     I guess to be appropriate, basketballs that was



      7     signed by Kent Benson and said 32 and O, national



      8     champs.  I guess that still holds.  There's not



      9     been a team since 1976 go undefeated and win the



     10     NCAA tournament.



     11          We did have one participant there -- we had



     12     participants from all the breeds there.  Quarter



     13     horse breeds were represented.  Standardbred people



     14     were represented there.  If you look at the



     15     pictures, you'll probably see a legislator or two.



     16          But, anyhow, we had one individual who won the



     17     very last basketball we were giving away.  This



     18     individual was ecstatic.  I don't want to mention



     19     him by name because I don't want to embarrass him,



     20     but he came up to get his basketball and said, When



     21     I left Bloomington today, I just knew I was going



     22     to win something.



     23          NAT HILL:  I did.



     24          COMMISSIONER SCHENKEL:  Way to go, Nat.



     25          BRIAN ELMORE:  Gerson Tejeda, he serves as a
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      1     missionary.  He serves World Gospel Mission.  His



      2     dad was a professional soccer player in Bolivia.



      3     Gerson was following in that direction until he



      4     suffered a severe knee injury.  He gave an



      5     excellent speech.



      6          What he does is he's on the Texas-Mexico



      7     border and serves as the director of the youth



      8     ministry.  He manages over a thousand youths every



      9     single year that are migrating into the United



     10     States.  And so many of the things he does is try



     11     and teach and give protection for those that are



     12     traveling so many miles.  You all see on the



     13     evening news the issue of trafficking and things of



     14     that nature.  He helps work with these kids and



     15     make sure they know the safeguards.  Every single



     16     year he has whole new group, a thousand new people.



     17          At the end of that speech, he offered a prayer



     18     of redemption in Spanish.  We had dozen and dozens



     19     of people respond to that.  It was quite uplifting.



     20          Our seventh and final initiative we have was



     21     the backside brunch with the chaplains.  We kicked



     22     this initiative off in the fall on four Saturday



     23     mornings coinciding with the closing of the track



     24     at 10:30.  The main purpose was to continue to



     25     build relationships with people who work on the
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      1     backside but also provide some really good food for



      2     those whose lives are spent taking care of the



      3     needs of our horses.  Pictures are such dishes as



      4     Kapusis (phonetic), jalapeno slaw, salsa verde,



      5     marinated chicken, and Mexican pickles.  Other



      6     meals served were fajitas, tacos, and Chick-fil-A.



      7          I would like to measure the impact and level



      8     of success our programs have in those that we serve



      9     and represent.  The next two sections do that.  I



     10     hope you're as thrilled as we are with the results.



     11          We came up with two new uses for the livestock



     12     watering trough.  It can be used as a garden



     13     holding tank for watering plants, and we use it as



     14     a baptismal for those who request to be baptized.



     15     Five individuals were baptized at Indiana Grand



     16     this past season.  That is a new track record.



     17          Every day Chaplain Alisa and Chaplain Otto



     18     walk the backside and visit every barn.  They check



     19     on people's welfare and were always there to help.



     20     Many counseling and guidance sessions were held in



     21     the barn, chaplain's trailer, track kitchen, jockey



     22     quarters, and in the grandstand.  Their ministry



     23     was just not confined to Indiana Grand but several



     24     road trips were taken to places like Cincinnati,



     25     Ohio, Lexington and Florence Kentucky, Rushville,
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      1     Brookville, St. Paul, Noblesville, and



      2     Indianapolis, Indiana.  When our members would



      3     request they come, they went.



      4          I asked our chaplains to record any known



      5     results or answers to prayers.  These recordings



      6     are contained in the last section of this brochure.



      7     Please review it at your convenience.  I think you



      8     will be impressed.



      9          In closing, the Indiana HBPA has fulfilled the



     10     promises and commitments that have been made to the



     11     Indiana Horse Racing Commission and to our



     12     organization's members.  The HBPA recognizes



     13     responsibility and privilege of administering these



     14     funds dedicated to Thoroughbred racing.  The



     15     Indiana HBPA respectfully requests your approval



     16     for our 2020 application for funding.



     17          Myself or any of our HBPA team present today



     18     would be happy to answer any questions the



     19     Commissioners or Commission Staff might have.  And



     20     I sincerely, sincerely thank you.



     21          CHAIRMAN BORST:  Thank you, Brian.  Dale, I



     22     guess -- we can help you upgrade for 2020.  We'll



     23     get you a Purdue basketball player.



     24          BRIAN ELMORE:  If I must tell you, Mr.



     25     Chairman --
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      1          CHAIRMAN BORST:  Kent Benson is a friend and a



      2     good guy.



      3          BRIAN ELMORE:  Since you mentioned that,



      4     Purdue was a consideration of Kent Benson.  He said



      5     it's the best place in the country --



      6          CHAIRMAN BORST:  He comes to our games.



      7          BRIAN ELMORE:  -- to watch a basketball game



      8     because you don't have to worry about any national



      9     title banners hanging.



     10          CHAIRMAN BORST:  But, anyway, Dale are you



     11     going to take this one?



     12          MR. PENNYCUFF:  So we can have -- there's time



     13     in there for testimony of Commission Staff or any



     14     other person.



     15          CHAIRMAN BORST:  Do you have any testimony?



     16     It's pretty tough to top that.



     17          MR. PENNYCUFF:  We have no testimony.



     18          CHAIRMAN BORST:  Are there any interested



     19     parties here not associated with the benevolence



     20     association to speak?  You did good.



     21          BRIAN ELMORE:  We've got a great team.



     22          CHAIRMAN BORST:  Yes, very amazing things you



     23     do.  I wish the public could see that more.



     24          Any questions by Commission members?  How



     25     about a motion to approve.
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      1          COMMISSIONER LIGHTLE:  I make a motion to



      2     approve.



      3          COMMISSIONER MCCARTY:  Second.



      4          CHAIRMAN BORST:  Been moved and seconded to



      5     approve.  Any further discussion?



      6          All those in favor say "aye."



      7          COMMISSIONER LIGHTLE:  "Aye."



      8          CHAIRMAN BORST:  Opposed, "nay"?



      9          (No response.)



     10          CHAIRMAN BORST:  The "ayes" have it



     11     unanimously.  Thank you again.



     12          Next is the hearing on renewal application of



     13     the Quarter Horse Racing Association of Indiana.



     14          PAUL MARTIN:  Brian, after that, I think I



     15     will skip through the Bible and go right to



     16     Revelations.



     17          Good morning, Chairman Borst, Madam Director



     18     Pitman, Deputy Director Linkmeyer, Members of the



     19     Commission, and legal staff.  My name is Paul



     20     Martin.  I am currently serving my fourth



     21     consecutive year as the president of the QHRAI.



     22     With me here today is our vice-president Vickie



     23     Duke, executive director Diane Bennett, and Jim



     24     Noel, the director.  Appreciate them being here



     25     today.
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      1          My plan for my application presentation is



      2     making it the shortest to get one done.  At the



      3     outset of every presentation, I like to recap our



      4     mission statement before the Commission.  After



      5     all, it's who we are.  It's what we do.  And it's



      6     what we plan to achieve moving forward.



      7          Taking all the words and putting them into



      8     action so here we go:  To promote Quarter Horse



      9     racing in Indiana and ownership in our state of



     10     Indiana; to promote youth involvement in Quarter



     11     Horse racing and educate our youth in proper



     12     husbandry as it relates to the racing Quarter



     13     Horse; also to foster humane treatment for the



     14     racing Quarter Horse; and lastly, to promote a



     15     better understanding of Quarter Horse racing by the



     16     general public.  That's a big one.  This is our



     17     primary function and our focus.



     18          As leader of the QHRAI, I constantly remind



     19     our Board of Directors that we are the gatekeepers



     20     of a $4 million book of business.  We must keep



     21     doing things right by doing the right things.



     22          I'm confident the content of this application



     23     today is proof that we're doing just that.  Looking



     24     back over our 2019 racing season, there were many



     25     positive things that took place.  I'm very pleased
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      1     to report that our pari-mutuel handle for 2019 was



      2     17,168,000.  That's over the 2018 handle of



      3     16,000,154.  That is an increase of 6 percent.  I'm



      4     confident that that would be in the top five



      5     increases of the national average.



      6          Another positive increase was our total races



      7     run for the 2019 meet.  There were 208 races run



      8     this year as apposed to 196 for 2018.  That's



      9     another 6 percent increase.  What does all this



     10     really mean?  The best answer I can give to that is



     11     the Quarter Horse program is strong and growing



     12     here in Indiana.



     13          In September, we hosted our annual sale for



     14     race prospects at the Marion County Fairgrounds.



     15     Another record was set that the average sale price



     16     was $8,759 per horse and a grand sale total of



     17     $402,900.  The sale average was a great success for



     18     our Indiana breeders as they sold higher than they



     19     ever have.  Again, this is another positive sign of



     20     growth for our Indiana program for the Quarter



     21     Horse industry.



     22          Recently, the largest and most notable horse



     23     sale in the country was held at Heritage Place in



     24     Oklahoma City.  I don't have actual numbers to



     25     support this, but I personally know several
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      1     breeders that purchased brood mare stock to grow



      2     their program with more foals to sell and to race.



      3     Keeping all these events in mind, it has secured



      4     the fact that the agribusiness is still a very



      5     strong impact industry and still growing for



      6     Quarter Horses in our great state.



      7          This year, it's worth mentioning the



      8     chaplaincy program in conjunction with the HBPA



      9     utilizing Otto Thorwarth as chaplain for both our



     10     programs.  I can only say this was and will



     11     continue as one of the most important programs we



     12     can be involved in.  This is for the good of the



     13     backside people that are so important to all of us.



     14          I want to take a couple minutes to mention two



     15     programs that are also paramount to us; first, the



     16     Youth Racing Experience.  It continues as one of



     17     the most important programs we have in the QHRAI



     18     and continues to be our Youth Racing Experience.



     19     Again, this initiative falls in line with the prior



     20     mentioned mission statement.



     21          Youth day started about ten years ago when



     22     AQHA was trying to get other race associations to



     23     promote the youth day with the goal to get more



     24     interested in racing Quarter Horses.  This



     25     initiative was elevated to importance by two of our
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      1     QHRAI, Chris Duke, Jim Noel, and our current



      2     coordinator Vickie Duke.  These folks work



      3     tirelessly, and our program is now recognized on a



      4     national level as one of the top programs across



      5     the country.



      6          Each year we host about 15 youth ages 14



      7     through 18 spending an entire day at the track



      8     learning everything from job opportunities, daily



      9     functions as a trainer, meeting various track and



     10     Indiana Horse Racing Commission personnel and their



     11     offices.



     12          At the end of the day a test is given, and



     13     $3500 of scholarship money is given to the winners.



     14     Many of our winners from the program has gone on to



     15     win or compete very well at the National AQHA



     16     challenge event held every fall.  This program is



     17     really working.



     18          Several of these graduates have entered into



     19     some aspect of racing or profession.  Just to name



     20     a couple, Abigail Happner, a daughter of one of our



     21     trainers who graduated Purdue veterinary medicine



     22     and now a practicing vet.  Cheyenne Patrick



     23     graduating from UK.  We won't hold that against



     24     her, who will be practicing law very soon.  I want



     25     to take just a quick minute to thank Vickie Duke
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      1     for taking our youth program to another level.



      2     She's here today.



      3          Another program is our Second Career program.



      4     Approximately eight years ago, the QHRAI sponsored



      5     a second career barrel racing program in



      6     conjunction with Indiana Barrel Racing Association.



      7     That program has been in existence for 45 years.



      8     The annual event is held at Hoosier Horse Park in



      9     Edinburgh, Indiana.  The QHRAI sponsored horses



     10     competing at the event who are certified Indiana



     11     breds and have had at least one racetrack start.



     12          The event serves a two-fold purpose.  It gives



     13     the racehorse a good life after track, while at the



     14     same time enhancing the market value of the horses



     15     for selling them.  The Second Career program is



     16     also something that's really working.



     17          I could go on and on about the benefits of



     18     these two programs and many more we're sponsoring,



     19     but for the sake of time, I will leave it there as



     20     many of these programs are covered within the



     21     application.



     22          So with my testimony here today and the



     23     content of the material within the application



     24     document, I respectfully request the Indiana Horse



     25     Racing Commission approve our application for 2020.
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      1     Thank you very much.



      2          CHAIRMAN BORST:  Thank you, Paul.  Any



      3     comments?



      4          MR. JACKSON:  I don't believe staff has any



      5     testimony, and next would be public testimony.



      6          CHAIRMAN BORST:  Very good job too.



      7          PAUL MARTIN:  Thank you.



      8          CHAIRMAN BORST:  Any interested parties to



      9     speak?  You wow'd them.  You did a good job.  Thank



     10     you, Paul.  Again, just like before, if the public



     11     knew all the stuff that goes on behind the scenes,



     12     they need to know that stuff.  Maybe some



     13     documentary or something can be produced some time



     14     to do that.  I don't know.  Just a thought.  We can



     15     figure that out maybe too.  We got the money side.



     16     Public service?  I don't know.  That's why I said



     17     that.



     18          Any comments, questions?  Seeing none, how



     19     about a motion and a second to approve the



     20     application.



     21          COMMISSIONER SCHENKEL:  Move approval.



     22          COMMISSIONER LIGHTLE:  Second.



     23          CHAIRMAN BORST:  Been moved and seconded.  Any



     24     further questions?  Seeing none, all those in favor



     25     say "aye."
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      1          THE COMMISSION:  "Aye."



      2          CHAIRMAN BORST:  Opposed?



      3          (No response.)



      4          CHAIRMAN BORST:  The "ayes" have it



      5     unanimously.



      6          Next is the hearing on the 2020 renewal



      7     application of the Thoroughbred Owners And Breeders



      8     Association.



      9          LEIGH ANN HOPPER:  Good morning, I'm Leigh Ann



     10     Hopper.  I'm here on behalf of ITOBA.  Good



     11     morning, Chairman Borst, Commissioners.  Good



     12     morning Executive Director Pitman and Deputy



     13     Director Linkmeyer, counsel.



     14          I want to thank you for the opportunity to



     15     come before you today.  You've had this information



     16     here.  And you had a chance to review it, but we



     17     will just offer some brief highlights and be



     18     available for any questions you might have.



     19          With me today are current ITOBA president



     20     Bruce Murphy and our past president Herb Likens.  I



     21     appreciate them being here.



     22          ITOBA is an Indiana extension of the national



     23     TOBA, and so, obviously, we're going to extend the



     24     representation and the benefits that are offered



     25     from the national TOBA to our members and to this
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      1     state.  Our mission statement for ITOBA is that



      2     Indiana Thoroughbred Owners and Breeders



      3     Association is a nonprofit member organization that



      4     was founded back in 1992 as the officially



      5     authorized representative of the Thoroughbred



      6     Owners and Breeders in the state of Indiana.  Our



      7     corporate purpose is to serve and represent Indiana



      8     Thoroughbred owners, breeders, and trainers by,



      9     one, promoting and encouraging the growth of the



     10     Thoroughbred industry in Indiana, and, two, ever



     11     striving for the improvement of the Thoroughbred



     12     horse in Indiana by promoting and encouraging



     13     breeding, ownership, and participation in the



     14     Indiana program and investment and participation in



     15     Indiana's equine and agribusiness.



     16          In order to serve that mission, ITOBA has a



     17     number of events or projects that we sponsor.  Many



     18     of these will be familiar to you.  We love the



     19     continuity of being able to continue the projects



     20     we've started through the years.  And we just work



     21     to improve those projects from one year to the



     22     next.



     23          Nearly all of the projects that ITOBA sponsors



     24     are created with multiple purposes and multiple



     25     beneficiaries in mind.  We love the fact that we're







�



                                                           58



      1     able to display the teamwork that is between the



      2     different organizations.  We are grateful to work



      3     alongside Indiana Breed Development, IHRC, Indiana



      4     Grand, the HBPA, and the other breed organizations.



      5     This is a wonderful display to the rest of the



      6     country as to how we're able to come together to



      7     make this happen.  Our theory is our best



      8     promotion, opportunity and success is going to



      9     attract attention and speak volumes.



     10          Just to kind of go down the list, the first



     11     one that I'll mention is our stallion season



     12     auction.  This benefits multiple people in multiple



     13     ways.  It offers great discounts and opportunities



     14     for breeders that they might not have been able to



     15     afford otherwise creating horses of quality that



     16     we're looking for here in Indiana.  It also



     17     benefits the stallion owners.



     18          This is a nationwide showcase of these



     19     stallions.  It's open to everyone across the



     20     nation, but there's a special invitation to every



     21     single registered Indiana stallion to participate



     22     in this.  We offer year-round advertising to the



     23     stallions who participate in this.  And they're



     24     also eligible for added benefits with the



     25     accompanying states.
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      1          Moving down the line, the next project that we



      2     value and continue to work for is our stakes.  We



      3     have two stakes races, currently $75,000 working to



      4     improve to $100,000 a piece.  We offer different



      5     bonuses and such along with those.  This gives us



      6     an opportunity to add value and increase earning



      7     potential for all of the horses that are



      8     participating, for those owners that are



      9     participating, and back to those stallions that



     10     participated in the auction.



     11          ITOBA holds an annual banquet every year.



     12     Hopefully, you will save the date.  This year we



     13     have a little bit of an adjustment.  We try to make



     14     this around the start of racing season.  Mark your



     15     calenders.  We're on the Sunday after racing begins



     16     at Indiana Grand.  We will be celebrating Easter



     17     this year prior to racing.  So we moved this to the



     18     Sunday after racing.



     19          This is a fun, entertaining gathering, but



     20     you're connecting owners, breeders, and trainers



     21     making new partnerships, get an idea to find out



     22     who is doing what in the industry and mingle



     23     amongst them.  It is a display of what can be



     24     achieved in Indiana.



     25          We love to be able to congratulate and applaud
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      1     those folks that have achieved success in Indiana



      2     throughout the year, but we get to tell the nation



      3     what you're able to do in this Indiana program,



      4     what kind of money you're able to achieve, what



      5     kind of racing success, what kind of award you're



      6     able to add to that.  That is a wonderful



      7     opportunity to publicize that.



      8          We have tripled our awards in recent years so



      9     that we are recognizing the best achievements, the



     10     bred and sired horses, the breeders, the owners,



     11     and the trainers that accompany those.  So this



     12     makes a great news opportunity for us.



     13          ITOBA also offers an in-state sale.  This is



     14     something that's right here.  It's local.  It's



     15     accessible.  This is going to continue the flow of



     16     the process from the breeder connected to the owner



     17     and the trainer to keep these horses moving down



     18     the line.  These horses that come through this



     19     local Indiana sale, we are most likely going to be



     20     able to keep them here in Indiana.  Those brood



     21     mares typically head right up the road to our



     22     Indiana farms for foaling.  And those racehorses



     23     typically are going to fill those Indiana Grand



     24     gates.  That is a big priority for us.  Not that I



     25     want to talk about taxes, but it does benefit the
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      1     state of Indiana because all the sales tax of



      2     horses sold here in Indiana goes back to our



      3     Indiana Department of Revenue.



      4          ITOBA is a big resource for folks that are



      5     coming in and moving through navigating this



      6     program, whether it be our website.  We've spent a



      7     good deal of time and money trying to upgrade that



      8     website, make it more accessible, make it more



      9     accessible on your phone to be able to use that.



     10     We make use out of news and advertisements and host



     11     industry meetings, not just for our members but



     12     everyone welcome so that we can get an idea and the



     13     feel, listen for what the concerns and priorities



     14     are of our industry participants.



     15          We are advertising in Blood Horse, American



     16     Racehorse, Thoroughbred Daily News.  We use the



     17     Paulick Report, Indian Charlie amongst others.



     18     ITOBA has sponsored two stallion directories in



     19     2019 making sure that those stallions are



     20     recognizable depending upon what publication



     21     somebody might pick up or frequent.  Of course,



     22     we're a resource to answer hundreds of questions,



     23     calls, and emails to direct folks through this



     24     Indiana process.



     25          The Thoroughbred funds are split here in
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      1     Indiana.  And a good deal of those contributions or



      2     charitable causes are shared by the HBPA.  ITOBA



      3     has some charitable causes.  We frequent the



      4     Jockeys & Jeans, a permanently disabled jockeys



      5     fund.  It is very important to ITOBA to fund the



      6     FFA year after year.  We think it's so important to



      7     cultivate youth in these equine proficiency



      8     programs that the FFA offers.  Grateful for their



      9     assistance in bringing up the next generation.



     10          ITOBA's representation is really key.  ITOBA



     11     represents everyone who is invested in the



     12     Thoroughbred industry, whether you are in Missouri



     13     living in Missouri, and you own a piece or a



     14     partnership in a racehorse or a foal, if you're an



     15     Indiana farm owner, if you brought your skills and



     16     established a career here in Indiana, you want



     17     someone at the meeting table.  You want someone at



     18     the table who respects your investment.  You want a



     19     voice that is working for a stable and sustainable



     20     Indiana Thoroughbred industry.  You want somebody



     21     who knows how and why this opportunity has been



     22     afforded to us.



     23          We know that this money doesn't fall out of



     24     the sky.  We know that this opportunity was



     25     afforded to us by Indiana and for Indiana.  The
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      1     opportunity was afforded to us with a lot of



      2     responsibilities.  We're responsible for building



      3     more than just a program that hands out purse money



      4     and incentive money.  We are responsible for



      5     building a program that builds Indiana.  Building



      6     program incentives should incentivize folks to buy



      7     or to breed, to buy, and to race in Indiana, but



      8     it's important to ITOBA that we are building a



      9     program that incentivizes folks to come to buy a



     10     farm and make land improvements.  That we're



     11     attracting skilled vets and horsemen to come and



     12     set up their livelihood and share their skills with



     13     us in Indiana, to offer improved facilities and



     14     services here in Indiana.



     15          We feel like the idea of Indiana economic



     16     development, not just a phrase or a line, but it is



     17     a genuine goal.  Your hay and your straw farmer



     18     needs to be in a situation where he's always buying



     19     new and better equipment.  And so we strive for



     20     this genuine Indiana economic development.



     21          We feel like it has real potential.  And it's



     22     a genuine goal.  And it drives perpetual



     23     improvement.  The better we get, the more improved



     24     quality blood stock we attract, which creates



     25     better quality horses and the ability to better
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      1     care for them.



      2          ITOBA feels that we are a vital voice here in



      3     the Indiana Thoroughbred industry.  We are



      4     accountable, responsible ambassadors for the



      5     Indiana Thoroughbred industry.  And we respectfully



      6     ask that you will approve our application today.



      7          CHAIRMAN BORST:  Thank you.  Very well done



      8     also.  First, we'll go to staff about comments



      9     again.  No comments.



     10          COMMISSIONER SCHENKEL:  One minor question on



     11     your submission.  You have under operating



     12     expenses, you listed your employees.  And it refers



     13     to employed administrative secretary, and then it



     14     says down below that that you employ an executive



     15     director.  Is that one in the same?  Did you just



     16     use two different titles?



     17          LEIGH ANN HOPPER:  That is essentially one in



     18     the same, yes.



     19          COMMISSIONER SCHENKEL:  Because I didn't see



     20     that you were paying the administrative secretary.



     21     Okay.  Thank you.



     22          CHAIRMAN BORST:  Are there any interested



     23     parties to speak to the application?  Any further



     24     questions, Commission members?  Seeing none, we're



     25     ready for a motion and a second.
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      1          COMMISSIONER SCHENKEL:  Move acceptance.



      2          COMMISSIONER LIGHTLE:  Second.



      3          CHAIRMAN BORST:  Been moved and seconded we



      4     approve the application.  All those in favor say



      5     "aye."



      6          THE COMMISSION:  "Aye."



      7          CHAIRMAN BORST:  Opposed "nay."



      8          (No response.)



      9          CHAIRMAN BORST:  The "ayes" have it



     10     unanimously.



     11          Next we have hearing on the 2020 renewal



     12     application of the Indiana Standardbred



     13     Association.



     14          JOE PUTNAM:  Good morning, Commissioners,



     15     counsel, Executive Director Pitman, Deputy Director



     16     Linkmeyer.  My name is Joe Putnam.  I'm the



     17     president of the Indiana Standardbred Association.



     18          I'll try to keep it short and sweet and touch



     19     on a few things.  Our 2019 Standardbred meet was a



     20     very successful meet.  Had over 12 track records



     21     set, which just shows how our Standardbred



     22     racehorses just continue to grow and grow and get



     23     better and better.



     24          Some of the things we're looking for in 2020



     25     to do, we're having the Breeder's Crown return to
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      1     Hoosier Park.  That is, as everybody puts it, sort



      2     of our Super Bowl of racing.  It's quite an honor



      3     to be asked to have and host those types of races.



      4     It just kind of goes along with how things have



      5     been going.  The racing is just first class.  So



      6     we're looking forward to that.



      7          Also in 2020 we're entertaining doing a brand



      8     new economic impact study for all breeds to show



      9     how much we have really grown.  We've grown much



     10     from 1995 to 2011, but we believe from 2011 to



     11     2020, it has really grown exponentially.  We are in



     12     the process of doing the 2020 economic impact



     13     study.



     14          As far as our association, our continued



     15     benevolence, we've got a great backside health



     16     chiropractic program, free clinic for over



     17     1100-plus members.  It does great things.  Also,



     18     we've got a nice college assistance program and



     19     also a very good horse benevolence program, you



     20     know, the continued after care and treatment of



     21     retired racehorses.



     22          That's pretty much all I got.  I just wanted



     23     to keep it short and sweet.  Any questions going



     24     forward?



     25          CHAIRMAN BORST:  On the study, is that going
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      1     to be similar to the one that was done?



      2          JOE PUTNAM:  2011.



      3          CHAIRMAN BORST:  2011.  I thought it was less



      4     than that.



      5          JOE PUTNAM:  That's why we feel in ten years



      6     we've seen a lot of growth.



      7          CHAIRMAN BORST:  I'm sure it's well over a



      8     billion now.  It was a billion then.



      9          JOE PUTNAM:  Probably closer to two billion.



     10          CHAIRMAN BORST:  Is that in concert with



     11     Purdue?



     12          JOE PUTNAM:  Yes.



     13          COMMISSIONER SCHENKEL:  I have that same



     14     question.  Who will fund that, Joe?  Is Purdue



     15     willing to participate, or is that something the



     16     Commission needs to think about?



     17          JOE PUTNAM:  Yeah, I think we are looking



     18     at --



     19          COMMISSIONER SCHENKEL:  How is that funded?



     20          JOE PUTNAM:  I think we're looking for



     21     partners.  In the past it was the ISA, Purdue, the



     22     past owner of Centaur sponsored, some of the other



     23     associations sponsored money.  So we are just in



     24     the initial process of getting this going for 2020.



     25          COMMISSIONER SCHENKEL:  I guess one of the
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      1     suggestions I would make would be consider one of



      2     the quasi-governmental entities.  I would suggest



      3     you talk to the folks at the Indiana Economic



      4     Development Corporation also because they are



      5     constantly looking for economic impact of Indiana



      6     businesses.  And I'd see if there's some help in



      7     funding that.  I know that after the 2011 report, I



      8     remember when we were in discussions with them



      9     about some other things that related to



     10     legislation, they were very interested in that



     11     report.  And they used it -- "they" being the



     12     IDEC -- used that report in a number of cases.  So



     13     I would not leave them out of the mix.



     14          CHAIRMAN BORST:  Even the visitors, the



     15     Indiana Visitors Association it's Elaine Heaton now



     16     who's running it, the tourism and all.



     17          JOE PUTNAM:  They're interested in partnering?



     18          CHAIRMAN BORST:  Might be another one to look



     19     at too since they both tout all the numbers.



     20          JOE PUTNAM:  That's what's important.



     21          COMMISSIONER SCHENKEL:  Just one other



     22     comment.  You had in your narrative, and I can't



     23     remember what page it was on exactly, but you spoke



     24     to the positive relationship that you've had with



     25     Caesars and so forth, but you raised, not the
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      1     question, but you just made the comment that,



      2     however that may change again.



      3          Is your -- I guess I want to reinforce that



      4     relationship that you've had with Caesars over this



      5     past 18 months.



      6          JOE PUTNAM:  In the past year, year and a



      7     half, the Indiana Standardbred Association, we've



      8     had great, you know, line of communication with



      9     their senior management, Trent McIntosh, Rick



     10     Moore.  Our ISA board, we have several committees.



     11     We meet regularly.  I race a lot so I'm at the



     12     track daily.  So I have a good rapport with Rick



     13     Moore.



     14          Yeah, I mean, we're a little bit -- you know,



     15     it was new with Caesar so just thinking ahead.  I



     16     don't know where the Eldorado thing is going to go,



     17     but, hopefully, it continues.



     18          COMMISSIONER SCHENKEL:  Thanks.



     19          CHAIRMAN BORST:  Any other questions,



     20     comments?  Anything from Staff?



     21          MR. JACKSON:  Nothing from staff.



     22          CHAIRMAN BORST:  Another good presentation.



     23     Reading those, they gave us the thumb drives of



     24     them.  It takes a little while to read all you



     25     guys' application.  We learned a lot. So there you







�



                                                           70



      1     go.



      2          Okay.  Seeing none, we'll accept a motion.



      3          COMMISSIONER MCCARTY:  Move for approval of



      4     the Standardbred Association application.



      5          COMMISSIONER LIGHTLE:  Second.



      6          CHAIRMAN BORST:  Been moved and seconded.  Any



      7     further discussion?  Seeing none, all those in



      8     favor say "aye."



      9          THE COMMISSION:  "Aye."



     10          CHAIRMAN BORST:  Opposed "nay."



     11          (No response.)



     12          CHAIRMAN BORST:  The "ayes" have it.



     13          JOE PUTNAM:  Thank you.



     14          CHAIRMAN BORST:  Thank you all again.  It's



     15     amazing.  I don't think other states have the



     16     relationship and the way all the pieces work



     17     together with the tracks and Commission and the



     18     horsemen's associations.  It's amazing.  That's



     19     Indiana.  That's the way we do things.



     20          Number seven is consideration of Caesars 2020



     21     operational plan as required by the Commission's



     22     Permit Transfer Final Order dated July 10, 2018.



     23     Is this going to be a tag team here?



     24          MR. JACKSON:  Mr. Chairman, I have a small.



     25          CHAIRMAN BORST:  We have to get the
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      1     legalities.



      2          MR. JACKSON:  At its June 28, 2018 meeting,



      3     the Commission determined that granting the



      4     transfer petition, transfer application to Caesars



      5     would be in the best interest of the Indiana horse



      6     racing industry and the state of Indiana subject to



      7     certain conditions and/or covenants.  One of the



      8     conditions and covenants, as outlined in the



      9     Finding of Fact No. 18 of the Commission's final



     10     order of July 10, 2018, requires the approval on an



     11     annual basis of an operations plan before race



     12     dates are allocated.  Covenant No. 4 final order of



     13     the Commission dated July 10, 2018, specifically



     14     provides Caesars covenants to prepare in



     15     consultation with the horsemen's associations and



     16     present to the Commission for approval on an annual



     17     basis a racing operations plan for the upcoming



     18     calendar year before race dates are allocated.



     19          The plan must include and/or address each of



     20     the elements referenced at pages 20 through 22 of



     21     the RG & E report.  These elements are also set



     22     forth in Finding of Fact 18 of this final order and



     23     are incorporated herein by reference.



     24          Caesars understands and agrees to this



     25     comprehensive operational plan, will become a
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      1     commitment of Caesars, and any material changes



      2     during the year will be subject to Commission



      3     approval.  Material deviations from the operational



      4     plan without Commission approval will be tied to



      5     the license, and depending on the nature of the



      6     deviation, it will be within the Commission's



      7     discretion as to whether any penalties will be



      8     imposed, the extent of those penalties that will be



      9     imposed or any other appropriate action provided by



     10     applicable law and regulations that might be taken.



     11     If a change or deviation is deemed an emergency by



     12     the Commission's Executive Director, then he or she



     13     will be empowered to approve any change or



     14     deviation that cannot wait for Commission approval.



     15          CHAIRMAN BORST:  Thank you.  Now we've got the



     16     legalities out of the way.



     17          TRENT MCINTOSH:  Thank you.  Good morning,



     18     Chairman, Commissioners, and executive staff.  My



     19     name is Trent McIntosh.  I'm the senior



     20     vice-president and general manager at Harrah's



     21     Hoosier Park.  We appreciate the time today to be



     22     able to come here and present you our 2020



     23     operational plan and ask for approval of that plan.



     24          Both Indiana Grand and Hoosier Park have put a



     25     great deal of effort in putting together a plan
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      1     that we hope you all will approve today, and one



      2     that we think sets us up for success at both



      3     properties in 2020.



      4          With us today, we have the general manager



      5     from Indiana Grand, Mr. Jon Schuster, and we also



      6     have general manager from Harrah's Hoosier Park,



      7     Mr. Rick Moore, to help present the operational



      8     plans.  We've also brought some of the marketing



      9     teams from both properties to present the marketing



     10     pieces of it because they put so much work into



     11     helping put these plans together that we wanted to



     12     share and let them deliver the information.



     13          One other quick introduction, I would like to



     14     introduce to you all the newest member of the



     15     Caesars Indiana leadership team, somebody that I've



     16     had the opportunity to work with for about nine



     17     years prior to me moving to Indiana last July.  And



     18     somebody that I'm happy to call a partner here in



     19     Indiana, senior vice-president and general manager



     20     of Indiana Grand Mr. Mike Rich.



     21          MIKE RICH:  Good morning, Members of the



     22     Commission, my name is Mike Rich, senior



     23     vice-president and general manager of Indiana



     24     Grand.  Was excited when Trent left and thought I



     25     was rid of Trent forever, but I'm working with him
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      1     once again here in Indiana.  All jokes aside,



      2     excited to work with Trent moving forward.



      3          And I am a proud Indiana graduate of 1995.



      4     So, hopefully, I did not offend Doctor Borst with



      5     that news.  I am a Midwesterner, born and bred in



      6     the Chicagoland area, went to school at IU.  I'm



      7     excited to be back in the state of Indiana.



      8          I started my career with Caesars 18 years ago



      9     in the state and back again and very excited to be



     10     here.  I did spend the last nine and a half years



     11     at Bossier City running our two properties down in



     12     Bossier, one of which was Louisiana Downs, which we



     13     ran Quarter Horse and Thoroughbred racing in



     14     Louisiana and very familiar with the racing product



     15     and excited to work with the horsemen and the



     16     Commission and Jon and team to help continue to



     17     grow Indiana Grand and position it for future



     18     growth moving into the future.  Any questions?



     19          COMMISSIONER SCHENKEL:  Welcome.



     20          MIKE RICH:  Thank you so much.



     21          CHAIRMAN BORST:  A lot of things have changed



     22     in 18 years.



     23          MIKE RICH:  Absolutely.



     24          TRENT MCINTOSH:  With that said, I'm going to



     25     bring up Mr. Rick Moore to start the presentation
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      1     for Harrah's Hoosier Park.



      2          RICK MOORE:  I am Rick Moore, vice-president



      3     general manager of racing for Harrah's Hoosier



      4     Park.  Mr. Chairman, Members of the Commission,



      5     Executive Director Pitman, Deputy Director



      6     Linkmeyer, staff, thank you for allowing me to



      7     appear this morning.



      8          I need to start my presentation off by making



      9     two heartfelt apologies actually.  First is to the



     10     Commission for our first version of our operational



     11     plan that did not address several subject matters



     12     that needed to be addressed.  I want to thank



     13     Executive Director Pitman for constructive comments



     14     and for allowing us to submit a revised 2020



     15     operational plan.  Thank you so much, Deena.  We



     16     appreciate that very, very much.  We offer our



     17     apologies for the first version, which was not up



     18     to par.



     19          I also want to apologize to ISA president Joe



     20     Putnam and the ISA board for being remiss in not



     21     getting our operational plan to you in the timeline



     22     we should have.  No excuses.  Bad on me.  I promise



     23     you it will not happen again.  Thank you for



     24     allowing me those two apologies.



     25          Now, I'll start.  I will start with the
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      1     section that goes actually further back in our



      2     presentation, but I think it's the most important



      3     part of my presentation, our presentation, pardon



      4     me.  That's Harrah's Hoosier Park's partnership



      5     with the Indiana Standardbred Association.



      6          I don't think we could have a better



      7     partnership, a better relationship.  Our



      8     partnership, as Joe said, is built on respect and



      9     open communication.  During 2019, Chuck and I sat



     10     down on several occasions with Joe and the ISA



     11     board to discuss ongoing operational issues and



     12     listened to the ISA on matters that they felt



     13     needed attention.  These issues were always taken



     14     seriously and addressed in a prompt manner, and the



     15     results conveyed back to the ISA.



     16          Over the past month and a half, Trent and I



     17     sat down with Joe and his executive committee in a



     18     collegial manner to discuss 2020 race dates.  I'm



     19     happy to report that together, and I emphasize



     20     together, we came up with a racing calendar and



     21     racing dates that we are pleased to submit to you



     22     for your consideration and hopeful approval.



     23          In an informal but almost nightly manner, Joe



     24     and I speak to one another, either in person or by



     25     phone, just to touch base to see if there are any
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      1     hot items that need to be addressed.  In total,



      2     communication between ISA and Harrah's Hoosier Park



      3     could not be better.



      4          On the marketing front, we work with the ISA



      5     also.  Emily Gaskin will talk about our marketing



      6     plan in just a couple of minutes.  Throughout the



      7     160 day racing season, Harrah's Hoosier Park held



      8     monthly meetings with our marketing team, Indiana



      9     Standardbred Association's promotions committee in



     10     an effort to identify a variety of joint marketing



     11     opportunities.  Through this cooperative



     12     collaboration, we implemented a detailed marketing



     13     strategy and employed a number of joint promotions.



     14     And we are proud that we were able to do that



     15     together.



     16          Now, let me talk about a quick recap of 2019



     17     mixed in with what's going to be happening in 2020.



     18     2019 marked the first full year of Harrah's Hoosier



     19     Park Racing and Casino racing operation under the



     20     leadership of Caesars Entertainment.  Not only did



     21     Caesars fulfill its commitment to the Indiana horse



     22     racing industry, it raised the bar with a couple



     23     unprecedented initiatives that took place



     24     throughout all four Caesars racetracks.



     25          The first was our Caesars Handicapping
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      1     Challenge, a $35,000 contest featuring both



      2     Thoroughbred and Standardbred races from all four



      3     Caesars racing properties.  Never been done before.



      4     No handicapping contest has ever involved



      5     Thoroughbred and Standardbred racing.  It took a



      6     lot of work, a lot of coordination, but we were



      7     able to do it.  And we are very, very proud it came



      8     off without a hitch.



      9          Then the next initiative, one that is really



     10     near and dear to my heart, quite honestly, all four



     11     tracks unveiled the Empire of Hope fund raising



     12     event benefiting the after care of retired



     13     racehorses.  I think everyone in this room would



     14     agree that attention to retired racehorses should



     15     be first and foremost, one of the things we have on



     16     our hit list to make sure we take care of.



     17          Harrah's Hoosier Park alone raised more then



     18     $32,000 aiding in the transition of the



     19     Standardbred racehorses from the racetrack to their



     20     second career or their second homes.  That money



     21     was donated to the Standardbred Transition



     22     Alliance, an organization that has been formed to



     23     dole out funds to accredited organizations taking



     24     care of horses as they enter their second homes and



     25     second careers.  On a personal note, I'm proud to
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      1     say that I'm a board member of the Standardbred



      2     Transition Alliance.



      3          Harrah's Hoosier Park took the lead in



      4     negotiating advance deposit wagering contracts with



      5     a number of ADW operators, including the three



      6     major players in the ADW arena.  There's the TVG,



      7     TwinSpires, and Xpressbet.  The horse racing



      8     industry is now enjoying revenues from every wager



      9     made throughout the state of Indiana via advanced



     10     deposit wagering.  I'll talk about the projections



     11     for what we see for next year in just a moment.



     12          But our marketing expenditures were maintained



     13     at the same level as prior years with focus on



     14     keeping Harrah's Hoosier Park primely featured



     15     throughout North America.  And we did that with



     16     sizeable partnerships with TVG and TwinSpires, the



     17     aforementioned TVG and TwinSpires.  You can now see



     18     literally every Hoosier Park race, Harrah's Hoosier



     19     Park race nightly, with the exception of Saturday,



     20     on TVG and TVG2.



     21          We partnered with TwinSpires, one of our



     22     bigger partners in promotional events.  They are



     23     the biggest of the ADW companies.  And we wanted to



     24     make sure that we get our fair share of the pie



     25     through TwinSpires and the ADW companies.
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      1          Joe mentioned it, but Hoosier Park will



      2     continue its foundation as a premier harness track



      3     in North America as it once again prepares to host



      4     harness racing's jewel, the Breeder's Crown on



      5     October 30th and 31st of 2020.  Again, would not be



      6     possible without the partnership between the ISA



      7     and Harrah's Hoosier Park.  Significant financial



      8     contribution from both entities and without both



      9     organizations being involved, it couldn't happen.



     10     So, Joe, thanks to you and your team again.



     11          Hoosier Park is prepared to spend an



     12     additional $692,295 in racing-related capital to



     13     ensure that racing at Hoosier Park is conducted in



     14     a first class manner that all industry stakeholders



     15     can be proud of.  I'll go through a few of those



     16     items in just a moment because they touch on the



     17     safety and comfort of the horsemen so I want to



     18     make sure I talk about a few of those items.



     19          We talked about the ADW and source market fees



     20     just a moment ago, but I will tell you that we are



     21     projected in 2020 to reach revenues of



     22     $2.4 million.  Of that $2.4 million, almost



     23     1,450,000 will go back to the horsemen's



     24     organizations in the state and county fairs here in



     25     Indiana.  So a sizable amount of money coming in
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      1     through ADW.



      2          We perceive a 20 percent increase in revenues



      3     this year.  We think in 2019 we will hit right at



      4     the $2 million mark.  And as you know we didn't get



      5     started until May, but we did have source market



      6     fees coming in on a 25-mile radius before that up



      7     to that time.  So together we think we'll be at



      8     about $2 million for 2019 and $2,400,000 in 2020, a



      9     20 percent increase.



     10          As we all know, more and more wagering is



     11     going through ADW.  And I'm pleased that those



     12     revenues are now being seen here in Indiana and



     13     benefiting horse racing and particularly horse's



     14     organizations, purses, and state and county fairs.



     15          In 2019, we had our 26th edition of our



     16     signature race.  That would be the Dan Patch Stakes



     17     and had an all time record purse of $350,000.  We



     18     also had our second annual $200,000 Caesars



     19     Trotting Classic.  Joe mentioned the 12 track



     20     records that were set during the Hoosier Park meet.



     21          If you know anything about Harrah's Hoosier



     22     Park, you know we are big on guaranteed wagers



     23     trying to drive cash and eyeballs to Hoosier Park.



     24     On Wednesday nights, we have our $20,000 guaranteed



     25     trifecta pool.  On Thursdays, we have our $10,000
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      1     pick four pool.  And every evening, with the



      2     exception of Saturday, Tuesday through Friday, we



      3     have what has become our signature wager.  That



      4     would be the $10,000 guaranteed pool on the Hoosier



      5     High Five, which is a pentafecta where you have to



      6     pick the finishers one through five.



      7          That takes place on our last race of the



      8     evening.  I'm pleased to report that race alone and



      9     the handle on our last race saw an increase of



     10     $458,000 over the prior year's last race.  So that



     11     has become our signature wager.  We are proud of



     12     it.  It's been well received in the horse racing



     13     community.



     14          As far as projections go, I gave you the ADW



     15     projections.  I will let you know we are looking at



     16     the on-track handle staying even with 2019.  That



     17     doesn't sound like a very aggressive goal, but I



     18     will tell you it's more and more difficult to drive



     19     handle on track and through live racing because of



     20     the convenience of ADW.  No matter where you are,



     21     whether you've got an iPad or phone or whatever,



     22     you can make a wager on Harrah's Hoosier Park.  So,



     23     you know, the urgency to get to the racetrack is



     24     not as great as it used to be, but we think with



     25     the restructuring of the racing dates, the racing
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      1     calendar and the emphasis that Emily will talk



      2     about on our marketing plan, that we're going to



      3     able to at least keep our live on-track handle



      4     even.



      5          We look for our export handle to increase by



      6     two and a half percent and reach almost $79 million



      7     next year.  In total, we're looking at our live



      8     racing product going up 2.2 percent.  We think our



      9     average starters will go up also from 8.47 to 8.80,



     10     again, due to the restructuring of the racing



     11     calendar.  With the four-day week in April and the



     12     three-day weeks in November, we think there will be



     13     more horses available to fill races at those times



     14     of the year.



     15          We think our average races per day will also



     16     increase slightly from 12.5 to 13 races a day.  In



     17     this day and age, filling 13 races a day is quite



     18     an accomplishment.  If you look around the country,



     19     you'll see the number of four, five, and six horse



     20     fields being almost the norm these days.  So we're



     21     proud we're going to be able to put on 13 races a



     22     day.  Again, it's a partnership between the Indiana



     23     Horse Racing Commission, the ISA, and Harrah's



     24     Hoosier Park.



     25          In 2019, we met our commitment on capital.  We
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      1     spent over $1.2 million.  I've got a list of what



      2     we purchased as far as equipment and vehicles are



      3     concerned.  This is straight from the list that was



      4     agreed to by Caesars.  In addition to that, there



      5     were several other items we added as far as capital



      6     is concerned.  Major items, you'll see a new John



      7     Deere grader, John Deere loader -- John Deere did



      8     well by us, by the way -- Ford F250 crew cabs,



      9     emergency track generator, and a number of other



     10     items but a lot of big ticket items all to make



     11     racing at Hoosier Park the best it can possibly be.



     12          In 2020, on the equipment list, we've agreed



     13     to the equipment list that Caesars signed off on.



     14     And that comes to a total of $458,295.  But in



     15     addition to that, we've added items totaling



     16     $234,000.



     17          I mentioned the safety and comfort of the



     18     horsemen so we're looking at remodeling the track



     19     kitchen.  So many of the horsemen spend their time



     20     in the track kitchen.  Needs to be a nice place



     21     where you can relax and enjoy yourselves.



     22          We have new HVAC units for the dorm rooms.  We



     23     are constantly replacing old units and putting new



     24     units in.  Every room has its own air conditioning



     25     and heating unit.  We're going to put new washers
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      1     and dryers in the dorm building.



      2          We're going to add LED lighting into the



      3     paddock.  We, obviously, have a paddock and



      4     adjacent paddock.  But the main paddock holds a



      5     hundred horses.  We're going to put LED lighting in



      6     there.  It's just better lighting.  LED lighting is



      7     the way to go.  And that's what we're going to get



      8     into the paddock and make it nicer for the



      9     horsemen, honestly, to be able to see what they're



     10     doing.



     11          We're going to install LED fixtures for



     12     emergency lighting on the track.  And we're going



     13     to install LED fixtures on the trailer lot poles



     14     and our jog track.  Again, all for the safety and



     15     comfort of our horsemen.



     16          One of the other things I want to talk about,



     17     it's become, I guess it's become maybe the primary



     18     topic in all of horse racing, whether it be



     19     Thoroughbred, Quarter Horse, or Standardbred horse



     20     racing.  That's the safety, the safety factor, the



     21     safety of our participants, whether it be the



     22     horses or the drivers in Standardbred racing.  I



     23     mention here the fact that maybe someone has



     24     noticed the fact that Harrah's Hoosier Park employs



     25     a full-time, year-round director of veterinary
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      1     services.  His name is Dan Eichhorn.  He's been



      2     with us since 1994, I'm proud to say.  I'm proud to



      3     say he's a good friend.  He inspects every horse



      4     that goes out onto the track to ensure that horse



      5     is in the proper condition to compete that evening.



      6     If he sees any horse that he has any doubt about,



      7     he has the latitude to go ahead and scratch that



      8     horse and report it to the judges.



      9          He monitors health conditions from around the



     10     country.  A lot of times there's a strangles case



     11     or a herpes case in another racing jurisdiction



     12     that we need to be aware of so that that horse



     13     doesn't come from that jurisdiction and endanger



     14     horses racing or residing at Harrah's Hoosier Park.



     15          As far as the safety of the drivers, we want



     16     to make sure they compete on the best racing



     17     surface possible.  Again, we employ a full-time,



     18     year-round track superintendent and a full-time



     19     track maintenance crew.  During the racing season,



     20     the crew is divided into morning and evening teams



     21     to ensure that the track is in the best shape it



     22     can be for morning training as well as for racing



     23     in the evening.  We spend a, not that it matters,



     24     but we spend a tremendous amount of money to make



     25     sure that that track is in the best possible shape
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      1     it can be.  Again, the horses and the drivers, they



      2     need to feel safe when they go out onto that



      3     racetrack.



      4          During the racing season, we also bring in Dan



      5     and Greg Coon.  The company is called the Coon



      6     Brothers.  They are considered the leading track



      7     racing surface consultants in the entire world, not



      8     the country, the world.  They go to Australia.



      9     They go to Europe.  You name it.  If there's a



     10     problem or people are putting in a new track, they



     11     call the Coon Brothers.



     12          We bring Dan and Greg in every year to take a



     13     look at our track to collaborate with our track



     14     superintendent to make sure there is no problem



     15     with our track.  If there is a problem, then



     16     together they can get that corrected quickly.  But



     17     our commitment to safety, both for our equine and



     18     human athletes is always at the forefront of



     19     everything that we do.



     20          I went through it quickly.  I touched on a lot



     21     of different things, but, you know, we're excited.



     22     There's so much positive happening at Harrah's



     23     Hoosier Park.  Joe talked about it.  You know,



     24     Standardbred racing in Indiana is considered on a



     25     par with any Standardbred racing in North America.
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      1     Our horses, they leave Hoosier Park, they go



      2     everywhere, whether it's Florida, New Jersey,



      3     Canada.  They compete everywhere.  They win



      4     everywhere.  Our horses compete in the Breeder's



      5     Crown.  I have no doubt that our Indiana horses



      6     will win several Breeder's Crown events next year.



      7          Everything is going so well. Trent, the other



      8     day, he said, you know, our relationship, he



      9     considers our relationship with the ISA the best in



     10     class.  I couldn't have said it better.  It's all



     11     positive.  It's all good.



     12          We are recognized.  We are looked on with envy



     13     by other states by what's going on here in Indiana.



     14     Again, it's because you, the regulators, the



     15     Indiana Horse Racing Commission.  It's the



     16     horsemen.  It's the breeders.  It's the owners.  It



     17     all has to work together.  If any part of it



     18     doesn't work, then none of it will work.



     19          Everyone is working together.  Everyone is



     20     pulling together.  No one is fighting with anybody.



     21     Everyone wants to know how can we make it better.



     22     It's good, but we want to get better.  Status quo



     23     is not good enough.  We want to get better and



     24     better.



     25          More top stallions are being brought into the
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      1     state.  More top line brood mares are being brought



      2     into the state.  You've got so much to be proud of.



      3     We've got so much to be proud of.  I'm just glad to



      4     be part of it.



      5          Caesars has done a tremendous job.  Their



      6     support of horse racing has been unwavering.  I



      7     want to emphasize that word unwavering.  I'm proud



      8     to be part of the Caesars organization.  I'm proud



      9     of what we accomplished in 2019.  More so, I'm



     10     looking forward to what we can accomplish in 2020



     11     together.  Together we will accomplish so much in



     12     2020.



     13          Thank you for your time today.  I will bring



     14     up Emily Gaskin to go over our 2020 marketing plan.



     15     Thank you so much.



     16          CHAIRMAN BORST:  Thank you.  Is there anybody



     17     here from Eldorado, a representative?



     18          JEFF HENDRICKS:  Yes.



     19          CHAIRMAN BORST:  I hope you listened to that



     20     last five minutes.



     21          EMILY GASKIN:  Commissioners, thank you so



     22     much for the opportunity to speak to you today.  I



     23     will keep this a little bit brief and open it up



     24     for questions at the end.



     25          In 2019, all eyes were on Harrah's Hoosier
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      1     Park.  We embarked on our very first season, full



      2     season under the direction of Caesars



      3     Entertainment.  Just as we have done in the years



      4     past in the last few years, we continued to raise



      5     the bar, and we continued to be trendsetters,



      6     something that I'm very proud of on the marketing



      7     front in 2019.



      8          I know Rick and a few of the folks touched on



      9     it, but I would like to bring up again the Empire



     10     of Hope initiative.  This is something that is



     11     trendsetting in the industry.  We really hope that



     12     this is something that will take off, and we will



     13     see happen at other facilities across the country.



     14     It's something we're very proud of that we were



     15     able to raise as much money as we did and bring



     16     awareness, of course, to such a deserving cause.



     17          We hosted events like the Caesars Handicapping



     18     Challenge, something, again, that has never been



     19     done at a multitude of facilities.  We continue our



     20     outreach programs with the Harness Horse Youth



     21     Foundation, the National FFA convention, and, of



     22     course, the Dan Patch.



     23          This year was the richest edition of the Dan



     24     Patch.  That's solely due to the fact that we had



     25     so many horses nominated like a horse like Lather
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      1     Up, who was the fastest horse in the country.



      2     These folks have a lot of opportunities and a lot



      3     of choices to make when they choose to race their



      4     horses.  I think it speaks volumes that they decide



      5     to nominate their horses to the Dan Patch.  Seeing



      6     a horse like Lather Up, we saw fans come out to see



      7     the world's fastest horse.  Again, it speaks to the



      8     volumes of the horsemen also support the racing



      9     program at Harrah's Hoosier Park.



     10          Under the direction of Caesars, we were able



     11     to leverage new technology that they brought to the



     12     table.  We were also able to leverage their service



     13     program, which is unmatched.  They were able to



     14     provide an unwavering amount of service to our



     15     racing customers, along with our casino customers



     16     as well.



     17          New business acquisitions, obviously exposure



     18     to the Caesars Entertainment brand is well known so



     19     we were able to leverage that exposure, along with



     20     the newly introduced sports book initiatives we've



     21     seen as well.



     22          Again, the 2019 season was much success under



     23     the direction of Caesars Entertainment, but as Rick



     24     Moore said, we are very much looking forward to



     25     2020 and what we will continue to do.
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      1          The marketing strategy will focus on driving



      2     quality revenues as we've done in the past.  We



      3     will place an emphasis on brand recognition, and we



      4     will continue to have a robust race marketing



      5     program in 2020, which, of course, is going to be



      6     highlighted by the coveted Breeder's Crown events.



      7          As Joe and Rick both mentioned, not only has



      8     it been a very task, a very tall task for the



      9     horsemen's organization along with Caesars, but I



     10     think it also speaks volumes that the Hamiltonian



     11     Society has enough confidence in not only what we



     12     did in 2017 but what we can do in 2020.  We saw the



     13     Indiana horses shine on a national level, and I



     14     think we are looking forward to doing that again in



     15     2020.



     16          So along with the Breeder's Crown, we will



     17     continue to leverage that national exposure and



     18     take the Harrah's Hoosier Park name to the top of



     19     the harness racing world.  We will continue to do



     20     the focused advertising and interactive programs,



     21     the promotional programs, fan engagements, and, of



     22     course, our signature event programming, along with



     23     our community events, outreach, and our special



     24     fund raising initiatives.  That's all I've got for



     25     you.  Any questions?
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      1          CHAIRMAN BORST:  That's a lot.  Thank you.



      2     Anything else from?



      3          RICK MOORE:  That concludes our presentation



      4     for Hoosier Park.



      5          CHAIRMAN BORST:  We'll switch to Indiana



      6     Grand.  Do you have a question for Rick?



      7          COMMISSIONER SCHENKEL:  Yes, I have a bunch.



      8          CHAIRMAN BORST:  Hang on, I guess we have a



      9     couple of questions for Hoosier.



     10          COMMISSIONER SCHENKEL:  I have some comments



     11     and then some questions about I understand your



     12     apologies, Rick, and I appreciate that.  I guess my



     13     comment would be I'm a little, no, I'm a lot



     14     disappointed in the fact that your operations plan



     15     was not done in conjunction with and with



     16     discussions with ISA.  In fact, in your cover



     17     letter that you said you submitted, you submitted



     18     the draft to the ISA for its review and approval.



     19          I guess maybe it's a matter of semantics.  I



     20     would hope there would have been meetings over a



     21     period of time.  I know on a day-to-day basis, you



     22     have constant contact, but I would have thought you



     23     don't just hand them a report or a draft and say,



     24     here, approve it, and let us know when you get it



     25     approved.  I would hope the process going forward
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      1     is going to be that you do that in conjunction with



      2     them throughout the time that you're developing



      3     your plan, and there are discussions.



      4          So you don't need to comment on it.  I want to



      5     make that point.  I want to make it very



      6     emphatically.  That disappoints me greatly.



      7          I went back and found some notes.  Sorry about



      8     that but I don't throw anything away.  From



      9     June 27, 2018, when we were going through the



     10     discussion of Caesars, we talked about the



     11     employees level and the impacts on the community.



     12          What's been the result of how many employees



     13     do you have today versus before Caesars took over?



     14     What is the flow there?  There's no information in



     15     here that you've submitted.  I'm just curious as to



     16     how, what's been the result of that because that



     17     was something we all talked about.



     18          RICK MOORE:  We're on the same level right



     19     around 800, getting ready to bring on more



     20     employees with the advent of table games.  We added



     21     some more employees with the addition of the sports



     22     book.  We continue to do business in our



     23     communities.



     24          I think in the plan there's right at the end,



     25     I forget how much, but like $750 million we spent
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      1     over the last year with Indiana vendors, but we



      2     continue to use our local folks.  West Electric, a



      3     local, just an example, continues to do all of our



      4     electrical work at our facility and a lot of work



      5     at Indiana Grand.  We still use Harcourt Publishing



      6     out of Millville to do our programs.  Those are



      7     just a couple of examples we use.  We just use a



      8     lot of local folks.



      9          We want to make sure we're giving back to our



     10     communities.  We're all about community.  There's a



     11     big section on community.  We participate in our



     12     Hero program under Caesars auspices where our



     13     employees go out and give back to the community by



     14     spending hours working in the community.  We're big



     15     about community.



     16          I've always been big in participating in the



     17     Anderson community myself and serve on a number of



     18     boards and organizations.  I can tell you our



     19     staffing levels is still at the same level as back



     20     on the day that you just referenced, Commissioner



     21     Schenkel.  Like I said, we are getting ready to



     22     bring on another 150 or 200 people for the table



     23     games.



     24          COMMISSIONER SCHENKEL:  You talk about the



     25     community impact, and that leads me to my next
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      1     question and topic.  That is, in your report you



      2     were extensive in your observation you just



      3     mentioned about the Heroes and about the number of



      4     hours your volunteers submit.



      5          But, again, going back to our June discussion



      6     of 2018, you were all asked about how you



      7     determined community contributions.  You said you



      8     would do it quote, unquote, in service areas and



      9     would even consider setting up a foundation in each



     10     county or in each area.  I don't see anything in



     11     any of your submissions about any kind of cash



     12     contributions or significant contributions to



     13     community, not for profits, and so forth.  They may



     14     be there.



     15          I'm not talking about hours spent by



     16     volunteers, but we've been used to in years past



     17     seeing from Centaur, and I know that's past



     18     history, but you spoiled us by providing us



     19     information showing that.



     20          And I know in places like Anderson and



     21     Shelbyville, it's important for cash contributions,



     22     monetary contributions to be made to certain



     23     not-for-profit entities.  We see no evidence of



     24     that.  I would appreciate at some point having more



     25     information about that because I hope you're doing
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      1     it.



      2          RICK MOORE:  We are doing it.



      3          COMMISSIONER SCHENKEL:  If not, I'm concerned.



      4          RICK MOORE:  We are doing it, Commissioner



      5     Schenkel.



      6          TRENT MCINTOSH:  I was going to give you a



      7     little bit of insight.  I don't know every number



      8     associated with it, but I do know some numbers



      9     associated with it.  To date, we've given $414,000



     10     in the community here in Indiana, contributions.



     11     And we've also had, when he spoke about the Hero



     12     hours, there were 7800 of those Hero hours.  I



     13     actually have Kiersten here who may be able to give



     14     a little more color on that, but I will do my best



     15     to answer your question.



     16          COMMISSIONER SCHENKEL:  Trent, that's great.



     17     I appreciate knowing that you spent 414.  That



     18     would have been helpful to know that.  It would be



     19     interesting to know where you're spending it



     20     because we don't have any evidence of that.  And



     21     you pledged that to us 18 months to ago.  You say



     22     you've got, in your narrative you say you have a



     23     special sponsorships and donations committee.  It



     24     would be interesting to see a report of that



     25     committee.
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      1          You don't have to tell us now, but by the end



      2     of this process, I hope we get some more



      3     clarification on that because that's an important



      4     part.  And as the Chairman mentioned, we hope



      5     Eldorado is listening to this too because we're not



      6     going to forget that.  You're profiting in a local



      7     community.  I was always taught you give back to



      8     that community where your livelihood is made.  I



      9     hope we don't lose sight of that.



     10          TRENT MCINTOSH:  Commissioner Schenkel, we can



     11     get you that information to follow.



     12          COMMISSIONER SCHENKEL:  It needs to be



     13     provided to the Commission in the record, please.



     14          TRENT MCINTOSH:  Absolutely, yes, sir.  I will



     15     say we haven't missed a beat in our commitment to



     16     the communities, whether it be through our Hero



     17     program and our hours contributed by us and our



     18     teams building that program there, as well as the



     19     cash contributions in the community as well.  So we



     20     can provide that for the record.



     21          CHAIRMAN BORST:  Thank you.  Any other



     22     questions for Hoosier Park?



     23          COMMISSIONER MCCARTY:  I have a follow-up



     24     question.  You mentioned the figure 414,000.  Is



     25     that for the two communities, host communities







�



                                                           99



      1     combined?



      2          TRENT MCINTOSH:  I'm going to bring up Miss



      3     Kiersten Flint who can speak to the numbers a touch



      4     better than I can.  She may have some reporting



      5     with her.  Kiersten is our vice-president of



      6     marketing at Harrah's Hoosier Park.



      7          KIERSTEN FLINT:  Good afternoon,



      8     Commissioners.  The $414,000 is a combination of



      9     sponsorships and donations for specifically



     10     Harrah's Hoosier Park, which include Madison



     11     County, Indianapolis, and the region in Indiana.



     12     Our hero hours at 7,800 equal to just over $200,000



     13     if we put a value to that too.  We will provide a



     14     full report on our committee.  We have a full



     15     committee that reviews our sponsorships and our



     16     donations and then makes the decision on whether or



     17     not to continue with them.



     18          COMMISSIONER MCCARTY:  Thank you.  And I want



     19     to second Mr. Schenkel's observations and double



     20     second it.  I feel as strongly as he does about the



     21     need to be supportive of both the host communities.



     22     And that we keep it at the previous levels or



     23     higher level and set an example for that.



     24          I deeply appreciate the individual commitments



     25     and involvement in the community.  I'm particularly
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      1     familiar with Mr. Moore's long-term involvement in



      2     the Anderson community and the positive effect it



      3     has.  I hope that continues, but I do -- I



      4     definitely would like to see a list of the



      5     sponsorships and so forth, an itemized detail of



      6     that so that we can keep that on file for our



      7     future and our future projections of support for



      8     the communities.



      9          CHAIRMAN BORST:  Thank you.  Any other



     10     questions?  Why don't we -- should we go ahead and



     11     continue here?  Let's do this then.  Why don't we



     12     take about a ten-minute break.  Some people need to



     13     use the facilities.  Some people may have a meter



     14     to feed.  Come back in about ten minutes.



     15          (A brief recess was taken.)



     16          CHAIRMAN BORST:  Let's reconvene.  Let's go to



     17     the second half.  I'm glad Jon had a meter to feed



     18     too.  I wouldn't want you making a presentation



     19     thinking my meter expires in two minutes.



     20          JON SCHUSTER:  It's cold out there.  I will do



     21     my best to speed it up.



     22          Thank you, Commission Members, Staff and



     23     counsel.  My name is Jon Schuster.  I am the



     24     vice-president and general manager of racing out at



     25     Indiana Grand out in Shelbyville.  Before you, you







�



                                                          101



      1     should have our operational plan delivered a little



      2     late.  I apologize for that.  I would also like to



      3     apologize in the same manner that Rick did.  I



      4     heard the admonishments, and I understand.



      5          I would only want to say that from our point



      6     of view, I won't speak for Rick, but I think I can,



      7     it's a matter of complacency, not of malice.  We



      8     talk with these horsemen's groups all the time.  We



      9     are in constant contact.  We know where everybody



     10     is trying to go and trying to get and not trying to



     11     go.



     12          I will take full blame for not setting aside



     13     the time to do something more formal.  That won't



     14     happen again.  That is for sure.  Our relationships



     15     with our horsemen is strong, as it is with the



     16     Commission, and we are very proud of that and want



     17     to keep that.



     18          I would also like to apologize to the HBPA and



     19     the QHRAI for that delinquency and deficiency.  I



     20     would also like to apologize to the Commission for



     21     one other thing because of my poor timing in



     22     getting this put together.  We have agreed-upon



     23     contracts with both groups.  We don't have them



     24     executed for you today like we were supposed to



     25     have so I apologize.
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      1          Getting to the operational plan just starting



      2     down the opening page.  I won't regurgitate all



      3     this information.  I do have a couple highlights.



      4     Our Indiana Derby set a new record for handle and



      5     attendance to over $4.1 million for the night, an



      6     incredible amount and a 13 percent increase over



      7     last year.



      8          Our Big Five wager continues to be strong and



      9     the most popular bet at the track.  This year we



     10     hosted two handicapping tournaments.  We touched on



     11     one.  We also had the National Horseplayers



     12     Championship.  We've had the last four years where



     13     they compete for the national title.  That was a



     14     success with 105 players.



     15          With your approval, last year we were able to



     16     reduce the field size requirements for trifecta,



     17     superfectas, and pentafectas.  That resulted in



     18     probably $2 million in new handle that we would



     19     have lost as our pools got smaller.  We very much



     20     appreciate your wisdom and support in doing that



     21     last year.  I thought you would like to know that.



     22          We have several things that we partner with



     23     the horsemen on, just as Hoosier Park does, as both



     24     horsemen's groups talked to you about, and we are



     25     very happy to partner with them and have joint
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      1     ventures.



      2          We also had a partnership with our sister



      3     track Harrah's Louisiana Downs where we had pick



      4     four and went back and fourth two races.  And that



      5     had fairly good interest.  I was surprised how much



      6     interest there was.  So that was a marketing thing.



      7     We also had expanded Quarter Horse handicapping



      8     with the addition of nationally known commentator



      9     Martha Claussen.



     10          We also are involved in the Empire of Hope, as



     11     Rick mentioned, fundraising.  Track raised about



     12     $9,000.  And I believe horsemen raised something



     13     like 20 on their side so that was a great, great



     14     effort.  We also hosted the Sixth Annual



     15     Horseracing Hall of Fame where we inducted Mr. Rod



     16     Ratcliff and Mr. Jim Elliott.



     17          In 2019, we completed our $600,000 track



     18     renovation and our $300,000 stairwell renovation



     19     all related to the safety.  All were successful and



     20     changes to the track brought rave reviews.



     21          On the next page, live racing handle results,



     22     very proud of the results we had this year.  We're



     23     up 5.5 with our export, up about 2.1 with our



     24     on-track handle for a total of 5.4, and Quarter



     25     Horses were up 6 percent this year.  We are very
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      1     proud of those as well.



      2          Dates for next year, we along with the



      3     horsemen, and we very much consulted with the



      4     horsemen on this one.  We have elongated our meet a



      5     little bit, still 120 days, but we're going to run



      6     a little longer into the year believing that could



      7     help the breeding industry a little bit and give



      8     the horses a little more opportunity.  Some horses



      9     get lame during the year and need a little time



     10     off.  This will give a few more horses a chance to



     11     make it back to the races and be productive for



     12     their owners.  Same post times as last year, 2:15



     13     during the week and 6:15 on the weekend.



     14          Our horsemen's agreement overview, you can see



     15     the things are mostly housekeeping items.  One of



     16     note is we will have ten race cards on all Quarter



     17     Horse nights, field size permitting.  On the



     18     Thoroughbred side, we have change where we are



     19     going to have some meetings where we can discuss



     20     house rule changes, as well as the ability to



     21     invite stewards if somebody wants stewards to come



     22     along to hear what issues may be brewing out there.



     23          Indiana Grand racing personnel, we intend to



     24     have the same group back as last year barring any



     25     late changes.  I would like to touch on Caesars
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      1     training, the resources, benefits of the training.



      2     Every employee on the property has to go through a



      3     training pod.  Doesn't matter what you do.  It may



      4     just be one.  I think I have to do six, money



      5     laundering, sexual harassment, fraud, those types



      6     of things.  Everybody has to go through those.



      7          Moving to the capital investments and safety.



      8     We all know about the track renovation from last



      9     year, $600,000.  And it was very successful.  In



     10     2020, Indiana Grand's commitment to spending



     11     capital committed already, part of the long-term



     12     capital plan.  However, we will also spend



     13     additional capital as warranted throughout the 2020



     14     calendar above and beyond what we've committed to



     15     spend.



     16          This includes LED lighting.  We also have a



     17     warning light system that we're working on putting



     18     in for safety in the morning with loose horses.



     19     When they're training, sometimes they're going the



     20     wrong way or right way, and all horses go both



     21     directions anyway.



     22          We already have a warning light system and a



     23     buzzer system that's effective, but our lights are



     24     pretty far inside.  This amounts to putting warning



     25     lights out on the poles right out by the tracks so







�



                                                          106



      1     jocks and exercise riders have a better chance of



      2     seeing that.  You can hear the buzzer in the next



      3     county so we're not too worried about the buzzer



      4     part of it.



      5          Also like to announce that our safety record



      6     for 2019 is about 35-plus percent safer than the



      7     national average.  We are very, very proud of that.



      8     Our catastrophic injuries were down.  And as they



      9     compare to the national average, we're in a very,



     10     very good spot.  I think the Commission can be



     11     proud of that, particularly where other places have



     12     not had that kind of good luck.



     13          I'm also very happy.  Are Brian, Joe still



     14     here?  Paul's still here.  Very happy to announce



     15     that we will be adding pavers in the paddocks.



     16     We've gotten that approved.  That's going to be



     17     nearly a quarter million dollar project, falls way



     18     outside the commitments that you already know



     19     about.



     20          This is going to be a nice safe way for our



     21     horses to get around the paddock.  We made some



     22     enhancements this year at the cost of about



     23     $20,000.  We improved the drainage quite a bit.  We



     24     improved the material.  We put a stand in the



     25     center for horse owners so they can be with their
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      1     animals.  But these pavers will help us more with



      2     the drainage.  It will be nice, safe footing for



      3     the horses.  We're very excited for that.  I want



      4     to thank Mike and Dan Nita for stepping up and



      5     helping make that happen.  It's a big commitment.



      6          COMMISSIONER SCHENKEL:  That's in addition



      7     to --



      8          JON SCHUSTER:  Everything else, all the money



      9     you already know about, yes.  So was the warning



     10     light system, that's an additional.



     11          Also like to point out that our jockey



     12     insurance, and you may not be aware, we spend half



     13     a million dollars a year on jockey insurance.  This



     14     year it's going to go up by 50 percent so it will



     15     be $750,000.  There's things that we can't avoid.



     16     Things we provide for riders for their safety and



     17     well-being.  But I just thought the Commission



     18     should be aware of that spend.



     19          I won't go down the list.  You've all seen it.



     20     It's very self-explanatory.



     21          At this point I will turn it over to Tammy



     22     Knox to go through all of our community impact and



     23     marketing plans.  And I will come back up at the



     24     end to entertain any questions the Commission might



     25     have.
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      1          TAMMY KNOX:  Thank you, Jon.  Good afternoon.



      2     I'm pleased to let you know that we completed



      3     another successful campaign at Indiana Grand this



      4     year in our marketing department under the moniker



      5     Come Along For the Ride.  We saw increases on



      6     on-track contest participation.  And that resulted



      7     in over $50,000 being paid out in prize money this



      8     year during all of our contests throughout the



      9     120-day meet.



     10          Our race marketing budget in 2019 was over



     11     $500,000.  It will be the same for 2020.



     12          Advertising highlights, I won't go through



     13     every one, but I want to point out a few that have



     14     been big home runs for us, one of them being TVG.



     15     We have a very good partnership with them.  We are



     16     on their broadcast on Tuesdays and Wednesdays.  We



     17     are one of their premier tracks.  And as a result,



     18     we get a lot of additional coverage in the on-site



     19     personnel that are on TV.  They also enhance our



     20     products.



     21          And we, in addition, picked up a new Pick 4



     22     series in the fall that went through September and



     23     October.  And that was on a Tuesday.  And we saw



     24     some good increases with our Pick 4 as well.  We



     25     have a strong partnership with TwinSpires.  We have
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      1     monthly promotions and specialty nights, including



      2     our Indiana Derby and our Caesars Stakes, which is



      3     in September.



      4          And we had the enhanced coverage of our Super



      5     Pick Tuesday Pick 4 that we did with Harrah's



      6     Louisiana Downs that Jon mentioned earlier with



      7     Equibase.  We were able to put our two races and



      8     Harrah's Louisiana Downs two races into a special



      9     file that went out to all the horseplayers that are



     10     involved in that particular package with Equibase.



     11     So that was a big boost for that particular wager.



     12          On a local front, we did race of the day with



     13     1070 the Fan, Dan Dakich Show that has a big



     14     following.  And we've seen very good results from



     15     that.  On a national level we tried the Sirius



     16     radio show with Steve Byk.  He's the biggest Sirius



     17     radio horseplayer show out there so we tried that.



     18     We may visit that again.  I need to get some



     19     numbers before we commit to that.



     20          CHAIRMAN BORST:  I have a question.  Is the



     21     1070, is it live?



     22          TAMMY KNOX:  It is live.



     23          CHAIRMAN BORST:  I never could tell.



     24          TAMMY KNOX:  The actual race is about five



     25     minutes delayed.  They show it at, I think, 2:40,
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      1     and our race goes off about 2:25.



      2          CHAIRMAN BORST:  It really isn't live.



      3          TAMMY KNOX:  It really isn't live.



      4          CHAIRMAN BORST:  But delayed.  Thank you.



      5          TAMMY KNOX:  We immediately send the results,



      6     and they pick up the feed off TwinSpires.



      7          Then moving over to our VIP relationship



      8     marketing, we added two new dedicated racing spaces



      9     this year in Best Seat in the House, which is



     10     located on the clubhouse level of our grandstand.



     11     And then the Derby Suite is on the first level.



     12     It's over off the Family Pavilion.  So that gives



     13     us two extra spaces to accommodate groups and



     14     guests that come out for racing.



     15          We continue to have a strong social media



     16     presence.  And that continues to grow each year.



     17     Our Twitter Tuesday trivia contest that we did, we



     18     had fans from all across the nation that would



     19     tweet in.  I think I'm using the right terminology.



     20     And we would send out for the winners of the trivia



     21     contest.  And it went coast to coast which shows



     22     that our social media is really paying off for us.



     23          As far as Caesars racing opportunities, we did



     24     several cross promotions with Harrah's Louisiana



     25     Downs and Harrah's Hoosier Park along with the two
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      1     initiatives that Jon and Rick had mentioned



      2     earlier, Empire of Hope and the Caesars Rewards



      3     handicapping contest.  But it was especially good



      4     with Harrah's Louisiana Downs because our on-track



      5     talent went down to Harrah's Louisiana Downs during



      6     their Super Derby.



      7          And it really increases our awareness with



      8     those fans.  I think it broadened our fan base and



      9     also with the joint contest that we did with



     10     Harrah's Louisiana Downs, I think it brought more



     11     fans into awareness of our racing signal in Indiana



     12     to people that probably never even paid attention



     13     to it before.  That was a very big positive.



     14          On the community impact situation, we have



     15     People Planet Play under Caesars Entertainment.



     16     And with that is the Hero Program.  We had



     17     approximately 750 of the 4,000 total volunteer



     18     hours that were only from racing-related personnel



     19     this year.  We had several projects that we



     20     completed.



     21          In addition to that, we had $500,000 that's a



     22     combination of cash and in-kind donations that



     23     stayed right here in Indiana.  Most of that was



     24     locally there in Shelby County.



     25          COMMISSIONER SCHENKEL:  Say that again, the
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      1     total.



      2          TAMMY KNOX:  $500,000.



      3          COMMISSIONER SCHENKEL:  Cash?



      4          TAMMY KNOX:  That's combo of cash and in-kind



      5     donations.  With that we participated in the



      6     national PDF Racing Across America where it's an



      7     evening that all racetracks across the United



      8     States dedicate an evening to bring awareness and



      9     funding for the permanently disabled jockey's fund.



     10     We participate in that each year.



     11          We also participated in the childhood cancer



     12     awareness month in September.  We took a group of



     13     jockeys down to Riley Hospital for Children.  They



     14     visited the cancer care unit.  We do that every



     15     year.  It's very impactful.  In fact, I have to



     16     limit the number of jockeys that can go because of



     17     Riley's stipulations.



     18          During the month of October, we did breast



     19     cancer awareness.  We did give ten get ten in the



     20     casino, and it resulted in more than $4,500 in



     21     donations which was made to IWIN, which is Indiana



     22     Women In Need.  That affects people in Shelby



     23     County.  It's a local organization that is strictly



     24     for cancer.



     25          Our jockey colony, in addition, raised an
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      1     extra $3100 to shave Clerk of Scales Steve Cahill's



      2     head.  There were 29 jockeys that donated at least



      3     $75 to get a swipe from his head during the races.



      4     That was kind of a fun, nice addition to our



      5     evening.



      6          Then some of the local projects we



      7     participated in, we were very involved in the new



      8     dog park that went into Shelbyville for Shelby



      9     County.  Our equine maintenance crew, they're



     10     awesome.  They designed, constructed, and installed



     11     a two-story dog condo for the dog park this year.



     12     That came straight from our equine maintenance



     13     team.



     14          Our jockeys also participated in the local toy



     15     drive for Breakfast with Santa with the Shelby



     16     Park's Department.  They collected 54 toys.  It was



     17     a carload of toys that we took over to the park's



     18     department for their upcoming event, which is this



     19     coming weekend.



     20          We also donated 12 shortbread cakes for the



     21     Shelby Senior Services.  This kind of came up at



     22     the last minute.  They were short on cakes for



     23     their annual strawberry festival.  We were able to



     24     jump in, take cakes over there.  And they had one



     25     of the best years they've had to raise funds for
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      1     the Shelby Senior Services there in Shelbyville.



      2          Finally, the Indiana Derby time capsule



      3     brought all of the entities together in Shelby



      4     County and everybody put different pieces of



      5     information into a time capsule.  It's buried by



      6     our equine maintenance team out by the tote board.



      7     And it will be opened in 2044, 25 years.  That



      8     commemorated our 25th running of the Indiana



      9     Derby.



     10          One of our biggest initiatives on the racing



     11     side was Especially Kids.  There was a $20,000



     12     donation that absolutely changed the landscape of



     13     this place.  It's for developmental and physically



     14     challenged, mainly kids.  There are some older



     15     adults also there in Shelbyville.



     16          Our equine maintenance team went over, and



     17     they totally redid the outside.  They did a lot of



     18     landscaping.  They put in some swings for those



     19     that can go out there.  There's a handicapped



     20     accessible swing as well.  It was a really, really



     21     good project that we participated in.



     22          Then the National FFA convention, we



     23     participate in that every year.  And we had about



     24     400 kids for a three-day period come through



     25     Indiana Grand.
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      1          In closing, this is an exciting time to be



      2     involved in horse racing.  There's a lot of changes



      3     going on, but we have seen so many positive results



      4     over the past couple of years.  This year during



      5     the Breeder's Cup, which is the penultimate of



      6     horse racing in the fall, there were ten horses



      7     that competed in the Breeder's Cup that showed



      8     Indiana Grand in their past performance lines.



      9     That's so exiting to see.  Our quality just



     10     continues to grow.



     11          And we're excited that we have such a good



     12     partnership with the Indiana HBPA and the Quarter



     13     Horse Racing Association of Indiana, and also the



     14     Indiana Thoroughbred Owners and Breeders



     15     Association.  We partnered with them on several



     16     different initiatives throughout the year.



     17          Because of our commitment to QHRAI this year,



     18     we were able to bring Martha Claussen in on a



     19     weekly basis.  And we saw an increase in our handle



     20     for Quarter Horse racing.  I don't know that we can



     21     totally give her all the credit, but it definitely



     22     helped because she has a national platform.  We



     23     were excited about that.



     24          I would also like to point out.  You talked



     25     about the economic impact of horse racing in the







�



                                                          116



      1     state of Indiana.  There was a documentary that



      2     premiered last night on WTIU out of Bloomington



      3     from 8:00 to 9:30, and it featured all three



      4     breeds.  We worked closely with them in the



      5     production of it and so did Harrah's Hoosier Park.



      6     It's going to air again on Thursday night at 9:30.



      7     I encourage everybody to tune in and watch that.



      8     It really tells a lot about the economic impact of



      9     horse racing.  Thank you.



     10          JON SCHUSTER:  I'm just back up in case there



     11     are any questions or comments or things that I can



     12     help clarify.



     13          CHAIRMAN BORST:  Anybody have any further



     14     questions?



     15          COMMISSIONER SCHENKEL:  Just to reiterate,



     16     Jon, with Indiana Grand, I heard a total there of



     17     $500,000.  I would expect and ask that you submit



     18     something to the Commission that itemizes that and



     19     gives us much more detail and clarity of that.  To



     20     me, having come from the corporate world where I



     21     was responsible for both, there is a distinct



     22     difference between community relations and



     23     corporate contributions.



     24          I understand hospital visits.  That's



     25     community relations.  I want to know what else you
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      1     are doing in the community to assist the community



      2     with cash and corporate contributions.  You need to



      3     be doing both.  You pledged to do both.  We need



      4     evidence of that, please.



      5          JON SCHUSTER:  Sure.



      6          CHAIRMAN BORST:  Any other questions,



      7     comments?



      8          COMMISSIONER LIGHTLE:  I just want to ask a



      9     couple of questions and then make a little bit of a



     10     statement about the track and taking care of the



     11     track.  To me, that's extremely important as far as



     12     safety to the horsemen and horses.  In looking at



     13     the way this came down, I think the last time I



     14     think is really not good.



     15          It seemed to impact some of the horses that



     16     could have raced and couldn't race because of the



     17     time frame that we were working with in trying to



     18     get the track under control.  So I would hope that



     19     this can be done in a lot better way in keeping the



     20     track up to date.  I think it's extremely



     21     important.  Anybody that's raced knows how



     22     important it is for the tracks to be in good



     23     condition for the safety of our horses and our



     24     horsemen.



     25          So this bothered me.  And I would hope that we
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      1     don't ever see that again.



      2          JON SCHUSTER:  I don't think you'll ever see



      3     it again.  I would like to just throw into the



      4     blender that I came before this Commission last



      5     year when we were doing that.  We all knew the



      6     vagaries of weather could be bad.  They were about



      7     as bad as they could be.



      8          The fact that the track didn't get finished in



      9     the time frame we all wanted wasn't due to any



     10     complacency or lack of effort.  It was strictly



     11     weather.  The 80,000 tons of material, if it's wet



     12     or frozen, there's nothing you can do with it.



     13          COMMISSIONER LIGHTLE:  I understand that.  I



     14     just wanted to make it real clear that I think all



     15     of us sitting up here were a little bit concerned



     16     about that and how it went down.  So I hope that



     17     maybe not happen again, please.



     18          JON SCHUSTER:  Hopefully, we won't be doing a



     19     project like that for a long time.



     20          COMMISSIONER LIGHTLE:  Thank you.



     21          JON SCHUSTER:  You're welcome.



     22          CHAIRMAN BORST:  Anything else for Jon?



     23     There's a letter that needs to be put in the



     24     record, and I think you got a copy of it, the one



     25     from Taft.
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      1          JON SCHUSTER:  Yes.



      2          CHAIRMAN BORST:  I think that's just going to



      3     be in the record, and I think you addressed a lot



      4     of that already.



      5          I have a general question, and I suppose for



      6     Trent.  We can't let you off that easy.  I guess it



      7     should go to you because you represent them all.  I



      8     know last year when we were doing the sale and the



      9     approval and all, you guys mentioned that Caesars



     10     could really enhance horse racing in Indiana.  I



     11     know the number one thing was the rewards system,



     12     which makes sense.  But do you know offhand what



     13     other things you've done in these last 18 months



     14     that didn't get done before that had your stamp on



     15     it of Caesars?



     16          TRENT MCINTOSH:  Right.  I say that we've



     17     continued to promote horse racing in the state of



     18     Indiana to the best of our ability.  We have



     19     created a network of racetracks.  You heard several



     20     of the promotional-type things where we brought in



     21     handicapping contests where we used the resources



     22     we have within the four tracks, tied them together.



     23     Jon spoke of some of the bets and the way he tied



     24     some of those together and grew revenue through



     25     those.
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      1          I think it's our commitment to do things.  I



      2     don't think anyone expected us to go back to the



      3     till and say let's bring Breeder's Crown back here.



      4     Let's dig into our pockets and spend what probably



      5     will end up being well over a million dollars



      6     associated with us taking that stance and going



      7     after the Breeder's Crown in partnership with the



      8     ISA.  They had a commitment to that as well.  I



      9     think those are just a very high level some of the



     10     things that we brought to the table.



     11          CHAIRMAN BORST:  I just wondered.  I just knew



     12     the various betting you were doing with the breeds



     13     and rewards, but I just didn't know if there was



     14     something else magical that we just didn't see



     15     because you just do it.



     16          TRENT MCINTOSH:  I wouldn't say magical, but



     17     the Caesars Rewards network is a strong tool for us



     18     as well.



     19          CHAIRMAN BORST:  Question?



     20          COMMISSIONER SCHENKEL:  Since we talked about



     21     the Taft letter being introduced into the record,



     22     the last point on the Taft letter mentioned the, I



     23     guess, confusion over the Quarter Horse Challenge



     24     Races that are proposed for 2020.  Is that -- I



     25     guess, what is the status of that?
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      1          JON SCHUSTER:  The status of that is that it's



      2     dead, and it's been dead for a while, but Jon



      3     wasn't in the loop with Paul Martin and my former



      4     boss Ron Baughman.  They had discussed it.  I knew



      5     Ron wanted to partner significantly and get the



      6     event here.  I knew the QHRAI couldn't get it done



      7     for 2020, but I was under the impression they were



      8     still trying for 2021 and hadn't heard anything to



      9     the contrary.  So it's really a lack of



     10     communication on our part.



     11          The first draft I turned in, I was working



     12     with a draft so I didn't feel like I was putting it



     13     out to the whole world, although it should have



     14     been out.  Had we had our meetings timely, you



     15     would never have seen that so that's back on me



     16     again.



     17          COMMISSIONER SCHENKEL:  Is an effort going to



     18     be made for 2021, or is it off too?



     19          JON SCHUSTER:  It's off.



     20          COMMISSIONER SCHENKEL:  It's off all together?



     21          JON SCHUSTER:  As far as I know, it's off all



     22     together.



     23          COMMISSIONER SCHENKEL:  It's confusing in



     24     this.



     25          JON SCHUSTER:  Yes, I apologize for the
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      1     confusion.



      2          CHAIRMAN BORST:  Okay.  Anything else?  Thank



      3     you.  You're off the hook.



      4          JON SCHUSTER:  Sort of.



      5          CHAIRMAN BORST:  Sounds like, and we thank the



      6     both of you for very, very quickly resubmitting and



      7     updating those plans.  That was very helpful.  It



      8     gave us more to read last night, but that's okay.



      9     I was glad to have it because it cleared a few



     10     things up.



     11          I still think there's a couple of issues.



     12     One, we still need to have the meetings with the



     13     horsemen associations.  And hopefully they've heard



     14     this.  They've been here to hear this, but I still



     15     think you need to do it because it is in the order.



     16     And I know Director Smith had a letter, and we just



     17     need to do it.  It needs to be a precedent from



     18     here on out because those are one of your most



     19     important clients, other than the public.  I think,



     20     one, that still needs to happen.



     21          Two, it sounds like I don't know if we need



     22     some numbers attached, I think, to some of the



     23     impacts that have been done.  So I think that would



     24     be another thing that probably could be added.  You



     25     said you would.
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      1          I don't know.  Is there anything else that



      2     anybody has we need to clear up?



      3          MR. JACKSON:  Mr. Chairman, I believe we have



      4     one public comment on the operational plans.



      5          CHAIRMAN BORST:  Okay.  Do we have a public



      6     comment on the operational plans?  Yes, yes.



      7     You're listening to all this.  You're inheriting



      8     all this so you better be listening.



      9          JEFF HENDRICKS:  Good afternoon.  Thank you



     10     very much for your time.  I will make my comments



     11     brief.  My name is Jeff Hendricks.  I'm the



     12     vice-president of regulatory compliance of Eldorado



     13     Resorts.  It was very important for us to be here



     14     today to observe the introduction of the



     15     operational plans and be able to come here



     16     specifically about Eldorado's intentions and the



     17     excitement that we feel about the upcoming merger



     18     with Caesars.



     19          So I would just note that it's very inspiring



     20     for me to be here today to see the great



     21     partnerships that are in place.  All of the



     22     communication about the relationships between the



     23     horsemen's association and the property, and the



     24     property's commitment to the organizations and the



     25     community, those follow Eldorado's values as well.
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      1     We are excited to continue those great partnerships



      2     and improve them.



      3          We also feel this is a tremendous opportunity,



      4     and we have to not only say the right things, but



      5     do the right things for you.  So earlier today you



      6     asked if we were listening.  And I'm here to affirm



      7     we absolutely are listening.



      8          Our senior leadership team has met with the



      9     representatives from the horsemen's association.



     10     We've met with property leadership.  We're



     11     dialoguing with Caesars and staff.  I know that is



     12     all precursor to what is about to come.  And we



     13     need to follow through on that.  And I'm here today



     14     to tell you that we will.



     15          Lastly, I will just note that Eldorado fully



     16     understands and affirms that it will honor the



     17     operational plans in place at Indiana Grand and



     18     Hoosier Park.



     19          With that, again, thank you.  And I'm happy to



     20     answer any questions that you might have.



     21          CHAIRMAN BORST:  Thank you.  Appreciate you



     22     guys being here to listen and learn too and see



     23     what you're getting into.



     24          JEFF HENDRICKS:  It's our pleasure.  Thank



     25     you.
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      1          CHAIRMAN BORST:  We heard all the testimony



      2     here.  Anything from staff at this point?



      3          MR. JACKSON:  If the Commission would like to



      4     make a motion, it would just include Commissioner



      5     Schenkel's request for the community involvement



      6     report.



      7          CHAIRMAN BORST:  Plus the meetings.



      8          COMMISSIONER SCHENKEL:  I think we need to



      9     make a motion.



     10          CHAIRMAN BORST:  Would you like to make a



     11     motion and somebody second it?



     12          COMMISSIONER SCHENKEL:  Yeah, I'll take a



     13     crack at one.  I will offer a motion, if nothing



     14     else to get the discussion started.  I would move



     15     that the Commission conditionally approve the 2020



     16     operational plans for Harrah's Hoosier Park and



     17     Indiana Grand, collectively Caesars, with the



     18     following conditions set forth or required before



     19     final approval be made:  One would be that further



     20     information is provided for all of the operations



     21     related to community and corporate involvement,



     22     complete detail and so forth with respect to



     23     contributions; secondly, ask that they correct any



     24     further deficiencies that may have been outlined in



     25     the letter which staff had sent earlier.  I think
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      1     most of those have been addressed but just to make



      2     sure all those are checked off.  And, third, the



      3     Commission Members and Chairman will review the



      4     updated, these updated operational plan



      5     submissions, and we will inform Executive Director



      6     Pitman of approval, of this approval of those,



      7     thereby delegating to her, to Director Pitman, the



      8     ability to approve and give final approval based on



      9     our recommendations of those reviews; and, third, I



     10     guess finally, ask that all of the information be



     11     submitted by December 31st of 2019 to the



     12     Commission.  Now, what have I left out?



     13          CHAIRMAN BORST:  Meetings with the horse



     14     associations.



     15          COMMISSIONER SCHENKEL:  I guess that would be



     16     included, I hope, in my comment about the



     17     deficiencies that were outlined in the letter, but,



     18     yes, be sure those meetings are held with the



     19     horsemen's associations.



     20          CHAIRMAN BORST:  Do we have a second?



     21          COMMISSIONER MCCARTY:  I second it.



     22          CHAIRMAN BORST:  Who can repeat that?



     23          COMMISSIONER SCHENKEL:  That's why Robin is



     24     here.



     25          CHAIRMAN BORST:  Does everybody understand the
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      1     motion?  The motion is to conditionally approve the



      2     operational plan with addressing the deficiencies,



      3     meeting with the horse associations and so forth



      4     and getting some numbers in there by December 31st



      5     and then getting that back to Deena.  And we'll



      6     review it.  If we like it, we'll tell Deena we like



      7     it.  And she can give the formal approval.  That



      8     way we don't have to have another meeting.  It can



      9     make it a lot more efficient.  That way we get it



     10     all done and set a good precedent for the future.



     11          COMMISSIONER SCHENKEL:  Just as a discussion



     12     of that motion, I would make sure that we make it



     13     clear we always have the right to add another



     14     meeting or emergency meeting should it exist should



     15     these conditions not be met.  I want to make that



     16     very clear so that we understand that this is not



     17     something dealt with when you get around to it.



     18          CHAIRMAN BORST:  Okay.  Been moved and



     19     seconded.  Any further discussion on the motion for



     20     conditional approval?  All those in favor say



     21     "aye."



     22          THE COMMISSION:  "Aye."



     23          CHAIRMAN BORST:  Opposed, "no."



     24          (No response.)



     25          CHAIRMAN BORST:  It's unanimous 4-0.  I'm sure
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      1     you will get that stuff fast.  You were so fast



      2     with the last one, that I'm sure you will get that



      3     done quick.



      4          Next on the agenda we have the reviews and



      5     approval of the renewal applications.  We'll start



      6     with Indiana Grand.  So you're back on the thing



      7     again.  This is number eight, approval of Indiana



      8     Grand renewal application.  I'm not sure there



      9     needs to be any presentations.



     10          MR. JACKSON:  I just have a quick few words.



     11          CHAIRMAN BORST:  Yes.



     12          MR. JACKSON:  If there will be presentations,



     13     basically each of the next four items requires a



     14     separate vote so it may be easier to present them



     15     individually and vote on them separately after each



     16     presentation.  I would point out that because of



     17     the Commission's decision on number seven and



     18     because race dates and the operational plan and



     19     then, obviously, approval of the permits is all



     20     kind of tied in together, that if it would be the



     21     Commission's decision to approve agenda items eight



     22     through 11, the next four items, that that would



     23     also be a conditional approval subject to the same



     24     conditions that were just laid out for the



     25     operational plan.
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      1          CHAIRMAN BORST:  Makes sense.  They are all



      2     tied together.  Is there any type of presentation?



      3     I don't know that there needs to be.  Just more



      4     legalese stuff.



      5          With that, do we have a motion stating the



      6     conditional approval and a second from someone?



      7          COMMISSIONER SCHENKEL:  I'll move approval of



      8     item number eight.



      9          COMMISSIONER LIGHTLE:  Second.



     10          CHAIRMAN BORST:  Been moved and seconded.  Any



     11     further discussion from the public?  Probably not.



     12          All those in favor say "aye."



     13          THE COMMISSION:  "Aye."



     14          CHAIRMAN BORST:  Those opposed, "nay."



     15          (No response.)



     16          CHAIRMAN BORST:  The "ayes" have it



     17     unanimously.



     18          Next is approval of the renewal of Indiana



     19     Grand satellite facility in Clarksville for 2020.



     20     Any questions, comments?  Probably the same thing



     21     about this conditional, getting all the other



     22     things back.



     23          COMMISSIONER MCCARTY:  I move for the



     24     conditional approval of the Indiana Grand satellite



     25     facility license.







�



                                                          130



      1          COMMISSIONER LIGHTLE:  I second.



      2          CHAIRMAN BORST:  Been moved and seconded.  Any



      3     further discussion?  Seeing none, all those in



      4     favor say "aye."



      5          THE COMMISSION:  "Aye."



      6          CHAIRMAN BORST:  Opposed, "nay."



      7          (No response.)



      8          CHAIRMAN BORST:  The "ayes" have it



      9     unanimously.



     10          Next is review and approval of Harrah's



     11     Hoosier Park permit renewal application and



     12     consideration of pari-mutuel permits for 2020.



     13     Motion on that.



     14          COMMISSIONER LIGHTLE:  I so move.



     15          COMMISSIONER SCHENKEL:  Second.



     16          CHAIRMAN BORST:  Been moved and seconded with



     17     conditional approval.



     18          All those in favor say "aye."



     19          THE COMMISSION:  "Aye."



     20          CHAIRMAN BORST:  Opposed, "nay."



     21          (No response.)



     22          CHAIRMAN BORST:  The "ayes" have it again



     23     unanimously.



     24          Finally, approval of renewal of Harrah's



     25     Hoosier Park satellite facility license in New
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      1     Haven and Indianapolis for 2020.  Motion?



      2          COMMISSIONER MCCARTY:  I move approval.



      3          COMMISSIONER SCHENKEL:  Second.



      4          CHAIRMAN BORST:  Been moved and seconded.  I



      5     see no further discussion.  All those signify by



      6     saying "aye."



      7          THE COMMISSION:  "Aye."



      8          CHAIRMAN BORST:  Those opposed?



      9          (No response.)



     10          CHAIRMAN BORST:  The "ayes" have it



     11     unanimously again.



     12          Okay.  We got that part done.  Now we move to



     13     approval of the emergency rules.  Noah, are you



     14     going to handle that one?  We could probably do



     15     them all at once or should we do it breed by breed?



     16          MR. JACKSON:  I can present them breed by



     17     breed, but then there can be a single vote on it.



     18          Thank you, Mr. Chairman, Commissioners.  All



     19     of the rules will be submitted to the Legislative



     20     Services Agency on one document as included in your



     21     meeting books.  Commission Staff's intent is to



     22     review each category separately and then hold a



     23     single vote if no rule needs to be modified or



     24     removed from the list.  The categories are



     25     Standardbred, Thoroughbred, and Quarter Horse, and
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      1     all breeds.



      2          For Standardbred, all of the rules were sent



      3     to the stakeholders.  None of the stakeholders have



      4     raised any issue with the updated rules.  The



      5     updates are a combination of requests from the



      6     judges and rule housekeeping.  Twelve rules will be



      7     amended as shown in your emergency rule document



      8     that will be filed with the Legislative Services



      9     Agency upon your approval.



     10          Next, the Thoroughbred and Quarter Horse



     11     rules.  All of the rules were sent to the



     12     stakeholders.  Rules 71 IAC 7.5-4-1 and 71 IAC



     13     7.5-5-1 were updated based on feedback from Caesars



     14     and Doctor Michael Hardy.  As an additional change



     15     that was not reflected in your materials, 71 IAC



     16     7.5-4-1 subsection B will be changed from stating



     17     work to work out to maintain the consistency of



     18     terminology in the rules.  This is a minor clerical



     19     change and does not impact or substantially change



     20     the rule language that you have in front of you.



     21     There were no other stakeholder requests.



     22          The updates are a combination of requests from



     23     the stewards and rule housekeeping with the



     24     additional requests from Doctor Hardy and Caesar's



     25     staff.
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      1          Two new rules will be added; the rule



      2     regarding other beta agonist drugs, and the rule



      3     regarding the veterinarian's list for other beta



      4     agonist positive horses.  Fourteen other rules will



      5     be amended as shown in the emergency rule document



      6     that will be filed with the Legislative Services



      7     Agency upon your approval.



      8          Finally all breeds.  All of the rules were



      9     sent to the stakeholders.  Rule 71 IAC 2-8-2,



     10     confidentiality, was updated based on feedback from



     11     Mr. Steve Keys at the Hoosier State Press



     12     Association.  There were no other stakeholder



     13     requests.



     14          The updates are a combination of requests,



     15     compliance with judicial rulings and new



     16     legislation and rule housekeeping.  One new rule



     17     will be added, the rule regarding confidentiality.



     18     Seven rules will be amended as shown in the



     19     emergency rule document and filed with the



     20     Legislative Services Agency upon your approval.



     21          I respectfully request that Commission Staff



     22     be authorized to move forward adopting the



     23     Standardbred, Thoroughbred, Quarter Horse, and all



     24     breeds rules under the Commission's emergency rule



     25     adoption procedure, which means that they will go
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      1     into effect as soon as they are filed.



      2          CHAIRMAN BORST:  Do we have any questions on



      3     the rules by any Commission Members?  Anybody in



      4     the public?  Seeing none, I guess we'll accept a



      5     motion to approve all emergency rules.



      6          COMMISSIONER MCCARTY:  I so move that we



      7     approve all the emergency rules as explained and



      8     submitted to us today.



      9          COMMISSIONER LIGHTLE:  Second.



     10          CHAIRMAN BORST:  Been moved and seconded.  Any



     11     further questions?  Seeing none, all those in favor



     12     say "aye."



     13          THE COMMISSION:  "Aye."



     14          CHAIRMAN BORST:  Opposed "nay."



     15          (No response.)



     16          CHAIRMAN BORST:  The "ayes" have it



     17     unanimously again.  Thank you.



     18          Next on the agenda is the review of



     19     consideration of the 2020 Secondary Pari-Mutuel



     20     Organization, SPMO, license applications.  Is that



     21     you again, Noah?



     22          MR. JACKSON:  Yes.  Thank you.



     23          Commissioners, the staff has undertaken an



     24     effort to review and assess each of the respective



     25     SPMO applications.  We have contracted with the
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      1     Thoroughbred Racing Protective Bureau to review



      2     daily wagering data provided by each of the SPMOs.



      3     At this time each of the five SPMOs for your



      4     consideration have been operating on a probationary



      5     license, which was issued following the staff's



      6     initial review of the application.



      7          Commission Staff has also been in close



      8     contact with the Oregon Racing Commission which has



      9     set itself as the foremost authority on ADW



     10     operations, including conducting yearly audits and



     11     maintaining strict licensure requirements on each



     12     SPMO.  With that said, each of the five prospective



     13     SPMOs are considered to be in good standing with



     14     the Oregon Racing Commission having completed their



     15     annual audits and having scheduled their next



     16     audits.



     17          I believe we have a few individuals, if they



     18     didn't have to take off already, if you would like



     19     to stand and just introduce yourself to the



     20     Commission.



     21          GENE CHABRIER:  Gene Chabrier, I'm with



     22     Xpressbet.  I'm the vice-president of regulatory



     23     affairs.



     24          CHAIRMAN BORST:  Can you speak up so we can



     25     hear.
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      1          GENE CHABRIER:  Gene Chabrier, vice-president



      2     of regulatory affairs and business development for



      3     Xpressbet.



      4          ALLISON MEYER:  I'm Allison Meyer, I'm



      5     vice-president of legal and business affairs at



      6     TVG.



      7          CHAD RINEY:  Chad Riney.  I'm with Churchill



      8     Downs Technology Initiatives Company.  I'm senior



      9     counsel to Churchill Downs, Incorporated.



     10          NELSON CLEMMENS:  I'm Nelson Clemmens, CEO for



     11     AmWest Entertainment.  I would like to make a very



     12     brief presentation, if I may.



     13          CHAIRMAN BORST:  Sure.  Do we need to swear



     14     him in?



     15          MR. JACKSON:  I don't believe so.



     16          CHAIRMAN BORST:  Okay.  We'll trust you.



     17          NELSON CLEMMENS:  Thank you all. we appreciate



     18     the opportunity to submit our application.  I want



     19     to give just a brief background and make a request.



     20     I've been involved in racing for decades as an



     21     owner, breeder, a Kentucky, New York, Pennsylvania



     22     owner breeder.  We've run a number of graded stakes



     23     one, two, threes and prevailed.  We've run in the



     24     Derby.  We've had our share of Indiana breds.



     25          I've gotten involved in the industry side of
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      1     racing starting in the early 2000s as an adviser to



      2     the Kentucky HBPA and working constructively as a



      3     supporter and contributor and just collaborating



      4     with a number of the industry organizations.



      5          We built Amwest as a real support for the



      6     sport and the technological challenges that are out



      7     there now and the support that's needed to really



      8     get the younger fans involved.  We appeal very much



      9     to your serious player and those that have really



     10     taken to what we have often heard is most advanced



     11     platform in the industry.



     12          We have the fastest data speed.  We have our



     13     trend lines. We have our ABC features so on and so



     14     forth, which has attracted quite a younger segment



     15     as well as your more serious player.  We provide



     16     settlement services, other marketing training



     17     services for tote.  United Tote is our tote



     18     company.



     19          We have been a content provider for years.



     20     We've have brought in to the Dubai World Cup, the



     21     French racing, Singapore, and others.  And with



     22     that, we have just a longstanding commitment.  My



     23     team, we're based in Louisville, Kentucky.  Our



     24     operations office is in Portland, Oregon.



     25          My request is this:  You know, to be licensed,
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      1     to be qualified is one thing, and it's very



      2     appreciated.  But I stand here without the ability



      3     to carry the signal from Indiana Grand or Hoosier.



      4     Their content management, CDI content management is



      5     withholding that.



      6          They give us the signal for our OTB network.



      7     We manage an OTB network as well.  We are



      8     qualified.  I have addressed it with Churchill.



      9     They have just explained it's for basically



     10     competitive purposes.  They're not going to provide



     11     it.



     12          Another major project I'm involved in is Am



     13     Racing Sports, which I founded with a Michigan



     14     partner.  We are currently involved in bringing



     15     Thoroughbred racing back to Michigan.  We have



     16     acquired a track, Sports Creek, 110-acre property.



     17     We are working concertedly through that



     18     legislation.



     19          We are about bringing racing back and being



     20     all inclusive.  When we were a content provider,



     21     everyone got access.  Everyone for all intents and



     22     purposes got the same rate.



     23          I just thought -- I read this earlier today,



     24     and it's somewhat applicable.  It's something that



     25     Robert Geller had put in a question and answer in
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      1     TVN.  He's talking about tracks, but this is about



      2     the industry too.



      3          He says, "I think the sport needs to work



      4     together and not take pride in one section of



      5     racing doing well at the expense of the other.  At



      6     the end everyone loses.  To have longevity, it



      7     can't just be about their own ancillary survival



      8     versus another track.  Are they thinking about



      9     themselves with no real ability to see the



     10     long-term effect that that has on the industry, or



     11     are they genuinely able to find a way to make this



     12     industry work together?"



     13          "I think right now we are really seeing we



     14     need to bring a degree of centrality to it.  We



     15     just can't feed the top level.  We've really seen



     16     too many tracks go under lately for no good



     17     reason."



     18          We've seen that in the ADW and OTB markets



     19     too.  And you all are the centrality.  I would like



     20     to ask and one thing we're doing in Michigan,



     21     Arizona has addressed it, others have too, if you



     22     are qualified -- and that's the operative word --



     23     then content should be made available to everyone.



     24          Our players are the ones that really benefit



     25     from your scrutiny.  To be regulated gives them a
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      1     routine, procedures, and controls.  Not to give our



      2     players access to the two Indiana signals, that



      3     should be a basic right.  And that's my request.  I



      4     appreciate your consideration.



      5          CHAIRMAN BORST:  Thank you.  Obviously, that



      6     isn't anything to take up today, but I would say if



      7     you've got something you would like to send to the



      8     Commission office, I would start with that.  And



      9     then we can get it to where it needs to go to get



     10     you some answers, but, obviously, we can't deal



     11     with that today.



     12          NELSON CLEMMENS:  I just wanted to present it,



     13     and we'll deal with that.  Thank you.



     14          CHAIRMAN BORST:  Thank you.  I think we're



     15     ready to vote.



     16          MR. JACKSON:  If I could just clarify,



     17     Mr. Chairman, because of the way the licenses



     18     renew, it's an annual renewal and because the



     19     December meeting is the one that we know is set



     20     each year, what we would like to do is have the



     21     Commission vote on the approval of the licenses.



     22     And what we would do is say that those licenses



     23     begin formally on January 1 as they're operating



     24     currently on a probationary license.  And it would



     25     prevent the operators from having to reapply for a
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      1     license right away.



      2          CHAIRMAN BORST:  That makes good sense.



      3     That's a good idea.  Should that be in the motion



      4     for January 1, 2020?



      5          MR. JACKSON:  Yes, sir.  The approval would be



      6     from January 1st.



      7          CHAIRMAN BORST:  To December 31, 2020?



      8          MR. JACKSON:  Correct.



      9          CHAIRMAN BORST:  Okay.  Do we have a motion?



     10          COMMISSIONER SCHENKEL:  I would so move that



     11     without restating that.



     12          COMMISSIONER LIGHTLE:  I second that.



     13          COMMISSIONER SCHENKEL:  If Robin has that all



     14     down, I will move that.



     15          CHAIRMAN BORST:  It does make sense.



     16     Sometimes government does make sense once in a



     17     while.  Hopefully everybody understands the motion



     18     for approval of next year January 1st to



     19     December 31st.



     20          All those in favor say "aye."



     21          THE COMMISSION:  "Aye."



     22          CHAIRMAN BORST:  Opposed?



     23          (No response.)



     24          CHAIRMAN BORST:  The "ayes" have it again



     25     unanimously.  Thank you.  Thank the rest of you for
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      1     being here too.  Appreciate it.  You've been



      2     through a lot, but you've learned a lot too.



      3          Next is just the review of the rulings.



      4     There's no vote on it.  Does anybody have any



      5     questions for Staff?



      6          COMMISSIONER SCHENKEL:  Are those all



      7     through -- those concluded with the racing season,



      8     right?  There's none hanging out there?



      9          EXECUTIVE DIRECTOR PITMAN:  There may be a few



     10     hanging out there with positives where they had



     11     splits.



     12          COMMISSIONER MCCARTY:  Quick question.  I



     13     think this covers roughly nine months.  Is there an



     14     increase of violations?



     15          EXECUTIVE DIRECTOR PITMAN:  No, it was a



     16     pretty standard year based on what I've seen.



     17          CHAIRMAN BORST:  Next on the agenda is the



     18     review and consideration of the notice of Sixth



     19     Subsequent Terms pertaining to the Initial



     20     Distribution Agreement.  Dale, are you going to



     21     handle that one?



     22          MR. PENNYCUFF:  So the Senate Enrolled Act 609



     23     Committee -- can you hear me?  The Senate Enrolled



     24     Act 609 Committee is composed of horsemen and the



     25     tracks that came together to negotiate what
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      1     percentage of slot revenue will be allocated to the



      2     horse racing industry.  The initial agreement was



      3     in 2013.  It has a provision that if no party



      4     objects, it will automatically renew for a



      5     subsequent year.



      6          Since no notice of nonrenewal has been timely



      7     given or received by any of the parties by



      8     September 1, 2019, that is exactly what will happen



      9     commencing on January 1, 2020.  The agreement will



     10     be in effect for one more year, and the horse



     11     industry will receive 12 percent of the racino's



     12     adjusted gross receipts.



     13          CHAIRMAN BORST:  Okay.  Any questions on that?



     14          COMMISSIONER SCHENKEL:  We don't have to vote



     15     on that?  That just automatically happens?  It's



     16     not a vote?



     17          CHAIRMAN BORST:  Should we make it official?



     18          MR. PENNYCUFF:  I think we've had votes on it



     19     in the past.



     20          COMMISSIONER SCHENKEL:  I would move that we



     21     continue that agreement at the 12 percent level.



     22          COMMISSIONER MCCARTY:  Second.



     23          CHAIRMAN BORST:  Been moved and seconded.  Any



     24     further discussion?



     25          All those in favor say "aye."
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      1          THE COMMISSION:  "Aye."



      2          CHAIRMAN BORST:  Opposed "nay."



      3          (No response.)



      4          CHAIRMAN BORST:  The "ayes" have it



      5     unanimously again.



      6          Now we move into a presentation 2020



      7     Standardbred Development Advisory Committee



      8     program.  We have that ready to go.  The others



      9     will be coming later because they finally got



     10     committee appointees.



     11          SCOTT SNYDER:  Chairman Borst, Fellow



     12     Commissioners, Executive Director Pitman, Deputy



     13     Director Linkmeyer, Commission Staff, my name is



     14     Scott Snyder, chairman of the Indiana Standardbred



     15     Breed Development Advisory Committee.  I'm here



     16     today to present our 2020 Indiana Standardbred



     17     Breed Development program for your approval.



     18          2019 was another amazing year for the Indiana



     19     horse racing industry and our Standardbred program.



     20     Indiana-sired horses continuing to make national



     21     headlines.  Our state continues to produce quality



     22     horses which can compete with the nation's best.



     23          Our program is well represented nationally



     24     with showings from Indiana-sired horses in almost



     25     all major events.  Indiana-sired horses continue to
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      1     be in high demand.  A total of 358 Indiana-sired



      2     yearlings averaged $18,028 grossing 6.45 million.



      3     Additionally, the sale made history when two



      4     Indiana-sired trotters sold for $175,000 each, the



      5     most an Indiana-sired yearling has brought at



      6     public auction.



      7          In planning the Standardbred breed development



      8     program for 2020, the Standardbred Breed



      9     Development Advisory Committee and Standardbred



     10     Advisory Board worked closely with Hoosier Park and



     11     the Indiana Standardbred Association.



     12          Our biggest challenge in crafting the program



     13     was how to address the increase in funding the



     14     program will see from the implementation of table



     15     games beginning January 1, 2020.  After many



     16     discussions, we agreed the best approach would be



     17     to utilize our budget without any additions from



     18     the table games, however, utilizing some funds from



     19     our reserves.  In addition, we would like to



     20     revisit the program after we have a few months of



     21     table games operations completed and may bring a



     22     modification for our program back to the Indiana



     23     Horse Racing Commission at that time.



     24          Our goal is to continue to look at ways in



     25     which we can improve this already successful
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      1     program, consider input from all stakeholders, and



      2     try to formulate long term plans.  I'm happy to



      3     answer any questions.



      4          CHAIRMAN BORST:  Any questions for Mr. Snyder?



      5     Thank you for your service in helping the horse



      6     industry.  It's a big part.



      7          SCOTT SNYDER:  Thank you.  My pleasure.



      8          CHAIRMAN BORST:  Anything further?  There's



      9     nothing to vote on there, I don't believe.  We do



     10     vote on that?



     11          MR. JACKSON:  We want to delegate authority to



     12     Executive Director Pitman.



     13          EXECUTIVE DIRECTOR PITMAN:  No.



     14          MR. JACKSON:  I apologize.



     15          EXECUTIVE DIRECTOR PITMAN:  Jessica.  This is



     16     a full packet and ready to go.



     17          CHAIRMAN BORST:  We'll take a motion on



     18     approval of the plan from the Standardbred.



     19          COMMISSIONER SCHENKEL:  I would move that we



     20     approve the 2020 program for the Indiana



     21     Standardbred Breed Development Advisory Committee.



     22          COMMISSIONER LIGHTLE:  Second.



     23          CHAIRMAN BORST:  Any further discussion?  All



     24     those favor say "aye."



     25          THE COMMISSION:  "Aye."
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      1          CHAIRMAN BORST:  Opposed, "no"?



      2          (No response.)



      3          CHAIRMAN BORST:  The "ayes" have it



      4     unanimously.



      5          Then the other three will be later on this



      6     year.



      7          JESSICA BARNES:  Yes.  Good afternoon.  The



      8     Indiana Standardbred Advisory Board, their program



      9     primarily deals with the county fair racing, which



     10     that county fair program is not set until the



     11     annual convention of the Indiana Association of



     12     Fairs, Festivals, and Events, which occurs the



     13     first weekend in January.  So we will have that



     14     proposal completed after that meeting.  So I would



     15     like to ask the Commission to delegate to the



     16     Executive Director the ability to approve the



     17     Standardbred Advisory Board's proposal at that



     18     time.  Do you want me to do?



     19          CHAIRMAN BORST:  Do the other two.



     20          JESSICA BARNES:  Okay.  Then the other two,



     21     the Thoroughbred Breed Development program, as



     22     Chairman Borst is aware, we just received new



     23     appointments to the advisory committee last week.



     24     I actually held a meeting yesterday was our first



     25     meeting with our new committee.
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      1          We did take some action.  The committee



      2     implemented a new incentive program for mares being



      3     bought at a public auction beginning for any mare



      4     bought at a public auction with a purchase price of



      5     $5,000 or more coming to Indiana, to receive a



      6     thousand dollar incentive for new mares trying to



      7     look at our mare numbers for the Thoroughbred



      8     program and hopefully to encourage to get more



      9     mares.



     10          We're going to ask you to delegate to the



     11     Executive Director the ability to approve that, to



     12     approve the overall program, and I may actually



     13     piece meal that program because we would like to



     14     get the news out about that new incentive.  If you



     15     do that delegation, I'll be sending kind of a



     16     one-page proposal to Deena this week for that



     17     approval.  And then I'll be following up with the



     18     final program once we have it done.



     19          And then the Quarter Horse breed development



     20     program is in the same situation.  Our three



     21     advisory committees were just reappointed last week



     22     also.  And I actually have a Quarter Horse Breed



     23     Development Advisory Committee meeting scheduled



     24     for Thursday afternoon.  We'll begin discussions



     25     about our programs.  I anticipate we will have that







�



                                                          149



      1     program also completed by mid January and ask that



      2     the Commission delegate to the Executive Director



      3     the ability to approve that program.



      4          CHAIRMAN BORST:  Any other questions?  It's



      5     got to be tough trying to do it when you don't have



      6     the people to do it.



      7          JESSICA BARNES:  And we have the table game



      8     scenario coming in.  A good problem to have.



      9          CHAIRMAN BORST:  That's a good problem.  I



     10     guess we will accept a motion to delegate the



     11     authority to the Executive Director Deena.



     12          COMMISSIONER LIGHTLE:  So moved.



     13          CHAIRMAN BORST:  Is that what I'm supposed to



     14     say?



     15          COMMISSIONER LIGHTLE:  So moved.



     16          COMMISSIONER SCHENKEL:  Second.



     17          CHAIRMAN BORST:  Been moved and seconded.



     18     Obviously, she'll pass the plan, and she will get



     19     it to us.



     20          All those in favor say "aye."



     21          THE COMMISSION:  "Aye."



     22          CHAIRMAN BORST:  Opposed, "nay."



     23          (No response.)



     24          CHAIRMAN BORST:  The "ayes" have it



     25     unanimously.
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      1          Do we have any old business?  No.  Any new



      2     business?



      3          The Executive Director has been awfully quiet,



      4     and I think you should make a comment or two.  The



      5     former director would have taken over so we need



      6     you to make a couple comments.



      7          EXECUTIVE DIRECTOR PITMAN:  I appreciate



      8     everybody that has come today for my first official



      9     meeting.  I surround myself with very talented



     10     individuals that carry out the necessary work and



     11     sit here and reap the benefits.  I appreciate



     12     everyone and their input.  I appreciate the



     13     racetracks and the general managers working with



     14     us, the horsemen's associations.



     15          I will tell you, I've been in this business



     16     for well over 20 years.  And I still say that



     17     Indiana and the way we have our horsemen's



     18     associations working with the racetracks, working



     19     with the Commission, that relationship on all those



     20     levels is so much better here in this state than it



     21     is in any other state.  And I know that those of



     22     you that race outside the state of Indiana and have



     23     experienced that in the past, know exactly what I



     24     mean.  So thank you.



     25          And I look forward to talking to each one of
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      1     you, either in a group setting or individually.



      2     Tom and I try to get out to the track.  Lately Tom



      3     was out there a little more than I did because I



      4     was trying to get up to speed on some other things.



      5     We really do appreciate hearing from you and



      6     receiving input.  That's it.



      7          CHAIRMAN BORST:  Deputy Director, any



      8     comments?



      9          DEPUTY DIRECTOR LINKMEYER:  I have nothing,



     10     but thank you for the opportunity.



     11          CHAIRMAN BORST:  You're soaking it in.  Thank



     12     you.  You guys are doing great.  Staff, thank you



     13     all too.  Thank you everybody for being here.  I



     14     think we have one more motion if somebody wants to



     15     make it.



     16          EXECUTIVE DIRECTOR PITMAN:  Merry Christmas.



     17          COMMISSIONER SCHENKEL:  Happy holidays. We're



     18     adjourned.



     19          CHAIRMAN BORST:  Do we have a second?



     20          COMMISSIONER LIGHTLE:  Second.



     21          CHAIRMAN BORST:  All those in favor say "aye."



     22          THE COMMISSION:  "Aye."



     23          (The IHRC meeting adjourned at 1:30 p.m.)



     24



     25
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      1

         STATE OF INDIANA

      2

         COUNTY OF JOHNSON

      3



      4          I, Robin P. Martz, a Notary Public in and for



      5  said county and state, do hereby certify that the



      6  foregoing matter was taken down in stenograph notes



      7  and afterwards reduced to typewriting under my



      8  direction; and that the typewritten transcript is a



      9  true record of the Indiana Horse Racing Commission



     10  meeting;



     11          I do further certify that I am a disinterested



     12  person in this; that I am not a relative of the



     13  attorneys for any of the parties.



     14          IN WITNESS WHEREOF, I have hereunto set my



     15  hand and affixed my notarial seal this 19th day of



     16  December, 2019.



     17



     18



     19



     20

                           

     21                   



     22

         My Commission expires:

     23  March 3, 2024



     24  Job No. 146507



     25
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9 party, including two expert witnesses, judicial 9 veterinarian who grew up on a farmnear Vérsaw,
10 notice of various docunents and nultiple exhibits 10 Indiana. He graduated fromPurdue in 1986. H's
11 fromeach party. 11 passion has always been horses. He's a large
12 After consideration of all the evidence and 12 aninal vet, but his passion is horses fromthe tine
13 testinony presented, ALJ Buker issued a recomended 13 he was a small boy.
14 order on May 2, 2019, holding that Doctor Wl cox 14 He lives on a farmnear Honer Qen, Illinois.
15  shoul d be suspended for a period of ten years and 15 He raises Percherons, which are draft horses. Wen
16 be fined in the anount of $10,000. And his 16  he began his professional career, he worked for one
17  recomendation is before you for your consideration 17 of the largest veterinary practices in the state of
18  today. 18 New York. He worked literally 23 hours a day,
19 On May 16, 2019, Doctor Wlcox timely filed 19 sonetines longer. The vets that he worked with
20 objections to Judge Buker's order. Notice of 20 covered several racetracks. Al of them according
21 opportunity to present briefs and oral arguments 21 tothe testinony in the record, used an herbal folk
22 was issued by Chairman Borst on May 22, 2019. Both 22 renedy called Saracen (sic), a substance which is
23 parties tinely filed briefs. The Commission has 23  derived fromthe purple pitcher plant. It's a
24  been given all briefing materials related to this 24 Native Anmerican preparation which was handed down
25 matter. 25 toearly settlers. Inthe 19th and
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1 20th centuries it was used as a bal mfor humans 1 Buker, the Indiana Suprenme Court was reversed, nine
2 and animals. |t does not enhance performance. |t 2 nothing by the United States Suprene Court in a
3 relieves lanmeness. To be quite frank, as the 3 case called Tinbs versus Indiana. In that case, a
4 evidence showed, no one is really quite sure howit 4 young man was convicted of the delivery of a
5 works. It has no side effects. 5 controlled substance using a $42,000 Hunmer
6 Wien Doctor WIcox cane to Indiana after 6 autonobile that he purchased with |ife insurance
7 leaving the practice in New York, he used this 7 proceeds fromhis father's life insurance. He was
8 substance to treat |ameness in horses. He used it 8 convicted. He was sentenced to sone hone
9 asaninjection. He believed that it was exenpt 9 detention, a fine, and probation.

10 from FDA regul ati on because it was a grandfathered 10 After the case was over, the state hired
11  substance under the Federal Food and Drug Act. He 11 private counsel to attenpt a forfeiture of this
12 was mistaken in the way that he applied that 12 $42,000 car. The Marion Superior Court said, no,
13 know edge, even though the substance, in fact, is 13 that's excessive and violates the E ghth Arendnent.
14 grandf at her ed. 14  The Indiana Court of Appeals said, no, it violates
15 The Cormission Saff filed a conplaint, which 15 the Eghth Avendment. You can't do that. It's
16  has been referenced by counsel. And facts were, as 16  excessive. The Indiana Supreme Court reversed and
17 shown by the evidence, that he did violate those 17 said there's no direct evidence in the cases
18 regulations. The probl emwe have nowis what to do 18 decided by the U S. Suprene Court that the
19 about this. 19 Eghth Arendnent applies to the state by virtue of
20 The recommended order by Judge Buker will 20 the Fourteenth Amendnent.
21 suspend Doctor WIcox frompracticing veterinary 21 M. Tinb took that up on appeal. And by a
22 nedicine in 23 states. It's a nationw de ban 22 vote of nine to nothing, the US. Supreme Court
23 because the nenbers of the Interstate Conpact on 23 said the B ghth Arendnent applies to the states.
24 licensing participants of tracks wth pari-mtuel 24 And any kind of forfeiture of this nature is cruel,
25 betting observe the suspension made in Indiana. 25 unusual, and excessive.

Page 10 Page 12

1 The record and the evidence shows that while this 1 Justice Thomas wote a very spirited

2 case was pending, Doctor Wlcox tried to get a job 2 concurring opinion. Basically what they said was

3 intwo other states and coul d not because the 3 fromthe tine of the Magna Carta, the nost
4 stewards in those states said as |ong as |Indiana 4 inportant piece of legal literature in the western

5 has suspended you, you can't work here. You need 5 world, no man has ever been punished so severely

6 toclear up the problemin Indiana. 6 that he cannot support his famly. The puni shnent

7 Ging forward, if this particular 7 nust fit the crinme. That's the essence of

8 recommendation is adopted by this commission, he 8 Anglo-Arerican legislative history.

9 wll be suspended frompracticing veterinary 9 Inthis case if you go forward and adopt the
10 nedicine until he is 68 years old. During the 10 recommendations of Judge Buker, Doctor WIcox will
11 evidence when he testified, he said |'ve |ost 11  be 68 years old before he can practice his
12 $300,000 a year in gross incone because | can't 12 profession. He will be banned nationw de for ten
13 treat horses that participate at racetracks 13  nore years. He has already served two years, by
14 regul ated by menbers of the Conpact states. Going 14  the way. As counsel pointed out to you in the
15 forward, doing the math, that's $3 mllion. 15 opening statenent, he was suspended in March of
16 Wiy is that particular type of a suspension 16 2018. He has not been able to practice his
17 invalid in our opinion? The Eghth Arendnent of 17 profession for two years.

18 the Whited States Constitution specifically 18 In the order, proposed order, there's no

19 prohibits cruel and unusual puni shnents or 19 nention of that fact. And briefly, | think you' ve
20 excessive fines. Aticle 1, Section 16 of the 20 probably have heard this in other context, but if
21 Indiana Constitution says the same thing. The 21 you're accused of a crime and confined in a jail

22 Conmission is a state agency by statute. 22 awaiting trial, and you're later convicted, you get
23 Therefore, the E ghth Arendment applies directly to 23 credit on whatever sentence is inposed for the tine
24  the state agencies |ike the Commission. 24 you've already served. This order doesn't even do
25 Wil e we were trying this case before Judge 25 that.
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1 V¢ are suggesting very earnestly and sincerely 1 both parties, sworn affidavits, and a record
2 that this order because of the very nature of its 2 spanning hundreds of pages. Even cursory readi ng
3 breadth nationwide and its length, ten nore years 3 of the recormended order by ALJ Buker shows that
4 is unconstitutional. The punishrment in this case 4 Doctor Wlcox's claimthat the decisionis
5 does not fit the crine. 5 arbitrary and capricious and not supported by
6 Now, what is he accused of doing? Wat did he 6 substantial evidence is without nerit. ALJ Buker's
7 really do? Wen he began work as a young 7 recommended order was 40 pages in length and
8 veterinarian in the state of New York in one of the 8 exhaustively exam ned each of the charged
9 biggest veterinary practices in the state, his boss 9 violations against Doctor WIcox and included
10 and everybody else in the firmhad a bottle of a 10 in-depth discussion on the reasons for the ALJ's
11 thing called Saracen they carry. It's a folk 11 finding in favor of Conmssion Staff.
12 renmedy. The Indians used it. |t treats |aneness. 12 As some background about the significance of
13 They applied it to horses with |ame problens. 13 this case, the horse racing commission was charged
14 Doctor Wl cox believed that was grandfat hered. 14 by the legislature wth uphol ding and pronoting the
15 He was wong. He believed he didn't have to have 15 highest standards of integrity in horse racing.
16 it registered. He didn't believe he had to seek 16  Recognizing the significant challenges that horse
17 approval fromthe stewards to use the substance. 17 racing regul ators face, the legislature sawfit to
18 He was wong. 18 afford the Conmission with significant authority to
19 That's not really the issue. The issue is 19 inpose fines and take action against |icensees up
20 what punishnment woul d be appropriate. In our view 20 toandincluding a full revocation of a license to
21 CGentlenen, the appropriate punishnent is ternmnate 21 ensure that the Cormission had the tools that it
22 the suspension i mediately and give himsone tine, 22 needed to protect the integrity of horse racing.
23 two years to pay this fine. Wen he testified, 23 It's worth noting under Indiana statute, the
24  Doctor Wlcox told the ALJ that he had a wife and a 24 IHRCis authorized to revoke a |icense of an
25 son to support and a farmhe was trying to hold on 25 individual who takes steps to inpair the integrity
Page 14 Page 16
1 toinlllinois. He alsotold the ALJ what he had 1 of racing. And one activity specifically
2 triedto do to get other work at other states. 2 highlighted in statute is to, quote, inject a drug,
3 He was sincere and direct, and he said | just 3 unquote. Doctor WIcox's charged viol ations
4 want to practice ny profession. |'ve never done 4 including admnistration of non- FDA-approved
5 anything to enhance the performance of a racehorse. 5 substance, a formula which he adninistered over 100
6 1've never done anything to influence the outcone 6 tine by his own admssion, inproper and inconpl ete
7 of arace. M principal focus has been the 7 recordkeeping, a failure to cooperate with the
8 well-being of ny patients, ny horses. That's all. 8 Commission investigation each go to the heart of
9 | woul d suggest to you, Gentlenen, that two 9 theintegrity of the racing program It is truly
10 years is long enough. And he shoul d be relieved 10 difficult to overstate the integrity concerns
11 fromthe suspension i nediately. 11 raised with this series of violations. And |
12 Do you have any questions? 12 respectfully urge the Conmission to al so consi der
13 CHAI RVAN BCRST: Wiy don't we go ahead and 13 the fact these violations took place nunerous tines
14 hear the other side. V'Il have plenty of 14 over a period of many nonths.
15 questions. 15 In addition to those violations, the ALJ found
16 MR MURRPHY: Thank you. 16 there was sufficient evidence to conclude that
17 MR JACKSON  Thank you, M. Chairman, Menbers 17 Doctor WIcox had al so mssed race-day Lasix
18 of the Coomission. First, | would like to just 18 admnistrations whi ch caused horses to be scratched
19 start by saying that it is the position of the 19 fromconpetition.
20 Commission Staff that the recommended order of ALJ 20 As an |HRG | icensed veterinarian, Doctor
21 Buker should be adopted in full. And that the 21 Wilcox is afforded significant autonony with the
22 reconmended ten-year suspension and $10,000 fine is 22 ability to possess nedications on the backside and
23 appropriate as sanctions for the violations that 23 administer those as necessary. Because of the
24 occurred. This case involved a two-day hearing, 24 inportance of the licensed veterinarian position,
25 miltiple wtnesses, including expert wtnesses for 25 the IHRC nust be able to trust that its |icensees
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1 are operating within the rules and uphol ding the 1 hearing regarding Doctor Wlcox's financial |osses,
2 integrity of racing. It also nust be prepared to 2 aswas hisright todo. A that tineit was up to
3 inpose significant sanctions when rule violations 3 Doctor Wlcox to convince the ALJ that these
4 at the heart of racing integrity are di scovered. 4 factors shoul d be given weight in his determnation
5 Doct or Wl cox places significant inportance on 5 of recommended sanctions. Doctor WIcox did not
6 his ability to earn noney and support his fanily 6 convince the ALJ despite the testinony being
7 and believes that his earning potential should be 7 allowed. The Conmission has never and woul d never
8 considered when assessing the sanctions inposed 8 beinclined to look at the relative wealth or
9 upon him He argues that the recommended ten-year 9 earning power of an individual when assessing fines
10  suspension and $10, 000 fine represents an excessive 10 or penalties for violations.
11 punishrent and viol ation of his constitutional 11 In response to Doctor WIcox's argunent about
12 rights because of his potential |ost earnings and 12 the Tinbs case, | believe that case can be
13 because he is the sol e provider of his househol d. 13 distinguished in a nunber of ways fromthe case at
14 Wth all due respect, individual earning 14 hand. First and nost obvious, the Tinbs case
15 potential is not an appropriate consideration when 15 involves crininal charges and a civil forfeiture
16  deternmining sanctions. Taking Doctor WIcox's 16 where an individual may be entitled to greater
17 argunment to its logical conclusion, it would fol | ow 17 rights because his freedomor property nay be at
18 that an enpl oyee, such as a groom earning an 18 stake. This is an adninistrative proceeding
19  hourly wage shoul d be assessed harsher sanctions 19 regarding participating in horse racing, whichis
20 than a veterinarian because in terns of dollars and 20 not aright but a privilege.
21 cents, he or she stands to suffer |ess econonmcally 21 Second, the naxi num assessabl e fine agai nst
22 over the suspension period. 22 Tinbs wes $10,000. However, the state sought to
23 The Cormission is authorized to inpose 23 forfeit his $40,000 vehicle. The proportionality
24 sanctions, including up to a $5,000 fine on a 24 of Tinbs, the $10,000 naxi numfine and $40, 000
25 per-violation basis. Inthis case, Doctor WIcox 25 forfeiture is directly opposite of this particul ar
Page 18 Page 20
1 adnitted to admnistering this formula over 100 1 case with hundreds of violations, each carrying a
2 times in addition to the other charged violations. 2 potential maxi numof $5,000 fine and the relatively
3 Intruth, the recommended $10,000 fine is a 3 small $10,000 fine reconmended by the Cormi ssi on.
4 fraction of what coul d have been inposed by the 4 Additionally, Doctor WIcox suggested the
5 Commission. Mreover, sinilar sanctions including 5 sanctions inposed by the Conm ssion are excessive
6 a one-year suspension and $5,000 for a single race 6 innatureinviolation of his constitutional rights
7 day vitanmin injection have previously been cited 7  because of Indiana' s participationin the
8 with approval in the P Pool case by the Indiana 8 Interstate Racing Conpact, specifically because of
9 Court of Appeals. 9 the reciprocity between the states. To that |
10 The Cormission Staff has presented rel evant 10 would sinply offer to the Cormission that despite
11  evidence in the formof testinony and affidavit of 11 IHC s participation in the Conpact, it recogni zes
12 Executive Drector Mke Smth, excuse ne, forner 12 that its jurisdictionis limted to horse racing in
13  Executive Drector Mke Smith that based upon the 13 Indiana. Furthernore, |HRC has never taken or
14 evidence of the case and his extensive background 14 attenpted to take legal action against any
15 and experience in horse racing that the proposed 15 jurisdiction or regulatory body that has offered a
16 sanctions are appropriate. 16 license to an individual that was suspended or
17 | would respectfully subnit to the Comm ssion 17  revoked in Indiana.
18 that Doctor Wlcox's attenpted defense of costs 18 I'n concl usion, Conmssion Staff respectfully
19 associated with sanctions is not an appropriate 19 requests that the GConmission adopt the recommended
20 defense to forner Director Smth's testinony that 20 order of ALJ Buker and inpose the ten-year
21 the sanctions are appropriate. Instead, they serve 21 suspension and $10,000 fine. It is perhaps the
22 as an attenpt by Doctor WIcox to nuddy the waters 22 single nost inportant mssion of the Cormission to
23 and as a request that the Comm ssion consider it 23 protect the integrity of horse racing. And we nust
24 relevant information in inposing sanctions. 24 not allowrule violations, specifically those that
25 ALJ Buker allowed linited testinony at the 25 were involved in this case, to go wthout
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1 sanctions. Thank you. 1 Hecanstill treat cattle. He can treat cats. Hs
2 CHAI RVAN BCRST: | think we will now open it 2 livelihood has not been affected, just the
3 up for Cormission nenber questions, conments. 3 livelihood that he does now or did now, but he
4 COMM SS| ONER SCHENKEL:  |'mnot sure, probably 4 still can do anything he wants in veterinary
5 Noah, counsel, either one nay answer. Is your -- 5 nedicine.
6 is his veterinary license suspended in Indiana 6 MR MRPHY: He does have a license in
7 currently, or isit validin Indiana the 7 1llinois.
8 veterinary license to practice veterinary nedicine, 8 CHAI RVAN BCRST:  Goupl e ot her comments you
9 not just the license with the | HC? 9 nentioned, Marion Gounty. | believe it was Qant
10 MR MRPHY: | believe it is, but... 10  County.
11 COWM SSI ONER SCHENKEL:  You believe it is. 11 MR MRPHY: | neant Marion, |ndiana.
12 MR MRPHY: But... 12 CHA RVAN BCRST:  You nentioned there's no side
13 COMWM SSI ONER SCHENKEL:  You believe it is 13 effects. | have the |abel here. And there are
14 what, suspended or valid? 14 side effects. |'mnot sure. Do you know how he
15 MR MRPHY: Valid. But M. Mrris filed a 15 adnministers it?
16  consuner conplaint with the Attorney General of 16 MR MRPHY: He did by injection. Qur expert
17  Indiana seeking to revoke Doctor WIcox's 17 witness Doctor Ross testified there were no side
18 veterinary |icense because of what has been 18 effects. It's in the transcript.
19 presented to you through this case. It's pending. 19 CHAI RVAN BCRST:  Here's the insert. | took it
20 They haven't taken any action pending your 20 right fromtheir website. Do you know where he
21 decisions here. 21 injects it?
22 OOW SS| ONER SCHENKEL:  Any heari ng schedul ed 22 MR MRPHY: In the joints.
23 or anything? 23 CHAI RVAN BCRST:  See, it's not to be injected
24 MR MRPHY: No, the Attorney General put it 24 into the joints. It's to be injected around the
25 on hol d. 25 vertebral colum so it's being used off |abel,

Page 22 Page 24
1 OOW SSI ONER SCHENKEL:  He can and coul d be 1 which neans he needs to get a signed consent from
2 practicing veterinary nedicine in this state. This 2 all the owners he was using an of f-1abel product.
3 speaks to whether or not he can hold a license with 3 MR MRPHY: He's not contending he was
4 the IHRC is that correct? 4 correct. He's contending the punishnent is
5 MR MURRPHY: Not precisely because he's 5 excessive.
6 forbidden by the terns of exclusion fromtreating a 6 CHAI RVAN BCRST:  That's good to know at | east
7 horse which participates in any race the Conm ssi on 7 that. Because it is, | nean, it's the Lasix, both
8 has jurisdiction over. So he can't practice off 8 cases there. It's the recordkeeping that bothers
9 track at a farmthat races horses which woul d 9 ne. There's only nine things that needs to be
10 participate. 10 witten down. | wish | only had nine things to
11 OOW SSI ONER SCHENKEL: | don't mean this to 11  wite down when | see all ny cases. That would be
12 be flippant, but he can treat a dog or a cat. 12 a piece of cake. You say there's not tine to do
13 MR MURRPHY: He could, but that's not his 13 it. | don't buy that because there's plenty of
14 practice. H's a large aninal vet. 14 tinmetowite nine little things down in a case.
15 OOW SSI ONER SCHENKEL:  Thank you. 15 Veterinary records are sacred, just like in
16 CHAI RVAN BCRST: | guess the fol lowp to that, 16 the human nedicine world. That's not forgivable.
17 how about in Illinois where his residence is, does 17  And then using a prohibited substance that's not,
18 he still have his license in Illinois? 18 even says here, the FDA does not recognize it being
19 MR MURPHY: It's not the |icense, 19 safe and effective.
200 M. Chairman, it's the reciprocity. They do not 20 Thirty-three years of practice you woul d
21  recogni ze -- 21 figure you ought to know better. If you just got
22 CHAL RVAN BCRST:  No, no, no. State veterinary 22 out of school, yeah, alittle grace. V¢ all make
23 license, that's what counts. 23 mstakes. That's for sure. But 13 violations that
24 MR MRPHY:  Yes. 24 we know of. How many nore of themout there?
25 CHAI RVAN BCRST:  He can still treat horses. 25 Those are ny thoughts as | read through all
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1 this. And | think alot of things in the 1 MR MRPHY:  March.
2 Qonstitution had to do with crimnal penalties, not 2 QOW SSI ONER MOCARTY:  -- ' 18.
3 adnmnistrative. This is an adnmnistrative penalty. 3 MR MRPHY: Yes, sir.
4 It's apples and oranges. 4 COW SSI ONER MOCARTY:  Fromjust | ndiana G and
5 MR MRPHY: The Tinbs case specifically spoke 5 or did that exclusion apply to anything el se?
6 tothat. Justice Thomas specifically said and so 6 MR MRPHY: | think it's just Indiana G and.
7 didthe ngjority, 9-0 majority that it applied to 7 COW SSI ONER MOCARTY:  But he' s been suspended
8 civil penalties. 8 since April of '18?
9 CHAI RVAN BCRST:  That was a forfeiture. This 9 MR MRPHY: Yes, sir.
10 isnot aforfeiture. It's a conpletely different 10 OOW SSI ONER SCHENKEL:  That  epi sode.
11 case, apples and oranges, not even close. A 11 OOW SSI ONER MOCARTY: Do we have any
12 forfeiture is alot different than what this is 12 response, or how do you see the ten-year suspension
13 here. Those are ny thoughts. 13 being applied?
14 OOW SS| ONER SCHENKEL:  Can | ask a question 14 MR JACKSCN It's our belief that the
15 for Ncole, our counsel. If we uphold this 15 ten-year suspension should begin at the tine of the
16  decision, and the suspension is put in force, what 16 final order. |If the Conm ssion does so choose to
17 does that do procedural ly? | asked about his 17 affirmthe recommended order of the ALJ, it's our
18 veterinary license in the state of Indiana. Does 18 opinion that the suspension should begin at that
19 that autonatically trigger a review? He says 19 tine.
20 there's a case pending. |'mnot sure what that 20 OOW SSI ONER MOCARTY:  Previous tinme suspended
21  really means. 21 frompractice should not be credited. Is that what
22 Does our action trigger anything past that? 22 you're saying?
23 MB. SCHUSTER M understandi ng of your rul es 23 MR JACKSON It would be up to the pleasure
24 is that your action is confined to your 24 of the Cormission to decide, but | do not believe
25 jurisdiction. It does not automatically trigger. 25 that we've credited in the past in cases such as
Page 26 Page 28
1 The counsel has indicated there is a case pendi ng 1 this.
2 against the veterinary license in front of the 2 COW SSI ONER MOCARTY: I n previous deci sions?
3 veterinary board. That is an independent natter. 3 MR JACKSON That's correct.
4 | donot read in your rules anywhere that your 4 OOW SSI ONER MOCARTY:  There was no credit for
5 action would automatically trigger anything with 5 tine served.
6 the veterinary license. That being said, your 6 MR JACKSON That's correct. That |'maware
7 decisionis a public matter and may be considered 7 of, that's correct.
8 at sone point inany case in front of the 8 OOW SSI ONER MOCARTY:  Thank you.
9 veterinary board. 9 CHAI RVAN BCRST: ~ Any ot her questi ons,
10 OOW SS| ONER SCHENKEL:  Thank you.  That 10 comments? If not, | guess we'll have a notion. Do
11 answers ny question about whether or not there was 11 you want to read again what our three or four
12 an actual procedural step there that this 12 possibilities are here?
13 automatically. And, basically, what we're asking 13 M5, SCHUSTER Do you want to close the
14 to consider is whether or not he can practice under 14 argunents then?
15 [IHRCrules and regul ations. 15 CHAI RVAN BCRST: | have to officially close
16 MB. SCHUSTER That is exactly it. 16 the argunents. Ve will officially close the
17 OOW SS| ONER SCHENKEL:  Thank you for the 17  argunents.
18 clarification. 18 M5, SCHUSTER  Your four options, you can
19 CHAI RVAN BCRST:  Any ot her questions or 19 affirmthe recommended order as is. You can nodify
20 comments? Conmissioner MCarty. 20 it. You can dissolve it, or you can remand for
21 OOW SSI ONER MOCARTY: | want to just explore 21 further proceedings. So those are your four
22 alittle bit different topic of when the suspension 22 options at this point.
23 starts and is there any all onance for the fact -- 23 CHA RVAN BCRST:  Ckay.  So we cl osed the
24 |'munderstanding that he's been excluded since 24 argunents. V¢ know our options. Does anybody have
25  April of -- 25 anotion to nake?
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1 OOW SSI ONER MOCARTY:  This is fairly open 1 do. So your nodificationis that he will receive
2 discussion. I'malittle troubled about not 2 credit fromthe date in April.
3 acknow edging the tinme that's already been where 3 CHAl RVAN BCRST:  March of ' 18.
4 there has been a practice suspended since April of 4 MR MUIRPHY: March of '18.
5 2018. And | woul d appreciate other Conm ssion 5 CHAIRVAN BCRST:  You said it better than we
6 nenber thoughts on whether to anmend the order to 6 can say it. Does everybody understand? This woul d
7 give credit for what woul d be about 20 nonths, | 7 be the final vote. It would be $10,000 fine plus
8 believe, 19 or 20 nonths of suspension already on 8 the ten years with...
9 the books. Again, I'mjust throwi ng that out for 9 MS. SCHUSTER  That was March 28, 2018.
10  discussion. 10 CHAI RVAN BCRST:  Correct .
1 COW SSI ONER SCHENKEL:  And in response to 11 M. SCHUSTER  You want his suspension to
12 that, | want to ask a question then. This 12 consider having started March 28, 2018. That is
13 suspension, if it were upheld in whatever form is 13 your sole nodification. Qherw se, you accept the
14 for not just Indiana Gand but it's -- 14 recommended order.
15 MR JACKSON It's a -- 15 CHAI RVAN BCRST: Al right. Hopefully,
16 OOW SSI ONER SCHENKEL: -~ a suspension as it 16  everybody understands the motion. This will be the
17 relates to any racing activities related to the 17 final vote for it all.
18  IHC? 18 Al those this favor say "aye."
19 MR JACKSON Correct, it's a suspension of a 19 OOW SSI ONER MOCARTY:  Aye.
20 horse racing license in this jurisdiction. So you 20 COW SSI ONER SCHENKEL:  Aye.
21 woul d be suspending his privilege to participate in 21 COW SSI ONER LI GHTLE:  Aye.
22 horse racing in Indiana. 22 CHAI RVMAN BCRST: Al those opposed?
23 OOW SSI ONER SCHENKEL:  And so what you' re 23 "No."
24 saying, Cormissioner MCarty, is there's been 18 24 The vote is three to one. | was a "no."
25 nonths in effect of time served so to speak. Just 25 That's it. Thank you. You won part of that.
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1 nmaking sure | understand. 1 Al vways hate to have those cases, and | hate to
2 COM SSIONER LIGHTLE: | agree with that. | 2 see veterinarians involved. That's sad for ny
3 think we need to take a | ook at that. 3 profession, but as we know, every profession has
4 CHA RVAN BCRST:  Ckay. Do we have a notion 4 problens. It happens.
5 then on one of the four things that we can do? 5 Next on the agenda i s the consideration of the
6 OOW SSI ONER MOXCARTY: | woul d nove to approve 6 settlenent agreenent between the |HRC Saff and
7 the order subject to the anendnent that the al ready 7 Nate C Brannin. Noah, | think you're going to
8 suspended period be attributed to the ten-year 8 take that.
9 suspension and be deducted fromthat ten-year 9 M. SCHUSTER Actually, that's me. Thisis
10  period. 10  nunber two.
11 OOW SSI ONER SCHENKEL:  And the fine woul d 11 CHAI RVAN BCRST:  Nicole is going to take that.
12 remain the sane? 12 M5. SCHUSTER  Conmi ssi oners, you have in your
13 OOW SSI ONER MOCARTY:  Yes. 13 packet the settlement agreement that was fully
14 OOW SS| ONER SCHENKEL: | woul d second t hat . 14 executed early Qctober 2019 between Comm ssion
15 CHA RVAN BCRST:  Been noved and seconded. Do 15 Saff and Nate C Brannin.
16 we understand the notion? The notion is an 16 I HRC i nvestigators were conducting random
17 anendment to it. It really isn't amtion. It's 17  vehicle searches on July 23, 2019, and
18 an anmendnent to it. 18 M. Brannin's vehicle was selected. Investigators
19 MR JACKSON It would be a nodification of 19 located a Stevens .410 gauge bolt action shotgun in
20 the ALJ's recommended order. 20 the back seat floorboard, a location not readily
21 CHA RVAN BCRST:  Wuld it be the final vote? 21 accessible to the driver's seat. The firearmwas
22 OOW SS| ONER MOCARTY: Do we vote on the 22 unl oaded with the action open, and no ammunition
23 nodification first? 23 was found in the vehicle. M. Brannin was very
24 M5. SCHUSTER |f your notion is to approve 24 cooperative with the investigators.
25 the order with the nodification, just one vote will 25 The stewards fined M. Brannin $500 in
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1 Stewards Ruling |G 2019-1802, which M. Brannin 1 BRAN ELMRE  |'msure glad we didn't have to
2 tinely appealed. M. Brannin has agreed to pay a 2 repeat that last |ong sentence you said.
3 $100 fine and to vol untary surrender his IHRC 3 QGeetings, M. Chairman, Cormm ssioners,
4 owner's license if another violation of 71 |AC 4 Executive Drector Pitman, Deputy Director
5 7.5-9-5 occurs on or before Septenber 30, 2021. In 5 Linkneyer. |'mvery excited to be here today. |
6 addition, M. Brannin would not apply for a new 6 bring good news. Wth ne today is, | just want a
7 owner's license until 365 days after the new 7 fewintroductions, fromour legal teamat Taft,
8 violation. 8 Steve Shockley and Jeffrey Stenerick who assisted
9 Commi ssion Staff requests approval of the 9 us inputting our application together; our
10 settlenment agreement and will be happy to answer 10 accountant Dennis Hash fromHash and Associ at es;
11  any questions. 11  officers, president Joe Davis, first vice-president
12 CHA RMAN BCRST: Do we have any Cormi ssion 12 Katie Duran, and board menber and Thor oughbred
13 questions? So the vote would be for the hundred 13 Breed Devel opnent Advi sory Conmittee menber Tianna
14 dollar settlenent, right? 14 Rchardville, and our chaplain Gto Thorwarth, also
15 MB. SCHUSTER Yes, and if he has anot her 15 two of our |obbyists in the legislature Ron
16 violation, he will voluntarily surrender his IHRC 16  Brinkmeyer and Matt Brozzo.
17  owner's license. 17 | want to start before off by saying thank
18 CHAl RMAN BCRST:  Everybody under stand t hat ? 18 you. Thank you to last year in Decenber approving
19 If so, we'll have a notion and a second. 19  our 2019 application that has produced incredible
20 OOW SS| ONER SCHENKEL: | woul d nove approval . 20 results.
21 COW SSI ONER LI GHTLE:  Second. 21 The I'ndi ana Horseren' s Benevol ent & Protective
22 CHAI RVAN BCRST:  Been noved and seconded. Al 22 Association's notto is horsemen hel ping horsenen.
23 those in favor say "aye." 23 The Indiana HBPA has approxinmately 2,000 nenbers
24 THE COMM SSICN " Aye. " 24 and represents those nenbers along with their
25 CHAI RVAN BCRST:  (pposed? 25 respective groons, hot wal kers, and exercise
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1 (No response. ) 1 riders. The Indiana HBPA is committed to the
2 CHA RVAN BCRST:  The "ayes" have it. Thank 2 future of horse racing, a future that allows our
3 you, Ncole, for fillinginonall these. W 3 Indiana programto grow and prosper.
4 appreciate it. 4 M/ next statenent nay be the nost inportant
5 MB. SCHISTER M pl easure. 5 part of ny presentation today because it addresses
6 CHA RMAN BCRST:  The next, three, four, five, 6 the issue that we're facing nationally. A future
7 and six are the applications of various horsemen's 7 of which we both self-evaluate and invite
8 associations. A this point, | think what I'Il do 8 independent groups, organizations, equine
9 is have everybody who is going to speak to those 9 individuals who are experts in the equine industry
10 four applications, if they would stand, and | will 10 to evaluate our policies and procedures in order to
11 swear you. 11 ensure transparency and build the confidence of the
12 (A this time the witnesses were adninistered 12 general public that we operate at a higher standard
13 the oath by Chairman Borst.) 13 to protect the health and welfare of the equine and
14 CHAI RVAN BCRST:  Thi s reninds ne of Aninal 14 human partici pants.
15 House when they do all that. Sone people here 15 Everything that HBPA prom sed you we woul d do
16  probably don't know that movie, but there's enough 16 last year in our application, we did plus through
17  of you that got it. It remnds ne of that one. 17 newinitiatives, we certainly raised the bar, which
18 Al right. So | think what we'll dois we'll 18 | will get toin just a few ninutes.
19 go down and take -- | think can we vote on these 19 A brief recap of the 2019 highlights. Through
20 all at once, or should we do these individually? 20 our benevol ence program we assisted 231
21 MR PENNYOUFF: | ndi vi dual |'y. 21 individuals with nmedical, dental, and vision. The
22 CHA RVAN BCRST: V¢ will start with nunber 22 total expense paid thus far is approximately
23 three. W'Il start with the renewal of the 23 $622,689. The large najority of those receiving
24 application of the Indiana Horsenen's Benevol ent & 24 these benefits are backsi de workers who woul d never
25 Protection Association. 25 have the opportunity to receive such care if not
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1 for our program \¢ increased our horse recovery 1 Drectors. | greatly appreciate their comitnent
2 and retirenent contributions from45,000 in 2018 to 2 inallowing our staff to roll out these nost
3 50,000 in 2019. \¢ nade contributions of $25, 000 3 inportant and hugely successful initiatives.
4 into equine research. Another $91,505 was spent 4 | also want to thank and appreciate the QGHRA
5 through promotional events, many in conjunction 5 for their participation and cooperation in working
6 with the track. 6 wththe HBPAin funding the salary for Qto
7 V¢' ve hel d three horsenen's picnics serving 7 Thorwaerth that allowed Gto to conmt 100 percent
8 over 250 horse nen, wonen, and children with door 8 of his tine and energy working in the mnistry on
9 prizes and entertainment. W& passed out free 9 the backside of Indiana Gand.
10 Indiana State Fair adnmission tickets. V' ve held 10 | want to thank Jon Schuster for his support
11 five Indiana Gand events targeting new race fans 11 and approval of allow ng a couple of these
12 and educating themabout our sport, back-to-school 12 initiatives to come to fruition. Wthout his
13 backpack and school supply gi veaways, and 13 support, it would not have been possibl e.
14 recognition of our trainers and their workers for 14 The three objectives of this initiativeis to,
15 exenplary performance. 15 one, inprove the quality of life for all who work
16 I ndi ana HBPA contri buted $10,000 to the 16 and live on the backside of Indiana Gand; two, to
17  permanent|y disabled jockey's fund and was a title 17 create a spirit of inclusion, and | et everybody
18 sponsor of this year's Jockeys & Jeans fundrai ser 18 feel like they're a part of our famly that resides
19 event held in Santa Anita Park in June. 19 on the backside. The backside is a community of
20 V¢ of fer daycare reinbursenent at certified 20 many races frommultiple countries; nunber three,
21 facilities for those who work on the backsi de and 21 provide recreational, educational, and spiritual
22 neet the requirenents. V@ offer funeral expenses. 22 opportunities.
23 ¢ offer jockey health insurance reinbursenent for 23 I'mgoing to ask Chaplain Gto to pass out
24 those riders that qualify. 24 sone brochures that have only pictures in themthat
25 V¢ of fer weekly Bible studies in English and 25 you can kind of follow because as they say, a
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1 Spanish. W offer both English and Spanish 1 picture is word a thousand words. Because of tine,
2 language classes. V¢ offer weekly translation and 2 this has reduced ny presentation by about 32,000
3 inmigration assistance fromthe national HBPA 3 words. | knowyou appreciate that. And Qto, |
4 Hspanic services coordinator. V¢ offer substance 4 appreciate himconmng today and hel pi ng us.
5 abuse counseling services on and off site through 5 If you will please turn to the page that says
6 licensed and qualified organizations |ike AA and 6 horsenmen's chaplaincy. Wen we started our program
7 other professionals, including nental health 7 this year, we reached out and were able to find New
8 counseling. 8 Testanent Bibles. It's a New Testanent for the
9 It is difficult sonetines for our backside 9 horse racing comunity specifically. Ve also have
10 participants to get to appointnents. 10 that in Spanish, La Victoria Suprena.
11 Transportation can be a barrier. Qur chapl ains 11 In these books, it's got the New Testament in
12 frequently transport individuals to and from 12 it, but along withit, it's got stories of people
13 off-site appointnments for nedical, dental, and eye 13 inour sport. You can read about Pat Day in here,
14 appointnents but al so on occasions to ot her 14  his walk, Mke Smth, and even our own Gto
15 facilities like bus or train stations. 15 Thorwarth is in the book. Qtois quite an
16 I'ndiana G-and continued the tradition in 2019 16  acconplished rider because it says in this book,
17 by allow ng designated fishing days for backside 17 and it's part of the New Testanent so it's the
18 workers at the track pond. That's always a much 18 truth, that at one tine at Cakl awn Park, Gto had
19 anticipated event and is greatly appreciated. 19 six nounts that day. And he was riding against the
20 | nowwant to tell you about the seven new 20 likes of Pat Day and Calvin Borel and riders of
21 initiatives inplemented in 2019 and the results 21 that caliber. He won five of the six. He finished
22 thereof. The ngjority of these initiatives were 22 second. W're awful glad to have Qto as a part of
23 conducted as a part of our expanded chapl ai ncy 23 our program
24  program These initiatives were approved and 24 Secondly, the pre-prayer walk, about a dozen
25 unani nously supported by the Indiana HBPA Board of 25 individuals wal ked around the track prior to
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1 opening day and stopped at each pole in which a 1 to keepthat filly fromblowng the turn.
2 scripture was read or a prayer was offered for 2 Qur next initiative was our soccer |eague and
3 safety of our horses and protection of all the 3 tournanents. This co-ed initiative was very
4 human participants, whether they be jockeys, pony 4 popular. Ve woul d average about 40 pl ayers every
5 people, outriders, menbers of gate crew 5 week. And you coul d expect another 40 spectators.
6 The comunity garden in the next section. The 6 Teans were evenly divided by captains. And we
7 comunity garden is 50 by 40-foot plot in the 7 found there were very nmany tal ented soccer players
8 ground east of the soccer field outside the 8 working on the backside at |Indiana G and.
9 perineter fence that was filled up to create the 9 V¢ hel d two tournaments in which teans
10 garden area. Twenty ten-by-ten plots were 10 advanced and a final consol ation gane was played to
11 available on a first-cone basis. The HBPA 11 determne first, second, and third place finishers.
12 furnished plants, garden rakes, hose, watering 12 Individual imtation gold, silver, and bronze
13 bucket, and a large |ivestock watering trough 13 rmedal s were distributed.
14 purchased at the local TSC as a reserve for 14 ¥ had two guest speaker nights, Kent Benson,
15 watering the plants. Later you will see additional 15 legendary basketbal | player and Gerson Tejeda. The
16 uses for the livestock watering trough. 16 response to both of these events resulted in a
17 Those who participated in the gardening 17  packed house in the track kitchen as each speaker
18 initiative enjoyed planting, working, and 18 told their personal story fromthe tinme they were a
19 harvesting the fruits their labor. Mre 19 youth through adul thood and their respective wal ks
20 inportantly, it gave people with limted 20 inthe faith.
21 recreational opportunities on the backside 21 Dinner was served to all prior to the events.
22 sonething to do with their free tine that was 22 You can see in sonme of the pictures of our guest
23 constructive and productive. 23 speakers several young people. V@ invited the
24 Qur fourth newinitiative was novie nights on 24 Shelbyville boys and girls varsity basketbal | teans
25 the track Junbotron. Twice we held novie night on 25 and their coaches to cone out. They canme out that
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1 the track apron. Dnner was served prior to the 1 night and enjoyed Kent's speech that he gave. You
2 novie. The novies were shown with subtitles in 2 can see pictures of them the festivities eaten.
3 order for all attendees to follow the dial ogue. 3 You can see sone of the giveaways that we had, the
4 Attendance averaged about 90 parti ci pants. 4 door prizes.
5 The first novie was a faith-based novi e Gourageous. 5 The four big giveanays were Greamand Qi nson,
6 And the second novie was the Disney production of 6 | guess to be appropriate, basketballs that was
7 Secretariat in which our Gto Thorwarth starred in 7 signed by Kent Benson and said 32 and Q national
8 the novie as the | egendary jockey Ron Turcotte. 8 chanps. | guess that still holds. There's not
9 (Qto gave ne a brief comentary about what it was 9 been a teamsince 1976 go undefeated and win the
10 like to be in the novie and behind the scene 10 NCAA tournanent .
11  stories. 11 \% did have one participant there -- we had
12 Many attendees asked interesting questions 12 participants fromall the breeds there. Quarter
13 during the Qand Awith Qto. | wll share two of 13 horse breeds were represented. Standardbred people
14 those with you. MNunber one, they actually had five 14  were represented there. |1f you look at the
15 horses portray Secretariat in the novie. Nunber 15 pictures, you' |l probably see a |egislator or two.
16 twois inthe portion of the novie where finally 16 But, anyhow, we had one individual who won the
17 Qto, | mean Ron Turcotte, was getting Secretariat 17 very last basketbal| we were giving away. This
18 toreally get into racing and make his nove, and it 18 individual was ecstatic. | don't want to nention
19 showed a canera shot of the turn. The canera is 19 himby name because | don't want to enbarrass him
20 kind of down about knee l|evel of the horses 20 but he came up to get his basketbal | and said, Wen
21 shooting up. And here comes Qto on Secretariat. 21 | left Bloonmngton today, | just knew | was goi ng
22 It looked like a freight train passing a hobo. 22 to win sonething.
23 That was not a Thoroughbred colt. That was 23 NAT HLL: | did.
24 not even a Thoroughbred. That was a Quarter Horse 24 OOW SSI ONER SCHENKEL: Wy to go, Mat.
25 filly just so you know Qto's responsibility was 25 BR AN ELMRE.  Gerson Tej eda, he serves as a
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1 nissionary. He serves Wrld Gospel Mssion. Hs 1 Brookville, S. Paul, Noblesville, and

2 dad was a professional soccer player in Bolivia. 2 Indianapolis, Indiana. Wen our nenbers woul d

3 Gerson was followng in that direction until he 3 request they cone, they went.

4 suffered a severe knee injury. He gave an 4 | asked our chaplains to record any known

5 excellent speech. 5 results or answers to prayers. These recordings

6 What he does is he's on the Texas- Mexico 6 are contained in the last section of this brochure.

7 border and serves as the director of the youth 7 Peasereviewit at your convenience. | think you

8 nministry. He nanages over a thousand youths every 8 will be inpressed.

9 single year that are mgrating into the Uited 9 In closing, the Indiana HBPA has fulfilled the
10 States. And so many of the things he does is try 10 promses and commtnents that have been nade to the
11 and teach and give protection for those that are 11 Indiana Horse Racing Conmission and to our
12 traveling so many mles. You all see on the 12 organization's nenbers. The HBPA recogni zes
13 evening news the issue of trafficking and things of 13 responsibility and privilege of admnistering these
14 that nature. He helps work with these kids and 14 funds dedicated to Thoroughbred racing. The
15 make sure they know the safeguards. Every single 15 Indiana HBPA respectful |y requests your approval
16  year he has whol e new group, a thousand new peopl e. 16 for our 2020 application for funding.

17 At the end of that speech, he offered a prayer 17 Mssel f or any of our HBPA team present today
18 of redenption in Spanish. W had dozen and dozens 18 woul d be happy to answer any questions the
19 of people respond to that. It was quite uplifting. 19 Conmissioners or Conmission Staff mght have. And
20 Qur seventh and final initiative we have was 20 | sincerely, sincerely thank you.
21 the backsi de brunch with the chaplains. W kicked 21 CHAI RVAN BCRST:  Thank you, Brian. Dale, |
22 this initiative off inthe fall on four Saturday 22 guess -- we can help you upgrade for 2020. Ve'll
23 nornings coinciding with the closing of the track 23 get you a Purdue basketbal | player.
24 at 10:30. The nmain purpose was to continue to 24 BRAN ELMRE  If | nust tell you, M.
25 build relationships with people who work on the 25 (hairman --
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1 backside but al so provide sone really good food for 1 CHAI RVAN BCRST:  Kent Benson is a friend and a

2 those whose |ives are spent taking care of the 2 good guy.

3 needs of our horses. Pictures are such dishes as 3 BR AN ELMRE.  Since you nentioned that,

4 Kapusis (phonetic), jalapeno slaw salsa verde, 4 Purdue was a consideration of Kent Benson. He said

5 narinated chicken, and Mexican pickles. Qher 5 it's the best place in the country --

6 neals served were fajitas, tacos, and Chick-fil-A 6 CHAI RVAN BCRST:  He cones to our games.

7 | would like to neasure the inpact and | evel 7 BRIAN EEMRE -- to watch a basketbal | gane

8 of success our prograns have in those that we serve 8 because you don't have to worry about any national

9 and represent. The next two sections do that. | 9 title banners hanging.

10 hope you're as thrilled as we are with the results. 10 CHAI RVAN BCRST:  But, anyway, Dale are you
11 V¢ came up with two new uses for the livestock 11 going to take this one?

12 watering trough. It can be used as a garden 12 MR PENNYQUFF:  So we can have -- there's tine
13 holding tank for watering plants, and we use it as 13 inthere for testinony of Cormission Staff or any
14  a baptismal for those who request to be baptized. 14 other person.

15 Fve individuals were baptized at Indiana G and 15 CHAI RVAN BCRST: Do you have any testinony?
16 this past season. That is a newtrack record. 16 It's pretty tough to top that.

17 Every day Chaplain Alisa and Chaplain Gito 17 MR PENNYQUFF: V¢ have no testinony.

18 wal k the backside and visit every barn. They check 18 CHAI RVAN BCRST:  Are there any interested
19 on people's welfare and were always there to help. 19 parties here not associated with the benevol ence
20  Many counseling and gui dance sessions were held in 20 association to speak? You did good.

21 the barn, chaplain's trailer, track kitchen, jockey 21 BR AN ELMCRE. V@' ve got a great team

22 quarters, and in the grandstand. Their mnistry 22 CHAl RVAN BCRST:  Yes, very amazi ng things you
23 was just not confined to Indiana Gand but several 23 do. | wish the public could see that nore.

24 road trips were taken to places |ike dncinnati, 24 Any questions by Conmi ssion nenbers? How

25 (hio, Lexington and H orence Kentucky, Rushville, 25 about a notion to approve.
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1 OOW SSI ONER LIGHTLE: | make a notion to 1 toreport that our pari-mituel handl e for 2019 was
2 approve. 2 17,168,000. That's over the 2018 handl e of
3 OOW SSI ONER MOCARTY:  Second. 3 16,000,154. That is an increase of 6 percent. |'m
4 CHAI RVAN BCRST:  Been noved and seconded to 4 confident that that would be in the top five
5 approve. Any further discussion? 5 increases of the national average.
6 Al those in favor say "aye." 6 Anot her positive increase was our total races
7 OOW SS| ONER LI GHTLE: " Aye. " 7 run for the 2019 meet. There were 208 races run
8 CHAI RVAN BCRST:  (pposed, "nay"? 8 this year as apposed to 196 for 2018. That's
9 (No response. ) 9 another 6 percent increase. Wat does all this
10 CHAI RVAN BCRST:  The "ayes" have it 10 really mean? The best answer | can give to that is
11  unaninously. Thank you again. 11 the Quarter Horse programis strong and growing
12 Next is the hearing on renewal application of 12 here in Indiana.
13 the Quarter Horse Racing Association of Indiana. 13 In Septenber, we hosted our annual sale for
14 PAUL MARTIN  Brian, after that, | think I 14 race prospects at the Marion Gounty Fairgrounds.
15 wll skip through the Bible and go right to 15 Another record was set that the average sale price
16  Revel ations. 16 was $8,759 per horse and a grand sal e total of
17 Good norni ng, Chairnan Borst, Madam Director 17  $402,900. The sale average was a great success for
18 Pitman, Deputy Director Linkmeyer, Menbers of the 18 our Indiana breeders as they sold higher than they
19 Commission, and legal staff. M nane is Paul 19 ever have. Again, this is another positive sign of
20 Martin. | amcurrently serving ny fourth 20 growh for our Indiana programfor the Quarter
21 consecutive year as the president of the QGHRA . 21 Horse industry.
22 Wth me here today is our vice-president Vickie 22 Recently, the largest and nost notabl e horse
23 Duke, executive director D ane Bennett, and Jim 23 saleinthe country was held at Heritage P ace in
24 Noel, the director. Appreciate thembeing here 24 klahoma dty. | don't have actual nunbers to
25 today. 25 support this, but | personally know several
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1 M/ plan for ny application presentation is 1 breeders that purchased brood mare stock to grow
2 nmaking it the shortest to get one done. At the 2 their programwith nore foals to sell and to race.
3 outset of every presentation, | like to recap our 3 Keeping all these events in mnd, it has secured
4 mssion statenent before the Commssion. After 4 the fact that the agribusiness is still a very
5 all, it's who we are. It's what we do. Andit's 5 strong inpact industry and still grow ng for
6 what we plan to achi eve noving forward. 6 Quarter Horses in our great state.
7 Taking all the words and putting theminto 7 This year, it's worth mentioning the
8 action so here we go: To pronote Quarter Horse 8 chapl ai ncy programin conjunction with the HBPA
9 racing in Indiana and ownership in our state of 9 utilizing Gto Thorwarth as chaplain for both our
10 Indiana; to promote youth invol venent in Quarter 10 programs. | can only say this was and wll
11  Horse racing and educate our youth in proper 11 continue as one of the nost inportant prograns we
12 husbandry as it relates to the racing Quarter 12 can be involved in. This is for the good of the
13 Horse; also to foster hunane treatnment for the 13 backsi de people that are so inportant to all of us.
14 racing Quarter Horse; and lastly, to pronote a 14 | want to take a couple ninutes to nention two
15 better understanding of Quarter Horse racing by the 15 prograns that are also paramount to us; first, the
16 general public. That's a big one. This is our 16  Youth Racing Experience. It continues as one of
17 primary function and our focus. 17 the nost inportant prograns we have in the QGHRA
18 As leader of the GHRAl, | constantly renind 18 and continues to be our Youth Racing Experience.
19 our Board of Directors that we are the gatekeepers 19 Again, thisinitiative fallsinlinewth the prior
20 of a $4 mllion book of business. Ve nust keep 20 nentioned mssion statenent.
21 doing things right by doing the right things. 21 Youth day started about ten years ago when
22 I"'mconfident the content of this application 22 AGHA was trying to get other race associations to
23 today is proof that we're doing just that. Looking 23 pronote the youth day with the goal to get nore
24 back over our 2019 racing season, there were many 24 interested in racing Quarter Horses. This
25 positive things that took place. |'mvery pleased 25 initiative was elevated to inportance by two of our
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1 QRA, Chris Duke, JimNoel, and our current 1 Thank you very much.
2 coordinator Vickie Duke. These fol ks work 2 CHAI RVAN BCRST:  Thank you, Paul. Any
3 tirelessly, and our programis now recognized on a 3 comments?
4 national |evel as one of the top prograns across 4 MR JACKSON | don't believe staff has any
5 the country. 5 testinony, and next woul d be public testinony.
6 Each year we host about 15 youth ages 14 6 CHAI RVAN BCRST:  Very good j ob t oo.
7 through 18 spending an entire day at the track 7 PAUL MARTIN  Thank you.
8 learning everything fromjob opportunities, daily 8 CHAI RVAN BCRST:  Any interested parties to
9 functions as a trainer, neeting various track and 9 speak? You wowd them You did a good job. Thank
10 Indi ana Horse Racing Conmission personnel and their 10 you, Paul. Again, just like before, if the public
11 offices. 11  knew all the stuff that goes on behind the scenes,
12 At the end of the day a test is given, and 12 they need to know that stuff. Mybe some
13 $3500 of schol arship noney is given to the winners. 13 docurmentary or sonething can be produced some time
14 Many of our winners fromthe programhas gone on to 14 todothat. | don't know Just a thought. Wé can
15 wnor conpete very well at the National AGHA 15 figure that out maybe too. W& got the noney side.
16 chall enge event held every fall. This programis 16 Public service? | don't know That's why | said
17 really working. 17  that.
18 Several of these graduates have entered into 18 Any comments, questions? Seeing none, how
19 sone aspect of racing or profession. Just to nane 19 about a notion and a second to approve the
20 a couple, Abigail Happner, a daughter of one of our 20 application.
21 trainers who graduated Purdue veterinary nedicine 21 OOW SSI ONER SCHENKEL:  Mbve approval .
22 and now a practicing vet. Cheyenne Patrick 22 COW SSI ONER LI GHTLE Second.
23  graduating fromUWK V¢ won't hold that agai nst 23 CHAI RVAN BCRST:  Been noved and seconded.  Any
24 her, who will be practicing |aw very soon. | want 24 further questions? Seeing none, all those in favor
25 totake just a quick ninute to thank Vickie Duke 25 say "aye."
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1 for taking our youth programto another |evel. 1 THE COWM SSION  "Aye. "
2 She's here today. 2 CHAI RVAN BCRST:  (pposed?
3 Anot her programis our Second Career program 3 (No response.)
4 Approximately eight years ago, the QGHRAI sponsored 4 CHAI RVAN BCRST:  The "ayes" have it
5 a second career barrel racing programin 5  unani nousl y.
6 conjunction with Indiana Barrel Racing Association. 6 Next is the hearing on the 2020 renewval
7 That programhas been in existence for 45 years. 7 application of the Thoroughbred Oaners And Breeders
8 The annual event is held at Hoosier Horse Park in 8  Association.
9 Hlinburgh, Indiana. The QGHRAl sponsored horses 9 LEl GH ANN HOPPER ~ Good morning, 1" mLeigh Ann
10 conpeting at the event who are certified Indiana 10 Hopper. ['mhere on behal f of |TCBA Good
11 breds and have had at |east one racetrack start. 11 norning, Chairman Borst, Cormmissioners. Good
12 The event serves a two-fold purpose. It gives 12  norning Executive Drector Pitman and Deputy
13 the racehorse a good life after track, while at the 13 Drector Linkneyer, counsel.
14 sane tine enhancing the market val ue of the horses 14 | want to thank you for the opportunity to
15 for selling them The Second Career programis 15 cone before you today. You've had this infornmation
16 also sonething that's real l'y working. 16 here. And you had a chance to reviewit, but we
17 | could go on and on about the benefits of 17 wll just offer sonme brief highlights and be
18 these two prograns and many nore we're sponsoring, 18 available for any questions you mght have.
19 but for the sake of tine, | will leave it there as 19 Wth me today are current | TCBA presi dent
20 many of these prograns are covered within the 20  Bruce Mirphy and our past president Herb Likens. |
21 application. 21 appreciate them being here.
22 So with ny testinony here today and the 22 ITGBA is an Indiana extension of the national
23 content of the material within the application 23 TBA and so, obviously, we're going to extend the
24 docurent, | respectfully request the Indiana Horse 24  representation and the benefits that are offered
25 Racing Cormission approve our application for 2020. 25 fromthe national TCBA to our menbers and to this
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1 state. Qur nission statement for ITGBA s that 1 Mving down the line, the next project that we
2 Indiana Thoroughbred Oaners and Breeders 2 value and continue to work for is our stakes. W
3 Association is a nonprofit menber organization that 3  have two stakes races, currently $75,000 working to
4 was founded back in 1992 as the officially 4 inprove to $100,000 a piece. V¢ offer different
5 authorized representative of the Thoroughbred 5 bonuses and such along with those. This gives us
6 Omners and Breeders in the state of Indiana. Qur 6 an opportunity to add val ue and increase earni ng
7 corporate purpose is to serve and represent |ndiana 7 potential for all of the horses that are
8  Thoroughbred owners, breeders, and trainers by, 8 participating, for those owners that are
9 one, pronoting and encouraging the growth of the 9 participating, and back to those stallions that
10  Thoroughbred industry in Indiana, and, two, ever 10 participated in the auction.
11  striving for the inprovement of the Thoroughbred 11 | TCRBA hol ds an annual banquet every year.
12 horse in Indiana by promoting and encouragi ng 12 Hopefully, you will save the date. This year we
13  breeding, ownership, and participation in the 13 have a little bit of an adjustrment. V& try to nake
14 Indiana programand investrment and participation in 14 this around the start of racing season. Mark your
15 Indiana's equine and agri busi ness. 15 calenders. V¢'re on the Sunday after racing begins
16 In order to serve that mssion, |TGBA has a 16 at Indiana Gand. V¢ wll be cel ebrating Easter
17  nunber of events or projects that we sponsor. Many 17 this year prior to racing. So we noved this to the
18 of these will be famliar to you. \¢ love the 18 Sunday after racing.
19 continuity of being able to continue the projects 19 This is a fun, entertaining gathering, but
20 we've started through the years. And we just work 20 you're connecting owners, breeders, and trainers
21 to inprove those projects fromone year to the 21 maki ng new partnerships, get an idea to find out
22 next. 22 who is doing what in the industry and mngle
23 Nearly all of the projects that | TGBA sponsors 23 anongst them It is a display of what can be
24 are created with nultiple purposes and mul tiple 24 achieved in |ndiana.
25 beneficiaries inmnd. V& love the fact that we're 25 % love to be able to congratul ate and appl aud
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1 ableto display the teanmwork that is between the 1 those folks that have achi eved success in Indiana
2 different organizations. V& are grateful to work 2 throughout the year, but we get to tell the nation
3 alongside Indiana Breed Devel opnent, |HRC |ndiana 3 what you're able to do in this Indiana program
4 @and, the HBPA and the other breed organizati ons. 4 what kind of noney you're able to achieve, what
5 This is awonderful display to the rest of the 5 kind of racing success, what kind of award you're
6 country as to howwe're able to cone together to 6 abletoaddtothat. That is a wonderful
7 nake this happen. Qur theory is our best 7 opportunity to publicize that.
8 pronotion, opportunity and success is going to 8 V¢ have tripled our awards in recent years so
9 attract attention and speak vol unes. 9 that we are recognizing the best achieverents, the
10 Just to kind of go down the list, the first 10 bred and sired horses, the breeders, the owners,
11 one that I'll nention is our stallion season 11  and the trainers that acconpany those. So this
12 auction. This benefits multiple people in miltiple 12 makes a great news opportunity for us.
13 ways. It offers great discounts and opportunities 13 I TCBA al so offers an in-state sale. Thisis
14 for breeders that they mght not have been able to 14  sonething that's right here. It's local. It's
15 afford otherw se creating horses of quality that 15 accessible. This is going to continue the flow of
16 we're looking for here in Indiana. It also 16 the process fromthe breeder connected to the owner
17  benefits the stallion owners. 17 and the trainer to keep these horses moving down
18 This is a nationw de showcase of these 18 the line. These horses that cone through this
19 stallions. |It's open to everyone across the 19 local Indiana sale, we are nost likely going to be
20 nation, but there's a special invitation to every 20 able to keep themhere in Indiana. Those brood
21 single registered Indiana stallion to participate 21 mares typically head right up the road to our
22 inthis. \& offer year-round advertising to the 22 Indiana farns for foaling. And those racehorses
23 stallions who participate inthis. And they' re 23 typically are going to fill those Indiana G and
24 also eligible for added benefits with the 24 gates. That is a big priority for us. Not that |
25 acconpanying states. 25 want to talk about taxes, but it does benefit the
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1 state of Indiana because all the sales tax of 1 opportunity was afforded to us with a lot of
2 horses sold here in Indiana goes back to our 2 responsibilities. W' re responsible for building
3 Indiana Departnent of Revenue. 3 nore than just a programthat hands out purse noney
4 ITGBA is a big resource for folks that are 4 and incentive noney. V¢ are responsible for
5 conming in and noving through navigating this 5 building a programthat builds Indiana. Building
6 program whether it be our website. V¢ ve spent a 6 programincentives shoul d i ncentivize folks to buy
7 good deal of tine and noney trying to upgrade that 7 or to breed, to buy, and to race in Indiana, but
8 website, make it nore accessible, nake it nore 8 it'sinportant to ITCBA that we are building a
9 accessible on your phone to be able to use that. 9 programthat incentivizes folks to come to buy a
10 \¢ nake use out of news and advertisements and host 10 farmand make | and inprovenents. That we're
11  industry meetings, not just for our nenbers but 11 attracting skilled vets and horsemen to cone and
12 everyone wel cone so that we can get an idea and the 12 set up their livelihood and share their skills with
13 feel, listen for what the concerns and priorities 13 usinlIndiana, to offer inproved facilities and
14 are of our industry participants. 14 services here in Indiana.
15 V¢ are advertising in B ood Horse, Anmerican 15 & feel like the idea of |ndiana economc
16  Racehorse, Thoroughbred Daily News. ¢ use the 16  devel opnent, not just a phrase or aline, but it is
17  Paulick Report, Indian Charlie anongst others. 17 a genuine goal. Your hay and your straw farner
18 I TCBA has sponsored two stallion directories in 18 needs to be in a situation where he's always buying
19 2019 naking sure that those stallions are 19 new and better equipnent. And so we strive for
20 recogni zabl e dependi ng upon what publication 20 this genuine Indiana econom c devel oprent.
21 sonebody might pick up or frequent. C course, 21 W feel like it has real potential. Andit's
22 we're a resource to answer hundreds of questions, 22 agenuine goal. And it drives perpetual
23 calls, and emails to direct folks through this 23 inprovenent. The better we get, the nore inproved
24 Indiana process. 24 quality blood stock we attract, which creates
25 The Thoroughbred funds are split here in 25  better quality horses and the ability to better
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1 Indiana. And a good deal of those contributions or 1 care for them
2 charitable causes are shared by the HBPA | TCBA 2 I TOBA feels that we are a vital voice here in
3 has some charitable causes. V¢ frequent the 3 the Indiana Thoroughbred industry. W are
4 Jockeys & Jeans, a permanently disabled jockeys 4 accountabl e, responsible anbassadors for the
5 fund. It is very inportant to ITGBAto fund the 5 Indiana Thoroughbred industry. And we respectfully
6 FFA year after year. W think it's so inportant to 6 ask that you wll approve our application today.
7 cultivate youth in these equine proficiency 7 CHAI RVAN BCRST:  Thank you. Very wel | done
8 prograns that the FFA offers. Gateful for their 8 also. First, we'll go to staff about comments
9 assistance in bringing up the next generation. 9 again. No conments.
10 ITCBA' s representation is really key. |TCBA 10 OOW SSI ONER SCHENKEL:  ne ninor questi on on
11  represents everyone who is invested in the 11 your subnission. You have under operating
12 Thoroughbred industry, whether you are in Mssouri 12 expenses, you listed your enployees. And it refers
13 living in Mssouri, and you own a piece or a 13 to enployed admnistrative secretary, and then it
14 partnership in a racehorse or a foal, if you're an 14 says down bel ow that that you enpl oy an executive
15 Indiana farmowner, if you brought your skills and 15 director. Is that one in the sane? Did you just
16 established a career here in Indiana, you want 16 use two different titles?
17 someone at the meeting table. You want soneone at 17 LE GH ANN HOPPER  That is essentially one in
18 the table who respects your investnent. You want a 18 the same, yes.
19 voice that is working for a stable and sustainabl e 19 COW SSI ONER SCHENKEL:  Because | didn't see
20 Indiana Thoroughbred industry. You want sonebody 20 that you were paying the admnistrative secretary.
21 who knows how and why this opportunity has been 21 Ckay. Thank you.
22 afforded to us. 22 CHAlRVAN BCRST:  Are there any interested
23 & know that this noney doesn't fall out of 23 parties to speak to the application? Any further
24 the sky. V¢ know that this opportunity was 24 questions, Conmission nenbers? Seeing none, we're
25 afforded to us by Indiana and for Indiana. The 25 ready for a notion and a second.
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1 OOW SSI ONER SCHENKEL:  Mbve accept ance. 1 tobesimlar to the one that was done?
2 OOW SSI ONER LI GHTLE:  Second. 2 JCE PUTNAM  2011.
3 CHAI RVAN BCRST:  Been noved and seconded we 3 CHAL RVAN BORST:  2011. | thought it was |ess
4 approve the application. Al those in favor say 4 than that.
5 "aye." 5 JCE PUTNAM  That's why we feel in ten years
6 THE COMM SSICN " Aye. " 6 we've seen alot of growth.
7 CHAI RVAN BCRST:  (pposed " nay. " 7 CHAIRVAN BCRST:  |'msure it's well over a
8 (No response.) 8 billionnow It was a billion then.
9 CHAI RVAN BCRST:  The "ayes" have it 9 JCE PUTNAM  Probably closer to two billion.
10  unani nousl y. 10 CHAI RVAN BCRST:  I's that in concert with
1 Next we have hearing on the 2020 renewal 11 Purdue?
12 application of the Indiana Sandardbred 12 JCE PUTNAM  Yes.
13 Associ ati on. 13 OOWM SSI ONER SCHENKEL: | have that sane
14 JCE PUTNAM  Good nor ni ng, Gonmi ssi oners, 14 question. Wio will fund that, Joe? Is Purdue
15 counsel, Executive Drector Pitman, Deputy Director 15 wlling to participate, or is that something the
16  Linkmeyer. M nane is Joe Putnam |'mthe 16  Conmi ssi on needs to think about?
17 president of the Indiana Sandardbred Association. 17 JCE PUTNAM  Yeah, | think we are | ooking
18 I"lIl try to keep it short and sweet and touch 18 at --
19 on afewthings. Qur 2019 Standardbred neet was a 19 OOW SSI ONER SOHENKEL:  How i s that funded?
20 very successful neet. Had over 12 track records 20 JCE PUTNAM | think we're | ooking for
21 set, which just shows how our Standardbred 21 partners. Inthe past it was the | SA Purdue, the
22 racehorses just continue to grow and grow and get 22 past owner of Centaur sponsored, sone of the other
23 better and better. 23 associations sponsored noney. So we are just in
24 Sore of the things we're |ooking for in 2020 24 the initial process of getting this going for 2020.
25 to do, we're having the Breeder's Grown return to 25 OOW SSI ONER SCHENKEL: | guess one of the
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1 Hoosier Park. That is, as everybody puts it, sort 1 suggestions | woul d make woul d be consi der one of
2 of our Super Bow of racing. It's quite an honor 2 the quasi-governmental entities. | would suggest
3 to be asked to have and host those types of races. 3 you talk to the folks at the Indiana Economc
4 It just kind of goes along with how things have 4 Devel opment Corporation al so because they are
5 been going. The racing is just first class. So 5 constantly | ooking for economc inpact of Indiana
6 we're looking forward to that. 6 businesses. And I'd see if there's sone help in
7 Al'so in 2020 we're entertaining doing a brand 7 funding that. | knowthat after the 2011 report, |
8 new economc inpact study for all breeds to show 8 renenber when we were in discussions wth them
9 how much we have really grown. \¥'ve grown nuch 9 about sone other things that related to
10  from1995 to 2011, but we believe from201l to 10 legislation, they were very interested in that
11 2020, it has really grown exponentially. V& arein 11 report. And they used it -- "they" being the
12 the process of doing the 2020 econom ¢ i npact 12 IDEC-- used that report in a nunber of cases. So
13 study. 13 | would not |eave themout of the mx.
14 As far as our association, our continued 14 CHAI RVAN BCRST:  Even the visitors, the
15 benevol ence, we've got a great backside health 15 Indiana Visitors Association it's E aine Heaton now
16 chiropractic program free clinic for over 16 who's running it, the tourismand all.
17 1100-plus nenbers. |t does great things. A so, 17 JCE PUTNAM  They're interested in partnering?
18 we've got a nice college assistance program and 18 CHAI RVAN BCRST: M ght be anot her one to | ook
19 also a very good horse benevol ence program you 19 at too since they both tout all the nunbers.
20 know, the continued after care and treatnent of 20 JCE PUTNAM  That's what's inportant.
21 retired racehorses. 21 COWM SSI ONER SCHENKEL:  Just one ot her
22 That's pretty nmuch all | got. | just wanted 22 comment. You had in your narrative, and | can't
23 to keep it short and sweet. Any questions going 23 renenber what page it was on exactly, but you spoke
24 forward? 24 to the positive relationship that you' ve had with
25 CHAI RVAN BCRST:  On the study, is that going 25 Caesars and so forth, but you raised, not the
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1 question, but you just nade the conment that, 1 legalities.
2 however that may change again. 2 MR JACKSCN At its June 28, 2018 neeting,
3 I's your -- | guess | want to reinforce that 3 the Conmission deternmined that granting the
4 relationship that you' ve had with Caesars over this 4 transfer petition, transfer application to Caesars
5 past 18 nonths. 5 would be in the best interest of the Indiana horse
6 JCE PUTNAM In the past year, year and a 6 racing industry and the state of |ndiana subject to
7 half, the Indiana S andardbred Association, we've 7 certain conditions and/or covenants. (Cne of the
8 had great, you know, line of commnication with 8 conditions and covenants, as outlined in the
9 their senior nanagerment, Trent Mlntosh, R ck 9 Finding of Fact No. 18 of the Conrmission's final
10 More. Qur |SA board, we have several conmttees. 10 order of July 10, 2018, requires the approval on an
11 ¢ neet regularly. | race alot sol'mat the 11 annual basis of an operations plan before race
12 track daily. So | have a good rapport with R ck 12 dates are allocated. Covenant No. 4 final order of
13 Moore. 13 the Commission dated July 10, 2018, specifically
14 Yeah, | nmean, we're a little bit -- you know, 14 provides Caesars covenants to prepare in
15 it was newwth Caesar so just thinking ahead. | 15 consultation with the horsemen's associations and
16 don't know where the E dorado thing is going to go, 16 present to the Cormission for approval on an annual
17  but, hopefully, it continues. 17 basis a racing operations plan for the upcom ng
18 COW SSI ONER SCHENKEL:  Thanks. 18 cal endar year before race dates are allocated.
19 CHAI RVAN BCRST:  Any ot her questi ons, 19 The plan nust include and/or address each of
20 comments? Anything from Saff? 20 the elements referenced at pages 20 through 22 of
21 MR JACKSON Nothing fromstaff. 21 the RG& Ereport. These elenments are al so set
22 CHAI RVAN BCRST:  Anot her good present ati on. 22 forthin Finding of Fact 18 of this final order and
23 Reading those, they gave us the thunb drives of 23 are incorporated herein by reference.
24 them It takes a little while to read all you 24 Caesars understands and agrees to this
25 guys' application. \& learned a lot. So there you 25  conprehensive operational plan, wll becone a

Page 70 Page 72
1 go. 1 comitnent of Caesars, and any nmaterial changes
2 Ckay. Seeing none, we'll accept a notion. 2 during the year will be subject to Conm ssion
3 OOW SSI ONER MOCARTY:  Move for approval of 3 approval. Material deviations fromthe operational
4 the Standardbred Association application. 4 plan without GConm ssion approval will be tied to
5 OOW SSI ONER LI GHTLE:  Second. 5 the license, and depending on the nature of the
6 CHAI RVAN BCRST:  Been noved and seconded.  Any 6 deviation, it will be within the Commssion' s
7 further discussion? Seeing none, all those in 7 discretion as to whether any penalties will be
8 favor say "aye." 8 inposed, the extent of those penalties that will be
9 THE COMM SSI N " Aye. ™ 9 inposed or any other appropriate action provided by
10 CHAI RVAN BCRST:  (pposed " nay. " 10 applicable law and regul ations that mght be taken.
11 (No response.) 11 If a change or deviation is deened an energency by
12 CHAI RVAN BCRST:  The "ayes" have it. 12 the Commssion's Executive Drector, then he or she
13 JCE PUTNAM  Thank you. 13 wll be enpowered to approve any change or
14 CHAI RVAN BCRST:  Thank you all again. It's 14 deviation that cannot wait for Conm ssion approval.
15 amazing. | don't think other states have the 15 CHAI RVAN BCRST:  Thank you. Now we've got the
16 relationship and the way all the pieces work 16 legalities out of the way.
17 together with the tracks and Conm ssion and the 17 TRENT MONTCSH  Thank you. Good nor ni ng,
18 horsemen's associations. It's amazing. That's 18 (hairman, Conmissioners, and executive staff. M
19 Indiana. That's the way we do things. 19 nane is Trent MlIntosh. |'mthe senior
20 Nunber seven is consideration of Caesars 2020 20 vice-president and general manager at Harrah's
21 operational plan as required by the Commission's 21  Hoosier Park. V& appreciate the tine today to be
22 Pernmt Transfer Final Order dated July 10, 2018. 22 able to cone here and present you our 2020
23 Is this going to be a tag teamhere? 23 operational plan and ask for approval of that plan.
24 MR JACKSON M. Chairnan, | have a snall. 24 Both Indiana Gand and Hoosi er Park have put a
25 CHAI RVAN BCRST: W& have to get the 25 great deal of effort in putting together a plan
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1 that we hope you all will approve today, and one 1 for Harrah's Hoosier Park.
2 that we think sets us up for success at both 2 RO MXRE | amR ck More, vice-president
3 properties in 2020. 3 general manager of racing for Harrah's Hoosi er
4 Wth us today, we have the general nanager 4 Park. M. Chairman, Menbers of the Conmi ssion,
5 fromlndiana Gand, M. Jon Schuster, and we al so 5 Executive Drector Pitman, Deputy Drector
6 have general nanager fromHarrah's Hoosier Park, 6 Linkneyer, staff, thank you for allowng ne to
7 M. Rck More, to help present the operational 7 appear this norning.
8 plans. V' ve also brought some of the marketing 8 | need to start ny presentation off by making
9 teans fromboth properties to present the marketing 9 two heartfelt apol ogies actually. First istothe
10 pieces of it because they put so much work into 10 Commission for our first version of our operational
11  hel ping put these plans together that we wanted to 11 plan that did not address several subject matters
12 share and et themdeliver the information. 12 that needed to be addressed. | want to thank
13 (ne other quick introduction, I would like to 13 Executive Drector Pitman for constructive comments
14 introduce to you all the newest nenber of the 14 and for allowing us to submt a revised 2020
15 Caesars Indiana | eadership team somebody that |'ve 15 operational plan. Thank you so nuch, Deena. W
16 had the opportunity to work with for about nine 16 appreciate that very, very much. V& offer our
17 years prior to me noving to Indiana last July. And 17 apol ogies for the first version, which was not up
18 sonebody that |'mhappy to call a partner here in 18 to par.
19 Indiana, senior vice-president and general nanager 19 | also want to apologize to | SA president Joe
20 of Indiana Gand M. Mke R ch. 20 Putnamand the |1 SA board for being remss in not
21 MKE RCH Good norning, Menbers of the 21 getting our operational plan to you in the tineline
22  Commission, ny name is Mke Rch, senior 22 we should have. No excuses. Bad on me. | promse
23 vice-president and general manager of Indiana 23 you it will not happen again. Thank you for
24  Qand. Wés excited when Trent |eft and thought | 24 allowing me those two apol ogi es.
25 was rid of Trent forever, but |'mworking with him 25 Now, |'Il start. | wll start with the
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1 once again here in Indiana. Al jokes aside, 1 section that goes actually further back in our
2 excited to work with Trent noving forward. 2 presentation, but | think it's the nost inportant
3 And | ama proud Indiana graduate of 1995. 3 part of ny presentation, our presentation, pardon
4  So, hopefully, | did not offend Doctor Borst with 4 ne. That's Harrah's Hoosier Park's partnership
5 that news. | ama Mdwesterner, born and bred in 5 with the Indiana S andardbred Association.
6 the Chicagoland area, went to school at 1U 1'm 6 | don't think we coul d have a better
7 excited to be back in the state of Indiana. 7 partnership, a better relationship. Qur
8 | started ny career with Caesars 18 years ago 8 partnership, as Joe said, is built on respect and
9 inthe state and back again and very excited to be 9 open communication. During 2019, Chuck and | sat
10 here. | did spend the last nine and a hal f years 10  down on several occasions with Joe and the | SA
11 at Bossier Gty running our two properties down in 11 board to discuss ongoi ng operational issues and
12 Bossier, one of which was Louisi ana Downs, which we 12 listened to the ISAon natters that they felt
13 ran Quarter Horse and Thoroughbred racing in 13  needed attention. These issues were always taken
14 Louisiana and very faniliar with the racing product 14  seriously and addressed in a pronpt manner, and the
15 and excited to work with the horsenmen and the 15 results conveyed back to the | SA
16 Commission and Jon and teamto hel p continue to 16 Over the past nonth and a half, Trent and |
17 grow Indiana Gand and position it for future 17 sat down with Joe and his executive cormittee in a
18 growh noving into the future. Any questions? 18 collegial manner to discuss 2020 race dates. |'m
19 OOW SS| ONER SCHENKEL: V¢l cone. 19 happy to report that together, and | enphasize
20 MKE RCH Thank you so much. 20 together, we came up with a racing cal endar and
21 CHAI RVAN BCRST: A lot of things have changed 21 racing dates that we are pleased to subnit to you
22 in 18 years. 22 for your consideration and hopeful approval.
23 MKE RCH Absol utely. 23 In an informal but al nost nightly nanner, Joe
24 TRENT MONTCSH Wth that said, 1'mgoing to 24 and | speak to one another, either in person or by
25 bring up M. Rck More to start the presentation 25 phone, just to touch base to see if there are any
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1 hot itens that need to be addressed. In total, 1 say that I'ma board nenber of the Standardbred
2 comunication between | SA and Harrah's Hoosier Park 2 Transition Aliance.
3 could not be better. 3 Harrah's Hoosier Park took the lead in
4 On the narketing front, we work with the 1SA 4 negotiating advance deposit wagering contracts with
5 also. Enmly Gaskin will talk about our marketing 5 a nunber of ADWoperators, including the three
6 planin just a couple of mnutes. Throughout the 6 major players in the ADNarena. There's the TVG
7 160 day racing season, Harrah's Hoosier Park held 7 TwnSpires, and Xpresshet. The horse racing
8 nonthly meetings with our marketing team Indiana 8 industry is now enjoying revenues fromevery wager
9 Standardbred Association's pronotions commttee in 9 nade throughout the state of Indiana via advanced
10 an effort to identify a variety of joint nmarketing 10 deposit wagering. I'll talk about the projections
11 opportunities. Through this cooperative 11 for what we see for next year in just a nonent.
12 collaboration, we inplenented a detailed narketing 12 But our marketing expenditures were naintained
13 strategy and enpl oyed a nunber of joint promotions. 13 at the sane level as prior years with focus on
14  And ve are proud that we were able to do that 14 keeping Harrah's Hoosier Park prinely featured
15  toget her. 15 throughout North America. And we did that with
16 Now, let me talk about a quick recap of 2019 16  sizeable partnerships with TVG and Twi nSpires, the
17 nixed in with what's going to be happening in 2020. 17 aforementioned TVG and Twi nSpires. You can now see
18 2019 narked the first full year of Harrah's Hoosier 18 literally every Hoosier Park race, Harrah's Hoosier
19  Park Racing and Casino racing operation under the 19 Park race nightly, with the exception of Saturday,
20 leadership of Caesars Entertainnment. MNot only did 20 on TVG and TV®.
21  Caesars fulfill its comitnent to the Indiana horse 21 W partnered with Tw nSpires, one of our
22 racing industry, it raised the bar with a couple 22 bigger partners in pronotional events. They are
23  unprecedented initiatives that took place 23 the biggest of the ADWconpanies. And we wanted to
24 throughout all four Caesars racetracks. 24 make sure that we get our fair share of the pie
25 The first was our Caesars Handi cappi ng 25 through Twi nSpires and the ADW conpani es.
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1 (hallenge, a $35,000 contest featuring both 1 Joe nmentioned it, but Hoosier Park will
2 Thoroughbred and Standardbred races fromall four 2 continue its foundation as a premer harness track
3 Caesars racing properties. Never been done before. 3 inNorth Anerica as it once again prepares to host
4 No handi cappi ng contest has ever invol ved 4  harness racing' s jewel, the Breeder's Qown on
5 Thoroughbred and Standardbred racing. It took a 5 Cctober 30th and 31st of 2020. Again, would not be
6 lot of work, a lot of coordination, but we were 6 possible without the partnership between the | SA
7 abletodoit. And we are very, very proud it came 7 and Harrah's Hoosier Park. Significant financial
8 off without a hitch. 8 contribution fromboth entities and without both
9 Then the next initiative, one that is really 9 organizations being involved, it couldn't happen.
10 near and dear to ny heart, quite honestly, all four 10 So, Joe, thanks to you and your team agai n.
11 tracks unveiled the Enpire of Hope fund raising 11 Hoosi er Park is prepared to spend an
12 event benefiting the after care of retired 12 additional $692,295 in racing-related capital to
13  racehorses. | think everyone in this roomwoul d 13 ensure that racing at Hoosier Park is conducted in
14  agree that attention to retired racehorses shoul d 14 afirst class manner that all industry stakehol ders
15 be first and forenost, one of the things we have on 15 can be proud of. 1'll go through a few of those
16 our hit list to make sure we take care of. 16 itens in just a nonment because they touch on the
17 Harrah's Hoosi er Park al one raised nore then 17 safety and confort of the horsenen so | want to
18 $32,000 aiding in the transition of the 18 nake sure | talk about a few of those itens.
19 Sandardbred racehorses fromthe racetrack to their 19 V¢ tal ked about the ADWand source narket fees
20 second career or their second hones. That noney 20 just a nonment ago, but | will tell you that we are
21  was donated to the Standardbred Transition 21  projected in 2020 to reach revenues of
22 Aliance, an organization that has been formed to 22 $2.4 nmllion. O that $2.4 mllion, al nost
23 dole out funds to accredited organi zations taking 23 1,450,000 will go back to the horsenen's
24 care of horses as they enter their second hones and 24 organizations in the state and county fairs here in
25 second careers. n a personal note, I"mproud to 25 Indiana. So a sizable amount of noney coning in
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1 through ADN 1 calendar and the enphasis that Enly will talk
2 V¢ perceive a 20 percent increase in revenues 2 about on our narketing plan, that we're going to
3 thisyear. W think in 2019 we will hit right at 3 ableto at least keep our |ive on-track handl e
4 the $2 mllion nark. And as you know we didn't get 4 even.
5 started until May, but we did have source narket 5 V¢ | ook for our export handle to increase by
6 fees cominginon a 25nile radius before that up 6 two and a half percent and reach al nost $79 million
7 tothat time. So together we think we'll be at 7 next year. Intotal, we're looking at our |ive
8 about $2 mllion for 2019 and $2, 400,000 in 2020, a 8 racing product going up 2.2 percent. V¢ think our
9 20 percent increase. 9 average starters will go up also from8.47 to 8.80,
10 As we all know, nore and more wagering is 10 again, due to the restructuring of the racing
11  going through ADN And |'mpleased that those 11 calendar. Wth the four-day week in April and the
12 revenues are now being seen here in Indiana and 12 three-day weeks in Novenber, we think there will be
13 benefiting horse racing and particul arly horse's 13 nmore horses available to fill races at those tines
14 organizations, purses, and state and county fairs. 14 of the year.
15 I'n 2019, we had our 26th edition of our 15 W think our average races per day wll also
16 signature race. That would be the Dan Patch Stakes 16 increase slightly from12.5 to 13 races a day. In
17 and had an all tine record purse of $350,000. V¢ 17 this day and age, filling 13 races a day is quite
18 also had our second annual $200, 000 Caesars 18 an acconplishnent. |f you | ook around the country,
19 Trotting Aassic. Joe nentioned the 12 track 19 you'll see the nunber of four, five, and six horse
20 records that were set during the Hoosier Park neet. 20 fields being al most the normthese days. So we're
21 If you know anyt hi ng about Harrah's Hoosi er 21 proud we're going to be able to put on 13 races a
22 Park, you know we are big on guaranteed wagers 22 day. Again, it's a partnership between the |ndiana
23 trying to drive cash and eyebal |s to Hoosier Park. 23 Horse Racing Conmission, the ISA and Harrah's
24 (n \¥dnesday nights, we have our $20,000 guarant eed 24 Hoosi er Park.
25 trifecta pool. On Thursdays, we have our $10, 000 25 In 2019, we net our conmitnent on capital. W
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1 pick four pool. And every evening, with the 1 spent over $1.2 mllion. 1've got a list of what
2 exception of Saturday, Tuesday through Friday, we 2 we purchased as far as equi pment and vehicles are
3 have what has becone our signature wager. That 3 concerned. This is straight fromthe list that was
4 woul d be the $10,000 guaranteed pool on the Hoosi er 4 agreed to by Caesars. In addition to that, there
5 Hgh Five, wiichis a pentafecta where you have to 5 were several other itens we added as far as capital
6 pick the finishers one through five. 6 is concerned. Mjor itens, you'll see a new John
7 That takes place on our last race of the 7 Deere grader, John Deere |oader -- John Deere did
8 evening. |'mpleased to report that race al one and 8 well by us, by the way -- Ford F250 crew cabs,
9 the handle on our last race saw an increase of 9 emergency track generator, and a nunber of ot her
10  $458,000 over the prior year's last race. So that 10 itens but alot of big ticket itens all to nake
11 has becone our signature wager. W& are proud of 11 racing at Hoosier Park the best it can possibly be.
12 it. It's been well received in the horse racing 12 I'n 2020, on the equipnent |ist, we've agreed
13 comuni ty. 13 to the equipnent list that Caesars signed off on.
14 As far as projections go, | gave you the ADW 14  And that comes to a total of $458,295. But in
15 projections. | wll let you know we are | ooking at 15 addition to that, we've added itens totaling
16 the on-track handl e staying even with 2019. That 16 $234, 000.
17 doesn't sound like a very aggressive goal, but | 17 | mentioned the safety and confort of the
18 will tell youit's nore and nore difficult to drive 18 horsenen so we're looking at renodel ing the track
19 handl e on track and through |ive racing because of 19 kitchen. So many of the horsenen spend their tine
20 the convenience of ADN No matter where you are, 20 inthe track kitchen. Needs to be a nice place
21 whether you've got an iPad or phone or whatever, 21 where you can relax and enjoy yoursel ves.
22 you can make a wager on Harrah's Hoosier Park. So, 22 ¥ have new HVAC units for the dormroons. W
23 you know, the urgency to get to the racetrack is 23 are constantly replacing ol d units and putting new
24 not as great as it used to be, but we think with 24 units in. Every roomhas its own air conditioning
25 the restructuring of the racing dates, the racing 25 and heating unit. \&'re going to put new washers
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1 and dryers in the dorm buil ding. 1 it can be. Again, the horses and the drivers, they
2 V¢'re going to add LED lighting into the 2 need to feel safe when they go out onto that
3 paddock. ¢, obviously, have a paddock and 3 racetrack.
4 adjacent paddock. But the main paddock holds a 4 During the racing season, we also bring in Dan
5 hundred horses. \&'re going to put LED lighting in 5 and Geg Coon. The conpany is called the Coon
6 there. It's just better lighting. LEDIlightingis 6 Brothers. They are considered the |eading track
7 the way to go. And that's what we're going to get 7 racing surface consultants in the entire world, not
8 into the paddock and make it nicer for the 8 the country, the world. They go to Australia.
9 horsenen, honestly, to be able to see what they're 9 They go to Europe. You nane it. If there's a
10  doi ng. 10 problemor people are putting in a new track, they
1 V¢'re going to install LED fixtures for 11 call the Goon Brothers.
12 energency lighting on the track. And we're going 12 V¢ bring Dan and Geg in every year to take a
13 toinstall LEDfixtures on the trailer lot poles 13 look at our track to collaborate with our track
14 and our jog track. Again, all for the safety and 14 superintendent to make sure there is no probl em
15 confort of our horsenen. 15 wthour track. If there is a problem then
16 (ne of the other things | want to talk about, 16 together they can get that corrected quickly. But
17 it's becone, | guess it's becone maybe the prinary 17  our comitnent to safety, both for our equine and
18 topic in all of horse racing, whether it be 18 human athletes is always at the forefront of
19  Thoroughbred, Quarter Horse, or Standardbred horse 19 everything that we do.
20 racing. That's the safety, the safety factor, the 20 | went through it quickly. | touched on a lot
21 safety of our participants, whether it be the 21 of different things, but, you know, we're excited.
22 horses or the drivers in Standardbred racing. | 22 There's so much positive happening at Harrah's
23 nention here the fact that maybe soneone has 23  Hoosier Park. Joe talked about it. You know,
24 noticed the fact that Harrah's Hoosier Park enpl oys 24  Standardbred racing in Indiana is considered on a
25 afull-tine, year-round director of veterinary 25 par with any Standardbred racing in North Anerica.
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1 services. Hs name is Dan Echhorn. He's been 1 Qur horses, they |eave Hoosier Park, they go
2 with us since 1994, |'mproud to say. |'mproud to 2 everywhere, whether it's Florida, New Jersey,
3 say he's a good friend. He inspects every horse 3 Canada. They conpete everywhere. They win
4 that goes out onto the track to ensure that horse 4  everywhere. Qur horses conpete in the Breeder's
5 isinthe proper condition to conpete that evening. 5 Qow. | have no doubt that our Indiana horses
6 If he sees any horse that he has any doubt about, 6 wll winseveral Breeder's Oown events next year.
7 he has the latitude to go ahead and scratch that 7 Everything is going so well. Trent, the other
8 horse and report it to the judges. 8 day, he said, you know, our relationship, he
9 He nonitors heal th conditions fromaround the 9 considers our relationship with the | SAthe best in
10 country. Alot of tines there's a strangl es case 10 class. | couldn't have said it better. It's all
11 or a herpes case in another racing jurisdiction 11  positive. It's all good.
12 that we need to be aware of so that that horse 12 W are recogni zed. W& are |ooked on with envy
13 doesn't cone fromthat jurisdiction and endanger 13 by other states by what's going on here in |ndiana.
14 horses racing or residing at Harrah's Hoosier Park. 14 Again, it's because you, the regulators, the
15 As far as the safety of the drivers, we want 15 Indiana Hrse Racing Coomission. It's the
16 to make sure they conpete on the best racing 16 horsemen. |It's the breeders. |It's the owners. It
17 surface possible. Again, we enploy a full-tine, 17 all has to work together. If any part of it
18 year-round track superintendent and a full-time 18 doesn't work, then none of it wll work.
19 track maintenance crew During the racing season, 19 Everyone i s working together. Everyone is
20 the crewis divided into norning and evening teans 20 pulling together. No one is fighting wth anybody.
21 to ensure that the track is in the best shape it 21 Everyone wants to know how can we nake it better.
22 can be for norning training as well as for racing 22 It's good, but we want to get better. Status quo
23 inthe evening. V& spend a, not that it matters, 23 is not good enough. V¢ want to get better and
24 but we spend a tremendous amount of noney to nake 24 better.
25 sure that that track is in the best possible shape 25 Mre top stallions are being brought into the
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1 state. Mre top line brood nares are being brought 1 W, who was the fastest horse in the country.
2 into the state. You've got so much to be proud of. 2 These folks have a | ot of opportunities and a | ot
3 \W've got so much to be proud of. |'mjust glad to 3 of choices to make when they choose to race their
4 be part of it. 4 horses. | think it speaks volumes that they decide
5 Caesars has done a trenendous job. Their 5 tonomnate their horses to the Dan Patch. Seeing
6 support of horse racing has been unwavering. | 6 a horse like Lather Up, we saw fans come out to see
7 want to enphasize that word unwavering. |'m proud 7 the world' s fastest horse. Again, it speaks to the
8 to be part of the Caesars organization. |'mproud 8 volunes of the horsemen al so support the racing
9 of what we acconplished in 2019. Mre so, I'm 9 programat Harrah's Hoosier Park.
10 looking forward to what we can acconplish in 2020 10 Uhder the direction of Caesars, we were able
11 together. Together we will acconplish so much in 11 to leverage new technol ogy that they brought to the
12 2020. 12 table. \¢ were also able to |everage their service
13 Thank you for your time today. | wll bring 13 program which is unmatched. They were able to
14  up Emly Gaskin to go over our 2020 marketing plan. 14 provide an unwavering anount of service to our
15  Thank you so nmuch. 15 racing custoners, along with our casino custoners
16 CHA RMAN BCRST:  Thank you. |s there anybody 16 as well.
17  here fromH dorado, a representative? 17 New busi ness acqui sitions, obviously exposure
18 JEFF HENDR CKS: Yes. 18 to the Caesars Entertainment brand is well known so
19 CHAI RVAN BCRST: | hope you |istened to that 19 we were able to leverage that exposure, along with
20 last five ninutes. 20 the newy introduced sports book initiatives we've
21 EMLY GASKIN  Conmi ssi oners, thank you so 21 seen as well.
22 much for the opportunity to speak to you today. | 22 Again, the 2019 season was much success under
23 will keep this alittle bit brief and open it up 23 the direction of Caesars Entertainment, but as Rick
24 for questions at the end. 24 More said, we are very much | ooking forward to
25 In 2019, all eyes were on Harrah's Hoosi er 25 2020 and what we will continue to do.
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1 Park. V¢ enbarked on our very first season, full 1 The marketing strategy will focus on driving
2 season under the direction of Caesars 2 quality revenues as we've done in the past. W
3 Entertainment. Just as we have done in the years 3 will place an enphasis on brand recognition, and we
4 past inthe last fewyears, we continued to raise 4 wll continue to have a robust race marketing
5 the bar, and we continued to be trendsetters, 5 programin 2020, which, of course, is going to be
6 sonething that |'mvery proud of on the marketing 6 highlighted by the coveted Breeder's O own events.
7 front in 2019. 7 As Joe and R ck both nentioned, not only has
8 I know R ck and a few of the folks touched on 8 it been a very task, a very tall task for the
9 it, but | would like to bring up again the Enpire 9 horsenmen's organization along with Caesars, but |
10 of Hopeinitiative. This is sonething that is 10 think it al so speaks vol unes that the Haniltoni an
11 trendsetting in the industry. V¢ really hope that 11  Society has enough confidence in not only what we
12 this is sonething that will take off, and we will 12 didin 2017 but what we can do in 2020. V¢ sawthe
13 see happen at other facilities across the country. 13 Indiana horses shine on a national |evel, and |
14 It's sonething we're very proud of that we were 14 think we are looking forward to doing that again in
15 able to raise as much noney as we did and bring 15 2020.
16 awareness, of course, to such a deserving cause. 16 So along with the Breeder's Grown, we will
17 V¢ hosted events |ike the Caesars Handi cappi ng 17 continue to leverage that national exposure and
18 Challenge, sonmething, again, that has never been 18 take the Harrah's Hoosier Park nane to the top of
19 done at a multitude of facilities. W continue our 19 the harness racing world. V& wll continue to do
20 outreach prograns with the Harness Horse Youth 20 the focused advertising and interactive prograns,
21 Foundation, the National FFA convention, and, of 21 the pronotional prograns, fan engagenents, and, of
22 course, the Dan Patch. 22 course, our signature event programmng, along with
23 This year was the richest edition of the Dan 23 our commnity events, outreach, and our special
24 Patch. That's solely due to the fact that we had 24 fund raising initiatives. That's all 1've got for
25 so many horses nomnated |ike a horse |ike Lather 25 you. Any questions?
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1 CHAIRVAN BCRST:  That's a lot. Thank you. 1 over the last year with Indiana vendors, but we

2 Anything el se fron? 2 continue to use our local folks. Wst Hectric, a

3 R K MXRE That concludes our presentation 3 local, just an exanple, continues to do all of our
4 for Hoosier Park. 4 electrical work at our facility and a lot of work

5 CHA RMAN BCRST: W' || switch to Indiana 5 at Indiana Gand. V& still use Harcourt Publishing

6 Gand. Do you have a question for R ck? 6 out of MIlville to do our prograns. Those are

7 OOW SS| ONER SCHENKEL:  Yes, | have a bunch. 7 just a couple of exanples we use. W& just use a

8 CHAI RVAN BCRST:  Hang on, | guess we have a 8 lot of local folks.

9 couple of questions for Hoosier. 9 V¢ want to nmake sure we're giving back to our
10 OOW SSI ONER SCHENKEL: | have sone conment s 10 conmmunities. Ve're all about community. There's a
11  and then sone questions about | understand your 11  big section on cormunity. W& participate in our
12 apologies, Rck, and | appreciate that. | guess ny 12 Hero programunder Caesars auspi ces where our
13 comment would be I'ma little, no, I'ma lot 13 enpl oyees go out and give back to the community by
14  disappointed in the fact that your operations plan 14 spending hours working in the conmunity. V@'re big
15 was not done in conjunction with and with 15 about comunity.

16 discussions with ISA In fact, in your cover 16 I've always been big in participating in the
17 letter that you said you subnitted, you submtted 17  Anderson community nysel f and serve on a nunber of
18 the draft to the ISAfor its review and approval . 18 boards and organizations. | can tell you our
19 | guess maybe it's a matter of semantics. | 19 staffing levels is still at the sane level as back
20 woul d hope there woul d have been neetings over a 20 on the day that you just referenced, Cormissioner
21 period of tinme. | knowon a day-to-day basis, you 21 Schenkel. Like | said, we are getting ready to
22 have constant contact, but | woul d have thought you 22 bring on another 150 or 200 people for the table
23 don't just hand thema report or a draft and say, 23 ganes.
24 here, approve it, and let us know when you get it 24 COW SSI ONER SCHENKEL:  You tal k about the
25 approved. | would hope the process going forward 25 community inpact, and that |eads ne to ny next
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1 s going to be that you do that in conjunction with 1 question and topic. That is, in your report you

2 themthroughout the tinme that you' re devel opi ng 2 were extensive in your observation you just

3 your plan, and there are di scussions. 3 nentioned about the Heroes and about the nunber of
4 So you don't need to conment onit. | want to 4 hours your volunteers submt.

5 nake that point. | want to make it very 5 But, again, going back to our June di scussion

6 enphatically. That disappoints ne greatly. 6 of 2018, you were all asked about how you

7 I went back and found sone notes. Sorry about 7 determned conmunity contributions. You said you

8 that but | don't throw anything away. From 8 would do it quote, unquote, in service areas and

9 June 27, 2018, when we were going through the 9 would even consider setting up a foundation in each
10 discussion of Caesars, we tal ked about the 10 county or in each area. | don't see anything in
11 enployees level and the inpacts on the community. 11 any of your submi ssions about any kind of cash
12 Wiat' s been the result of how many enpl oyees 12 contributions or significant contributions to
13 do you have today versus before Caesars took over? 13 community, not for profits, and so forth. They nay
14  Wat is the flowthere? There's no information in 14 be there.

15 here that you've subnitted. |'mjust curious as to 15 I'mnot tal king about hours spent by

16 how, what's been the result of that because that 16 volunteers, but we've been used to in years past
17 was sormething we all tal ked about. 17 seeing fromCentaur, and | know that's past

18 ROKMXRE W're on the same |evel right 18 history, but you spoiled us by providing us

19 around 800, getting ready to bring on nore 19 information show ng that.

20 enployees with the advent of table games. ¢ added 20 And | know in places |ike Anderson and

21 sone nore enpl oyees with the addition of the sports 21  Shelbyville, it's inportant for cash contributions,
22 book. V¢ continue to do business in our 22 nonetary contributions to be made to certain

23 conmuni ti es. 23  not-for-profit entities. V& see no evidence of

24 I think inthe plan there's right at the end, 24 that. | would appreciate at sone point having nmore
25 | forget how much, but |ike $750 mllion we spent 25 information about that because | hope you' re doing
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1 it. 1 conbi ned?
2 ROKMXRE W are doing it. 2 TRENT MONTGSH 1'mgoing to bring up Mss
3 OOW SSI ONER SCHENKEL:  If not, 1" m concer ned. 3 Kiersten Hint who can speak to the nunbers a touch
4 ROKMXRE W are doing it, Cormissioner 4 better than | can. She nmay have sone reporting
5 Schenkel . 5 wthher. Kerstenis our vice-president of
6 TRENT MONTCBH | was going to give you a 6 nmarketing at Harrah's Hoosier Park.
7 little bit of insight. | don't know every nunber 7 KI ERSTEN FLINT:  Good af t er noon,
8 associated with it, but I do know sonme nunbers 8 Conmissioners. The $414,000 is a conbination of
9 associated withit. To date, we've given $414, 000 9 sponsorships and donations for specifically
10 in the comunity here in Indiana, contributions. 10 Harrah's Hoosier Park, which include Madison
11  And we've al so had, when he spoke about the Hero 11 County, Indianapolis, and the region in Indiana.
12 hours, there were 7800 of those Hero hours. | 12 Qur hero hours at 7,800 equal to just over $200, 000
13 actually have Kiersten here who nmay be able to give 13 if we put a value to that too. V@ will provide a
14 alittle nore color on that, but | will do ny best 14 full report on our coomttee. W have a full
15 to answer your question. 15 comnmittee that reviews our sponsorships and our
16 OOW SSI ONER SCHENKEL:  Trent, that's great. 16 donations and then nakes the decision on whether or
17 | appreciate knowing that you spent 414. That 17  not to continue with them
18  woul d have been hel pful to knowthat. It would be 18 COWM SSI ONER MOCARTY:  Thank you. And | want
19 interesting to know where you're spending it 19 to second M. Schenkel's observations and doubl e
20 because we don't have any evidence of that. And 20 second it. | feel as strongly as he does about the
21 you pledged that to us 18 nonths to ago. You say 21  need to be supportive of both the host comunities.
22 you've got, in your narrative you say you have a 22 And that we keep it at the previous |evels or
23 special sponsorships and donations conmittee. |t 23 higher level and set an exanple for that.
24 would be interesting to see a report of that 24 | deeply appreciate the individual commtnents
25 committee. 25 and involvenent in the comunity. |'mparticularly
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1 You don't have to tell us now but by the end 1 fanmliar with M. More's long-terminvol venent in
2 of this process, | hope we get sone nore 2 the Anderson community and the positive effect it
3 clarification on that because that's an inportant 3 has. | hope that continues, but | do -- |
4 part. And as the Chai rman nmentioned, we hope 4 definitely would like to see a list of the
5 Hdorado is listening to this too because we're not 5 sponsorships and so forth, an itenzed detail of
6 going to forget that. You're profiting in a local 6 that so that we can keep that on file for our
7 comunity. | was always taught you give back to 7 future and our future projections of support for
8 that community where your livelihood is made. | 8 the communiti es.
9 hope we don't lose sight of that. 9 CHAI RVAN BCRST:  Thank you. Any ot her
10 TRENT MO NTCSH  Gonmi ssi oner Schenkel , we can 10 questions? Wiy don't we -- should we go ahead and
11  get you that information to fol l ow 11  continue here? Let's do this then. Wy don't we
12 OOW SS| ONER SCHENKEL: It needs to be 12 take about a ten-minute break. Sone peopl e need to
13 provided to the Coomission in the record, please. 13 use the facilities. Sone people nay have a neter
14 TRENT MO NTCBH  Absol utely, yes, sir. | wll 14 to feed. Cone back in about ten mnutes.
15 say we haven't missed a beat in our conmitnent to 15 (A brief recess was taken.)
16 the cormunities, whether it be through our Hero 16 CHAI RVAN BCRST:  Let's reconvene. Let's go to
17  programand our hours contributed by us and our 17 the second half. |'mglad Jon had a neter to feed
18 teans building that programthere, as well as the 18 too. | wouldn't want you making a presentation
19 cash contributions in the comunity as well. So we 19 thinking ny neter expires in two mnutes.
20 can provide that for the record. 20 JON SCHUSTER  It's cold out there. | wll do
21 CHAI RVAN BCRST:  Thank you. Any ot her 21 ny best to speed it up.
22 questions for Hoosier Park? 22 Thank you, Conmi ssion Menbers, Staff and
23 OOW SSI ONER MOCARTY: | have a fol | ow up 23 counsel. M nane is Jon Schuster. | amthe
24 question. You nentioned the figure 414,000. Is 24 vice-president and general manager of racing out at
25 that for the two communities, host communities 25 Indiana Gand out in Shelbyville. Before you, you
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1 shoul d have our operational plan delivered a little 1 ventures.
2 late. | apologize for that. | would also like to 2 VW al so had a partnership with our sister
3 apologize in the same manner that Rck did. | 3 track Harrah's Loui siana Downs where we had pi ck
4 heard the adnoni shnents, and | understand. 4 four and went back and fourth two races. And that
5 I would only want to say that fromour point 5 had fairly good interest. | was surprised how much
6 of view | won't speak for Rck, but | think | can, 6 interest there was. So that was a marketing thing.
7 it's amatter of conplacency, not of malice. W 7 \¢ also had expanded Quarter Horse handi cappi ng
8 talk with these horsenen's groups all the tine. W 8 wth the addition of nationally known conment at or
9 arein constant contact. \& know where everybody 9 Mrtha daussen.
10 istryingto go and trying to get and not trying to 10 V¢ also are involved in the Enpire of Hope, as
11 go. 11 Rk mentioned, fundraising. Track raised about
12 I will take full blanme for not setting aside 12 $9,000. And | believe horsenen rai sed sonet hi ng
13 the tine to do sonething more formal. That won't 13 like 20 on their side so that was a great, great
14 happen again. That is for sure. Qur relationships 14 effort. ¢ also hosted the S xth Annual
15 with our horsenen is strong, as it is with the 15 Horseracing Hall of Fane where we inducted M. Rod
16 Commission, and we are very proud of that and want 16 Ratcliff and M. JimBliott.
17  to keep that. 17 In 2019, we conpl eted our $600, 000 track
18 | would al'so like to apol ogi ze to the HBPA and 18 renovation and our $300,000 stairwel | renovation
19 the QRAl for that delinquency and deficiency. | 19 all related to the safety. Al were successful and
20 would al'so like to apol ogi ze to the Commission for 20 changes to the track brought rave reviews.
21 one other thing because of ny poor timng in 21 On the next page, live racing handl e results,
22 getting this put together. W& have agreed- upon 22 very proud of the results we had this year. Vé're
23 contracts with both groups. V¢ don't have them 23 up 5.5 with our export, up about 2.1 with our
24 executed for you today |ike we were supposed to 24 on-track handle for a total of 5.4, and Quarter
25 have so | apol ogi ze. 25 Horses were up 6 percent this year. ¢ are very
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1 Getting to the operational plan just starting 1 proud of those as well.
2 down the opening page. | won't regurgitate all 2 Dates for next year, we along with the
3 thisinformation. | do have a couple highlights. 3 horsenen, and we very much consulted with the
4 Qur Indiana Derby set a newrecord for handl e and 4 horsenen on this one. \¢ have elongated our neet a
5 attendance to over $4.1 mllion for the night, an 5 little bit, still 120 days, but we're going to run
6 incredible amount and a 13 percent increase over 6 alittle longer into the year believing that coul d
7 last year. 7 help the breeding industry a little bit and give
8 Qur Big Five wager continues to be strong and 8 the horses a little nore opportunity. Sonme horses
9 the nost popul ar bet at the track. This year we 9 get lame during the year and need a little time
10  hosted two handi cappi ng tournanents. ¢ touched on 10 off. Thiswll give a fewnore horses a chance to
11 one. \¢ also had the National Horseplayers 11  make it back to the races and be productive for
12 Chanpionship. W' ve had the last four years where 12 their owners. Same post times as last year, 2:15
13 they conpete for the national title. That was a 13 during the week and 6:15 on the weekend.
14 success with 105 pl ayers. 14 Qur horsenen' s agreenent overview, you can see
15 Wth your approval, last year we were able to 15 the things are nostly housekeeping itens. (ne of
16 reduce the field size requirenments for trifecta, 16 noteis we wll have ten race cards on all Quarter
17 superfectas, and pentafectas. That resulted in 17 Horse nights, field size pernmitting. On the
18 probably $2 nmillion in new handl e that we woul d 18 Thoroughbred side, we have change where we are
19 have lost as our pools got smaller. V& very nuch 19 going to have some neetings where we can di scuss
20 appreciate your w sdomand support in doing that 20 house rule changes, as well as the ability to
21 last year. | thought you would |ike to know that. 21 invite stewards if sonebody wants stewards to come
22 ¢ have several things that we partner wth 22 along to hear what issues may be brew ng out there.
23 the horsenen on, just as Hoosier Park does, as hoth 23 I'ndiana Grand racing personnel, we intend to
24 horsenen's groups tal ked to you about, and we are 24 have the sane group back as |ast year barring any
25 very happy to partner with themand have joint 25 late changes. | would like to touch on Caesars
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1 training, the resources, benefits of the training. 1 aninals. But these pavers will help us nore with
2 Every enployee on the property has to go through a 2 the drainage. It will be nice, safe footing for
3 training pod. Doesn't matter what you do. It nay 3 the horses. W're very excited for that. | want
4 just be one. | think I have to do six, noney 4 tothank Mke and Dan Nta for stepping up and
5 laundering, sexual harassnent, fraud, those types 5 hel ping make that happen. It's a big commitnent.
6 of things. Everybody has to go through those. 6 COW SSI ONER SCHENKEL:  That's in addition
7 Moving to the capital investments and safety. 7 to--
8 V¢ all know about the track renovation froml ast 8 JON SCHUSTER  Everything el se, all the noney
9 year, $600,000. And it was very successful. 1In 9 vyou already know about, yes. So was the warning
10 2020, Indiana Gand's commtnent to spending 10 light system that's an additional .
11 capital conmtted already, part of the long-term 11 Aso like to point out that our jockey
12 capital plan. However, we will also spend 12 insurance, and you nay not be aware, we spend hal f
13 additional capital as warranted throughout the 2020 13 amnillion dollars a year on jockey insurance. This
14 cal endar above and beyond what we've committed to 14 year it's going to go up by 50 percent so it will
15  spend. 15  be $750,000. There's things that we can't avoid.
16 This includes LED lighting. W& also have a 16 Things we provide for riders for their safety and
17 warning light systemthat we're working on putting 17 well-being. But | just thought the Comm ssion
18 in for safety in the norning with | oose horses. 18 shoul d be aware of that spend.
19 Wen they're training, sonmetines they' re going the 19 | won't go down the list. You've all seenit.
20 wong way or right way, and all horses go both 20 It's very self-explanatory.
21 directions anyway. 21 A this point I will tunit over to Tamy
22 V¢ already have a warning light systemand a 22  Knox to go through all of our community inpact and
23 buzzer systemthat's effective, but our lights are 23  marketing plans. And | will cone back up at the
24 pretty far inside. This anounts to putting warning 24 end to entertain any questions the Commission m ght
25 lights out on the poles right out by the tracks so 25 have.
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1 jocks and exercise riders have a better chance of 1 TAWY KNOX  Thank you, Jon. Good af ternoon.
2 seeing that. You can hear the buzzer in the next 2 I'mpleased to let you know that we conpl eted
3 county so we're not too worried about the buzzer 3 another successful canpaign at Indiana Gand this
4  part of it. 4 year in our marketing departnent under the noniker
5 A'so |ike to announce that our safety record 5 Conme Along For the Rde. V¥ saw increases on
6 for 2019 is about 35-plus percent safer than the 6 on-track contest participation. And that resulted
7 national average. \¢ are very, very proud of that. 7 in over $50,000 being paid out in prize noney this
8 Qur catastrophic injuries were down. And as they 8 year during all of our contests throughout the
9 conpare to the national average, we're in a very, 9 120-day neet.
10  very good spot. | think the GCommission can be 10 Qur race narketing budget in 2019 was over
11 proud of that, particularly where other places have 11 $500,000. It will be the sane for 2020.
12 not had that kind of good | uck. 12 Advertising highlights, | won't go through
13 I'malso very happy. Are Brian, Joe still 13 every one, but | want to point out a fewthat have
14 here? Paul's still here. Very happy to announce 14 been big hone runs for us, one of thembeing TVG
15 that we will be adding pavers in the paddocks. 15 W have a very good partnership with them W are
16 \¢'ve gotten that approved. That's going to be 16 on their broadcast on Tuesdays and Védnesdays. ¢
17 nearly a quarter nillion dollar project, falls way 17 are one of their premer tracks. And as a result,
18 outside the conmtnents that you al ready know 18 we get a lot of additional coverage in the on-site
19  about. 19 personnel that are on TV. They al so enhance our
20 This is going to be a nice safe way for our 20 products.
21  horses to get around the paddock. V¢ made sone 21 And we, in addition, picked up a new Pick 4
22 enhancenents this year at the cost of about 22 series inthe fall that went through Septenber and
23 $20,000. \¢ inproved the drainage quite a bit. Ve 23  (ctober. And that was on a Tuesday. And we saw
24 inproved the naterial. V¢ put a stand in the 24  sone good increases with our Pick 4 as well. W
25 center for horse owners so they can be with their 25 have a strong partnership with TwinSpires. W have
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1 nonthly pronotions and specialty nights, including 1 initiatives that Jon and R ck had nentioned
2 our Indiana Derby and our Caesars Stakes, which is 2 earlier, Enpire of Hope and the Caesars Rewards
3 in Septenber. 3 handi capping contest. But it was especially good
4 And we had the enhanced coverage of our Super 4 wth Harrah's Louisiana Downs because our on-track
5 Pick Tuesday Pick 4 that we did with Harrah's 5 talent went down to Harrah's Loui siana Downs during
6 Louisiana Downs that Jon nentioned earlier with 6 their Super Derby.
7 Eguibase. \¢ were able to put our two races and 7 And it really increases our awareness with
8 Harrah's Louisiana Downs two races into a special 8 those fans. | think it broadened our fan base and
9 filethat went out to all the horseplayers that are 9 alsowththejoint contest that we did with
10 involved in that particular package w th Equi base. 10 Harrah's Louisiana Downs, | think it brought nore
11 So that was a big boost for that particul ar wager. 11 fans into awareness of our racing signal in Indiana
12 O alocal front, we did race of the day with 12 to people that probably never even paid attention
13 1070 the Fan, Dan Dekich Show that has a big 13 to it before. That was a very big positive.
14 following. And we've seen very good results from 14 (n the comunity inpact situation, we have
15 that. On anational level we tried the Srius 15 People Planet Play under Caesars Entertainnent.
16 radio showwth Steve Byk. He's the higgest Sirius 16 And with that is the Hro Program W had
17  radi o horsepl ayer show out there so we tried that. 17 approximately 750 of the 4,000 total vol unteer
18 W nmay visit that again. | need to get sonme 18 hours that were only fromracing-rel ated personnel
19  nunbers before we commit to that. 19 this year. W& had several projects that we
20 CHAI RVAN BCRST: | have a question. Is the 20  conpl eted.
21 1070, is it live? 21 In addition to that, we had $500,000 that's a
22 TAMY KNOX It is live. 22 conbination of cash and in-kind donations that
23 CHAI RVAN BCRST: | never could tell. 23 stayed right here in Indiana. Mst of that was
24 TAWY KNOX  The actual race is about five 24 locally there in Shel by County.
25 ninutes delayed. They showit at, | think, 2:40, 25 OOW SSI ONER SOHENKEL:  Say that again, the
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1 and our race goes of f about 2:25. 1 total.
2 CHA RVAN BCRST: It really isn't live. 2 TAMY KNOX  $500, 000.
3 TAWY KNOX It really isn't live. 3 OOW SSI ONER SCHENKEL:  Cash?
4 CHA RMAN BCRST:  But del ayed.  Thank you. 4 TAWY KNOX  That's conbo of cash and in-kind
5 TAWY KNOX W imediately send the results, 5 donations. Wth that we participated in the
6 and they pick up the feed off Twi nSpires. 6 national PDF Racing Across America where it's an
7 Then noving over to our VP rel ationship 7 evening that all racetracks across the United
8 narketing, we added two new dedi cated racing spaces 8 Sates dedicate an evening to bring awareness and
9 this year in Best Seat in the House, which is 9 funding for the permanent|y disabled jockey's fund.
10 located on the clubhouse |evel of our grandstand. 10 W participate in that each year.
11 And then the Derby Suite is on the first |evel. 11 \W al so participated in the childhood cancer
12 It's over off the Fanily Pavilion. So that gives 12 awareness nonth in Septenber. V¢ took a group of
13 us two extra spaces to accomodate groups and 13 jockeys down to Riley Hospital for Children. They
14 guests that come out for racing. 14 visited the cancer care unit. ¥ do that every
15 V¢ continue to have a strong social nedia 15 year. It's very inpactful. In fact, | have to
16 presence. And that continues to grow each year. 16 linmt the nunber of jockeys that can go because of
17  Qur Twitter Tuesday trivia contest that we did, we 17 Rley's stipulations.
18 had fans fromall across the nation that woul d 18 During the month of Cctober, we did breast
19 tweet in. | think I'musing the right term nology. 19 cancer awareness. \¢ did give ten get tenin the
20 And we woul d send out for the winners of the trivia 20 casino, and it resulted in nore than $4,500 in
21 contest. And it went coast to coast which shows 21  donations which was made to IWN which is Indiana
22 that our social mediais really paying off for us. 22  \@nen In Need. That affects people in Shel by
23 As far as Caesars racing opportunities, we did 23  County. It's alocal organization that is strictly
24 several cross pronotions with Harrah's Loui siana 24 for cancer.
25 Downs and Harrah's Hoosier Park along with the two 25 Qur jockey colony, in addition, raised an
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1 extra $3100 to shave Aerk of Scales Steve Gahill's 1 In closing, this is an exciting tine to be
2 head. There were 29 jockeys that donated at |east 2 involved in horse racing. There's a lot of changes
3 $75to get a swipe fromhis head during the races. 3 going on, but we have seen so many positive results
4 That was kind of a fun, nice addition to our 4 over the past couple of years. This year during
5 evening. 5 the Breeder's Qup, which is the penultimte of
6 Then sone of the local projects we 6 horse racing inthe fall, there were ten horses
7 participated in, we were very involved in the new 7 that conpeted in the Breeder's Qup that showed
8 dog park that went into Shelbyville for Shel by 8 Indiana Gand in their past perfornance |ines.
9 County. Qur equine maintenance crew, they're 9 That's so exiting to see. Qur quality just
10 awesorme. They designed, constructed, and installed 10 continues to grow
11 a two-story dog condo for the dog park this year. 11 And we're excited that we have such a good
12 That cane straight fromour equine naintenance 12 partnership with the I'ndiana HBPA and the Quarter
13  team 13 Horse Racing Association of Indiana, and also the
14 Qur jockeys al so participated in the | ocal toy 14 Indi ana Thor oughbred Oaners and Breeders
15 drive for Breakfast with Santa with the Shel by 15 Association. W& partnered with themon several
16  Park's Departnent. They collected 54 toys. It was 16 different initiatives throughout the year.
17 a carload of toys that we took over to the park's 17 Because of our commtrment to CGHRAI this year,
18 departnent for their upconing event, which is this 18 we were able to bring Martha daussen in on a
19  com ng weekend. 19 weekly basis. And we saw an increase in our handl e
20 V¢ al so donated 12 shortbread cakes for the 20 for Quarter Horse racing. | don't know that we can
21 Shel by Senior Services. This kind of came up at 21 totally give her all the credit, but it definitely
22 the last ninute. They were short on cakes for 22  hel ped because she has a national platform W
23 their annual strawberry festival. V& were able to 23 were excited about that.
24 junp in, take cakes over there. And they had one 24 | would also like to point out. You talked
25 of the best years they've had to raise funds for 25 about the economc inpact of horse racing in the
Page 114 Page 116
1 the Shelby Senior Services there in Shel byville. 1 state of Indiana. There was a docunentary that
2 Finally, the Indiana Derby tine capsul e 2 premered last night on WIU out of Bl oom ngton
3 brought all of the entities together in Shel by 3 from8:00to 9:30, and it featured all three
4  (Qounty and everybody put different pieces of 4 breeds. V¢ worked closely with themin the
5 information into atine capsule. It's buried by 5 production of it and so did Harrah's Hoosier Park.
6 our equine naintenance teamout by the tote board. 6 It's going to air again on Thursday night at 9:30.
7 Adit will be opened in 2044, 25 years. That 7 | encourage everybody to tune in and watch that.
8 comenorated our 25th running of the Indiana 8 It really tells alot about the econonic inpact of
9  Derby. 9 horse racing. Thank you.
10 (ne of our biggest initiatives on the racing 10 JON SCHUSTER  |"'mjust back up in case there
11 side was Especially Kids. There was a $20, 000 11 are any questions or comments or things that | can
12 donation that absol utely changed the | andscape of 12 help clarify.
13 this place. It's for devel opnental and physically 13 CHAI RVAN BCRST:  Anybody have any furt her
14 challenged, nainly kids. There are sone ol der 14 questions?
15 adults also there in Shelbyville. 15 QOMM SSI ONER SCHENKEL:  Just to reiterate,
16 Qur equi ne nai nt enance teamwent over, and 16 Jon, with Indiana Gand, | heard a total there of
17 they totally redid the outside. They did a lot of 17  $500,000. | would expect and ask that you submit
18 landscaping. They put in some swings for those 18 sonething to the Conmission that itemzes that and
19 that can go out there. There's a handi capped 19 gives us much nore detail and clarity of that. To
20 accessible swing as well. It was a really, really 20 e, having cone fromthe corporate world where |
21 good project that we participated in. 21 was responsible for both, there is a distinct
22 Then the National FFA convention, we 22 difference between community rel ations and
23 participate in that every year. And we had about 23 corporate contributions.
24 400 kids for a three-day period cone through 24 | understand hospital visits. That's
25 Indiana Gand. 25 community relations. | want to know what el se you
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1 aredoing inthe coomunity to assist the community 1 JON SCHUSTER  Yes.
2 with cash and corporate contributions. You need to 2 CHAI RVAN BCRST: | think that's just going to
3 be doing both. You pledged to do both. \¢ need 3 beintherecord, and | think you addressed a |ot
4  evidence of that, please. 4 of that already.
5 JON SCHUSTER ~ Sure. 5 | have a general question, and | suppose for
6 CHAI RVAN BCRST:  Any ot her questi ons, 6 Trent. W can't let you off that easy. | guess it
7 coments? 7 should go to you because you represent themall. |
8 COM SSIONER LIGHTLE: | just want to ask a 8 know | ast year when we were doing the sale and the
9 couple of questions and then make a little bit of a 9 approval and all, you guys nentioned that Caesars
10 staterent about the track and taking care of the 10 could really enhance horse racing in Indiana. |
11 track. To ne, that's extrenely inportant as far as 11 know the nunber one thing was the rewards system
12 safety to the horsenen and horses. In |ooking at 12 which makes sense. But do you know of f hand what
13  the way this came down, | think the last time | 13 other things you' ve done in these last 18 nonths
14 think is really not good. 14 that didn't get done before that had your stanp on
15 It seened to inpact sone of the horses that 15 it of Caesars?
16  coul d have raced and coul dn't race because of the 16 TRENT MONTGSH Rght. | say that we've
17 tinme frame that we were working with in trying to 17 continued to promote horse racing in the state of
18 get the track under control. So | woul d hope that 18 Indiana to the best of our ability. W& have
19 this can be done in a lot better way in keeping the 19 created a network of racetracks. You heard several
20 track up to date. | think it's extrenely 20 of the pronotional -type things where we brought in
21 inportant. Anybody that's raced knows how 21 handi cappi ng contests where we used the resources
22 inportant it is for the tracks to be in good 22 we have within the four tracks, tied themtogether.
23 condition for the safety of our horses and our 23 Jon spoke of sonme of the bets and the way he tied
24 hor senen. 24 sone of those together and grew revenue through
25 So this bothered ne. And | woul d hope that we 25 those.
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1 don't ever see that again. 1 | think it's our coomtrent to do things. |
2 JON SCHISTER | don't think you' Il ever see 2 don't think anyone expected us to go back to the
3 it again. | would like to just throwinto the 3 till and say let's bring Breeder's O own back here.
4 blender that | cane before this Commission |ast 4 Llet's diginto our pockets and spend what probably
5 year when we were doing that. W& all knew the 5 will end up being well over a mllion dollars
6 vagaries of weather could be bad. They were about 6 associated with us taking that stance and going
7 as bad as they could be. 7 after the Breeder's QGrown in partnership with the
8 The fact that the track didn't get finished in 8 ISA They had a coomitnent to that as well. |
9 thetime frame we all wanted wasn't due to any 9 think those are just a very high level sone of the
10 conplacency or lack of effort. It was strictly 10 things that we brought to the table.
11 weather. The 80,000 tons of material, if it's wet 11 CHAI RVAN BCRST: | just wondered. | just knew
12 or frozen, there's nothing you can do withit. 12 the various betting you were doing wth the breeds
13 OOW SSI ONER LI GHTLE | understand that. | 13 and rewards, but | just didn't knowif there was
14 just wanted to make it real clear that | think all 14 sonething el se magical that we just didn't see
15 of us sitting up here were a little bit concerned 15 because you just doit.
16 about that and howit went down. So | hope that 16 TRENT MONTCSH | woul dn't say nagical, but
17  maybe not happen again, please. 17 the Caesars Rewards network is a strong tool for us
18 JON SCHUSTER ~ Hopeful Iy, we won't be doing a 18 as well.
19 project like that for a long tine. 19 CHAI RVAN BCRST:  Questi on?
20 OOW SSI ONER LI GHTLE:  Thank you. 20 COW SSI ONER SCHENKEL:  Since we tal ked about
21 JON SCHUSTER ~ You' re wel core. 21 the Taft letter being introduced into the record,
22 CHAI RVAN BCRST:  Anything el se for Jon? 22 the last point on the Taft letter mentioned the, |
23 There's a letter that needs to be put in the 23 guess, confusion over the Quarter Horse Chal | enge
24 record, and | think you got a copy of it, the one 24 Races that are proposed for 2020. Is that -- |
25 fromTaft. 25 guess, what is the status of that?
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1 JON SCHUSTER  The status of that is that it's 1 | don't know Is there anything el se that
2 dead, and it's been dead for a while, but Jon 2 anybody has we need to clear up?
3 wasn't inthe loop with Paul Martin and ny forner 3 MR JACKSON M. Chairman, | believe we have
4 boss Ron Baughman. They had discussed it. | knew 4 one public comrent on the operational plans.
5 FRon wanted to partner significantly and get the 5 CHAI RVAN BCRST:  (kay. Do we have a public
6 event here. | knewthe QHRA couldn't get it done 6 comment on the operational plans? Yes, yes.
7 for 2020, but | was under the inpression they were 7 Yourelistening to all this. You re inheriting
8 still trying for 2021 and hadn't heard anything to 8 all this so you better be |istening.
9 the contrary. Soit'sreally a lack of 9 JEFF HENDR KS:  Good afternoon.  Thank you
10 communi cation on our part. 10 very much for your tinme. | will nake ny conments
11 The first draft | turned in, | was working 11  brief. M nane is Jeff Hendricks. |'mthe
12 wthadraft sol didn't feel like | was putting it 12 vice-president of regulatory conpliance of H dorado
13  out to the whole world, although it should have 13 Resorts. It was very inportant for us to be here
14 been out. Had we had our meetings timely, you 14 today to observe the introduction of the
15 woul d never have seen that so that's back on me 15 operational plans and be able to conme here
16 again. 16 specifically about Hdorado's intentions and the
17 OOW SSI ONER SCHENKEL:  |'s an effort going to 17 excitement that we feel about the upcom ng nerger
18 be made for 2021, or is it off too? 18 with Caesars.
19 JON SCHSTER  It's of f. 19 So | would just note that it's very inspiring
20 OOW SSI ONER SCHENKEL:  It's of f all together? 20 for ne to be here today to see the great
21 JON SCHSTER  As far as | know, it's off all 21 partnerships that are in place. Al of the
22 together. 22 communi cation about the rel ationships between the
23 OOW SS| ONER SCHENKEL:  It's confusing in 23 horsenen's association and the property, and the
24 this. 24 property's conmtment to the organizations and the
25 JON SCHUSTER  Yes, | apol ogi ze for the 25 community, those foll ow E dorado' s val ues as well.
Page 122 Page 124
1  confusion. 1 & are excited to continue those great partnerships
2 CHA RMAN BCRST:  Ckay.  Anything el se? Thank 2 and inprove them
3 you. Youre off the hook. 3 V¢ also feel this is a tremendous opportunity,
4 JON SCHSTER ~ Sort of . 4 and we have to not only say the right things, but
5 CHAI RVAN BCRST:  Sounds |ike, and we thank the 5 do the right things for you. So earlier today you
6 both of you for very, very quickly resubmtting and 6 asked if we were listening. And |'mhere to affirm
7 updating those plans. That was very helpful. It 7 we absolutely are listening.
8 gave us nore to read last night, but that's okay. 8 Qur senior |eadership teamhas net with the
9 | was glad to have it because it cleared a few 9 representatives fromthe horsemen' s association.
10 things up. 10 W've met with property |eadership. W're
11 | still think there's a couple of issues. 11 dialoguing with Caesars and staff. | knowthat is
12 (ne, we still need to have the neetings with the 12 all precursor to what is about to come. And we
13 horsemen associations. And hopeful ly they' ve heard 13 need to followthrough on that. And I'mhere today
14 this. They've been here to hear this, but | still 14  to tell you that we wll.
15 think you need to do it because it is in the order. 15 Lastly, I will just note that Hdorado fully
16 And | know Director Snith had a letter, and we just 16 understands and affirns that it wll honor the
17 need to doit. It needs to be a precedent from 17 operational plans in place at Indiana Gand and
18 here on out because those are one of your nost 18  Hoosier Park.
19 inportant clients, other than the public. | think, 19 Wth that, again, thank you. And |I'mhappy to
20 one, that still needs to happen. 20 answer any questions that you mght have.
21 Two, it sounds like | don't knowif we need 21 CHAI RVAN BCRST:  Thank you. Appreciate you
22 sone nunbers attached, | think, to some of the 22 guys being here to listen and | earn too and see
23  inpacts that have been done. So | think that woul d 23 what you're getting into.
24 be another thing that probably could be added. You 24 JEFF HENDR XS:  It's our pleasure. Thank
25 said you woul d. 25 you.
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1 CHAI RVAN BCRST: W& heard all the testinony 1 motion? The notion is to conditionally approve the
2 here. Anything fromstaff at this point? 2 operational plan with addressing the deficiencies,
3 MR JACKSCN |f the Conmission would like to 3 neeting with the horse associations and so forth
4 make a notion, it would just include Conm ssi oner 4 and getting some nunbers in there by Decenber 31st
5 Schenkel's request for the community invol venent 5 and then getting that back to Deena. And we'll
6 report. 6 reviewit. If welikeit, we'll tell Deena we like
7 CHAI RVAN BCRST: Pl us the neetings. 7 it. And she can give the formal approval. That
8 COMM SS| ONER SCHENKEL: | think we need to 8 way we don't have to have another neeting. It can
9 nake a notion. 9 nake it alot nore efficient. That way we get it
10 CHAI RVAN BCRST:  Wul d you like to nake a 10 all done and set a good precedent for the future.
11 notion and somebody second it? 11 COW SSI ONER SCHENKEL:  Just as a di scussi on
12 COW SSI ONER SCHENKEL:  Yeah, 1'l1 take a 12 of that notion, | woul d make sure that we make it
13 crack at one. | will offer a nmotion, if nothing 13 clear we always have the right to add anot her
14 else to get the discussion started. | woul d nove 14  nmeeting or energency neeting should it exist should
15 that the Conm ssion conditionally approve the 2020 15 these conditions not be nmet. | want to nake that
16  operational plans for Harrah's Hoosier Park and 16 very clear so that we understand that this is not
17 Indiana Gand, collectively Caesars, with the 17 sonething dealt with when you get around toit.
18 follow ng conditions set forth or required before 18 CHAI RVAN BCRST:  Ckay.  Been noved and
19 final approval be made: ne would be that further 19 seconded. Any further discussion on the notion for
20 information is provided for all of the operations 20 conditional approval? Al those in favor say
21 related to community and corporate invol venent, 21  "aye."
22 conplete detail and so forth with respect to 22 THE COWM SSION "Aye. "
23 contributions; secondly, ask that they correct any 23 CHAI RVAN BCRST:  (pposed, "no. "
24 further deficiencies that may have been outlined in 24 (No response.)
25 the letter which staff had sent earlier. | think 25 CHAI RVAN BCRST:  It's unaninous 4-0. |'msure
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1 nost of those have been addressed but just to make 1 youwll get that stuff fast. You were so fast
2 sure all those are checked off. And, third, the 2 withthe last one, that |'msure you will get that
3 Cormission Menbers and Chairman will reviewthe 3 done quick.
4 updated, these updated operational plan 4 Next on the agenda we have the reviews and
5 subnissions, and we will informExecutive Director 5 approval of the renewal applications. W'l start
6 Pitman of approval, of this approval of those, 6 wthlndiana Gand. So you're back on the thing
7 thereby delegating to her, to Director Pitnman, the 7 again. This is nunber eight, approval of Indiana
8 ability to approve and give final approval based on 8 @Gand renewal application. |'mnot sure there
9 our reconmendations of those reviews; and, third, | 9 needs to be any presentations.
10 guess finally, ask that all of the information be 10 MR JACKSON | just have a quick few words.
11 submtted by Decenber 31st of 2019 to the 11 CHAI RVAN BCRST:  Yes.
12  Commission. Now what have | left out? 12 MR JACKSON If there will be presentations,
13 CHAI RVAN BCRST:  Meetings with the horse 13 basically each of the next four itens requires a
14 associ ati ons. 14 separate vote so it may be easier to present them
15 OOW SS| ONER SCHENKEL: | guess that woul d be 15 individually and vote on themseparately after each
16 included, | hope, in ny comrent about the 16 presentation. | would point out that because of
17 deficiencies that were outlined in the letter, but, 17 the Conmission's decision on nunber seven and
18 yes, be sure those neetings are held with the 18 because race dates and the operational plan and
19 horsemen's associ ations. 19 then, obviously, approval of the permts is all
20 CHAI RVAN BCRST: Do we have a second? 20 kind of tied in together, that if it would be the
21 OOW SSI ONER MOCARTY: | second it. 21  Commission's decision to approve agenda itens eight
22 CHAI RVAN BCRST:  Wio can repeat that? 22 through 11, the next four itens, that that woul d
23 OOW SSI ONER SCHENKEL:  That's why Robin is 23 also be a conditional approval subject to the same
24 here. 24 conditions that were just laid out for the
25 CHAI RVAN BCRST:  Does everybody understand the 25 operational plan.
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1 CHAI RVAN BCRST:  Makes sense. They are al 1 Haven and Indianapolis for 2020. Mtion?
2 tied together. |Is there any type of presentation? 2 COW SSI ONER MOCARTY: | nove approval .
3 | don't know that there needs to be. Just nore 3 COW SSI ONER SCHENKEL:  Second.
4  legal ese stuff. 4 CHAl RVAN BCRST:  Been noved and seconded. |
5 Wth that, do we have a notion stating the 5 see no further discussion. Al those signify by
6 conditional approval and a second from soneone? 6 saying "aye."
7 OOW SS| ONER SCHENKEL:  |'11 nove approval of 7 THE COWM SSION "Aye. "
8 itemnunber eight. 8 CHAI RVAN BCRST:  Those opposed?
9 OOW SSI ONER LI GHTLE:  Second. 9 (No response.)
10 CHAI RVAN BCRST:  Been noved and seconded.  Any 10 CHAI RVAN BCRST:  The "ayes" have it
11 further discussion fromthe public? Probably not. 11 unani nously again.
12 Al those in favor say "aye." 12 Ckay. W& got that part done. Now we nove to
13 THE COMM SSI N " Aye. " 13 approval of the energency rules. Noah, are you
14 CHAI RVAN BCRST:  Those opposed, "nay." 14 going to handle that one? W¢ could probably do
15 (No response.) 15 themall at once or should we do it breed by breed?
16 CHAI RVAN BCRST:  The "ayes" have it 16 MR JACKSON | can present thembreed by
17 unani nousl y. 17 breed, but then there can be a single vote onit.
18 Next is approval of the renewal of Indiana 18 Thank you, M. Chairman, Cormissioners. Al
19 @and satellite facility in Qarksville for 2020. 19 of therules will be submtted to the Legislative
20  Any questions, comments? Probably the same thing 20  Services Agency on one docurent as included in your
21 about this conditional, getting all the other 21 nmeeting books. Commission Staff's intent is to
22 things back. 22 review each category separately and then hold a
23 OOW SS| ONER MOCARTY: | nove for the 23 single vote if no rule needs to be nodified or
24 conditional approval of the Indiana Gand satellite 24 renoved fromthe list. The categories are
25 facility license. 25 Standardbred, Thoroughbred, and Quarter Horse, and
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1 COW SSI ONER LIGHTLE: | second. 1 all breeds.
2 CHAI RVAN BCRST:  Been noved and seconded.  Any 2 For Standardbred, all of the rules were sent
3 further discussion? Seeing none, all those in 3 to the stakehol ders. MNone of the stakehol ders have
4 favor say "aye." 4 raised any issue with the updated rules. The
5 THE COMM SSICN " Aye. " 5 updates are a conbination of requests fromthe
6 CHAI RVAN BCRST:  (pposed, "nay. " 6 judges and rul e housekeeping. Twelve rules will be
7 (No response. ) 7 amended as shown in your erergency rul e docunent
8 CHA RMAN BCRST:  The "ayes" have it 8 that will be filed with the Legislative Services
9  unani nousl y. 9 Agency upon your approval .
10 Next is review and approval of Harrah's 10 Next, the Thoroughbred and Quarter Horse
11 Hoosier Park pernit renewal application and 11 rules. Al of the rules were sent to the
12 consideration of pari-mituel permts for 2020. 12 stakeholders. Rules 71 IAC7.5-4-1 and 71 | AC
13 Mtion on that. 13 7.5-5-1 were updated based on feedback from Caesars
14 OOW SSI ONER LIGHTLE: | so nove. 14 and Doctor Mchael Hardy. As an additional change
15 OOW SSI ONER SCHENKEL:  Second. 15 that was not reflected in your naterials, 71 IAC
16 CHAI RVAN BCRST:  Been moved and seconded with 16 7.5-4-1 subsection B wll be changed fromstating
17  conditional approval. 17 work to work out to maintain the consistency of
18 Al those in favor say "aye." 18 termnology inthe rules. Thisis a mnor clerical
19 THE COMM SSICN " Aye. " 19 change and does not inpact or substantially change
20 CHAI RVAN BCRST:  (pposed, "nay. " 20 the rule language that you have in front of you.
21 (No response.) 21 There were no other stakehol der requests.
22 CHAI RVAN BCRST:  The "ayes" have it again 22 The updates are a conbination of requests from
23 unani nousl y. 23 the stewards and rul e housekeeping with the
24 Finally, approval of renewal of Harrah's 24 additional requests fromDoctor Hardy and Caesar's
25 Hoosier Park satellite facility license in New 25 staff.
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1 Two new rules will be added; the rule 1 Thoroughbred Racing Protective Bureau to review
2 regarding other beta agonist drugs, and the rule 2 daily wagering data provided by each of the SPMX.
3 regarding the veterinarian's list for other beta 3 A this tim each of the five SPMX for your
4 agonist positive horses. Fourteen other rules wll 4 consideration have been operating on a probationary
5 be anended as shown in the enmergency rul e docunent 5 license, which was issued following the staff's
6 that will be filed with the Legislative Services 6 initial reviewof the application.
7  Agency upon your approval . 7 Cormi ssion Staff has al so been in close
8 Finally all breeds. Al of the rules were 8 contact with the Oregon Racing Comm ssion which has
9 sent to the stakeholders. Rule 71 |AC 2-8-2, 9 set itself as the forenost authority on ADN
10 confidentiality, was updated based on feedback from 10 operations, including conducting yearly audits and
11 M. Steve Keys at the Hoosier State Press 11 maintaining strict licensure requirenents on each
12 Association. There were no other stakehol der 12 SPMD Wth that said, each of the five prospective
13 requests. 13 SPMX are considered to be in good standing with
14 The updates are a conbination of requests, 14 the Oegon Raci ng Commi ssion having conpl eted their
15 conpliance with judicial rulings and new 15 annual audits and having schedul ed their next
16 legislation and rul e housekeeping. e new rul e 16 audits.
17 wll be added, the rule regarding confidentiality. 17 | believe we have a fewindividuals, if they
18 Seven rules will be anended as shown in the 18 didn't have to take off already, if you would |ike
19 energency rule docunent and filed with the 19 to stand and just introduce yourself to the
20 Legislative Services Agency upon your approval . 20 Conmi ssi on.
21 | respectfully request that Commission S aff 21 CGENE CHABR ER Gene Chabrier, |'mwith
22 be authorized to move forward adopting the 22 Xpressbet. |'mthe vice-president of regulatory
23  Sandardbred, Thoroughbred, Quarter Horse, and all 23 affairs.
24 breeds rules under the Conm ssion's emergency rule 24 CHAI RVAN BCRST:  Can you speak up SO We can
25 adoption procedure, which neans that they will go 25 hear.
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1 into effect as soon as they are filed. 1 CENE CHABR ER Gene Chabri er, vice-presi dent
2 CHAI RVAN BCRST: Do we have any questions on 2 of regulatory affairs and business devel opnent for
3 the rules by any Commission Menbers? Anybody in 3 Xpressbet.
4 the public? Seeing none, | guess we'll accept a 4 ALLISON MEYER  I'm A lison Meyer, |I'm
5 notion to approve all energency rul es. 5 vice-president of legal and business affairs at
6 COW SSI ONER MOCARTY: | so nove that we 6 TG
7 approve all the energency rules as explained and 7 CHAD RNEY: Chad Rney. ['mwth Churchill
8 subnitted to us today. 8 Downs Technol ogy Initiatives Conpany. |'msenior
9 OOW SSI ONER LI GHTLE:  Second. 9 counsel to Churchill Downs, Incorporated.
10 CHAI RVAN BCRST:  Been noved and seconded.  Any 10 NELSON CLEWENS;  |' m Nel son d enmmens, CEO for
11 further questions? Seeing none, all those in favor 11 AnWést Entertainment. | would like to make a very
12 say "aye." 12  brief presentation, if | nay.
13 THE COWM SSION " Aye.” 13 CHAI RVAN BCRST:  Sure. Do we need to swear
14 CHAI RVAN BCRST:  (pposed "nay. " 14 himin?
15 (No response.) 15 MR JACKSON | don't believe so.
16 CHAI RVAN BCRST:  The "ayes" have it 16 CHAI RVAN BCRST:  Ckay. W'l trust you.
17  unani mously again. Thank you. 17 NELSON CLEWENS:  Thank you all. we appreciate
18 Next on the agenda is the review of 18 the opportunity to subnmit our application. | want
19 consideration of the 2020 Secondary Pari - Mit uel 19 togive just a brief background and make a request.
20 Qganization, SPMJ license applications. Is that 20 I've been involved in racing for decades as an
21 you again, Noah? 21 owner, breeder, a Kentucky, New York, Pennsylvania
22 MR JACKSON Yes. Thank you. 22 owner breeder. W¢'ve run a nunber of graded stakes
23 Conmi ssi oners, the staff has undertaken an 23 one, two, threes and prevailed. V¢'ve run in the
24 effort to review and assess each of the respective 24 Derby. \¢'ve had our share of Indiana breds.
25 SPMD applications. ¢ have contracted with the 25 |'ve gotten involved in the industry side of
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1 racing starting in the early 2000s as an adviser to 1 TW He's talking about tracks, but this is about
2 the Kentucky HBPA and working constructively as a 2 the industry too.
3 supporter and contributor and just collaborating 3 He says, "I think the sport needs to work
4 with a nunber of the industry organizations. 4 together and not take pride in one section of
5 & built Amwest as a real support for the 5 racing doing well at the expense of the other. A
6 sport and the technol ogi cal chall enges that are out 6 the end everyone loses. To have longevity, it
7 there now and the support that's needed to real ly 7 can't just be about their own ancillary survival
8 get the younger fans involved. ¢ appeal very nuch 8 versus another track. Are they thinking about
9 to your serious player and those that have really 9 thenselves with no real ability to see the
10 taken to what we have often heard is nost advanced 10 long-termeffect that that has on the industry, or
11 platformin the industry. 11 are they genuinely able to find a way to nake this
12 V¢ have the fastest data speed. V¢ have our 12 industry work toget her?"
13 trend lines. V& have our ABC features so on and so 13 "l think right nowwe are really seeing we
14 forth, which has attracted quite a younger segment 14 need to bring a degree of centrality toit. W
15 as well as your nore serious player. ¢ provide 15 just can't feed the top level. V¢'ve really seen
16 settlenment services, other nmarketing training 16 too many tracks go under lately for no good
17 services for tote. United Tote is our tote 17 reason."
18  conpany. 18 V¢' ve seen that in the ADWand OTB narkets
19 V¢ have been a content provider for years. 19 too. And you all are the centrality. | would like
20 \W've have brought in to the Dubai Vorld Qup, the 20 to ask and one thing we're doing in M chigan,
21 French racing, Sngapore, and others. And with 21  Arizona has addressed it, others have too, if you
22 that, we have just a |ongstanding coomitment. M 22 arequalified -- and that's the operative word --
23 team we're based in Louisville, Kentucky. Qur 23 then content shoul d be nade available to everyone.
24 operations office is in Portland, QO egon. 24 Qur players are the ones that really benefit
25 M request is this: You know, to be |icensed, 25 fromyour scrutiny. To be regul ated gives thema
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1 tobequalifiedis onething, and it's very 1 routine, procedures, and controls. Not to give our
2 appreciated. But | stand here without the ability 2 players access to the two Indiana signals, that
3 tocarry the signal fromlndiana Gand or Hoosier. 3 should be a basic right. And that's ny request. |
4 Their content nmanagenment, CDl content nanagenent is 4 appreciate your consideration.
5 withhol ding that. 5 CHAI RVMAN BCRST:  Thank you. Cbviously, that
6 They give us the signal for our OIB networKk. 6 isn't anything to take up today, but | would say if
7 \¢ nmanage an OIB network as well. V¢ are 7 you' ve got sonething you would like to send to the
8 qualified. | have addressed it with Churchill. 8 Commission office, | would start with that. And
9 They have just explained it's for basically 9 then we can get it to where it needs to go to get
10  conpetitive purposes. They're not going to provide 10 you some answers, but, obviously, we can't deal
11 it. 11  wth that today.
12 Another major project I'minvolved inis Am 12 NELSON CLEMMENS: | just wanted to present it,
13 Racing Sports, which | founded with a M chi gan 13 and we'll deal with that. Thank you.
14  partner. V¢ are currently involved in bringing 14 CHAI RVMAN BCRST:  Thank you. | think we're
15  Thoroughbred racing back to Mchigan. W& have 15 ready to vote.
16 acquired a track, Sports Oreek, 110-acre property. 16 MR JACKSON  If | could just clarify,
17 V¢ are working concertedly through that 17 M. Chairman, because of the way the |icenses
18 legislation. 18 renew, it's an annual renewal and because the
19 V¢ are about bringing racing back and bei ng 19  Decenber neeting is the one that we knowis set
20 all inclusive. Wen we were a content provider, 20 each year, what we would like to do is have the
21 everyone got access. Everyone for all intents and 21  Commission vote on the approval of the |icenses.
22 purposes got the sane rate. 22 And what we would do is say that those |icenses
23 I just thought -- | read this earlier today, 23 begin formally on January 1 as they're operating
24 and it's sonmewhat applicable. It's sonething that 24 currently on a probationary license. And it woul d
25 FRobert Geller had put in a question and answer in 25 prevent the operators fromhaving to reapply for a
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1 license right away. 1 percentage of slot revenue will be allocated to the
2 CHAI RVAN BCRST:  That makes good sense. 2 horse racing industry. The initial agreenent was
3 That's a good idea. Should that be in the notion 3 in 2013. It has a provision that if no party
4  for January 1, 20207 4 objects, it will automatically renewfor a
5 MR JACKSON Yes, sir. The approval woul d be 5 subsequent year.
6 fromJanuary 1st. 6 Since no notice of nonrenewal has been tinely
7 CHAI RVAN BCRST:  To Decenber 31, 2020? 7 given or received by any of the parties by
8 MR JACKSON Correct. 8 Septenber 1, 2019, that is exactly what will happen
9 CHAI RVAN BCRST:  Ckay. Do we have a notion? 9 commencing on January 1, 2020. The agreenent will
10 OOW SSI ONER SCHENKEL: | woul d so nove t hat 10 be in effect for one nore year, and the horse
11 without restating that. 11  industry wll receive 12 percent of the racino's
12 OOW SSI ONER LIGHTLE: | second that. 12 adjusted gross receipts.
13 COW SSI ONER SCHENKEL: | f Robin has that all 13 CHAI RVAN BCRST:  Ckay.  Any questions on that?
14  down, | will nove that. 14 OOW SSI ONER SOHENKEL: W don't have to vote
15 CHAI RVAN BCRST: |t does make sense. 15 onthat? That just automatical ly happens? It's
16  Sonetines governnment does nmake sense once in a 16 not a vote?
17 while. Hopefully everybody understands the notion 17 CHAI RVAN BCRST:  Shoul d we nmake it official ?
18 for approval of next year January 1st to 18 MR PENNYOUFF: | think we' ve had votes on it
19  Decenber 31st. 19 in the past.
20 Al those in favor say "aye." 20 OOW SSI ONER SCHENKEL: | woul d nove that we
21 THE COMM SSICN " Aye. " 21 continue that agreenment at the 12 percent |evel.
22 CHAI RVAN BCRST:  (pposed? 22 COW SSI ONER MOCARTY:  Second.
23 (No response.) 23 CHAI RVAN BCRST:  Been noved and seconded.  Any
24 CHAI RVAN BCRST:  The "ayes" have it again 24 further discussion?
25 unaninously. Thank you. Thank the rest of you for 25 Al those in favor say "aye."
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1 being here too. Appreciate it. You' ve been 1 THE COWM SSION  "Aye. "
2 through a lot, but you ve learned a | ot too. 2 CHAI RVAN BCRST:  (pposed "nay. "
3 Next is just the review of the rulings. 3 (No response. )
4 There's no vote on it. Does anybody have any 4 CHAI RVAN BCRST:  The "ayes" have it
5 questions for Staff? 5 unani nousl y agai n.
6 COW SSI ONER SCHENKEL:  Are those al | 6 Now we nove into a presentation 2020
7 through -- those concluded with the racing season, 7  Standardbred Devel opnent Advisory Cormittee
8 right? There's none hanging out there? 8 program V¢ have that ready to go. The others
9 BEXECUTI VE D RECTCR PITMAN  There nmay be a few 9 wll be coming |ater because they finally got
10 hanging out there with positives where they had 10 conmittee appoi ntees.
11 splits. 11 SOOIT SNYDER  Chai rnan Borst, Fell ow
12 OOW SS| ONER MOCARTY:  Qui ck question. | 12 Conmi ssioners, Executive Director Pitman, Deputy
13 think this covers roughly nine nonths. Is there an 13 Drector Linkneyer, Conmission Staff, ny nane is
14 increase of violations? 14 Scott Snyder, chairman of the Indiana Standardbred
15 EXEQUTI VE DIRECTCR PITMAN No, it was a 15 Breed Devel opnent Advisory Coomittee. |'mhere
16 pretty standard year based on what |'ve seen. 16 today to present our 2020 Indiana Standardbred
17 CHAI RVAN BCRST:  Next on the agenda is the 17  Breed Devel opnent programfor your approval .
18 review and consideration of the notice of Sixth 18 2019 was anot her anmazing year for the Indiana
19  Subsequent Terns pertaining to the Initial 19 horse racing industry and our Standardbred program
20 Dstribution Agreement. Dale, are you going to 20 Indiana-sired horses continuing to make national
21  handl e that one? 21 headlines. Qur state continues to produce quality
22 MR PENNYCUFF:  So the Senate Enrol | ed Act 609 22 horses which can conpete with the nation's best.
23 Committee -- can you hear ne? The Senate Enrol | ed 23 Qur programis well represented national l'y
24  Act 609 Cormittee is conposed of horsenen and the 24 with show ngs fromIndiana-sired horses in al nost
25 tracks that cane together to negotiate what 25 all ngjor events. Indiana-sired horses continue to
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1 bein high demand. Atotal of 358 Indiana-sired 1 CHAI RVAN BORST:  (pposed, "no"?
2 yearlings averaged $18,028 grossing 6.45 mllion. 2 (No response.)
3 Additionally, the sale made history when two 3 CHAI RVAN BORST:  The "ayes” have it
4 Indiana-sired trotters sold for $175,000 each, the 4 unanimously.
5 nost an Indiana-sired yearling has brought at 5 Then the other three will be later on this
6 public auction. 6 year.
7 In planning the Standardbred breed devel opnent 7 JESSI CA BARNES:  Yes. Cood afternoon. The
8 programfor 2020, the Standardbred Breed 8 I ndi ana St andar dbred Advi sory Board, their program
9  Devel opnent Advi sory Cormittee and Standar dbred 9 prinmarily deals with the county fair racing, which
10  Advisory Board worked closely with Hoosier Park and 10 that county fair programis not set until the
11 the Indiana S andardbred Associ ati on. 11 annual convention of the Indiana Association of
12 Qur biggest challenge in crafting the program 12 Fairs, Festivals, and Events, which occurs the
13 was howto address the increase in funding the 13 first weekend in January. So we will have that
14  programwill see fromthe inplenentation of table 14 proposal conpleted after that meeting. So | would
15 ganes beginning January 1, 2020. After many 15 like to ask the Commission to del egate to the
16  discussions, we agreed the best approach woul d be 16  Executive Director the ability to approve the
17 to utilize our budget wthout any additions from 17 Standardbred Advisory Board's proposal at that
18 the table ganes, however, utilizing some funds from 18 time. Do you want me to do?
19 our reserves. In addition, we would like to 19 CHAI RMAN BORST: Do the other two.
20 revisit the programafter we have a few nonths of 20 JESSI CA BARNES: Okay. Then the other two,
21 table ganes operations conpleted and nay bring a 21 the Thoroughbred Breed Devel opment program as
22 nmodification for our programback to the Indiana 22 Chairman Borst is aware, we just received new
23  Horse Racing Conmission at that tine. 23  appointrments to the advisory committee |ast week.
24 Qur goal is to continue to | ook at ways in 24 | actually held a neeting yesterday was our first
25 which we can inprove this already successful 25 neeting with our new conmittee.
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1 program consider input fromall stakeholders, and 1 W did take some action. The committee
2 try to fornulate long termplans. |'m happy to 2 inpl emrented a new incentive programfor mares being
3 answer any questions. 3 bought at a public auction beginning for any mare
4 CHAI RMAN BORST:  Any questions for M. Snyder? 4 bought at a public auction with a purchase price of
5 Thank you for your service in hel ping the horse 5 $5,000 or nore conming to Indiana, to receive a
6 industry. |It's a big part. 6 thousand dol l ar incentive for new nares trying to
7 SCOIT SNYDER:  Thank you. M pleasure. 7 | ook at our mare nunbers for the Thoroughbred
8 CHAI RMAN BORST:  Anything further? There's 8 program and hopefully to encourage to get nore
9 nothing to vote on there, | don't believe. W do 9 mar es.
10 vote on that? 10 We're going to ask you to delegate to the
11 MR JACKSON: W want to del egate authority to 11 Executive Director the ability to approve that, to
12 Executive Director Pitman. 12 approve the overall program and | may actually
13 EXECUTI VE DI RECTOR PI TMAN:  No. 13 pi ece neal that program because we would like to
14 MR, JACKSON: | apol ogi ze. 14  get the news out about that new incentive. If you
15 EXECUTI VE DI RECTOR PI TMAN: Jessica. This is 15 do that delegation, I'll be sending kind of a
16 a full packet and ready to go. 16 one- page proposal to Deena this week for that
17 CHAI RMAN BORST: We'Il take a notion on 17 approval . And then I'll be following up with the
18 approval of the plan fromthe Standardbred. 18 final programonce we have it done.
19 COWM SSI ONER SCHENKEL: | woul d nove that we 19 And then the Quarter Horse breed devel opnent
20 approve the 2020 program for the Indiana 20 programis in the same situation. Qur three
21 St andar dbred Breed Devel opnent Advi sory Conmittee. 21 advi sory conmittees were just reappointed | ast week
22 COW SSI ONER LI GHTLE:  Second. 22 also. And | actually have a Quarter Horse Breed
23 CHAI RMAN BORST:  Any further discussion? All 23 Devel opnent Advi sory Committee neeting schedul ed
24 those favor say "aye." 24 for Thursday afternoon. We'Ill begin discussions
25 THE COMM SSION: " Aye. " 25 about our prograns. | anticipate we will have that
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1 program al so conpl eted by md January and ask that 1 you, either in a group setting or individually.
2 the Conmi ssion del egate to the Executive Director 2 Tomand | try to get out to the track. Lately Tom
3 the ability to approve that program 3 was out there a little nore than | did because |
4 CHAI RMAN BORST: Any ot her questions? It's 4 was trying to get up to speed on sone other things.
5 got to be tough trying to do it when you don't have 5 W really do appreciate hearing fromyou and
6 the people to do it. 6 receiving input. That's it.
7 JESSI CA BARNES: And we have the table gane 7 CHAI RVAN BORST:  Deputy Director, any
8 scenario comng in. A good problemto have. 8 conmment s?
9 CHAI RMAN BORST: That's a good problem | 9 DEPUTY DI RECTOR LI NKMEYER: | have not hi ng,
10 guess we will accept a notion to del egate the 10 but thank you for the opportunity.
11 authority to the Executive Director Deena. 11 CHAI RVAN BORST: You're soaking it in. Thank
12 COW SSI ONER LI GHTLE:  So noved. 12 you. You guys are doing great. Staff, thank you
13 CHAI RMAN BORST: |Is that what |'m supposed to 13 all too. Thank you everybody for being here. |
14 say? 14 think we have one nore notion if sonebody wants to
15 COWM SSI ONER LI GHTLE:  So noved. 15 make it.
16 COW SSI ONER SCHENKEL:  Second. 16 EXECUTI VE DI RECTOR Pl TMAN:  Merry Chri st mas.
17 CHAI RMAN BORST: Been noved and seconded. 17 COW SSI ONER SCHENKEL: Happy holidays. We're
18 Qovi ously, she'll pass the plan, and she will get 18 adj our ned.
19 it to us. 19 CHAI RMAN BORST: Do we have a second?
20 Al those in favor say "aye." 20 COW SSI ONER LI GHTLE:  Second.
21 THE COMM SSION: " Aye. " 21 CHAI RMAN BORST:  All those in favor say "aye."
22 CHAI RMAN BORST:  Opposed, "nay." 22 THE COW SSION: " Aye. "
23 (No response.) 23 (The I HRC neeting adjourned at 1:30 p.m)
24 CHAI RVMAN BORST: The "ayes" have it 24
25 unani nously. 25
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1 Do we have any old business? No. Any new 1
2 busi ness? STATE OF | NDI ANA
3 The Executive Director has been awfully quiet, 2
4 and | think you should make a comrent or two. The COUNTY CF JOHNSON
5 former director woul d have taken over so we need i | Robin P. Martz, a Notary Public in and for
6 you to make a couple comments. 5 said county and state, do hereby certify that the
7 EXECUTI VE DI RECTCR PI TMAN: | appreci ate 6 foregoing matter was taken down in stenograph notes
8 everybody that has come today for ny first official 7 and afterwards reduced to typewriting under ny
9 neeting. | surround nyself with very talented 8 direction; and that the typewitten transcript is a
10 individuals that carry out the necessary work and 9 true record of the Indiana Horse Racing Conmi ssion
11 sit here and reap the benefits. | appreciate 10 neeting;
12 everyone and their input. | appreciate the 11 | do further certify that | ama disinterested
13 racetracks and the general mmnagers working with 12 person in this; that | amnot a relative of the
14 us. the horsemen's associations. 13 attorneys for any of the parties.

14 IN WTNESS WHEREOF, | have hereunto set ny

15 I will tell you, I've been in this business 15 hand and affixed ny notarial seal this 19th day of
16 for well over 20 years. And | still say that 16 Decenber, 2019.
17 I ndi ana and the way we have our horsenen's 17
18 associations working with the racetracks, working 18 % . x.f_/) m
19 with the Conmission, that relationship on all those 19 r&x’:}inpmm M}?
20 levels is so nuch better here in this state than it 22 N?::TZY;:;T;;::L
21 is in any other state. And I know that those of 9o M?S;;”N”;:”E::__;"fszr‘fm
22 you that race outside the state of Indiana and have My Commi ssion expi res:
23 experienced that in the past, know exactly what | 23 March 3, 2024
24 mean. So thank you. 24 Job No. 146507
25 And | look forward to talking to each one of 25
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		Heroes (1)

		herpes (1)

		high (3)

		higher (3)

		highest (1)

		highlighted (2)

		highlights (4)

		HILL (1)

		hired (1)

		Hispanic (1)

		history (3)

		hit (2)

		hitch (1)

		hobo (1)

		hold (5)

		holding (1)

		holds (3)

		home (2)

		Homer (1)

		homes (2)

		honestly (2)

		honor (2)

		hook (1)

		Hoosier (49)

		hope (19)

		hopeful (1)

		Hopper (3)

		horse (78)

		horse's (1)

		horsemen (20)

		horsemen's (15)

		horseplayer (1)

		horseplayers (2)

		Horseracing (1)

		horses (55)

		hose (1)

		hospital (2)

		host (6)

		hosted (4)

		hot (2)

		hourly (1)

		hours (9)

		house (4)

		household (1)

		housekeeping (4)

		hugely (1)

		human (4)

		humane (1)

		humans (1)

		Hummer (1)

		hundred (2)

		hundreds (3)

		husbandry (1)

		HVAC (1)

		IAC (5)

		idea (4)

		IDEC (1)

		identify (1)

		IG-2019-1802 (1)

		IHRC (12)

		Ihrc's (1)

		IHRC-LICENSED (1)

		Illinois (5)

		imitation (1)

		immediately (3)

		immigration (1)

		impact (12)
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		impactful (1)

		impacts (2)

		impair (1)

		implementation (1)

		implemented (2)

		importance (3)

		important (19)

		importantly (1)

		impose (4)

		imposed (6)

		imposing (1)

		impressed (1)

		impression (1)

		improper (1)

		improve (5)

		improved (4)

		improvement (2)

		improvements (1)

		in-depth (1)

		in-kind (2)

		in-state (1)

		incentive (1)

		incentives (1)

		incentivize (1)

		incentivizes (1)

		inclined (1)

		include (3)

		included (3)

		includes (1)

		including (9)

		inclusion (1)

		inclusive (1)

		income (1)

		incomplete (1)

		incorporated (2)

		increase (13)

		increased (1)

		increases (4)

		incredible (2)

		independent (2)

		Indian (1)

		Indiana (161)

		Indiana's (2)

		Indiana-sired (6)

		Indianapolis (3)

		Indians (1)

		individual (9)

		individually (3)

		individuals (6)

		inducted (1)

		industry (26)

		influence (1)

		inform (1)

		informal (1)

		information (11)

		inheriting (1)

		initial (4)

		initiative (11)
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		inject (1)

		injected (2)
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		injects (1)

		injuries (1)

		injury (1)

		insert (1)

		inside (1)

		insight (1)

		inspects (1)

		inspiring (1)

		install (2)

		installed (1)

		insurance (5)

		integrity (8)

		intend (1)

		intent (1)

		intentions (1)

		intents (1)

		interactive (1)

		interest (3)

		interested (6)

		interesting (3)

		interrupt (2)

		Interstate (2)



		Index: intervals..land

		intervals (1)

		introduce (2)

		introduced (2)

		introduction (2)

		introductions (1)

		invalid (1)

		invested (1)

		investigation (1)

		investigators (3)

		investment (2)

		investments (1)

		invitation (1)

		invite (2)

		invited (1)

		involved (15)

		involvement (5)

		involves (1)

		ipad (1)

		ISA (15)

		issue (5)

		issued (1)

		issues (4)

		item (1)

		itemized (1)

		itemizes (1)

		items (12)

		ITOBA (15)

		Itoba's (1)

		IU (1)

		IWIN (1)

		JACKSON (22)

		jail (1)

		jalapeno (1)

		January (6)

		Jeans (2)

		Jeff (4)

		Jeffrey (1)

		Jersey (1)

		jewel (1)

		Jim (3)

		job (5)

		jockey (6)

		jockey's (2)

		jockeys (8)

		jocks (1)

		Joe (25)

		jog (1)

		John (3)

		joint (4)

		joints (2)

		jokes (1)

		Jon (25)

		Judge (3)

		judges (2)

		judicial (1)

		July (5)

		Jumbotron (1)

		jump (1)

		June (4)

		jurisdiction (7)

		justice (3)

		Kapusis (1)

		Katie (1)

		keeping (3)

		Kent (4)

		Kent's (1)

		Kentucky (4)

		key (1)

		Keys (1)

		kicked (1)

		kids (4)

		Kiersten (4)

		kind (13)

		kitchen (4)

		knee (2)

		knew (6)

		knowing (1)

		knowledge (1)

		Knox (8)

		La (1)

		label (2)

		labor (1)

		lack (2)

		laid (1)

		lame (2)

		lameness (3)

		land (1)



		Index: landscape..made

		landscape (1)

		landscaping (1)

		language (2)

		large (4)

		largest (2)

		Lasix (2)

		lastly (2)

		late (2)

		Lather (2)

		latitude (1)

		laundering (1)

		law (2)

		lead (1)

		leader (1)

		leadership (4)

		leading (1)

		leads (1)

		league (1)

		learn (1)

		learned (2)

		learning (1)

		leave (3)

		leaving (1)

		lectern (1)

		LED (6)

		left (3)

		legal (6)

		legalese (1)

		legalities (2)

		legendary (2)

		legislation (3)

		legislative (5)

		legislator (1)

		legislature (3)

		Leigh (3)

		length (2)

		letter (7)

		level (16)

		levels (2)

		leverage (4)

		Lexington (1)

		license (26)

		licensed (3)

		licensees (2)

		licenses (3)

		licensing (1)

		licensure (1)

		life (4)

		light (3)

		lighting (6)

		LIGHTLE (16)

		lights (2)

		Likens (1)

		likes (1)

		limit (1)

		limited (3)

		lines (2)

		Linkmeyer (6)

		list (10)

		listed (1)

		listen (2)

		listened (2)

		listening (5)

		literally (2)

		literature (1)

		live (9)

		livelihood (4)

		lives (2)

		livestock (3)

		living (1)

		loader (1)

		lobbyists (1)

		local (11)

		locally (1)

		located (2)

		location (1)

		logical (1)

		long (4)

		long-term (3)

		longer (2)

		longevity (1)

		longstanding (1)

		looked (2)

		loop (1)

		loose (1)

		lose (1)

		loses (1)

		losses (1)

		lost (3)

		lot (28)

		Louisiana (9)

		Louisville (1)

		love (3)

		luck (1)

		Madam (1)

		made (14)



		Index: Madison..missionary

		Madison (1)

		magical (2)

		Magna (1)

		main (2)

		maintain (1)

		maintained (1)

		maintaining (1)

		maintenance (5)

		major (4)

		majority (4)

		make (46)

		makes (5)

		making (6)

		malice (1)

		man (3)

		manage (1)

		management (3)

		manager (7)

		manages (1)

		manner (5)

		March (6)

		mare (1)

		mares (2)

		marinated (1)

		Marion (4)

		mark (2)

		marked (1)

		market (3)

		marketing (20)

		markets (1)

		Martha (2)

		Martin (4)

		material (5)

		materials (1)

		math (1)

		Matt (1)

		matter (6)

		matters (3)

		maximum (3)

		Mccarty (26)

		Mcintosh (10)

		meals (1)

		means (3)

		meant (1)

		measure (1)

		medals (1)

		media (2)

		medical (2)

		medications (1)

		medicine (7)

		meet (8)

		meeting (9)

		meetings (9)

		member (7)

		members (20)

		men (1)

		mental (1)

		mention (5)

		mentioned (16)

		mentioning (1)

		merger (1)

		merit (1)

		messed (1)

		met (4)

		meter (3)

		Mexican (1)

		Meyer (2)

		Michael (1)

		Michigan (3)

		Midwesterner (1)

		migrating (1)

		Mike (9)

		miles (1)

		million (15)

		Millville (1)

		mind (2)

		mingle (1)

		ministry (3)

		minor (2)

		minute (2)

		minutes (9)

		miscarriage (1)

		Miss (1)

		missed (2)

		mission (6)

		missionary (1)



		Index: Missouri..Oaklawn

		Missouri (2)

		mistake (1)

		mistaken (1)

		mistakes (1)

		mix (1)

		mixed (1)

		modification (6)

		modified (1)

		modify (1)

		modifying (1)

		moment (3)

		monetary (1)

		money (16)

		moniker (1)

		monitors (1)

		month (3)

		monthly (2)

		months (9)

		Moore (11)

		Moore's (1)

		morning (12)

		mornings (1)

		Morris (1)

		motion (29)

		motto (1)

		mounts (1)

		move (18)

		moved (14)

		movie (11)

		movies (1)

		moving (9)

		muddy (1)

		multiple (6)

		multitude (1)

		Murphy (26)

		narrative (2)

		Nat (2)

		Nate (2)

		nation (3)

		nation's (1)

		national (20)

		nationally (3)

		nationwide (4)

		Native (1)

		nature (5)

		navigating (1)

		nay (8)

		NCAA (1)

		needed (4)

		negotiate (1)

		negotiating (1)

		Nelson (4)

		network (4)

		newest (1)

		newly (1)

		news (6)

		nice (5)

		nicer (1)

		Nicole (3)

		night (6)

		nightly (2)

		nights (5)

		Nita (1)

		Noah (4)

		Noblesville (1)

		Noel (2)

		nominate (1)

		nominated (1)

		non-fda-approved (1)

		nonprofit (1)

		nonrenewal (1)

		norm (1)

		North (3)

		not-for-profit (1)

		notable (1)

		note (4)

		notes (1)

		notice (2)

		noticed (1)

		noting (1)

		November (1)

		number (23)

		numbers (7)

		numerous (1)

		Oaklawn (1)



		Index: oath..participates

		oath (2)

		objectives (1)

		objects (1)

		observation (1)

		observations (1)

		observe (2)

		obvious (1)

		occasions (2)

		occurred (1)

		occurs (1)

		October (4)

		off-label (1)

		off-site (1)

		offend (1)

		offer (14)

		offered (4)

		offers (3)

		offhand (1)

		office (2)

		officers (1)

		offices (1)

		official (1)

		officially (3)

		Ohio (1)

		Oklahoma (1)

		older (1)

		on-site (1)

		on-track (5)

		one-year (1)

		ongoing (1)

		open (6)

		opened (1)

		opening (3)

		operate (1)

		operating (4)

		operation (1)

		operational (20)

		operations (7)

		operative (1)

		operators (2)

		opinion (3)

		opportunities (7)

		opportunity (15)

		opposed (14)

		opposite (1)

		options (4)

		oranges (2)

		order (25)

		Oregon (3)

		organization (6)

		organization's (1)

		organizations (11)

		OTB (3)

		Otto (16)

		Otto's (1)

		outcome (1)

		outlined (3)

		outreach (2)

		outriders (1)

		outset (1)

		overstate (1)

		overview (1)

		owner (5)

		owner's (3)

		owners (13)

		ownership (2)

		P'POOL (1)

		package (1)

		packed (1)

		packet (1)

		paddock (6)

		paddocks (1)

		pages (3)

		paid (3)

		par (2)

		paramount (1)

		pardon (1)

		pari-mutuel (4)

		park (48)

		park's (3)

		part (15)

		participant (1)

		participants (8)

		participate (9)

		participated (7)

		participates (1)



		Index: participating..point

		participating (4)

		participation (6)

		parties (5)

		partner (5)

		partnered (2)

		partnering (1)

		partners (2)

		partnership (11)

		partnerships (4)

		party (1)

		pass (1)

		passed (1)

		passing (1)

		passion (2)

		past (16)

		Pat (2)

		Patch (4)

		patients (1)

		Patrick (1)

		Paul (7)

		Paul's (1)

		Paulick (1)

		pavers (2)

		Pavilion (1)

		pay (2)

		paying (2)

		PDF (1)

		penalties (5)

		penalty (1)

		pending (5)

		Pennsylvania (1)

		Pennycuff (6)

		pentafecta (1)

		pentafectas (1)

		penultimate (1)

		people (18)

		people's (1)

		per-violation (1)

		perceive (1)

		percent (13)

		percentage (1)

		Percherons (1)

		performance (4)

		perimeter (1)

		period (6)

		permanently (3)

		permit (2)

		permits (2)

		permitting (1)

		perpetual (1)

		person (2)

		personal (2)

		personally (1)

		personnel (4)

		pertaining (1)

		petition (1)

		phone (3)

		phonetic (1)

		phrase (1)

		physically (1)

		pick (9)

		picked (1)

		pickles (1)

		picnics (1)

		picture (1)

		pictures (5)

		pie (1)

		piece (4)

		pieces (3)

		pitcher (1)

		Pitman (11)

		place (12)

		places (4)

		plan (27)

		Planet (1)

		planning (1)

		plans (9)

		plant (1)

		planting (1)

		plants (3)

		platform (2)

		Play (1)

		played (1)

		player (5)

		players (6)

		pleased (5)

		pleasure (3)

		pledged (2)

		plenty (2)

		plot (1)

		plots (1)

		pockets (1)

		pod (1)

		point (14)



		Index: pointed..promote

		pointed (1)

		pole (1)

		poles (2)

		policies (1)

		pond (1)

		pony (1)

		pool (3)

		pools (1)

		poor (1)

		popular (2)

		portion (1)

		Portland (1)

		portray (1)

		position (3)

		positive (10)

		positives (1)

		possess (1)

		possibilities (1)

		possibly (1)

		post (1)

		potential (6)

		power (1)

		practice (11)

		practices (2)

		practicing (5)

		prayer (2)

		prayers (1)

		pre-prayer (1)

		precedent (2)

		precisely (1)

		precursor (1)

		premier (2)

		premiered (1)

		preparation (1)

		prepare (1)

		prepared (2)

		prepares (1)

		presence (1)

		present (11)

		presentation (16)

		presentations (2)

		presented (2)

		president (6)

		Press (1)

		pretty (4)

		prevailed (1)

		prevent (1)

		previous (3)

		previously (1)

		price (1)

		pride (1)

		primary (2)

		primely (1)

		principal (1)

		prior (8)

		priorities (1)

		priority (1)

		private (1)

		privilege (3)

		prize (1)

		prizes (2)

		probation (1)

		probationary (2)

		problem (5)

		problems (2)

		procedural (1)

		procedurally (1)

		procedure (1)

		procedures (2)

		proceeding (1)

		proceedings (2)

		proceeds (1)

		process (6)

		produce (1)

		produced (2)

		product (3)

		production (2)

		productive (2)

		products (1)

		profession (6)

		professional (2)

		professionals (1)

		proficiency (1)

		profiting (1)

		profits (1)

		program (46)

		programming (1)

		programs (13)

		prohibited (1)

		prohibits (1)

		project (5)

		projected (1)

		projections (4)

		projects (6)

		promise (1)

		promised (1)

		promises (1)

		promote (5)



		Index: promoting..raise

		promoting (3)

		promotion (1)

		promotional (3)

		promotional-type (1)

		promotions (4)

		prompt (1)

		proof (1)

		proper (2)

		properties (4)

		property (5)

		property's (1)

		proportionality (1)

		proposed (3)

		prospective (1)

		prospects (1)

		prosper (1)

		protect (3)

		protection (3)

		Protective (2)

		proud (20)

		provide (8)

		provided (4)

		provider (3)

		providing (1)

		provision (1)

		public (13)

		publication (1)

		publicize (1)

		Publishing (1)

		pulling (1)

		punished (1)

		punishment (6)

		punishments (1)

		purchased (4)

		Purdue (7)

		purple (1)

		purpose (4)

		purposes (3)

		purse (2)

		purses (1)

		put (16)

		Putnam (13)

		puts (1)

		putting (8)

		QHRAI (10)

		qualified (4)

		qualify (1)

		quality (7)

		quarter (24)

		quarters (1)

		quasi-governmental (1)

		question (16)

		questions (37)

		quick (6)

		quickly (3)

		quo (1)

		quote (2)

		race (28)

		race-day (1)

		raced (2)

		racehorse (4)

		racehorses (6)

		races (18)

		racetrack (4)

		racetracks (5)

		racing (115)

		racing's (1)

		racing-related (2)

		racino's (1)

		radio (2)

		radius (1)

		raise (4)



		Index: raised..required

		raised (9)

		raises (1)

		raising (2)

		rakes (1)

		ran (1)

		random (1)

		rapport (1)

		Ratcliff (1)

		rate (1)

		rave (1)

		reach (2)

		reached (1)

		read (8)

		readily (1)

		reading (2)

		ready (5)

		real (4)

		reapply (1)

		reason (1)

		reasons (1)

		recap (3)

		receipts (1)

		receive (3)

		received (2)

		receiving (1)

		recent (1)

		Recently (1)

		recess (1)

		reciprocity (2)

		recognition (2)

		recognizable (1)

		recognize (2)

		recognized (2)

		recognizes (2)

		recognizing (2)

		recommendation (1)

		recommendations (2)

		recommended (14)

		reconvene (1)

		record (14)

		recordings (1)

		recordkeeping (2)

		records (3)

		recovery (1)

		recreational (2)

		redemption (1)

		redid (1)

		reduce (1)

		reduced (1)

		reference (1)

		referenced (3)

		refers (1)

		reflected (1)

		region (1)

		registered (2)

		regularly (1)

		regulated (2)

		regulation (1)

		regulations (3)

		regulators (2)

		regulatory (4)

		regurgitate (1)

		reimbursement (2)

		reinforce (1)

		reiterate (1)

		related (4)

		relates (2)

		relations (2)

		relationship (7)

		relationships (3)

		relative (1)

		relax (1)

		relevant (2)

		relieved (1)

		relieves (1)

		remain (1)

		remand (1)

		remanding (1)

		remedy (2)

		remember (2)

		remind (1)

		reminds (2)

		remiss (1)

		remodeling (1)

		removed (1)

		renew (2)

		renewal (10)

		renovation (3)

		repeat (2)

		replacing (1)

		report (14)

		reporting (1)

		represent (3)

		representation (2)

		representative (2)

		representatives (1)

		represented (3)

		represents (3)

		request (9)

		requests (9)

		required (2)



		Index: requirements..Scales

		requirements (3)

		requires (2)

		research (1)

		reserve (1)

		reserves (1)

		residence (1)

		resides (1)

		residing (1)

		Resorts (1)

		resource (2)

		resources (2)

		respect (3)

		respectfully (7)

		respective (3)

		respects (1)

		respond (1)

		response (17)

		responsibilities (1)

		responsibility (2)

		responsible (4)

		rest (2)

		Restart (1)

		restating (1)

		restructuring (2)

		resubmitting (1)

		result (3)

		resulted (4)

		results (10)

		retired (3)

		retirement (1)

		return (1)

		Revelations (1)

		revenue (3)

		revenues (5)

		reversed (2)

		review (14)

		reviews (4)

		revised (1)

		revisit (1)

		revocation (1)

		revoke (2)

		revoked (1)

		rewards (4)

		RG (1)

		Rich (5)

		Richardville (1)

		richest (1)

		Rick (19)

		rid (1)

		Ride (1)

		rider (1)

		riders (5)

		riding (1)

		rights (3)

		Riley (1)

		Riley's (1)

		Riney (2)

		road (2)

		Robert (1)

		Robin (2)

		robust (1)

		Rod (1)

		roll (1)

		Ron (5)

		room (2)

		rooms (1)

		Ross (1)

		roughly (1)

		routine (1)

		rule (17)

		rules (21)

		Ruling (1)

		rulings (2)

		run (5)

		running (3)

		runs (1)

		Rushville (1)

		sacred (1)

		sad (1)

		safe (4)

		safeguards (1)

		safer (1)

		safety (16)

		sake (1)

		salary (1)

		sale (9)

		sales (1)

		salsa (1)

		sanctions (14)

		Santa (2)

		Saracen (2)

		sat (2)

		satellite (3)

		Saturday (3)

		save (1)

		Scales (1)



		Index: scene..significantly

		scene (1)

		scenes (1)

		scheduled (2)

		Schenkel (59)

		Schenkel's (2)

		scholarship (1)

		school (3)

		Schuster (27)

		Scott (2)

		scratch (1)

		scratched (1)

		scripture (1)

		scrutiny (1)

		searches (1)

		season (11)

		seat (3)

		Secondary (1)

		seconded (13)

		Secretariat (4)

		secretary (2)

		section (6)

		sections (1)

		secured (1)

		seek (1)

		seeking (1)

		sees (1)

		segment (1)

		selected (1)

		self-evaluate (1)

		self-explanatory (1)

		sell (1)

		selling (1)

		semantics (1)

		Senate (2)

		send (3)

		senior (8)

		sense (5)

		sentence (2)

		sentenced (1)

		separate (1)

		separately (2)

		September (6)

		series (2)

		serve (5)

		served (7)

		serves (4)

		service (4)

		services (12)

		serving (2)

		sessions (1)

		set (11)

		sets (1)

		setting (2)

		settlement (5)

		settlers (1)

		seventh (1)

		severe (1)

		severely (1)

		sexual (1)

		shape (2)

		share (5)

		shared (1)

		shave (1)

		Shelby (7)

		Shelbyville (6)

		shine (1)

		Shockley (1)

		shooting (1)

		short (3)

		shortbread (1)

		shortest (1)

		shot (1)

		shotgun (1)

		show (5)

		showcase (1)

		showed (3)

		showing (1)

		showings (1)

		shown (5)

		shows (4)

		sic (1)

		side (11)

		sight (1)

		sign (1)

		signal (4)

		signals (1)

		signature (4)

		signed (3)

		significance (1)

		significant (7)

		significantly (1)



		Index: signify..started

		signify (1)

		silver (1)

		similar (2)

		simply (1)

		sincere (1)

		sincerely (3)

		Singapore (1)

		single (7)

		sir (4)

		sired (1)
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      1          CHAIRMAN BORST:  Thank you all for attending.



      2     Glad you're here.  We just have a few little things



      3     on the agenda today.  That's all, but we will try



      4     to plow through them and get everything done.



      5     First I'm going to swear in our reporter.



      6          (At this time the oath was administered to the



      7     court reporter by Chairman Borst.)



      8          CHAIRMAN BORST:  We will call the meeting to



      9     order.  December 3rd, it's hard to believe it's



     10     already the end of the year.  First on our agenda



     11     is approval of memorandum from the August 20, 2019



     12     special meeting.  I will take a motion.



     13          COMMISSIONER MCCARTY:  So moved.



     14          COMMISSIONER SCHENKEL:  Second.



     15          CHAIRMAN BORST:  Been moved and seconded.  Any



     16     questions?  All those in favor say "aye."



     17          THE COMMISSION:  "Aye."



     18          CHAIRMAN BORST:  Opposed?



     19          (No response.)



     20          CHAIRMAN BORST:  We don't have to do a roll



     21     call today.  We don't have to do it.



     22          Next on the agenda is consideration of



     23     Administrative Law Judge's recommended findings of



     24     fact, conclusions of law, ultimate findings of



     25     fact, and recommended order in the matter of







�



                                                            5



      1     Indiana Horse Racing Commission and licensee Duane



      2     J. Wilcox, DVM.



      3          The way we'll do this, each side will have ten



      4     minutes.  Then the Commission members can ask



      5     questions, and we'll go from there.  Who's going to



      6     go first?



      7          MR. JACKSON:  We can have an initial



      8     presentation.  This is Nicole Schuster representing



      9     the Commission, and then Mr. Murphy will go first.



     10          MS. SCHUSTER:  I have a little speech here.



     11     This agenda item number one is your consideration



     12     of the proposed findings of fact, conclusions of



     13     law, and recommended order issued by ALJ Michael



     14     Buker in the matter of Doctor Duane Wilcox v.



     15     Indiana Horse Racing Commission Staff.  For this



     16     agenda item, I will act as your counsel.



     17     Commission staff is represented by Noah Jackson,



     18     and Doctor Wilcox is represented by his counsel,



     19     David P. Murphy, who is here today.



     20          Noah and David are both here to present oral



     21     arguments.  The case evolved when an appeal of an



     22     exclusion notice issued on March 28, 2018 to Doctor



     23     Wilcox, Administrative Complaint No. 218002 filed



     24     on April 27, 2018, by former Executive Director



     25     Mike Smith and Amended Administrative Complaint No.
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      1     218002 filed on September 21, 2018, by former



      2     Executive Director Smith alleging that Doctor



      3     Wilcox had violated 13 IHRC rules.



      4          The matter was scheduled to be heard by ALJ



      5     Michael Buker.  A hearing that lasted a better part



      6     of two days was held on January 31 and February 1,



      7     2019 in Indianapolis in front of ALJ Buker



      8     involving testimony of various witnesses for each



      9     party, including two expert witnesses, judicial



     10     notice of various documents and multiple exhibits



     11     from each party.



     12          After consideration of all the evidence and



     13     testimony presented, ALJ Buker issued a recommended



     14     order on May 2, 2019, holding that Doctor Wilcox



     15     should be suspended for a period of ten years and



     16     be fined in the amount of $10,000.  And his



     17     recommendation is before you for your consideration



     18     today.



     19          On May 16, 2019, Doctor Wilcox timely filed



     20     objections to Judge Buker's order.  Notice of



     21     opportunity to present briefs and oral arguments



     22     was issued by Chairman Borst on May 22, 2019.  Both



     23     parties timely filed briefs.  The Commission has



     24     been given all briefing materials related to this



     25     matter.
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      1          Each side has been allotted ten minutes for



      2     argument.  We will keep time, and Dale Pennycuff



      3     will signal whoever's at the lectern at various



      4     intervals to keep them on track.



      5          Commissioners, you may ask questions as you



      6     see fit.  At the close of arguments, the Commission



      7     will have four options; affirming, modifying,



      8     dissolving, or remanding for further proceedings.



      9          Do you have any questions at this point?



     10     Mr. Murphy.



     11          MR. MURPHY:  Good morning.  Mr. Chairman,



     12     thank you for this opportunity to present the



     13     appeal of Doctor Wilcox.  Counsel, members of the



     14     board, the purpose of this appeal is to present to



     15     you what we believe to be is a miscarriage of



     16     justice.



     17          You need to know who Doctor Wilcox is.  He's a



     18     58-year-old man.



     19          CHAIRMAN BORST:  Can I interrupt for a second.



     20          MR. MURPHY:  Yes.



     21          CHAIRMAN BORST:  I made a mistake already.  I



     22     forgot to swear everybody in.  All those who are



     23     going to speak on this case, could you stand and



     24     raise your right hand.



     25          (At this time the witnesses were administered
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      1     the oath by Chairman Borst.)



      2          CHAIRMAN BORST:  Sorry to interrupt.  You



      3     understand the legal stuff.



      4          MR. MURPHY:  Can I ask a question.  Does my



      5     ten minutes start now?



      6          CHAIRMAN BORST:  Yes, I messed you up.



      7     Restart.



      8          MR. MURPHY:  Doctor Wilcox is a 58-year-old



      9     veterinarian who grew up on a farm near Warsaw,



     10     Indiana.  He graduated from Purdue in 1986.  His



     11     passion has always been horses.  He's a large



     12     animal vet, but his passion is horses from the time



     13     he was a small boy.



     14          He lives on a farm near Homer Glen, Illinois.



     15     He raises Percherons, which are draft horses.  When



     16     he began his professional career, he worked for one



     17     of the largest veterinary practices in the state of



     18     New York.  He worked literally 23 hours a day,



     19     sometimes longer.  The vets that he worked with



     20     covered several racetracks.  All of them, according



     21     to the testimony in the record, used an herbal folk



     22     remedy called Saracen (sic), a substance which is



     23     derived from the purple pitcher plant.  It's a



     24     Native American preparation which was handed down



     25     to early settlers.  In the 19th and
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      1     20th centuries it was used as a balm for humans



      2     and animals.  It does not enhance performance.  It



      3     relieves lameness.  To be quite frank, as the



      4     evidence showed, no one is really quite sure how it



      5     works.  It has no side effects.



      6          When Doctor Wilcox came to Indiana after



      7     leaving the practice in New York, he used this



      8     substance to treat lameness in horses.  He used it



      9     as an injection.  He believed that it was exempt



     10     from FDA regulation because it was a grandfathered



     11     substance under the Federal Food and Drug Act.  He



     12     was mistaken in the way that he applied that



     13     knowledge, even though the substance, in fact, is



     14     grandfathered.



     15          The Commission Staff filed a complaint, which



     16     has been referenced by counsel.  And facts were, as



     17     shown by the evidence, that he did violate those



     18     regulations.  The problem we have now is what to do



     19     about this.



     20          The recommended order by Judge Buker will



     21     suspend Doctor Wilcox from practicing veterinary



     22     medicine in 23 states.  It's a nationwide ban



     23     because the members of the Interstate Compact on



     24     licensing participants of tracks with pari-mutuel



     25     betting observe the suspension made in Indiana.
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      1     The record and the evidence shows that while this



      2     case was pending, Doctor Wilcox tried to get a job



      3     in two other states and could not because the



      4     stewards in those states said as long as Indiana



      5     has suspended you, you can't work here.  You need



      6     to clear up the problem in Indiana.



      7          Going forward, if this particular



      8     recommendation is adopted by this commission, he



      9     will be suspended from practicing veterinary



     10     medicine until he is 68 years old.  During the



     11     evidence when he testified, he said I've lost



     12     $300,000 a year in gross income because I can't



     13     treat horses that participate at racetracks



     14     regulated by members of the Compact states.  Going



     15     forward, doing the math, that's $3 million.



     16          Why is that particular type of a suspension



     17     invalid in our opinion?  The Eighth Amendment of



     18     the United States Constitution specifically



     19     prohibits cruel and unusual punishments or



     20     excessive fines.  Article 1, Section 16 of the



     21     Indiana Constitution says the same thing.  The



     22     Commission is a state agency by statute.



     23     Therefore, the Eighth Amendment applies directly to



     24     the state agencies like the Commission.



     25          While we were trying this case before Judge
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      1     Buker, the Indiana Supreme Court was reversed, nine



      2     nothing by the United States Supreme Court in a



      3     case called Timbs versus Indiana.  In that case, a



      4     young man was convicted of the delivery of a



      5     controlled substance using a $42,000 Hummer



      6     automobile that he purchased with life insurance



      7     proceeds from his father's life insurance.  He was



      8     convicted.  He was sentenced to some home



      9     detention, a fine, and probation.



     10          After the case was over, the state hired



     11     private counsel to attempt a forfeiture of this



     12     $42,000 car.  The Marion Superior Court said, no,



     13     that's excessive and violates the Eighth Amendment.



     14     The Indiana Court of Appeals said, no, it violates



     15     the Eighth Amendment.  You can't do that.  It's



     16     excessive.  The Indiana Supreme Court reversed and



     17     said there's no direct evidence in the cases



     18     decided by the U.S. Supreme Court that the



     19     Eighth Amendment applies to the state by virtue of



     20     the Fourteenth Amendment.



     21          Mr. Timb took that up on appeal.  And by a



     22     vote of nine to nothing, the U.S. Supreme Court



     23     said the Eighth Amendment applies to the states.



     24     And any kind of forfeiture of this nature is cruel,



     25     unusual, and excessive.
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      1          Justice Thomas wrote a very spirited



      2     concurring opinion.  Basically what they said was



      3     from the time of the Magna Carta, the most



      4     important piece of legal literature in the western



      5     world, no man has ever been punished so severely



      6     that he cannot support his family.  The punishment



      7     must fit the crime.  That's the essence of



      8     Anglo-American legislative history.



      9          In this case if you go forward and adopt the



     10     recommendations of Judge Buker, Doctor Wilcox will



     11     be 68 years old before he can practice his



     12     profession.  He will be banned nationwide for ten



     13     more years.  He has already served two years, by



     14     the way.  As counsel pointed out to you in the



     15     opening statement, he was suspended in March of



     16     2018.  He has not been able to practice his



     17     profession for two years.



     18          In the order, proposed order, there's no



     19     mention of that fact.  And briefly, I think you've



     20     probably have heard this in other context, but if



     21     you're accused of a crime and confined in a jail



     22     awaiting trial, and you're later convicted, you get



     23     credit on whatever sentence is imposed for the time



     24     you've already served.  This order doesn't even do



     25     that.
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      1          We are suggesting very earnestly and sincerely



      2     that this order because of the very nature of its



      3     breadth nationwide and its length, ten more years



      4     is unconstitutional.  The punishment in this case



      5     does not fit the crime.



      6          Now, what is he accused of doing?  What did he



      7     really do?  When he began work as a young



      8     veterinarian in the state of New York in one of the



      9     biggest veterinary practices in the state, his boss



     10     and everybody else in the firm had a bottle of a



     11     thing called Saracen they carry.  It's a folk



     12     remedy.  The Indians used it.  It treats lameness.



     13     They applied it to horses with lame problems.



     14          Doctor Wilcox believed that was grandfathered.



     15     He was wrong.  He believed he didn't have to have



     16     it registered.  He didn't believe he had to seek



     17     approval from the stewards to use the substance.



     18     He was wrong.



     19          That's not really the issue.  The issue is



     20     what punishment would be appropriate.  In our view,



     21     Gentlemen, the appropriate punishment is terminate



     22     the suspension immediately and give him some time,



     23     two years to pay this fine.  When he testified,



     24     Doctor Wilcox told the ALJ that he had a wife and a



     25     son to support and a farm he was trying to hold on
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      1     to in Illinois.  He also told the ALJ what he had



      2     tried to do to get other work at other states.



      3          He was sincere and direct, and he said I just



      4     want to practice my profession.  I've never done



      5     anything to enhance the performance of a racehorse.



      6     I've never done anything to influence the outcome



      7     of a race.  My principal focus has been the



      8     well-being of my patients, my horses.  That's all.



      9          I would suggest to you, Gentlemen, that two



     10     years is long enough.  And he should be relieved



     11     from the suspension immediately.



     12          Do you have any questions?



     13          CHAIRMAN BORST:  Why don't we go ahead and



     14     hear the other side.  We'll have plenty of



     15     questions.



     16          MR. MURPHY:  Thank you.



     17          MR. JACKSON:  Thank you, Mr. Chairman, Members



     18     of the Commission.  First, I would like to just



     19     start by saying that it is the position of the



     20     Commission Staff that the recommended order of ALJ



     21     Buker should be adopted in full.  And that the



     22     recommended ten-year suspension and $10,000 fine is



     23     appropriate as sanctions for the violations that



     24     occurred.  This case involved a two-day hearing,



     25     multiple witnesses, including expert witnesses for
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      1     both parties, sworn affidavits, and a record



      2     spanning hundreds of pages.  Even cursory reading



      3     of the recommended order by ALJ Buker shows that



      4     Doctor Wilcox's claim that the decision is



      5     arbitrary and capricious and not supported by



      6     substantial evidence is without merit.  ALJ Buker's



      7     recommended order was 40 pages in length and



      8     exhaustively examined each of the charged



      9     violations against Doctor Wilcox and included



     10     in-depth discussion on the reasons for the ALJ's



     11     finding in favor of Commission Staff.



     12          As some background about the significance of



     13     this case, the horse racing commission was charged



     14     by the legislature with upholding and promoting the



     15     highest standards of integrity in horse racing.



     16     Recognizing the significant challenges that horse



     17     racing regulators face, the legislature saw fit to



     18     afford the Commission with significant authority to



     19     impose fines and take action against licensees up



     20     to and including a full revocation of a license to



     21     ensure that the Commission had the tools that it



     22     needed to protect the integrity of horse racing.



     23          It's worth noting under Indiana statute, the



     24     IHRC is authorized to revoke a license of an



     25     individual who takes steps to impair the integrity
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      1     of racing.  And one activity specifically



      2     highlighted in statute is to, quote, inject a drug,



      3     unquote.  Doctor Wilcox's charged violations



      4     including administration of non-FDA-approved



      5     substance, a formula which he administered over 100



      6     time by his own admission, improper and incomplete



      7     recordkeeping, a failure to cooperate with the



      8     Commission investigation each go to the heart of



      9     the integrity of the racing program.  It is truly



     10     difficult to overstate the integrity concerns



     11     raised with this series of violations.  And I



     12     respectfully urge the Commission to also consider



     13     the fact these violations took place numerous times



     14     over a period of many months.



     15          In addition to those violations, the ALJ found



     16     there was sufficient evidence to conclude that



     17     Doctor Wilcox had also missed race-day Lasix



     18     administrations which caused horses to be scratched



     19     from competition.



     20          As an IHRC-licensed veterinarian, Doctor



     21     Wilcox is afforded significant autonomy with the



     22     ability to possess medications on the backside and



     23     administer those as necessary.  Because of the



     24     importance of the licensed veterinarian position,



     25     the IHRC must be able to trust that its licensees
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      1     are operating within the rules and upholding the



      2     integrity of racing.  It also must be prepared to



      3     impose significant sanctions when rule violations



      4     at the heart of racing integrity are discovered.



      5          Doctor Wilcox places significant importance on



      6     his ability to earn money and support his family



      7     and believes that his earning potential should be



      8     considered when assessing the sanctions imposed



      9     upon him.  He argues that the recommended ten-year



     10     suspension and $10,000 fine represents an excessive



     11     punishment and violation of his constitutional



     12     rights because of his potential lost earnings and



     13     because he is the sole provider of his household.



     14          With all due respect, individual earning



     15     potential is not an appropriate consideration when



     16     determining sanctions.  Taking Doctor Wilcox's



     17     argument to its logical conclusion, it would follow



     18     that an employee, such as a groom, earning an



     19     hourly wage should be assessed harsher sanctions



     20     than a veterinarian because in terms of dollars and



     21     cents, he or she stands to suffer less economically



     22     over the suspension period.



     23          The Commission is authorized to impose



     24     sanctions, including up to a $5,000 fine on a



     25     per-violation basis.  In this case, Doctor Wilcox
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      1     admitted to administering this formula over 100



      2     times in addition to the other charged violations.



      3     In truth, the recommended $10,000 fine is a



      4     fraction of what could have been imposed by the



      5     Commission.  Moreover, similar sanctions including



      6     a one-year suspension and $5,000 for a single race



      7     day vitamin injection have previously been cited



      8     with approval in the P'Pool case by the Indiana



      9     Court of Appeals.



     10          The Commission Staff has presented relevant



     11     evidence in the form of testimony and affidavit of



     12     Executive Director Mike Smith, excuse me, former



     13     Executive Director Mike Smith that based upon the



     14     evidence of the case and his extensive background



     15     and experience in horse racing that the proposed



     16     sanctions are appropriate.



     17          I would respectfully submit to the Commission



     18     that Doctor Wilcox's attempted defense of costs



     19     associated with sanctions is not an appropriate



     20     defense to former Director Smith's testimony that



     21     the sanctions are appropriate.  Instead, they serve



     22     as an attempt by Doctor Wilcox to muddy the waters



     23     and as a request that the Commission consider it



     24     relevant information in imposing sanctions.



     25          ALJ Buker allowed limited testimony at the
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      1     hearing regarding Doctor Wilcox's financial losses,



      2     as was his right to do.  At that time it was up to



      3     Doctor Wilcox to convince the ALJ that these



      4     factors should be given weight in his determination



      5     of recommended sanctions.  Doctor Wilcox did not



      6     convince the ALJ despite the testimony being



      7     allowed.  The Commission has never and would never



      8     be inclined to look at the relative wealth or



      9     earning power of an individual when assessing fines



     10     or penalties for violations.



     11          In response to Doctor Wilcox's argument about



     12     the Timbs case, I believe that case can be



     13     distinguished in a number of ways from the case at



     14     hand.  First and most obvious, the Timbs case



     15     involves criminal charges and a civil forfeiture



     16     where an individual may be entitled to greater



     17     rights because his freedom or property may be at



     18     stake.  This is an administrative proceeding



     19     regarding participating in horse racing, which is



     20     not a right but a privilege.



     21          Second, the maximum assessable fine against



     22     Timbs was $10,000.  However, the state sought to



     23     forfeit his $40,000 vehicle.  The proportionality



     24     of Timbs, the $10,000 maximum fine and $40,000



     25     forfeiture is directly opposite of this particular







�



                                                           20



      1     case with hundreds of violations, each carrying a



      2     potential maximum of $5,000 fine and the relatively



      3     small $10,000 fine recommended by the Commission.



      4          Additionally, Doctor Wilcox suggested the



      5     sanctions imposed by the Commission are excessive



      6     in nature in violation of his constitutional rights



      7     because of Indiana's participation in the



      8     Interstate Racing Compact, specifically because of



      9     the reciprocity between the states.  To that I



     10     would simply offer to the Commission that despite



     11     IHRC's participation in the Compact, it recognizes



     12     that its jurisdiction is limited to horse racing in



     13     Indiana.  Furthermore, IHRC has never taken or



     14     attempted to take legal action against any



     15     jurisdiction or regulatory body that has offered a



     16     license to an individual that was suspended or



     17     revoked in Indiana.



     18          In conclusion, Commission Staff respectfully



     19     requests that the Commission adopt the recommended



     20     order of ALJ Buker and impose the ten-year



     21     suspension and $10,000 fine.  It is perhaps the



     22     single most important mission of the Commission to



     23     protect the integrity of horse racing.  And we must



     24     not allow rule violations, specifically those that



     25     were involved in this case, to go without
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      1     sanctions.  Thank you.



      2          CHAIRMAN BORST:  I think we will now open it



      3     up for Commission member questions, comments.



      4          COMMISSIONER SCHENKEL:  I'm not sure, probably



      5     Noah, counsel, either one may answer.  Is your --



      6     is his veterinary license suspended in Indiana



      7     currently, or is it valid in Indiana, the



      8     veterinary license to practice veterinary medicine,



      9     not just the license with the IHRC?



     10          MR. MURPHY:  I believe it is, but...



     11          COMMISSIONER SCHENKEL:  You believe it is.



     12          MR. MURPHY:  But...



     13          COMMISSIONER SCHENKEL:  You believe it is



     14     what, suspended or valid?



     15          MR. MURPHY:  Valid.  But Mr. Morris filed a



     16     consumer complaint with the Attorney General of



     17     Indiana seeking to revoke Doctor Wilcox's



     18     veterinary license because of what has been



     19     presented to you through this case.  It's pending.



     20     They haven't taken any action pending your



     21     decisions here.



     22          COMMISSIONER SCHENKEL:  Any hearing scheduled



     23     or anything?



     24          MR. MURPHY:  No, the Attorney General put it



     25     on hold.
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      1          COMMISSIONER SCHENKEL:  He can and could be



      2     practicing veterinary medicine in this state.  This



      3     speaks to whether or not he can hold a license with



      4     the IHRC; is that correct?



      5          MR. MURPHY:  Not precisely because he's



      6     forbidden by the terms of exclusion from treating a



      7     horse which participates in any race the Commission



      8     has jurisdiction over.  So he can't practice off



      9     track at a farm that races horses which would



     10     participate.



     11          COMMISSIONER SCHENKEL:  I don't mean this to



     12     be flippant, but he can treat a dog or a cat.



     13          MR. MURPHY:  He could, but that's not his



     14     practice.  He's a large animal vet.



     15          COMMISSIONER SCHENKEL:  Thank you.



     16          CHAIRMAN BORST:  I guess the followup to that,



     17     how about in Illinois where his residence is, does



     18     he still have his license in Illinois?



     19          MR. MURPHY:  It's not the license,



     20     Mr. Chairman, it's the reciprocity.  They do not



     21     recognize --



     22          CHAIRMAN BORST:  No, no, no.  State veterinary



     23     license, that's what counts.



     24          MR. MURPHY:  Yes.



     25          CHAIRMAN BORST:  He can still treat horses.
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      1     He can still treat cattle.  He can treat cats.  His



      2     livelihood has not been affected, just the



      3     livelihood that he does now or did now, but he



      4     still can do anything he wants in veterinary



      5     medicine.



      6          MR. MURPHY:  He does have a license in



      7     Illinois.



      8          CHAIRMAN BORST:  Couple other comments you



      9     mentioned, Marion County.  I believe it was Grant



     10     County.



     11          MR. MURPHY:  I meant Marion, Indiana.



     12          CHAIRMAN BORST:  You mentioned there's no side



     13     effects.  I have the label here.  And there are



     14     side effects.  I'm not sure.  Do you know how he



     15     administers it?



     16          MR. MURPHY:  He did by injection.  Our expert



     17     witness Doctor Ross testified there were no side



     18     effects.  It's in the transcript.



     19          CHAIRMAN BORST:  Here's the insert.  I took it



     20     right from their website.  Do you know where he



     21     injects it?



     22          MR. MURPHY:  In the joints.



     23          CHAIRMAN BORST:  See, it's not to be injected



     24     into the joints.  It's to be injected around the



     25     vertebral column so it's being used off label,
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      1     which means he needs to get a signed consent from



      2     all the owners he was using an off-label product.



      3          MR. MURPHY:  He's not contending he was



      4     correct.  He's contending the punishment is



      5     excessive.



      6          CHAIRMAN BORST:  That's good to know at least



      7     that.  Because it is, I mean, it's the Lasix, both



      8     cases there.  It's the recordkeeping that bothers



      9     me.  There's only nine things that needs to be



     10     written down.  I wish I only had nine things to



     11     write down when I see all my cases.  That would be



     12     a piece of cake.  You say there's not time to do



     13     it.  I don't buy that because there's plenty of



     14     time to write nine little things down in a case.



     15          Veterinary records are sacred, just like in



     16     the human medicine world.  That's not forgivable.



     17     And then using a prohibited substance that's not,



     18     even says here, the FDA does not recognize it being



     19     safe and effective.



     20          Thirty-three years of practice you would



     21     figure you ought to know better.  If you just got



     22     out of school, yeah, a little grace.  We all make



     23     mistakes.  That's for sure.  But 13 violations that



     24     we know of.  How many more of them out there?



     25          Those are my thoughts as I read through all
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      1     this.  And I think a lot of things in the



      2     Constitution had to do with criminal penalties, not



      3     administrative.  This is an administrative penalty.



      4     It's apples and oranges.



      5          MR. MURPHY:  The Timbs case specifically spoke



      6     to that.  Justice Thomas specifically said and so



      7     did the majority, 9-0 majority that it applied to



      8     civil penalties.



      9          CHAIRMAN BORST:  That was a forfeiture.  This



     10     is not a forfeiture.  It's a completely different



     11     case, apples and oranges, not even close.  A



     12     forfeiture is a lot different than what this is



     13     here.  Those are my thoughts.



     14          COMMISSIONER SCHENKEL:  Can I ask a question



     15     for Nicole, our counsel.  If we uphold this



     16     decision, and the suspension is put in force, what



     17     does that do procedurally?  I asked about his



     18     veterinary license in the state of Indiana.  Does



     19     that automatically trigger a review?  He says



     20     there's a case pending.  I'm not sure what that



     21     really means.



     22          Does our action trigger anything past that?



     23          MS. SCHUSTER:  My understanding of your rules



     24     is that your action is confined to your



     25     jurisdiction.  It does not automatically trigger.
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      1     The counsel has indicated there is a case pending



      2     against the veterinary license in front of the



      3     veterinary board.  That is an independent matter.



      4     I do not read in your rules anywhere that your



      5     action would automatically trigger anything with



      6     the veterinary license.  That being said, your



      7     decision is a public matter and may be considered



      8     at some point in any case in front of the



      9     veterinary board.



     10          COMMISSIONER SCHENKEL:  Thank you.  That



     11     answers my question about whether or not there was



     12     an actual procedural step there that this



     13     automatically.  And, basically, what we're asking



     14     to consider is whether or not he can practice under



     15     IHRC rules and regulations.



     16          MS. SCHUSTER:  That is exactly it.



     17          COMMISSIONER SCHENKEL:  Thank you for the



     18     clarification.



     19          CHAIRMAN BORST:  Any other questions or



     20     comments?  Commissioner McCarty.



     21          COMMISSIONER MCCARTY:  I want to just explore



     22     a little bit different topic of when the suspension



     23     starts and is there any allowance for the fact --



     24     I'm understanding that he's been excluded since



     25     April of --
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      1          MR. MURPHY:  March.



      2          COMMISSIONER MCCARTY:  -- '18.



      3          MR. MURPHY:  Yes, sir.



      4          COMMISSIONER MCCARTY:  From just Indiana Grand



      5     or did that exclusion apply to anything else?



      6          MR. MURPHY:  I think it's just Indiana Grand.



      7          COMMISSIONER MCCARTY:  But he's been suspended



      8     since April of '18?



      9          MR. MURPHY:  Yes, sir.



     10          COMMISSIONER SCHENKEL:  That episode.



     11          COMMISSIONER MCCARTY:  Do we have any



     12     response, or how do you see the ten-year suspension



     13     being applied?



     14          MR. JACKSON:  It's our belief that the



     15     ten-year suspension should begin at the time of the



     16     final order.  If the Commission does so choose to



     17     affirm the recommended order of the ALJ, it's our



     18     opinion that the suspension should begin at that



     19     time.



     20          COMMISSIONER MCCARTY:  Previous time suspended



     21     from practice should not be credited.  Is that what



     22     you're saying?



     23          MR. JACKSON:  It would be up to the pleasure



     24     of the Commission to decide, but I do not believe



     25     that we've credited in the past in cases such as







�



                                                           28



      1     this.



      2          COMMISSIONER MCCARTY:  In previous decisions?



      3          MR. JACKSON:  That's correct.



      4          COMMISSIONER MCCARTY:  There was no credit for



      5     time served.



      6          MR. JACKSON:  That's correct.  That I'm aware



      7     of, that's correct.



      8          COMMISSIONER MCCARTY:  Thank you.



      9          CHAIRMAN BORST:  Any other questions,



     10     comments?  If not, I guess we'll have a motion.  Do



     11     you want to read again what our three or four



     12     possibilities are here?



     13          MS. SCHUSTER:  Do you want to close the



     14     arguments then?



     15          CHAIRMAN BORST:  I have to officially close



     16     the arguments.  We will officially close the



     17     arguments.



     18          MS. SCHUSTER:  Your four options, you can



     19     affirm the recommended order as is.  You can modify



     20     it.  You can dissolve it, or you can remand for



     21     further proceedings.  So those are your four



     22     options at this point.



     23          CHAIRMAN BORST:  Okay.  So we closed the



     24     arguments.  We know our options.  Does anybody have



     25     a motion to make?
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      1          COMMISSIONER MCCARTY:  This is fairly open



      2     discussion.  I'm a little troubled about not



      3     acknowledging the time that's already been where



      4     there has been a practice suspended since April of



      5     2018.  And I would appreciate other Commission



      6     member thoughts on whether to amend the order to



      7     give credit for what would be about 20 months, I



      8     believe, 19 or 20 months of suspension already on



      9     the books.  Again, I'm just throwing that out for



     10     discussion.



     11          COMMISSIONER SCHENKEL:  And in response to



     12     that, I want to ask a question then.  This



     13     suspension, if it were upheld in whatever form, is



     14     for not just Indiana Grand but it's --



     15          MR. JACKSON:  It's a --



     16          COMMISSIONER SCHENKEL:  -- a suspension as it



     17     relates to any racing activities related to the



     18     IHRC?



     19          MR. JACKSON:  Correct, it's a suspension of a



     20     horse racing license in this jurisdiction.  So you



     21     would be suspending his privilege to participate in



     22     horse racing in Indiana.



     23          COMMISSIONER SCHENKEL:  And so what you're



     24     saying, Commissioner McCarty, is there's been 18



     25     months in effect of time served so to speak.  Just







�



                                                           30



      1     making sure I understand.



      2          COMMISSIONER LIGHTLE:  I agree with that.  I



      3     think we need to take a look at that.



      4          CHAIRMAN BORST:  Okay.  Do we have a motion



      5     then on one of the four things that we can do?



      6          COMMISSIONER MCCARTY:  I would move to approve



      7     the order subject to the amendment that the already



      8     suspended period be attributed to the ten-year



      9     suspension and be deducted from that ten-year



     10     period.



     11          COMMISSIONER SCHENKEL:  And the fine would



     12     remain the same?



     13          COMMISSIONER MCCARTY:  Yes.



     14          COMMISSIONER SCHENKEL:  I would second that.



     15          CHAIRMAN BORST:  Been moved and seconded.  Do



     16     we understand the motion?  The motion is an



     17     amendment to it.  It really isn't a motion.  It's



     18     an amendment to it.



     19          MR. JACKSON:  It would be a modification of



     20     the ALJ's recommended order.



     21          CHAIRMAN BORST:  Would it be the final vote?



     22          COMMISSIONER MCCARTY:  Do we vote on the



     23     modification first?



     24          MS. SCHUSTER:  If your motion is to approve



     25     the order with the modification, just one vote will
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      1     do.  So your modification is that he will receive



      2     credit from the date in April.



      3          CHAIRMAN BORST:  March of '18.



      4          MR. MURPHY:  March of '18.



      5          CHAIRMAN BORST:  You said it better than we



      6     can say it.  Does everybody understand?  This would



      7     be the final vote.  It would be $10,000 fine plus



      8     the ten years with...



      9          MS. SCHUSTER:  That was March 28, 2018.



     10          CHAIRMAN BORST:  Correct.



     11          MS. SCHUSTER:  You want his suspension to



     12     consider having started March 28, 2018.  That is



     13     your sole modification.  Otherwise, you accept the



     14     recommended order.



     15          CHAIRMAN BORST:  All right.  Hopefully,



     16     everybody understands the motion.  This will be the



     17     final vote for it all.



     18          All those this favor say "aye."



     19          COMMISSIONER MCCARTY:  Aye.



     20          COMMISSIONER SCHENKEL:  Aye.



     21          COMMISSIONER LIGHTLE:  Aye.



     22          CHAIRMAN BORST:  All those opposed?



     23          "No."



     24          The vote is three to one.  I was a "no."



     25          That's it.  Thank you.  You won part of that.
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      1          Always hate to have those cases, and I hate to



      2     see veterinarians involved.  That's sad for my



      3     profession, but as we know, every profession has



      4     problems.  It happens.



      5          Next on the agenda is the consideration of the



      6     settlement agreement between the IHRC Staff and



      7     Nate C. Brannin.  Noah, I think you're going to



      8     take that.



      9          MS. SCHUSTER:  Actually, that's me.  This is



     10     number two.



     11          CHAIRMAN BORST:  Nicole is going to take that.



     12          MS. SCHUSTER:  Commissioners, you have in your



     13     packet the settlement agreement that was fully



     14     executed early October 2019 between Commission



     15     Staff and Nate C. Brannin.



     16          IHRC investigators were conducting random



     17     vehicle searches on July 23, 2019, and



     18     Mr. Brannin's vehicle was selected.  Investigators



     19     located a Stevens .410 gauge bolt action shotgun in



     20     the back seat floorboard, a location not readily



     21     accessible to the driver's seat.  The firearm was



     22     unloaded with the action open, and no ammunition



     23     was found in the vehicle.  Mr. Brannin was very



     24     cooperative with the investigators.



     25          The stewards fined Mr. Brannin $500 in
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      1     Stewards Ruling IG-2019-1802, which Mr. Brannin



      2     timely appealed.  Mr. Brannin has agreed to pay a



      3     $100 fine and to voluntary surrender his IHRC



      4     owner's license if another violation of 71 IAC



      5     7.5-9-5 occurs on or before September 30, 2021.  In



      6     addition, Mr. Brannin would not apply for a new



      7     owner's license until 365 days after the new



      8     violation.



      9          Commission Staff requests approval of the



     10     settlement agreement and will be happy to answer



     11     any questions.



     12          CHAIRMAN BORST:  Do we have any Commission



     13     questions?  So the vote would be for the hundred



     14     dollar settlement, right?



     15          MS. SCHUSTER:  Yes, and if he has another



     16     violation, he will voluntarily surrender his IHRC



     17     owner's license.



     18          CHAIRMAN BORST:  Everybody understand that?



     19     If so, we'll have a motion and a second.



     20          COMMISSIONER SCHENKEL:  I would move approval.



     21          COMMISSIONER LIGHTLE:  Second.



     22          CHAIRMAN BORST:  Been moved and seconded.  All



     23     those in favor say "aye."



     24          THE COMMISSION:  "Aye."



     25          CHAIRMAN BORST:  Opposed?
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      1          (No response.)



      2          CHAIRMAN BORST:  The "ayes" have it.  Thank



      3     you, Nicole, for filling in on all these.  We



      4     appreciate it.



      5          MS. SCHUSTER:  My pleasure.



      6          CHAIRMAN BORST:  The next, three, four, five,



      7     and six are the applications of various horsemen's



      8     associations.  At this point, I think what I'll do



      9     is have everybody who is going to speak to those



     10     four applications, if they would stand, and I will



     11     swear you.



     12          (At this time the witnesses were administered



     13     the oath by Chairman Borst.)



     14          CHAIRMAN BORST:  This reminds me of Animal



     15     House when they do all that.  Some people here



     16     probably don't know that movie, but there's enough



     17     of you that got it.  It reminds me of that one.



     18          All right.  So I think what we'll do is we'll



     19     go down and take -- I think can we vote on these



     20     all at once, or should we do these individually?



     21          MR. PENNYCUFF:  Individually.



     22          CHAIRMAN BORST:  We will start with number



     23     three.  We'll start with the renewal of the



     24     application of the Indiana Horsemen's Benevolent &



     25     Protection Association.
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      1          BRIAN ELMORE:  I'm sure glad we didn't have to



      2     repeat that last long sentence you said.



      3          Greetings, Mr. Chairman, Commissioners,



      4     Executive Director Pitman, Deputy Director



      5     Linkmeyer.  I'm very excited to be here today.  I



      6     bring good news.  With me today is, I just want a



      7     few introductions, from our legal team at Taft,



      8     Steve Shockley and Jeffrey Stemerick who assisted



      9     us in putting our application together; our



     10     accountant Dennis Hash from Hash and Associates;



     11     officers, president Joe Davis, first vice-president



     12     Katie Duran, and board member and Thoroughbred



     13     Breed Development Advisory Committee member Tianna



     14     Richardville, and our chaplain Otto Thorwarth, also



     15     two of our lobbyists in the legislature Ron



     16     Brinkmeyer and Matt Brozzo.



     17          I want to start before off by saying thank



     18     you.  Thank you to last year in December approving



     19     our 2019 application that has produced incredible



     20     results.



     21          The Indiana Horsemen's Benevolent & Protective



     22     Association's motto is horsemen helping horsemen.



     23     The Indiana HBPA has approximately 2,000 members



     24     and represents those members along with their



     25     respective grooms, hot walkers, and exercise
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      1     riders.  The Indiana HBPA is committed to the



      2     future of horse racing, a future that allows our



      3     Indiana program to grow and prosper.



      4          My next statement may be the most important



      5     part of my presentation today because it addresses



      6     the issue that we're facing nationally.  A future



      7     of which we both self-evaluate and invite



      8     independent groups, organizations, equine



      9     individuals who are experts in the equine industry



     10     to evaluate our policies and procedures in order to



     11     ensure transparency and build the confidence of the



     12     general public that we operate at a higher standard



     13     to protect the health and welfare of the equine and



     14     human participants.



     15          Everything that HBPA promised you we would do



     16     last year in our application, we did plus through



     17     new initiatives, we certainly raised the bar, which



     18     I will get to in just a few minutes.



     19          A brief recap of the 2019 highlights.  Through



     20     our benevolence program, we assisted 231



     21     individuals with medical, dental, and vision.  The



     22     total expense paid thus far is approximately



     23     $622,689.  The large majority of those receiving



     24     these benefits are backside workers who would never



     25     have the opportunity to receive such care if not
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      1     for our program.  We increased our horse recovery



      2     and retirement contributions from 45,000 in 2018 to



      3     50,000 in 2019.  We made contributions of $25,000



      4     into equine research.  Another $91,505 was spent



      5     through promotional events, many in conjunction



      6     with the track.



      7          We've held three horsemen's picnics serving



      8     over 250 horse men, women, and children with door



      9     prizes and entertainment.  We passed out free



     10     Indiana State Fair admission tickets.  We've held



     11     five Indiana Grand events targeting new race fans



     12     and educating them about our sport, back-to-school



     13     backpack and school supply giveaways, and



     14     recognition of our trainers and their workers for



     15     exemplary performance.



     16          Indiana HBPA contributed $10,000 to the



     17     permanently disabled jockey's fund and was a title



     18     sponsor of this year's Jockeys & Jeans fundraiser



     19     event held in Santa Anita Park in June.



     20          We offer daycare reimbursement at certified



     21     facilities for those who work on the backside and



     22     meet the requirements.  We offer funeral expenses.



     23     We offer jockey health insurance reimbursement for



     24     those riders that qualify.



     25          We offer weekly Bible studies in English and
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      1     Spanish.  We offer both English and Spanish



      2     language classes.  We offer weekly translation and



      3     immigration assistance from the national HBPA



      4     Hispanic services coordinator.  We offer substance



      5     abuse counseling services on and off site through



      6     licensed and qualified organizations like AA and



      7     other professionals, including mental health



      8     counseling.



      9          It is difficult sometimes for our backside



     10     participants to get to appointments.



     11     Transportation can be a barrier.  Our chaplains



     12     frequently transport individuals to and from



     13     off-site appointments for medical, dental, and eye



     14     appointments but also on occasions to other



     15     facilities like bus or train stations.



     16          Indiana Grand continued the tradition in 2019



     17     by allowing designated fishing days for backside



     18     workers at the track pond.  That's always a much



     19     anticipated event and is greatly appreciated.



     20          I now want to tell you about the seven new



     21     initiatives implemented in 2019 and the results



     22     thereof.  The majority of these initiatives were



     23     conducted as a part of our expanded chaplaincy



     24     program.  These initiatives were approved and



     25     unanimously supported by the Indiana HBPA Board of
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      1     Directors.  I greatly appreciate their commitment



      2     in allowing our staff to roll out these most



      3     important and hugely successful initiatives.



      4          I also want to thank and appreciate the QHRAI



      5     for their participation and cooperation in working



      6     with the HBPA in funding the salary for Otto



      7     Thorwarth that allowed Otto to commit 100 percent



      8     of his time and energy working in the ministry on



      9     the backside of Indiana Grand.



     10          I want to thank Jon Schuster for his support



     11     and approval of allowing a couple of these



     12     initiatives to come to fruition.  Without his



     13     support, it would not have been possible.



     14          The three objectives of this initiative is to,



     15     one, improve the quality of life for all who work



     16     and live on the backside of Indiana Grand; two, to



     17     create a spirit of inclusion, and let everybody



     18     feel like they're a part of our family that resides



     19     on the backside.  The backside is a community of



     20     many races from multiple countries; number three,



     21     provide recreational, educational, and spiritual



     22     opportunities.



     23          I'm going to ask Chaplain Otto to pass out



     24     some brochures that have only pictures in them that



     25     you can kind of follow because as they say, a
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      1     picture is word a thousand words.  Because of time,



      2     this has reduced my presentation by about 32,000



      3     words.  I know you appreciate that.  And Otto, I



      4     appreciate him coming today and helping us.



      5          If you will please turn to the page that says



      6     horsemen's chaplaincy.  When we started our program



      7     this year, we reached out and were able to find New



      8     Testament Bibles.  It's a New Testament for the



      9     horse racing community specifically.  We also have



     10     that in Spanish, La Victoria Suprema.



     11          In these books, it's got the New Testament in



     12     it, but along with it, it's got stories of people



     13     in our sport.  You can read about Pat Day in here,



     14     his walk, Mike Smith, and even our own Otto



     15     Thorwarth is in the book.  Otto is quite an



     16     accomplished rider because it says in this book,



     17     and it's part of the New Testament so it's the



     18     truth, that at one time at Oaklawn Park, Otto had



     19     six mounts that day.  And he was riding against the



     20     likes of Pat Day and Calvin Borel and riders of



     21     that caliber.  He won five of the six.  He finished



     22     second.  We're awful glad to have Otto as a part of



     23     our program.



     24          Secondly, the pre-prayer walk, about a dozen



     25     individuals walked around the track prior to







�



                                                           41



      1     opening day and stopped at each pole in which a



      2     scripture was read or a prayer was offered for



      3     safety of our horses and protection of all the



      4     human participants, whether they be jockeys, pony



      5     people, outriders, members of gate crew.



      6          The community garden in the next section.  The



      7     community garden is 50 by 40-foot plot in the



      8     ground east of the soccer field outside the



      9     perimeter fence that was filled up to create the



     10     garden area.  Twenty ten-by-ten plots were



     11     available on a first-come basis.  The HBPA



     12     furnished plants, garden rakes, hose, watering



     13     bucket, and a large livestock watering trough



     14     purchased at the local TSC as a reserve for



     15     watering the plants.  Later you will see additional



     16     uses for the livestock watering trough.



     17          Those who participated in the gardening



     18     initiative enjoyed planting, working, and



     19     harvesting the fruits their labor.  More



     20     importantly, it gave people with limited



     21     recreational opportunities on the backside



     22     something to do with their free time that was



     23     constructive and productive.



     24          Our fourth new initiative was movie nights on



     25     the track Jumbotron.  Twice we held movie night on
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      1     the track apron.  Dinner was served prior to the



      2     movie.  The movies were shown with subtitles in



      3     order for all attendees to follow the dialogue.



      4          Attendance averaged about 90 participants.



      5     The first movie was a faith-based movie Courageous.



      6     And the second movie was the Disney production of



      7     Secretariat in which our Otto Thorwarth starred in



      8     the movie as the legendary jockey Ron Turcotte.



      9     Otto gave me a brief commentary about what it was



     10     like to be in the movie and behind the scene



     11     stories.



     12          Many attendees asked interesting questions



     13     during the Q and A with Otto.  I will share two of



     14     those with you.  Number one, they actually had five



     15     horses portray Secretariat in the movie.  Number



     16     two is in the portion of the movie where finally



     17     Otto, I mean Ron Turcotte, was getting Secretariat



     18     to really get into racing and make his move, and it



     19     showed a camera shot of the turn.  The camera is



     20     kind of down about knee level of the horses



     21     shooting up.  And here comes Otto on Secretariat.



     22     It looked like a freight train passing a hobo.



     23          That was not a Thoroughbred colt.  That was



     24     not even a Thoroughbred.  That was a Quarter Horse



     25     filly just so you know.  Otto's responsibility was
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      1     to keep that filly from blowing the turn.



      2          Our next initiative was our soccer league and



      3     tournaments.  This co-ed initiative was very



      4     popular.  We would average about 40 players every



      5     week.  And you could expect another 40 spectators.



      6     Teams were evenly divided by captains.  And we



      7     found there were very many talented soccer players



      8     working on the backside at Indiana Grand.



      9          We held two tournaments in which teams



     10     advanced and a final consolation game was played to



     11     determine first, second, and third place finishers.



     12     Individual imitation gold, silver, and bronze



     13     medals were distributed.



     14          We had two guest speaker nights, Kent Benson,



     15     legendary basketball player and Gerson Tejeda.  The



     16     response to both of these events resulted in a



     17     packed house in the track kitchen as each speaker



     18     told their personal story from the time they were a



     19     youth through adulthood and their respective walks



     20     in the faith.



     21          Dinner was served to all prior to the events.



     22     You can see in some of the pictures of our guest



     23     speakers several young people.  We invited the



     24     Shelbyville boys and girls varsity basketball teams



     25     and their coaches to come out.  They came out that
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      1     night and enjoyed Kent's speech that he gave.  You



      2     can see pictures of them, the festivities eaten.



      3     You can see some of the giveaways that we had, the



      4     door prizes.



      5          The four big giveaways were Cream and Crimson,



      6     I guess to be appropriate, basketballs that was



      7     signed by Kent Benson and said 32 and O, national



      8     champs.  I guess that still holds.  There's not



      9     been a team since 1976 go undefeated and win the



     10     NCAA tournament.



     11          We did have one participant there -- we had



     12     participants from all the breeds there.  Quarter



     13     horse breeds were represented.  Standardbred people



     14     were represented there.  If you look at the



     15     pictures, you'll probably see a legislator or two.



     16          But, anyhow, we had one individual who won the



     17     very last basketball we were giving away.  This



     18     individual was ecstatic.  I don't want to mention



     19     him by name because I don't want to embarrass him,



     20     but he came up to get his basketball and said, When



     21     I left Bloomington today, I just knew I was going



     22     to win something.



     23          NAT HILL:  I did.



     24          COMMISSIONER SCHENKEL:  Way to go, Nat.



     25          BRIAN ELMORE:  Gerson Tejeda, he serves as a
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      1     missionary.  He serves World Gospel Mission.  His



      2     dad was a professional soccer player in Bolivia.



      3     Gerson was following in that direction until he



      4     suffered a severe knee injury.  He gave an



      5     excellent speech.



      6          What he does is he's on the Texas-Mexico



      7     border and serves as the director of the youth



      8     ministry.  He manages over a thousand youths every



      9     single year that are migrating into the United



     10     States.  And so many of the things he does is try



     11     and teach and give protection for those that are



     12     traveling so many miles.  You all see on the



     13     evening news the issue of trafficking and things of



     14     that nature.  He helps work with these kids and



     15     make sure they know the safeguards.  Every single



     16     year he has whole new group, a thousand new people.



     17          At the end of that speech, he offered a prayer



     18     of redemption in Spanish.  We had dozen and dozens



     19     of people respond to that.  It was quite uplifting.



     20          Our seventh and final initiative we have was



     21     the backside brunch with the chaplains.  We kicked



     22     this initiative off in the fall on four Saturday



     23     mornings coinciding with the closing of the track



     24     at 10:30.  The main purpose was to continue to



     25     build relationships with people who work on the
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      1     backside but also provide some really good food for



      2     those whose lives are spent taking care of the



      3     needs of our horses.  Pictures are such dishes as



      4     Kapusis (phonetic), jalapeno slaw, salsa verde,



      5     marinated chicken, and Mexican pickles.  Other



      6     meals served were fajitas, tacos, and Chick-fil-A.



      7          I would like to measure the impact and level



      8     of success our programs have in those that we serve



      9     and represent.  The next two sections do that.  I



     10     hope you're as thrilled as we are with the results.



     11          We came up with two new uses for the livestock



     12     watering trough.  It can be used as a garden



     13     holding tank for watering plants, and we use it as



     14     a baptismal for those who request to be baptized.



     15     Five individuals were baptized at Indiana Grand



     16     this past season.  That is a new track record.



     17          Every day Chaplain Alisa and Chaplain Otto



     18     walk the backside and visit every barn.  They check



     19     on people's welfare and were always there to help.



     20     Many counseling and guidance sessions were held in



     21     the barn, chaplain's trailer, track kitchen, jockey



     22     quarters, and in the grandstand.  Their ministry



     23     was just not confined to Indiana Grand but several



     24     road trips were taken to places like Cincinnati,



     25     Ohio, Lexington and Florence Kentucky, Rushville,
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      1     Brookville, St. Paul, Noblesville, and



      2     Indianapolis, Indiana.  When our members would



      3     request they come, they went.



      4          I asked our chaplains to record any known



      5     results or answers to prayers.  These recordings



      6     are contained in the last section of this brochure.



      7     Please review it at your convenience.  I think you



      8     will be impressed.



      9          In closing, the Indiana HBPA has fulfilled the



     10     promises and commitments that have been made to the



     11     Indiana Horse Racing Commission and to our



     12     organization's members.  The HBPA recognizes



     13     responsibility and privilege of administering these



     14     funds dedicated to Thoroughbred racing.  The



     15     Indiana HBPA respectfully requests your approval



     16     for our 2020 application for funding.



     17          Myself or any of our HBPA team present today



     18     would be happy to answer any questions the



     19     Commissioners or Commission Staff might have.  And



     20     I sincerely, sincerely thank you.



     21          CHAIRMAN BORST:  Thank you, Brian.  Dale, I



     22     guess -- we can help you upgrade for 2020.  We'll



     23     get you a Purdue basketball player.



     24          BRIAN ELMORE:  If I must tell you, Mr.



     25     Chairman --
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      1          CHAIRMAN BORST:  Kent Benson is a friend and a



      2     good guy.



      3          BRIAN ELMORE:  Since you mentioned that,



      4     Purdue was a consideration of Kent Benson.  He said



      5     it's the best place in the country --



      6          CHAIRMAN BORST:  He comes to our games.



      7          BRIAN ELMORE:  -- to watch a basketball game



      8     because you don't have to worry about any national



      9     title banners hanging.



     10          CHAIRMAN BORST:  But, anyway, Dale are you



     11     going to take this one?



     12          MR. PENNYCUFF:  So we can have -- there's time



     13     in there for testimony of Commission Staff or any



     14     other person.



     15          CHAIRMAN BORST:  Do you have any testimony?



     16     It's pretty tough to top that.



     17          MR. PENNYCUFF:  We have no testimony.



     18          CHAIRMAN BORST:  Are there any interested



     19     parties here not associated with the benevolence



     20     association to speak?  You did good.



     21          BRIAN ELMORE:  We've got a great team.



     22          CHAIRMAN BORST:  Yes, very amazing things you



     23     do.  I wish the public could see that more.



     24          Any questions by Commission members?  How



     25     about a motion to approve.
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      1          COMMISSIONER LIGHTLE:  I make a motion to



      2     approve.



      3          COMMISSIONER MCCARTY:  Second.



      4          CHAIRMAN BORST:  Been moved and seconded to



      5     approve.  Any further discussion?



      6          All those in favor say "aye."



      7          COMMISSIONER LIGHTLE:  "Aye."



      8          CHAIRMAN BORST:  Opposed, "nay"?



      9          (No response.)



     10          CHAIRMAN BORST:  The "ayes" have it



     11     unanimously.  Thank you again.



     12          Next is the hearing on renewal application of



     13     the Quarter Horse Racing Association of Indiana.



     14          PAUL MARTIN:  Brian, after that, I think I



     15     will skip through the Bible and go right to



     16     Revelations.



     17          Good morning, Chairman Borst, Madam Director



     18     Pitman, Deputy Director Linkmeyer, Members of the



     19     Commission, and legal staff.  My name is Paul



     20     Martin.  I am currently serving my fourth



     21     consecutive year as the president of the QHRAI.



     22     With me here today is our vice-president Vickie



     23     Duke, executive director Diane Bennett, and Jim



     24     Noel, the director.  Appreciate them being here



     25     today.
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      1          My plan for my application presentation is



      2     making it the shortest to get one done.  At the



      3     outset of every presentation, I like to recap our



      4     mission statement before the Commission.  After



      5     all, it's who we are.  It's what we do.  And it's



      6     what we plan to achieve moving forward.



      7          Taking all the words and putting them into



      8     action so here we go:  To promote Quarter Horse



      9     racing in Indiana and ownership in our state of



     10     Indiana; to promote youth involvement in Quarter



     11     Horse racing and educate our youth in proper



     12     husbandry as it relates to the racing Quarter



     13     Horse; also to foster humane treatment for the



     14     racing Quarter Horse; and lastly, to promote a



     15     better understanding of Quarter Horse racing by the



     16     general public.  That's a big one.  This is our



     17     primary function and our focus.



     18          As leader of the QHRAI, I constantly remind



     19     our Board of Directors that we are the gatekeepers



     20     of a $4 million book of business.  We must keep



     21     doing things right by doing the right things.



     22          I'm confident the content of this application



     23     today is proof that we're doing just that.  Looking



     24     back over our 2019 racing season, there were many



     25     positive things that took place.  I'm very pleased
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      1     to report that our pari-mutuel handle for 2019 was



      2     17,168,000.  That's over the 2018 handle of



      3     16,000,154.  That is an increase of 6 percent.  I'm



      4     confident that that would be in the top five



      5     increases of the national average.



      6          Another positive increase was our total races



      7     run for the 2019 meet.  There were 208 races run



      8     this year as apposed to 196 for 2018.  That's



      9     another 6 percent increase.  What does all this



     10     really mean?  The best answer I can give to that is



     11     the Quarter Horse program is strong and growing



     12     here in Indiana.



     13          In September, we hosted our annual sale for



     14     race prospects at the Marion County Fairgrounds.



     15     Another record was set that the average sale price



     16     was $8,759 per horse and a grand sale total of



     17     $402,900.  The sale average was a great success for



     18     our Indiana breeders as they sold higher than they



     19     ever have.  Again, this is another positive sign of



     20     growth for our Indiana program for the Quarter



     21     Horse industry.



     22          Recently, the largest and most notable horse



     23     sale in the country was held at Heritage Place in



     24     Oklahoma City.  I don't have actual numbers to



     25     support this, but I personally know several
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      1     breeders that purchased brood mare stock to grow



      2     their program with more foals to sell and to race.



      3     Keeping all these events in mind, it has secured



      4     the fact that the agribusiness is still a very



      5     strong impact industry and still growing for



      6     Quarter Horses in our great state.



      7          This year, it's worth mentioning the



      8     chaplaincy program in conjunction with the HBPA



      9     utilizing Otto Thorwarth as chaplain for both our



     10     programs.  I can only say this was and will



     11     continue as one of the most important programs we



     12     can be involved in.  This is for the good of the



     13     backside people that are so important to all of us.



     14          I want to take a couple minutes to mention two



     15     programs that are also paramount to us; first, the



     16     Youth Racing Experience.  It continues as one of



     17     the most important programs we have in the QHRAI



     18     and continues to be our Youth Racing Experience.



     19     Again, this initiative falls in line with the prior



     20     mentioned mission statement.



     21          Youth day started about ten years ago when



     22     AQHA was trying to get other race associations to



     23     promote the youth day with the goal to get more



     24     interested in racing Quarter Horses.  This



     25     initiative was elevated to importance by two of our
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      1     QHRAI, Chris Duke, Jim Noel, and our current



      2     coordinator Vickie Duke.  These folks work



      3     tirelessly, and our program is now recognized on a



      4     national level as one of the top programs across



      5     the country.



      6          Each year we host about 15 youth ages 14



      7     through 18 spending an entire day at the track



      8     learning everything from job opportunities, daily



      9     functions as a trainer, meeting various track and



     10     Indiana Horse Racing Commission personnel and their



     11     offices.



     12          At the end of the day a test is given, and



     13     $3500 of scholarship money is given to the winners.



     14     Many of our winners from the program has gone on to



     15     win or compete very well at the National AQHA



     16     challenge event held every fall.  This program is



     17     really working.



     18          Several of these graduates have entered into



     19     some aspect of racing or profession.  Just to name



     20     a couple, Abigail Happner, a daughter of one of our



     21     trainers who graduated Purdue veterinary medicine



     22     and now a practicing vet.  Cheyenne Patrick



     23     graduating from UK.  We won't hold that against



     24     her, who will be practicing law very soon.  I want



     25     to take just a quick minute to thank Vickie Duke
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      1     for taking our youth program to another level.



      2     She's here today.



      3          Another program is our Second Career program.



      4     Approximately eight years ago, the QHRAI sponsored



      5     a second career barrel racing program in



      6     conjunction with Indiana Barrel Racing Association.



      7     That program has been in existence for 45 years.



      8     The annual event is held at Hoosier Horse Park in



      9     Edinburgh, Indiana.  The QHRAI sponsored horses



     10     competing at the event who are certified Indiana



     11     breds and have had at least one racetrack start.



     12          The event serves a two-fold purpose.  It gives



     13     the racehorse a good life after track, while at the



     14     same time enhancing the market value of the horses



     15     for selling them.  The Second Career program is



     16     also something that's really working.



     17          I could go on and on about the benefits of



     18     these two programs and many more we're sponsoring,



     19     but for the sake of time, I will leave it there as



     20     many of these programs are covered within the



     21     application.



     22          So with my testimony here today and the



     23     content of the material within the application



     24     document, I respectfully request the Indiana Horse



     25     Racing Commission approve our application for 2020.
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      1     Thank you very much.



      2          CHAIRMAN BORST:  Thank you, Paul.  Any



      3     comments?



      4          MR. JACKSON:  I don't believe staff has any



      5     testimony, and next would be public testimony.



      6          CHAIRMAN BORST:  Very good job too.



      7          PAUL MARTIN:  Thank you.



      8          CHAIRMAN BORST:  Any interested parties to



      9     speak?  You wow'd them.  You did a good job.  Thank



     10     you, Paul.  Again, just like before, if the public



     11     knew all the stuff that goes on behind the scenes,



     12     they need to know that stuff.  Maybe some



     13     documentary or something can be produced some time



     14     to do that.  I don't know.  Just a thought.  We can



     15     figure that out maybe too.  We got the money side.



     16     Public service?  I don't know.  That's why I said



     17     that.



     18          Any comments, questions?  Seeing none, how



     19     about a motion and a second to approve the



     20     application.



     21          COMMISSIONER SCHENKEL:  Move approval.



     22          COMMISSIONER LIGHTLE:  Second.



     23          CHAIRMAN BORST:  Been moved and seconded.  Any



     24     further questions?  Seeing none, all those in favor



     25     say "aye."
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      1          THE COMMISSION:  "Aye."



      2          CHAIRMAN BORST:  Opposed?



      3          (No response.)



      4          CHAIRMAN BORST:  The "ayes" have it



      5     unanimously.



      6          Next is the hearing on the 2020 renewal



      7     application of the Thoroughbred Owners And Breeders



      8     Association.



      9          LEIGH ANN HOPPER:  Good morning, I'm Leigh Ann



     10     Hopper.  I'm here on behalf of ITOBA.  Good



     11     morning, Chairman Borst, Commissioners.  Good



     12     morning Executive Director Pitman and Deputy



     13     Director Linkmeyer, counsel.



     14          I want to thank you for the opportunity to



     15     come before you today.  You've had this information



     16     here.  And you had a chance to review it, but we



     17     will just offer some brief highlights and be



     18     available for any questions you might have.



     19          With me today are current ITOBA president



     20     Bruce Murphy and our past president Herb Likens.  I



     21     appreciate them being here.



     22          ITOBA is an Indiana extension of the national



     23     TOBA, and so, obviously, we're going to extend the



     24     representation and the benefits that are offered



     25     from the national TOBA to our members and to this
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      1     state.  Our mission statement for ITOBA is that



      2     Indiana Thoroughbred Owners and Breeders



      3     Association is a nonprofit member organization that



      4     was founded back in 1992 as the officially



      5     authorized representative of the Thoroughbred



      6     Owners and Breeders in the state of Indiana.  Our



      7     corporate purpose is to serve and represent Indiana



      8     Thoroughbred owners, breeders, and trainers by,



      9     one, promoting and encouraging the growth of the



     10     Thoroughbred industry in Indiana, and, two, ever



     11     striving for the improvement of the Thoroughbred



     12     horse in Indiana by promoting and encouraging



     13     breeding, ownership, and participation in the



     14     Indiana program and investment and participation in



     15     Indiana's equine and agribusiness.



     16          In order to serve that mission, ITOBA has a



     17     number of events or projects that we sponsor.  Many



     18     of these will be familiar to you.  We love the



     19     continuity of being able to continue the projects



     20     we've started through the years.  And we just work



     21     to improve those projects from one year to the



     22     next.



     23          Nearly all of the projects that ITOBA sponsors



     24     are created with multiple purposes and multiple



     25     beneficiaries in mind.  We love the fact that we're
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      1     able to display the teamwork that is between the



      2     different organizations.  We are grateful to work



      3     alongside Indiana Breed Development, IHRC, Indiana



      4     Grand, the HBPA, and the other breed organizations.



      5     This is a wonderful display to the rest of the



      6     country as to how we're able to come together to



      7     make this happen.  Our theory is our best



      8     promotion, opportunity and success is going to



      9     attract attention and speak volumes.



     10          Just to kind of go down the list, the first



     11     one that I'll mention is our stallion season



     12     auction.  This benefits multiple people in multiple



     13     ways.  It offers great discounts and opportunities



     14     for breeders that they might not have been able to



     15     afford otherwise creating horses of quality that



     16     we're looking for here in Indiana.  It also



     17     benefits the stallion owners.



     18          This is a nationwide showcase of these



     19     stallions.  It's open to everyone across the



     20     nation, but there's a special invitation to every



     21     single registered Indiana stallion to participate



     22     in this.  We offer year-round advertising to the



     23     stallions who participate in this.  And they're



     24     also eligible for added benefits with the



     25     accompanying states.
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      1          Moving down the line, the next project that we



      2     value and continue to work for is our stakes.  We



      3     have two stakes races, currently $75,000 working to



      4     improve to $100,000 a piece.  We offer different



      5     bonuses and such along with those.  This gives us



      6     an opportunity to add value and increase earning



      7     potential for all of the horses that are



      8     participating, for those owners that are



      9     participating, and back to those stallions that



     10     participated in the auction.



     11          ITOBA holds an annual banquet every year.



     12     Hopefully, you will save the date.  This year we



     13     have a little bit of an adjustment.  We try to make



     14     this around the start of racing season.  Mark your



     15     calenders.  We're on the Sunday after racing begins



     16     at Indiana Grand.  We will be celebrating Easter



     17     this year prior to racing.  So we moved this to the



     18     Sunday after racing.



     19          This is a fun, entertaining gathering, but



     20     you're connecting owners, breeders, and trainers



     21     making new partnerships, get an idea to find out



     22     who is doing what in the industry and mingle



     23     amongst them.  It is a display of what can be



     24     achieved in Indiana.



     25          We love to be able to congratulate and applaud
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      1     those folks that have achieved success in Indiana



      2     throughout the year, but we get to tell the nation



      3     what you're able to do in this Indiana program,



      4     what kind of money you're able to achieve, what



      5     kind of racing success, what kind of award you're



      6     able to add to that.  That is a wonderful



      7     opportunity to publicize that.



      8          We have tripled our awards in recent years so



      9     that we are recognizing the best achievements, the



     10     bred and sired horses, the breeders, the owners,



     11     and the trainers that accompany those.  So this



     12     makes a great news opportunity for us.



     13          ITOBA also offers an in-state sale.  This is



     14     something that's right here.  It's local.  It's



     15     accessible.  This is going to continue the flow of



     16     the process from the breeder connected to the owner



     17     and the trainer to keep these horses moving down



     18     the line.  These horses that come through this



     19     local Indiana sale, we are most likely going to be



     20     able to keep them here in Indiana.  Those brood



     21     mares typically head right up the road to our



     22     Indiana farms for foaling.  And those racehorses



     23     typically are going to fill those Indiana Grand



     24     gates.  That is a big priority for us.  Not that I



     25     want to talk about taxes, but it does benefit the
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      1     state of Indiana because all the sales tax of



      2     horses sold here in Indiana goes back to our



      3     Indiana Department of Revenue.



      4          ITOBA is a big resource for folks that are



      5     coming in and moving through navigating this



      6     program, whether it be our website.  We've spent a



      7     good deal of time and money trying to upgrade that



      8     website, make it more accessible, make it more



      9     accessible on your phone to be able to use that.



     10     We make use out of news and advertisements and host



     11     industry meetings, not just for our members but



     12     everyone welcome so that we can get an idea and the



     13     feel, listen for what the concerns and priorities



     14     are of our industry participants.



     15          We are advertising in Blood Horse, American



     16     Racehorse, Thoroughbred Daily News.  We use the



     17     Paulick Report, Indian Charlie amongst others.



     18     ITOBA has sponsored two stallion directories in



     19     2019 making sure that those stallions are



     20     recognizable depending upon what publication



     21     somebody might pick up or frequent.  Of course,



     22     we're a resource to answer hundreds of questions,



     23     calls, and emails to direct folks through this



     24     Indiana process.



     25          The Thoroughbred funds are split here in
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      1     Indiana.  And a good deal of those contributions or



      2     charitable causes are shared by the HBPA.  ITOBA



      3     has some charitable causes.  We frequent the



      4     Jockeys & Jeans, a permanently disabled jockeys



      5     fund.  It is very important to ITOBA to fund the



      6     FFA year after year.  We think it's so important to



      7     cultivate youth in these equine proficiency



      8     programs that the FFA offers.  Grateful for their



      9     assistance in bringing up the next generation.



     10          ITOBA's representation is really key.  ITOBA



     11     represents everyone who is invested in the



     12     Thoroughbred industry, whether you are in Missouri



     13     living in Missouri, and you own a piece or a



     14     partnership in a racehorse or a foal, if you're an



     15     Indiana farm owner, if you brought your skills and



     16     established a career here in Indiana, you want



     17     someone at the meeting table.  You want someone at



     18     the table who respects your investment.  You want a



     19     voice that is working for a stable and sustainable



     20     Indiana Thoroughbred industry.  You want somebody



     21     who knows how and why this opportunity has been



     22     afforded to us.



     23          We know that this money doesn't fall out of



     24     the sky.  We know that this opportunity was



     25     afforded to us by Indiana and for Indiana.  The
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      1     opportunity was afforded to us with a lot of



      2     responsibilities.  We're responsible for building



      3     more than just a program that hands out purse money



      4     and incentive money.  We are responsible for



      5     building a program that builds Indiana.  Building



      6     program incentives should incentivize folks to buy



      7     or to breed, to buy, and to race in Indiana, but



      8     it's important to ITOBA that we are building a



      9     program that incentivizes folks to come to buy a



     10     farm and make land improvements.  That we're



     11     attracting skilled vets and horsemen to come and



     12     set up their livelihood and share their skills with



     13     us in Indiana, to offer improved facilities and



     14     services here in Indiana.



     15          We feel like the idea of Indiana economic



     16     development, not just a phrase or a line, but it is



     17     a genuine goal.  Your hay and your straw farmer



     18     needs to be in a situation where he's always buying



     19     new and better equipment.  And so we strive for



     20     this genuine Indiana economic development.



     21          We feel like it has real potential.  And it's



     22     a genuine goal.  And it drives perpetual



     23     improvement.  The better we get, the more improved



     24     quality blood stock we attract, which creates



     25     better quality horses and the ability to better
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      1     care for them.



      2          ITOBA feels that we are a vital voice here in



      3     the Indiana Thoroughbred industry.  We are



      4     accountable, responsible ambassadors for the



      5     Indiana Thoroughbred industry.  And we respectfully



      6     ask that you will approve our application today.



      7          CHAIRMAN BORST:  Thank you.  Very well done



      8     also.  First, we'll go to staff about comments



      9     again.  No comments.



     10          COMMISSIONER SCHENKEL:  One minor question on



     11     your submission.  You have under operating



     12     expenses, you listed your employees.  And it refers



     13     to employed administrative secretary, and then it



     14     says down below that that you employ an executive



     15     director.  Is that one in the same?  Did you just



     16     use two different titles?



     17          LEIGH ANN HOPPER:  That is essentially one in



     18     the same, yes.



     19          COMMISSIONER SCHENKEL:  Because I didn't see



     20     that you were paying the administrative secretary.



     21     Okay.  Thank you.



     22          CHAIRMAN BORST:  Are there any interested



     23     parties to speak to the application?  Any further



     24     questions, Commission members?  Seeing none, we're



     25     ready for a motion and a second.
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      1          COMMISSIONER SCHENKEL:  Move acceptance.



      2          COMMISSIONER LIGHTLE:  Second.



      3          CHAIRMAN BORST:  Been moved and seconded we



      4     approve the application.  All those in favor say



      5     "aye."



      6          THE COMMISSION:  "Aye."



      7          CHAIRMAN BORST:  Opposed "nay."



      8          (No response.)



      9          CHAIRMAN BORST:  The "ayes" have it



     10     unanimously.



     11          Next we have hearing on the 2020 renewal



     12     application of the Indiana Standardbred



     13     Association.



     14          JOE PUTNAM:  Good morning, Commissioners,



     15     counsel, Executive Director Pitman, Deputy Director



     16     Linkmeyer.  My name is Joe Putnam.  I'm the



     17     president of the Indiana Standardbred Association.



     18          I'll try to keep it short and sweet and touch



     19     on a few things.  Our 2019 Standardbred meet was a



     20     very successful meet.  Had over 12 track records



     21     set, which just shows how our Standardbred



     22     racehorses just continue to grow and grow and get



     23     better and better.



     24          Some of the things we're looking for in 2020



     25     to do, we're having the Breeder's Crown return to
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      1     Hoosier Park.  That is, as everybody puts it, sort



      2     of our Super Bowl of racing.  It's quite an honor



      3     to be asked to have and host those types of races.



      4     It just kind of goes along with how things have



      5     been going.  The racing is just first class.  So



      6     we're looking forward to that.



      7          Also in 2020 we're entertaining doing a brand



      8     new economic impact study for all breeds to show



      9     how much we have really grown.  We've grown much



     10     from 1995 to 2011, but we believe from 2011 to



     11     2020, it has really grown exponentially.  We are in



     12     the process of doing the 2020 economic impact



     13     study.



     14          As far as our association, our continued



     15     benevolence, we've got a great backside health



     16     chiropractic program, free clinic for over



     17     1100-plus members.  It does great things.  Also,



     18     we've got a nice college assistance program and



     19     also a very good horse benevolence program, you



     20     know, the continued after care and treatment of



     21     retired racehorses.



     22          That's pretty much all I got.  I just wanted



     23     to keep it short and sweet.  Any questions going



     24     forward?



     25          CHAIRMAN BORST:  On the study, is that going
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      1     to be similar to the one that was done?



      2          JOE PUTNAM:  2011.



      3          CHAIRMAN BORST:  2011.  I thought it was less



      4     than that.



      5          JOE PUTNAM:  That's why we feel in ten years



      6     we've seen a lot of growth.



      7          CHAIRMAN BORST:  I'm sure it's well over a



      8     billion now.  It was a billion then.



      9          JOE PUTNAM:  Probably closer to two billion.



     10          CHAIRMAN BORST:  Is that in concert with



     11     Purdue?



     12          JOE PUTNAM:  Yes.



     13          COMMISSIONER SCHENKEL:  I have that same



     14     question.  Who will fund that, Joe?  Is Purdue



     15     willing to participate, or is that something the



     16     Commission needs to think about?



     17          JOE PUTNAM:  Yeah, I think we are looking



     18     at --



     19          COMMISSIONER SCHENKEL:  How is that funded?



     20          JOE PUTNAM:  I think we're looking for



     21     partners.  In the past it was the ISA, Purdue, the



     22     past owner of Centaur sponsored, some of the other



     23     associations sponsored money.  So we are just in



     24     the initial process of getting this going for 2020.



     25          COMMISSIONER SCHENKEL:  I guess one of the
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      1     suggestions I would make would be consider one of



      2     the quasi-governmental entities.  I would suggest



      3     you talk to the folks at the Indiana Economic



      4     Development Corporation also because they are



      5     constantly looking for economic impact of Indiana



      6     businesses.  And I'd see if there's some help in



      7     funding that.  I know that after the 2011 report, I



      8     remember when we were in discussions with them



      9     about some other things that related to



     10     legislation, they were very interested in that



     11     report.  And they used it -- "they" being the



     12     IDEC -- used that report in a number of cases.  So



     13     I would not leave them out of the mix.



     14          CHAIRMAN BORST:  Even the visitors, the



     15     Indiana Visitors Association it's Elaine Heaton now



     16     who's running it, the tourism and all.



     17          JOE PUTNAM:  They're interested in partnering?



     18          CHAIRMAN BORST:  Might be another one to look



     19     at too since they both tout all the numbers.



     20          JOE PUTNAM:  That's what's important.



     21          COMMISSIONER SCHENKEL:  Just one other



     22     comment.  You had in your narrative, and I can't



     23     remember what page it was on exactly, but you spoke



     24     to the positive relationship that you've had with



     25     Caesars and so forth, but you raised, not the
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      1     question, but you just made the comment that,



      2     however that may change again.



      3          Is your -- I guess I want to reinforce that



      4     relationship that you've had with Caesars over this



      5     past 18 months.



      6          JOE PUTNAM:  In the past year, year and a



      7     half, the Indiana Standardbred Association, we've



      8     had great, you know, line of communication with



      9     their senior management, Trent McIntosh, Rick



     10     Moore.  Our ISA board, we have several committees.



     11     We meet regularly.  I race a lot so I'm at the



     12     track daily.  So I have a good rapport with Rick



     13     Moore.



     14          Yeah, I mean, we're a little bit -- you know,



     15     it was new with Caesar so just thinking ahead.  I



     16     don't know where the Eldorado thing is going to go,



     17     but, hopefully, it continues.



     18          COMMISSIONER SCHENKEL:  Thanks.



     19          CHAIRMAN BORST:  Any other questions,



     20     comments?  Anything from Staff?



     21          MR. JACKSON:  Nothing from staff.



     22          CHAIRMAN BORST:  Another good presentation.



     23     Reading those, they gave us the thumb drives of



     24     them.  It takes a little while to read all you



     25     guys' application.  We learned a lot. So there you
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      1     go.



      2          Okay.  Seeing none, we'll accept a motion.



      3          COMMISSIONER MCCARTY:  Move for approval of



      4     the Standardbred Association application.



      5          COMMISSIONER LIGHTLE:  Second.



      6          CHAIRMAN BORST:  Been moved and seconded.  Any



      7     further discussion?  Seeing none, all those in



      8     favor say "aye."



      9          THE COMMISSION:  "Aye."



     10          CHAIRMAN BORST:  Opposed "nay."



     11          (No response.)



     12          CHAIRMAN BORST:  The "ayes" have it.



     13          JOE PUTNAM:  Thank you.



     14          CHAIRMAN BORST:  Thank you all again.  It's



     15     amazing.  I don't think other states have the



     16     relationship and the way all the pieces work



     17     together with the tracks and Commission and the



     18     horsemen's associations.  It's amazing.  That's



     19     Indiana.  That's the way we do things.



     20          Number seven is consideration of Caesars 2020



     21     operational plan as required by the Commission's



     22     Permit Transfer Final Order dated July 10, 2018.



     23     Is this going to be a tag team here?



     24          MR. JACKSON:  Mr. Chairman, I have a small.



     25          CHAIRMAN BORST:  We have to get the
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      1     legalities.



      2          MR. JACKSON:  At its June 28, 2018 meeting,



      3     the Commission determined that granting the



      4     transfer petition, transfer application to Caesars



      5     would be in the best interest of the Indiana horse



      6     racing industry and the state of Indiana subject to



      7     certain conditions and/or covenants.  One of the



      8     conditions and covenants, as outlined in the



      9     Finding of Fact No. 18 of the Commission's final



     10     order of July 10, 2018, requires the approval on an



     11     annual basis of an operations plan before race



     12     dates are allocated.  Covenant No. 4 final order of



     13     the Commission dated July 10, 2018, specifically



     14     provides Caesars covenants to prepare in



     15     consultation with the horsemen's associations and



     16     present to the Commission for approval on an annual



     17     basis a racing operations plan for the upcoming



     18     calendar year before race dates are allocated.



     19          The plan must include and/or address each of



     20     the elements referenced at pages 20 through 22 of



     21     the RG & E report.  These elements are also set



     22     forth in Finding of Fact 18 of this final order and



     23     are incorporated herein by reference.



     24          Caesars understands and agrees to this



     25     comprehensive operational plan, will become a
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      1     commitment of Caesars, and any material changes



      2     during the year will be subject to Commission



      3     approval.  Material deviations from the operational



      4     plan without Commission approval will be tied to



      5     the license, and depending on the nature of the



      6     deviation, it will be within the Commission's



      7     discretion as to whether any penalties will be



      8     imposed, the extent of those penalties that will be



      9     imposed or any other appropriate action provided by



     10     applicable law and regulations that might be taken.



     11     If a change or deviation is deemed an emergency by



     12     the Commission's Executive Director, then he or she



     13     will be empowered to approve any change or



     14     deviation that cannot wait for Commission approval.



     15          CHAIRMAN BORST:  Thank you.  Now we've got the



     16     legalities out of the way.



     17          TRENT MCINTOSH:  Thank you.  Good morning,



     18     Chairman, Commissioners, and executive staff.  My



     19     name is Trent McIntosh.  I'm the senior



     20     vice-president and general manager at Harrah's



     21     Hoosier Park.  We appreciate the time today to be



     22     able to come here and present you our 2020



     23     operational plan and ask for approval of that plan.



     24          Both Indiana Grand and Hoosier Park have put a



     25     great deal of effort in putting together a plan
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      1     that we hope you all will approve today, and one



      2     that we think sets us up for success at both



      3     properties in 2020.



      4          With us today, we have the general manager



      5     from Indiana Grand, Mr. Jon Schuster, and we also



      6     have general manager from Harrah's Hoosier Park,



      7     Mr. Rick Moore, to help present the operational



      8     plans.  We've also brought some of the marketing



      9     teams from both properties to present the marketing



     10     pieces of it because they put so much work into



     11     helping put these plans together that we wanted to



     12     share and let them deliver the information.



     13          One other quick introduction, I would like to



     14     introduce to you all the newest member of the



     15     Caesars Indiana leadership team, somebody that I've



     16     had the opportunity to work with for about nine



     17     years prior to me moving to Indiana last July.  And



     18     somebody that I'm happy to call a partner here in



     19     Indiana, senior vice-president and general manager



     20     of Indiana Grand Mr. Mike Rich.



     21          MIKE RICH:  Good morning, Members of the



     22     Commission, my name is Mike Rich, senior



     23     vice-president and general manager of Indiana



     24     Grand.  Was excited when Trent left and thought I



     25     was rid of Trent forever, but I'm working with him
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      1     once again here in Indiana.  All jokes aside,



      2     excited to work with Trent moving forward.



      3          And I am a proud Indiana graduate of 1995.



      4     So, hopefully, I did not offend Doctor Borst with



      5     that news.  I am a Midwesterner, born and bred in



      6     the Chicagoland area, went to school at IU.  I'm



      7     excited to be back in the state of Indiana.



      8          I started my career with Caesars 18 years ago



      9     in the state and back again and very excited to be



     10     here.  I did spend the last nine and a half years



     11     at Bossier City running our two properties down in



     12     Bossier, one of which was Louisiana Downs, which we



     13     ran Quarter Horse and Thoroughbred racing in



     14     Louisiana and very familiar with the racing product



     15     and excited to work with the horsemen and the



     16     Commission and Jon and team to help continue to



     17     grow Indiana Grand and position it for future



     18     growth moving into the future.  Any questions?



     19          COMMISSIONER SCHENKEL:  Welcome.



     20          MIKE RICH:  Thank you so much.



     21          CHAIRMAN BORST:  A lot of things have changed



     22     in 18 years.



     23          MIKE RICH:  Absolutely.



     24          TRENT MCINTOSH:  With that said, I'm going to



     25     bring up Mr. Rick Moore to start the presentation
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      1     for Harrah's Hoosier Park.



      2          RICK MOORE:  I am Rick Moore, vice-president



      3     general manager of racing for Harrah's Hoosier



      4     Park.  Mr. Chairman, Members of the Commission,



      5     Executive Director Pitman, Deputy Director



      6     Linkmeyer, staff, thank you for allowing me to



      7     appear this morning.



      8          I need to start my presentation off by making



      9     two heartfelt apologies actually.  First is to the



     10     Commission for our first version of our operational



     11     plan that did not address several subject matters



     12     that needed to be addressed.  I want to thank



     13     Executive Director Pitman for constructive comments



     14     and for allowing us to submit a revised 2020



     15     operational plan.  Thank you so much, Deena.  We



     16     appreciate that very, very much.  We offer our



     17     apologies for the first version, which was not up



     18     to par.



     19          I also want to apologize to ISA president Joe



     20     Putnam and the ISA board for being remiss in not



     21     getting our operational plan to you in the timeline



     22     we should have.  No excuses.  Bad on me.  I promise



     23     you it will not happen again.  Thank you for



     24     allowing me those two apologies.



     25          Now, I'll start.  I will start with the
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      1     section that goes actually further back in our



      2     presentation, but I think it's the most important



      3     part of my presentation, our presentation, pardon



      4     me.  That's Harrah's Hoosier Park's partnership



      5     with the Indiana Standardbred Association.



      6          I don't think we could have a better



      7     partnership, a better relationship.  Our



      8     partnership, as Joe said, is built on respect and



      9     open communication.  During 2019, Chuck and I sat



     10     down on several occasions with Joe and the ISA



     11     board to discuss ongoing operational issues and



     12     listened to the ISA on matters that they felt



     13     needed attention.  These issues were always taken



     14     seriously and addressed in a prompt manner, and the



     15     results conveyed back to the ISA.



     16          Over the past month and a half, Trent and I



     17     sat down with Joe and his executive committee in a



     18     collegial manner to discuss 2020 race dates.  I'm



     19     happy to report that together, and I emphasize



     20     together, we came up with a racing calendar and



     21     racing dates that we are pleased to submit to you



     22     for your consideration and hopeful approval.



     23          In an informal but almost nightly manner, Joe



     24     and I speak to one another, either in person or by



     25     phone, just to touch base to see if there are any
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      1     hot items that need to be addressed.  In total,



      2     communication between ISA and Harrah's Hoosier Park



      3     could not be better.



      4          On the marketing front, we work with the ISA



      5     also.  Emily Gaskin will talk about our marketing



      6     plan in just a couple of minutes.  Throughout the



      7     160 day racing season, Harrah's Hoosier Park held



      8     monthly meetings with our marketing team, Indiana



      9     Standardbred Association's promotions committee in



     10     an effort to identify a variety of joint marketing



     11     opportunities.  Through this cooperative



     12     collaboration, we implemented a detailed marketing



     13     strategy and employed a number of joint promotions.



     14     And we are proud that we were able to do that



     15     together.



     16          Now, let me talk about a quick recap of 2019



     17     mixed in with what's going to be happening in 2020.



     18     2019 marked the first full year of Harrah's Hoosier



     19     Park Racing and Casino racing operation under the



     20     leadership of Caesars Entertainment.  Not only did



     21     Caesars fulfill its commitment to the Indiana horse



     22     racing industry, it raised the bar with a couple



     23     unprecedented initiatives that took place



     24     throughout all four Caesars racetracks.



     25          The first was our Caesars Handicapping
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      1     Challenge, a $35,000 contest featuring both



      2     Thoroughbred and Standardbred races from all four



      3     Caesars racing properties.  Never been done before.



      4     No handicapping contest has ever involved



      5     Thoroughbred and Standardbred racing.  It took a



      6     lot of work, a lot of coordination, but we were



      7     able to do it.  And we are very, very proud it came



      8     off without a hitch.



      9          Then the next initiative, one that is really



     10     near and dear to my heart, quite honestly, all four



     11     tracks unveiled the Empire of Hope fund raising



     12     event benefiting the after care of retired



     13     racehorses.  I think everyone in this room would



     14     agree that attention to retired racehorses should



     15     be first and foremost, one of the things we have on



     16     our hit list to make sure we take care of.



     17          Harrah's Hoosier Park alone raised more then



     18     $32,000 aiding in the transition of the



     19     Standardbred racehorses from the racetrack to their



     20     second career or their second homes.  That money



     21     was donated to the Standardbred Transition



     22     Alliance, an organization that has been formed to



     23     dole out funds to accredited organizations taking



     24     care of horses as they enter their second homes and



     25     second careers.  On a personal note, I'm proud to
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      1     say that I'm a board member of the Standardbred



      2     Transition Alliance.



      3          Harrah's Hoosier Park took the lead in



      4     negotiating advance deposit wagering contracts with



      5     a number of ADW operators, including the three



      6     major players in the ADW arena.  There's the TVG,



      7     TwinSpires, and Xpressbet.  The horse racing



      8     industry is now enjoying revenues from every wager



      9     made throughout the state of Indiana via advanced



     10     deposit wagering.  I'll talk about the projections



     11     for what we see for next year in just a moment.



     12          But our marketing expenditures were maintained



     13     at the same level as prior years with focus on



     14     keeping Harrah's Hoosier Park primely featured



     15     throughout North America.  And we did that with



     16     sizeable partnerships with TVG and TwinSpires, the



     17     aforementioned TVG and TwinSpires.  You can now see



     18     literally every Hoosier Park race, Harrah's Hoosier



     19     Park race nightly, with the exception of Saturday,



     20     on TVG and TVG2.



     21          We partnered with TwinSpires, one of our



     22     bigger partners in promotional events.  They are



     23     the biggest of the ADW companies.  And we wanted to



     24     make sure that we get our fair share of the pie



     25     through TwinSpires and the ADW companies.
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      1          Joe mentioned it, but Hoosier Park will



      2     continue its foundation as a premier harness track



      3     in North America as it once again prepares to host



      4     harness racing's jewel, the Breeder's Crown on



      5     October 30th and 31st of 2020.  Again, would not be



      6     possible without the partnership between the ISA



      7     and Harrah's Hoosier Park.  Significant financial



      8     contribution from both entities and without both



      9     organizations being involved, it couldn't happen.



     10     So, Joe, thanks to you and your team again.



     11          Hoosier Park is prepared to spend an



     12     additional $692,295 in racing-related capital to



     13     ensure that racing at Hoosier Park is conducted in



     14     a first class manner that all industry stakeholders



     15     can be proud of.  I'll go through a few of those



     16     items in just a moment because they touch on the



     17     safety and comfort of the horsemen so I want to



     18     make sure I talk about a few of those items.



     19          We talked about the ADW and source market fees



     20     just a moment ago, but I will tell you that we are



     21     projected in 2020 to reach revenues of



     22     $2.4 million.  Of that $2.4 million, almost



     23     1,450,000 will go back to the horsemen's



     24     organizations in the state and county fairs here in



     25     Indiana.  So a sizable amount of money coming in
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      1     through ADW.



      2          We perceive a 20 percent increase in revenues



      3     this year.  We think in 2019 we will hit right at



      4     the $2 million mark.  And as you know we didn't get



      5     started until May, but we did have source market



      6     fees coming in on a 25-mile radius before that up



      7     to that time.  So together we think we'll be at



      8     about $2 million for 2019 and $2,400,000 in 2020, a



      9     20 percent increase.



     10          As we all know, more and more wagering is



     11     going through ADW.  And I'm pleased that those



     12     revenues are now being seen here in Indiana and



     13     benefiting horse racing and particularly horse's



     14     organizations, purses, and state and county fairs.



     15          In 2019, we had our 26th edition of our



     16     signature race.  That would be the Dan Patch Stakes



     17     and had an all time record purse of $350,000.  We



     18     also had our second annual $200,000 Caesars



     19     Trotting Classic.  Joe mentioned the 12 track



     20     records that were set during the Hoosier Park meet.



     21          If you know anything about Harrah's Hoosier



     22     Park, you know we are big on guaranteed wagers



     23     trying to drive cash and eyeballs to Hoosier Park.



     24     On Wednesday nights, we have our $20,000 guaranteed



     25     trifecta pool.  On Thursdays, we have our $10,000
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      1     pick four pool.  And every evening, with the



      2     exception of Saturday, Tuesday through Friday, we



      3     have what has become our signature wager.  That



      4     would be the $10,000 guaranteed pool on the Hoosier



      5     High Five, which is a pentafecta where you have to



      6     pick the finishers one through five.



      7          That takes place on our last race of the



      8     evening.  I'm pleased to report that race alone and



      9     the handle on our last race saw an increase of



     10     $458,000 over the prior year's last race.  So that



     11     has become our signature wager.  We are proud of



     12     it.  It's been well received in the horse racing



     13     community.



     14          As far as projections go, I gave you the ADW



     15     projections.  I will let you know we are looking at



     16     the on-track handle staying even with 2019.  That



     17     doesn't sound like a very aggressive goal, but I



     18     will tell you it's more and more difficult to drive



     19     handle on track and through live racing because of



     20     the convenience of ADW.  No matter where you are,



     21     whether you've got an iPad or phone or whatever,



     22     you can make a wager on Harrah's Hoosier Park.  So,



     23     you know, the urgency to get to the racetrack is



     24     not as great as it used to be, but we think with



     25     the restructuring of the racing dates, the racing
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      1     calendar and the emphasis that Emily will talk



      2     about on our marketing plan, that we're going to



      3     able to at least keep our live on-track handle



      4     even.



      5          We look for our export handle to increase by



      6     two and a half percent and reach almost $79 million



      7     next year.  In total, we're looking at our live



      8     racing product going up 2.2 percent.  We think our



      9     average starters will go up also from 8.47 to 8.80,



     10     again, due to the restructuring of the racing



     11     calendar.  With the four-day week in April and the



     12     three-day weeks in November, we think there will be



     13     more horses available to fill races at those times



     14     of the year.



     15          We think our average races per day will also



     16     increase slightly from 12.5 to 13 races a day.  In



     17     this day and age, filling 13 races a day is quite



     18     an accomplishment.  If you look around the country,



     19     you'll see the number of four, five, and six horse



     20     fields being almost the norm these days.  So we're



     21     proud we're going to be able to put on 13 races a



     22     day.  Again, it's a partnership between the Indiana



     23     Horse Racing Commission, the ISA, and Harrah's



     24     Hoosier Park.



     25          In 2019, we met our commitment on capital.  We
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      1     spent over $1.2 million.  I've got a list of what



      2     we purchased as far as equipment and vehicles are



      3     concerned.  This is straight from the list that was



      4     agreed to by Caesars.  In addition to that, there



      5     were several other items we added as far as capital



      6     is concerned.  Major items, you'll see a new John



      7     Deere grader, John Deere loader -- John Deere did



      8     well by us, by the way -- Ford F250 crew cabs,



      9     emergency track generator, and a number of other



     10     items but a lot of big ticket items all to make



     11     racing at Hoosier Park the best it can possibly be.



     12          In 2020, on the equipment list, we've agreed



     13     to the equipment list that Caesars signed off on.



     14     And that comes to a total of $458,295.  But in



     15     addition to that, we've added items totaling



     16     $234,000.



     17          I mentioned the safety and comfort of the



     18     horsemen so we're looking at remodeling the track



     19     kitchen.  So many of the horsemen spend their time



     20     in the track kitchen.  Needs to be a nice place



     21     where you can relax and enjoy yourselves.



     22          We have new HVAC units for the dorm rooms.  We



     23     are constantly replacing old units and putting new



     24     units in.  Every room has its own air conditioning



     25     and heating unit.  We're going to put new washers
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      1     and dryers in the dorm building.



      2          We're going to add LED lighting into the



      3     paddock.  We, obviously, have a paddock and



      4     adjacent paddock.  But the main paddock holds a



      5     hundred horses.  We're going to put LED lighting in



      6     there.  It's just better lighting.  LED lighting is



      7     the way to go.  And that's what we're going to get



      8     into the paddock and make it nicer for the



      9     horsemen, honestly, to be able to see what they're



     10     doing.



     11          We're going to install LED fixtures for



     12     emergency lighting on the track.  And we're going



     13     to install LED fixtures on the trailer lot poles



     14     and our jog track.  Again, all for the safety and



     15     comfort of our horsemen.



     16          One of the other things I want to talk about,



     17     it's become, I guess it's become maybe the primary



     18     topic in all of horse racing, whether it be



     19     Thoroughbred, Quarter Horse, or Standardbred horse



     20     racing.  That's the safety, the safety factor, the



     21     safety of our participants, whether it be the



     22     horses or the drivers in Standardbred racing.  I



     23     mention here the fact that maybe someone has



     24     noticed the fact that Harrah's Hoosier Park employs



     25     a full-time, year-round director of veterinary
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      1     services.  His name is Dan Eichhorn.  He's been



      2     with us since 1994, I'm proud to say.  I'm proud to



      3     say he's a good friend.  He inspects every horse



      4     that goes out onto the track to ensure that horse



      5     is in the proper condition to compete that evening.



      6     If he sees any horse that he has any doubt about,



      7     he has the latitude to go ahead and scratch that



      8     horse and report it to the judges.



      9          He monitors health conditions from around the



     10     country.  A lot of times there's a strangles case



     11     or a herpes case in another racing jurisdiction



     12     that we need to be aware of so that that horse



     13     doesn't come from that jurisdiction and endanger



     14     horses racing or residing at Harrah's Hoosier Park.



     15          As far as the safety of the drivers, we want



     16     to make sure they compete on the best racing



     17     surface possible.  Again, we employ a full-time,



     18     year-round track superintendent and a full-time



     19     track maintenance crew.  During the racing season,



     20     the crew is divided into morning and evening teams



     21     to ensure that the track is in the best shape it



     22     can be for morning training as well as for racing



     23     in the evening.  We spend a, not that it matters,



     24     but we spend a tremendous amount of money to make



     25     sure that that track is in the best possible shape
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      1     it can be.  Again, the horses and the drivers, they



      2     need to feel safe when they go out onto that



      3     racetrack.



      4          During the racing season, we also bring in Dan



      5     and Greg Coon.  The company is called the Coon



      6     Brothers.  They are considered the leading track



      7     racing surface consultants in the entire world, not



      8     the country, the world.  They go to Australia.



      9     They go to Europe.  You name it.  If there's a



     10     problem or people are putting in a new track, they



     11     call the Coon Brothers.



     12          We bring Dan and Greg in every year to take a



     13     look at our track to collaborate with our track



     14     superintendent to make sure there is no problem



     15     with our track.  If there is a problem, then



     16     together they can get that corrected quickly.  But



     17     our commitment to safety, both for our equine and



     18     human athletes is always at the forefront of



     19     everything that we do.



     20          I went through it quickly.  I touched on a lot



     21     of different things, but, you know, we're excited.



     22     There's so much positive happening at Harrah's



     23     Hoosier Park.  Joe talked about it.  You know,



     24     Standardbred racing in Indiana is considered on a



     25     par with any Standardbred racing in North America.







�



                                                           88



      1     Our horses, they leave Hoosier Park, they go



      2     everywhere, whether it's Florida, New Jersey,



      3     Canada.  They compete everywhere.  They win



      4     everywhere.  Our horses compete in the Breeder's



      5     Crown.  I have no doubt that our Indiana horses



      6     will win several Breeder's Crown events next year.



      7          Everything is going so well. Trent, the other



      8     day, he said, you know, our relationship, he



      9     considers our relationship with the ISA the best in



     10     class.  I couldn't have said it better.  It's all



     11     positive.  It's all good.



     12          We are recognized.  We are looked on with envy



     13     by other states by what's going on here in Indiana.



     14     Again, it's because you, the regulators, the



     15     Indiana Horse Racing Commission.  It's the



     16     horsemen.  It's the breeders.  It's the owners.  It



     17     all has to work together.  If any part of it



     18     doesn't work, then none of it will work.



     19          Everyone is working together.  Everyone is



     20     pulling together.  No one is fighting with anybody.



     21     Everyone wants to know how can we make it better.



     22     It's good, but we want to get better.  Status quo



     23     is not good enough.  We want to get better and



     24     better.



     25          More top stallions are being brought into the
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      1     state.  More top line brood mares are being brought



      2     into the state.  You've got so much to be proud of.



      3     We've got so much to be proud of.  I'm just glad to



      4     be part of it.



      5          Caesars has done a tremendous job.  Their



      6     support of horse racing has been unwavering.  I



      7     want to emphasize that word unwavering.  I'm proud



      8     to be part of the Caesars organization.  I'm proud



      9     of what we accomplished in 2019.  More so, I'm



     10     looking forward to what we can accomplish in 2020



     11     together.  Together we will accomplish so much in



     12     2020.



     13          Thank you for your time today.  I will bring



     14     up Emily Gaskin to go over our 2020 marketing plan.



     15     Thank you so much.



     16          CHAIRMAN BORST:  Thank you.  Is there anybody



     17     here from Eldorado, a representative?



     18          JEFF HENDRICKS:  Yes.



     19          CHAIRMAN BORST:  I hope you listened to that



     20     last five minutes.



     21          EMILY GASKIN:  Commissioners, thank you so



     22     much for the opportunity to speak to you today.  I



     23     will keep this a little bit brief and open it up



     24     for questions at the end.



     25          In 2019, all eyes were on Harrah's Hoosier
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      1     Park.  We embarked on our very first season, full



      2     season under the direction of Caesars



      3     Entertainment.  Just as we have done in the years



      4     past in the last few years, we continued to raise



      5     the bar, and we continued to be trendsetters,



      6     something that I'm very proud of on the marketing



      7     front in 2019.



      8          I know Rick and a few of the folks touched on



      9     it, but I would like to bring up again the Empire



     10     of Hope initiative.  This is something that is



     11     trendsetting in the industry.  We really hope that



     12     this is something that will take off, and we will



     13     see happen at other facilities across the country.



     14     It's something we're very proud of that we were



     15     able to raise as much money as we did and bring



     16     awareness, of course, to such a deserving cause.



     17          We hosted events like the Caesars Handicapping



     18     Challenge, something, again, that has never been



     19     done at a multitude of facilities.  We continue our



     20     outreach programs with the Harness Horse Youth



     21     Foundation, the National FFA convention, and, of



     22     course, the Dan Patch.



     23          This year was the richest edition of the Dan



     24     Patch.  That's solely due to the fact that we had



     25     so many horses nominated like a horse like Lather
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      1     Up, who was the fastest horse in the country.



      2     These folks have a lot of opportunities and a lot



      3     of choices to make when they choose to race their



      4     horses.  I think it speaks volumes that they decide



      5     to nominate their horses to the Dan Patch.  Seeing



      6     a horse like Lather Up, we saw fans come out to see



      7     the world's fastest horse.  Again, it speaks to the



      8     volumes of the horsemen also support the racing



      9     program at Harrah's Hoosier Park.



     10          Under the direction of Caesars, we were able



     11     to leverage new technology that they brought to the



     12     table.  We were also able to leverage their service



     13     program, which is unmatched.  They were able to



     14     provide an unwavering amount of service to our



     15     racing customers, along with our casino customers



     16     as well.



     17          New business acquisitions, obviously exposure



     18     to the Caesars Entertainment brand is well known so



     19     we were able to leverage that exposure, along with



     20     the newly introduced sports book initiatives we've



     21     seen as well.



     22          Again, the 2019 season was much success under



     23     the direction of Caesars Entertainment, but as Rick



     24     Moore said, we are very much looking forward to



     25     2020 and what we will continue to do.
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      1          The marketing strategy will focus on driving



      2     quality revenues as we've done in the past.  We



      3     will place an emphasis on brand recognition, and we



      4     will continue to have a robust race marketing



      5     program in 2020, which, of course, is going to be



      6     highlighted by the coveted Breeder's Crown events.



      7          As Joe and Rick both mentioned, not only has



      8     it been a very task, a very tall task for the



      9     horsemen's organization along with Caesars, but I



     10     think it also speaks volumes that the Hamiltonian



     11     Society has enough confidence in not only what we



     12     did in 2017 but what we can do in 2020.  We saw the



     13     Indiana horses shine on a national level, and I



     14     think we are looking forward to doing that again in



     15     2020.



     16          So along with the Breeder's Crown, we will



     17     continue to leverage that national exposure and



     18     take the Harrah's Hoosier Park name to the top of



     19     the harness racing world.  We will continue to do



     20     the focused advertising and interactive programs,



     21     the promotional programs, fan engagements, and, of



     22     course, our signature event programming, along with



     23     our community events, outreach, and our special



     24     fund raising initiatives.  That's all I've got for



     25     you.  Any questions?
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      1          CHAIRMAN BORST:  That's a lot.  Thank you.



      2     Anything else from?



      3          RICK MOORE:  That concludes our presentation



      4     for Hoosier Park.



      5          CHAIRMAN BORST:  We'll switch to Indiana



      6     Grand.  Do you have a question for Rick?



      7          COMMISSIONER SCHENKEL:  Yes, I have a bunch.



      8          CHAIRMAN BORST:  Hang on, I guess we have a



      9     couple of questions for Hoosier.



     10          COMMISSIONER SCHENKEL:  I have some comments



     11     and then some questions about I understand your



     12     apologies, Rick, and I appreciate that.  I guess my



     13     comment would be I'm a little, no, I'm a lot



     14     disappointed in the fact that your operations plan



     15     was not done in conjunction with and with



     16     discussions with ISA.  In fact, in your cover



     17     letter that you said you submitted, you submitted



     18     the draft to the ISA for its review and approval.



     19          I guess maybe it's a matter of semantics.  I



     20     would hope there would have been meetings over a



     21     period of time.  I know on a day-to-day basis, you



     22     have constant contact, but I would have thought you



     23     don't just hand them a report or a draft and say,



     24     here, approve it, and let us know when you get it



     25     approved.  I would hope the process going forward
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      1     is going to be that you do that in conjunction with



      2     them throughout the time that you're developing



      3     your plan, and there are discussions.



      4          So you don't need to comment on it.  I want to



      5     make that point.  I want to make it very



      6     emphatically.  That disappoints me greatly.



      7          I went back and found some notes.  Sorry about



      8     that but I don't throw anything away.  From



      9     June 27, 2018, when we were going through the



     10     discussion of Caesars, we talked about the



     11     employees level and the impacts on the community.



     12          What's been the result of how many employees



     13     do you have today versus before Caesars took over?



     14     What is the flow there?  There's no information in



     15     here that you've submitted.  I'm just curious as to



     16     how, what's been the result of that because that



     17     was something we all talked about.



     18          RICK MOORE:  We're on the same level right



     19     around 800, getting ready to bring on more



     20     employees with the advent of table games.  We added



     21     some more employees with the addition of the sports



     22     book.  We continue to do business in our



     23     communities.



     24          I think in the plan there's right at the end,



     25     I forget how much, but like $750 million we spent
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      1     over the last year with Indiana vendors, but we



      2     continue to use our local folks.  West Electric, a



      3     local, just an example, continues to do all of our



      4     electrical work at our facility and a lot of work



      5     at Indiana Grand.  We still use Harcourt Publishing



      6     out of Millville to do our programs.  Those are



      7     just a couple of examples we use.  We just use a



      8     lot of local folks.



      9          We want to make sure we're giving back to our



     10     communities.  We're all about community.  There's a



     11     big section on community.  We participate in our



     12     Hero program under Caesars auspices where our



     13     employees go out and give back to the community by



     14     spending hours working in the community.  We're big



     15     about community.



     16          I've always been big in participating in the



     17     Anderson community myself and serve on a number of



     18     boards and organizations.  I can tell you our



     19     staffing levels is still at the same level as back



     20     on the day that you just referenced, Commissioner



     21     Schenkel.  Like I said, we are getting ready to



     22     bring on another 150 or 200 people for the table



     23     games.



     24          COMMISSIONER SCHENKEL:  You talk about the



     25     community impact, and that leads me to my next
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      1     question and topic.  That is, in your report you



      2     were extensive in your observation you just



      3     mentioned about the Heroes and about the number of



      4     hours your volunteers submit.



      5          But, again, going back to our June discussion



      6     of 2018, you were all asked about how you



      7     determined community contributions.  You said you



      8     would do it quote, unquote, in service areas and



      9     would even consider setting up a foundation in each



     10     county or in each area.  I don't see anything in



     11     any of your submissions about any kind of cash



     12     contributions or significant contributions to



     13     community, not for profits, and so forth.  They may



     14     be there.



     15          I'm not talking about hours spent by



     16     volunteers, but we've been used to in years past



     17     seeing from Centaur, and I know that's past



     18     history, but you spoiled us by providing us



     19     information showing that.



     20          And I know in places like Anderson and



     21     Shelbyville, it's important for cash contributions,



     22     monetary contributions to be made to certain



     23     not-for-profit entities.  We see no evidence of



     24     that.  I would appreciate at some point having more



     25     information about that because I hope you're doing
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      1     it.



      2          RICK MOORE:  We are doing it.



      3          COMMISSIONER SCHENKEL:  If not, I'm concerned.



      4          RICK MOORE:  We are doing it, Commissioner



      5     Schenkel.



      6          TRENT MCINTOSH:  I was going to give you a



      7     little bit of insight.  I don't know every number



      8     associated with it, but I do know some numbers



      9     associated with it.  To date, we've given $414,000



     10     in the community here in Indiana, contributions.



     11     And we've also had, when he spoke about the Hero



     12     hours, there were 7800 of those Hero hours.  I



     13     actually have Kiersten here who may be able to give



     14     a little more color on that, but I will do my best



     15     to answer your question.



     16          COMMISSIONER SCHENKEL:  Trent, that's great.



     17     I appreciate knowing that you spent 414.  That



     18     would have been helpful to know that.  It would be



     19     interesting to know where you're spending it



     20     because we don't have any evidence of that.  And



     21     you pledged that to us 18 months to ago.  You say



     22     you've got, in your narrative you say you have a



     23     special sponsorships and donations committee.  It



     24     would be interesting to see a report of that



     25     committee.
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      1          You don't have to tell us now, but by the end



      2     of this process, I hope we get some more



      3     clarification on that because that's an important



      4     part.  And as the Chairman mentioned, we hope



      5     Eldorado is listening to this too because we're not



      6     going to forget that.  You're profiting in a local



      7     community.  I was always taught you give back to



      8     that community where your livelihood is made.  I



      9     hope we don't lose sight of that.



     10          TRENT MCINTOSH:  Commissioner Schenkel, we can



     11     get you that information to follow.



     12          COMMISSIONER SCHENKEL:  It needs to be



     13     provided to the Commission in the record, please.



     14          TRENT MCINTOSH:  Absolutely, yes, sir.  I will



     15     say we haven't missed a beat in our commitment to



     16     the communities, whether it be through our Hero



     17     program and our hours contributed by us and our



     18     teams building that program there, as well as the



     19     cash contributions in the community as well.  So we



     20     can provide that for the record.



     21          CHAIRMAN BORST:  Thank you.  Any other



     22     questions for Hoosier Park?



     23          COMMISSIONER MCCARTY:  I have a follow-up



     24     question.  You mentioned the figure 414,000.  Is



     25     that for the two communities, host communities
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      1     combined?



      2          TRENT MCINTOSH:  I'm going to bring up Miss



      3     Kiersten Flint who can speak to the numbers a touch



      4     better than I can.  She may have some reporting



      5     with her.  Kiersten is our vice-president of



      6     marketing at Harrah's Hoosier Park.



      7          KIERSTEN FLINT:  Good afternoon,



      8     Commissioners.  The $414,000 is a combination of



      9     sponsorships and donations for specifically



     10     Harrah's Hoosier Park, which include Madison



     11     County, Indianapolis, and the region in Indiana.



     12     Our hero hours at 7,800 equal to just over $200,000



     13     if we put a value to that too.  We will provide a



     14     full report on our committee.  We have a full



     15     committee that reviews our sponsorships and our



     16     donations and then makes the decision on whether or



     17     not to continue with them.



     18          COMMISSIONER MCCARTY:  Thank you.  And I want



     19     to second Mr. Schenkel's observations and double



     20     second it.  I feel as strongly as he does about the



     21     need to be supportive of both the host communities.



     22     And that we keep it at the previous levels or



     23     higher level and set an example for that.



     24          I deeply appreciate the individual commitments



     25     and involvement in the community.  I'm particularly
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      1     familiar with Mr. Moore's long-term involvement in



      2     the Anderson community and the positive effect it



      3     has.  I hope that continues, but I do -- I



      4     definitely would like to see a list of the



      5     sponsorships and so forth, an itemized detail of



      6     that so that we can keep that on file for our



      7     future and our future projections of support for



      8     the communities.



      9          CHAIRMAN BORST:  Thank you.  Any other



     10     questions?  Why don't we -- should we go ahead and



     11     continue here?  Let's do this then.  Why don't we



     12     take about a ten-minute break.  Some people need to



     13     use the facilities.  Some people may have a meter



     14     to feed.  Come back in about ten minutes.



     15          (A brief recess was taken.)



     16          CHAIRMAN BORST:  Let's reconvene.  Let's go to



     17     the second half.  I'm glad Jon had a meter to feed



     18     too.  I wouldn't want you making a presentation



     19     thinking my meter expires in two minutes.



     20          JON SCHUSTER:  It's cold out there.  I will do



     21     my best to speed it up.



     22          Thank you, Commission Members, Staff and



     23     counsel.  My name is Jon Schuster.  I am the



     24     vice-president and general manager of racing out at



     25     Indiana Grand out in Shelbyville.  Before you, you







�



                                                          101



      1     should have our operational plan delivered a little



      2     late.  I apologize for that.  I would also like to



      3     apologize in the same manner that Rick did.  I



      4     heard the admonishments, and I understand.



      5          I would only want to say that from our point



      6     of view, I won't speak for Rick, but I think I can,



      7     it's a matter of complacency, not of malice.  We



      8     talk with these horsemen's groups all the time.  We



      9     are in constant contact.  We know where everybody



     10     is trying to go and trying to get and not trying to



     11     go.



     12          I will take full blame for not setting aside



     13     the time to do something more formal.  That won't



     14     happen again.  That is for sure.  Our relationships



     15     with our horsemen is strong, as it is with the



     16     Commission, and we are very proud of that and want



     17     to keep that.



     18          I would also like to apologize to the HBPA and



     19     the QHRAI for that delinquency and deficiency.  I



     20     would also like to apologize to the Commission for



     21     one other thing because of my poor timing in



     22     getting this put together.  We have agreed-upon



     23     contracts with both groups.  We don't have them



     24     executed for you today like we were supposed to



     25     have so I apologize.
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      1          Getting to the operational plan just starting



      2     down the opening page.  I won't regurgitate all



      3     this information.  I do have a couple highlights.



      4     Our Indiana Derby set a new record for handle and



      5     attendance to over $4.1 million for the night, an



      6     incredible amount and a 13 percent increase over



      7     last year.



      8          Our Big Five wager continues to be strong and



      9     the most popular bet at the track.  This year we



     10     hosted two handicapping tournaments.  We touched on



     11     one.  We also had the National Horseplayers



     12     Championship.  We've had the last four years where



     13     they compete for the national title.  That was a



     14     success with 105 players.



     15          With your approval, last year we were able to



     16     reduce the field size requirements for trifecta,



     17     superfectas, and pentafectas.  That resulted in



     18     probably $2 million in new handle that we would



     19     have lost as our pools got smaller.  We very much



     20     appreciate your wisdom and support in doing that



     21     last year.  I thought you would like to know that.



     22          We have several things that we partner with



     23     the horsemen on, just as Hoosier Park does, as both



     24     horsemen's groups talked to you about, and we are



     25     very happy to partner with them and have joint
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      1     ventures.



      2          We also had a partnership with our sister



      3     track Harrah's Louisiana Downs where we had pick



      4     four and went back and fourth two races.  And that



      5     had fairly good interest.  I was surprised how much



      6     interest there was.  So that was a marketing thing.



      7     We also had expanded Quarter Horse handicapping



      8     with the addition of nationally known commentator



      9     Martha Claussen.



     10          We also are involved in the Empire of Hope, as



     11     Rick mentioned, fundraising.  Track raised about



     12     $9,000.  And I believe horsemen raised something



     13     like 20 on their side so that was a great, great



     14     effort.  We also hosted the Sixth Annual



     15     Horseracing Hall of Fame where we inducted Mr. Rod



     16     Ratcliff and Mr. Jim Elliott.



     17          In 2019, we completed our $600,000 track



     18     renovation and our $300,000 stairwell renovation



     19     all related to the safety.  All were successful and



     20     changes to the track brought rave reviews.



     21          On the next page, live racing handle results,



     22     very proud of the results we had this year.  We're



     23     up 5.5 with our export, up about 2.1 with our



     24     on-track handle for a total of 5.4, and Quarter



     25     Horses were up 6 percent this year.  We are very
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      1     proud of those as well.



      2          Dates for next year, we along with the



      3     horsemen, and we very much consulted with the



      4     horsemen on this one.  We have elongated our meet a



      5     little bit, still 120 days, but we're going to run



      6     a little longer into the year believing that could



      7     help the breeding industry a little bit and give



      8     the horses a little more opportunity.  Some horses



      9     get lame during the year and need a little time



     10     off.  This will give a few more horses a chance to



     11     make it back to the races and be productive for



     12     their owners.  Same post times as last year, 2:15



     13     during the week and 6:15 on the weekend.



     14          Our horsemen's agreement overview, you can see



     15     the things are mostly housekeeping items.  One of



     16     note is we will have ten race cards on all Quarter



     17     Horse nights, field size permitting.  On the



     18     Thoroughbred side, we have change where we are



     19     going to have some meetings where we can discuss



     20     house rule changes, as well as the ability to



     21     invite stewards if somebody wants stewards to come



     22     along to hear what issues may be brewing out there.



     23          Indiana Grand racing personnel, we intend to



     24     have the same group back as last year barring any



     25     late changes.  I would like to touch on Caesars
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      1     training, the resources, benefits of the training.



      2     Every employee on the property has to go through a



      3     training pod.  Doesn't matter what you do.  It may



      4     just be one.  I think I have to do six, money



      5     laundering, sexual harassment, fraud, those types



      6     of things.  Everybody has to go through those.



      7          Moving to the capital investments and safety.



      8     We all know about the track renovation from last



      9     year, $600,000.  And it was very successful.  In



     10     2020, Indiana Grand's commitment to spending



     11     capital committed already, part of the long-term



     12     capital plan.  However, we will also spend



     13     additional capital as warranted throughout the 2020



     14     calendar above and beyond what we've committed to



     15     spend.



     16          This includes LED lighting.  We also have a



     17     warning light system that we're working on putting



     18     in for safety in the morning with loose horses.



     19     When they're training, sometimes they're going the



     20     wrong way or right way, and all horses go both



     21     directions anyway.



     22          We already have a warning light system and a



     23     buzzer system that's effective, but our lights are



     24     pretty far inside.  This amounts to putting warning



     25     lights out on the poles right out by the tracks so
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      1     jocks and exercise riders have a better chance of



      2     seeing that.  You can hear the buzzer in the next



      3     county so we're not too worried about the buzzer



      4     part of it.



      5          Also like to announce that our safety record



      6     for 2019 is about 35-plus percent safer than the



      7     national average.  We are very, very proud of that.



      8     Our catastrophic injuries were down.  And as they



      9     compare to the national average, we're in a very,



     10     very good spot.  I think the Commission can be



     11     proud of that, particularly where other places have



     12     not had that kind of good luck.



     13          I'm also very happy.  Are Brian, Joe still



     14     here?  Paul's still here.  Very happy to announce



     15     that we will be adding pavers in the paddocks.



     16     We've gotten that approved.  That's going to be



     17     nearly a quarter million dollar project, falls way



     18     outside the commitments that you already know



     19     about.



     20          This is going to be a nice safe way for our



     21     horses to get around the paddock.  We made some



     22     enhancements this year at the cost of about



     23     $20,000.  We improved the drainage quite a bit.  We



     24     improved the material.  We put a stand in the



     25     center for horse owners so they can be with their
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      1     animals.  But these pavers will help us more with



      2     the drainage.  It will be nice, safe footing for



      3     the horses.  We're very excited for that.  I want



      4     to thank Mike and Dan Nita for stepping up and



      5     helping make that happen.  It's a big commitment.



      6          COMMISSIONER SCHENKEL:  That's in addition



      7     to --



      8          JON SCHUSTER:  Everything else, all the money



      9     you already know about, yes.  So was the warning



     10     light system, that's an additional.



     11          Also like to point out that our jockey



     12     insurance, and you may not be aware, we spend half



     13     a million dollars a year on jockey insurance.  This



     14     year it's going to go up by 50 percent so it will



     15     be $750,000.  There's things that we can't avoid.



     16     Things we provide for riders for their safety and



     17     well-being.  But I just thought the Commission



     18     should be aware of that spend.



     19          I won't go down the list.  You've all seen it.



     20     It's very self-explanatory.



     21          At this point I will turn it over to Tammy



     22     Knox to go through all of our community impact and



     23     marketing plans.  And I will come back up at the



     24     end to entertain any questions the Commission might



     25     have.
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      1          TAMMY KNOX:  Thank you, Jon.  Good afternoon.



      2     I'm pleased to let you know that we completed



      3     another successful campaign at Indiana Grand this



      4     year in our marketing department under the moniker



      5     Come Along For the Ride.  We saw increases on



      6     on-track contest participation.  And that resulted



      7     in over $50,000 being paid out in prize money this



      8     year during all of our contests throughout the



      9     120-day meet.



     10          Our race marketing budget in 2019 was over



     11     $500,000.  It will be the same for 2020.



     12          Advertising highlights, I won't go through



     13     every one, but I want to point out a few that have



     14     been big home runs for us, one of them being TVG.



     15     We have a very good partnership with them.  We are



     16     on their broadcast on Tuesdays and Wednesdays.  We



     17     are one of their premier tracks.  And as a result,



     18     we get a lot of additional coverage in the on-site



     19     personnel that are on TV.  They also enhance our



     20     products.



     21          And we, in addition, picked up a new Pick 4



     22     series in the fall that went through September and



     23     October.  And that was on a Tuesday.  And we saw



     24     some good increases with our Pick 4 as well.  We



     25     have a strong partnership with TwinSpires.  We have
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      1     monthly promotions and specialty nights, including



      2     our Indiana Derby and our Caesars Stakes, which is



      3     in September.



      4          And we had the enhanced coverage of our Super



      5     Pick Tuesday Pick 4 that we did with Harrah's



      6     Louisiana Downs that Jon mentioned earlier with



      7     Equibase.  We were able to put our two races and



      8     Harrah's Louisiana Downs two races into a special



      9     file that went out to all the horseplayers that are



     10     involved in that particular package with Equibase.



     11     So that was a big boost for that particular wager.



     12          On a local front, we did race of the day with



     13     1070 the Fan, Dan Dakich Show that has a big



     14     following.  And we've seen very good results from



     15     that.  On a national level we tried the Sirius



     16     radio show with Steve Byk.  He's the biggest Sirius



     17     radio horseplayer show out there so we tried that.



     18     We may visit that again.  I need to get some



     19     numbers before we commit to that.



     20          CHAIRMAN BORST:  I have a question.  Is the



     21     1070, is it live?



     22          TAMMY KNOX:  It is live.



     23          CHAIRMAN BORST:  I never could tell.



     24          TAMMY KNOX:  The actual race is about five



     25     minutes delayed.  They show it at, I think, 2:40,
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      1     and our race goes off about 2:25.



      2          CHAIRMAN BORST:  It really isn't live.



      3          TAMMY KNOX:  It really isn't live.



      4          CHAIRMAN BORST:  But delayed.  Thank you.



      5          TAMMY KNOX:  We immediately send the results,



      6     and they pick up the feed off TwinSpires.



      7          Then moving over to our VIP relationship



      8     marketing, we added two new dedicated racing spaces



      9     this year in Best Seat in the House, which is



     10     located on the clubhouse level of our grandstand.



     11     And then the Derby Suite is on the first level.



     12     It's over off the Family Pavilion.  So that gives



     13     us two extra spaces to accommodate groups and



     14     guests that come out for racing.



     15          We continue to have a strong social media



     16     presence.  And that continues to grow each year.



     17     Our Twitter Tuesday trivia contest that we did, we



     18     had fans from all across the nation that would



     19     tweet in.  I think I'm using the right terminology.



     20     And we would send out for the winners of the trivia



     21     contest.  And it went coast to coast which shows



     22     that our social media is really paying off for us.



     23          As far as Caesars racing opportunities, we did



     24     several cross promotions with Harrah's Louisiana



     25     Downs and Harrah's Hoosier Park along with the two
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      1     initiatives that Jon and Rick had mentioned



      2     earlier, Empire of Hope and the Caesars Rewards



      3     handicapping contest.  But it was especially good



      4     with Harrah's Louisiana Downs because our on-track



      5     talent went down to Harrah's Louisiana Downs during



      6     their Super Derby.



      7          And it really increases our awareness with



      8     those fans.  I think it broadened our fan base and



      9     also with the joint contest that we did with



     10     Harrah's Louisiana Downs, I think it brought more



     11     fans into awareness of our racing signal in Indiana



     12     to people that probably never even paid attention



     13     to it before.  That was a very big positive.



     14          On the community impact situation, we have



     15     People Planet Play under Caesars Entertainment.



     16     And with that is the Hero Program.  We had



     17     approximately 750 of the 4,000 total volunteer



     18     hours that were only from racing-related personnel



     19     this year.  We had several projects that we



     20     completed.



     21          In addition to that, we had $500,000 that's a



     22     combination of cash and in-kind donations that



     23     stayed right here in Indiana.  Most of that was



     24     locally there in Shelby County.



     25          COMMISSIONER SCHENKEL:  Say that again, the
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      1     total.



      2          TAMMY KNOX:  $500,000.



      3          COMMISSIONER SCHENKEL:  Cash?



      4          TAMMY KNOX:  That's combo of cash and in-kind



      5     donations.  With that we participated in the



      6     national PDF Racing Across America where it's an



      7     evening that all racetracks across the United



      8     States dedicate an evening to bring awareness and



      9     funding for the permanently disabled jockey's fund.



     10     We participate in that each year.



     11          We also participated in the childhood cancer



     12     awareness month in September.  We took a group of



     13     jockeys down to Riley Hospital for Children.  They



     14     visited the cancer care unit.  We do that every



     15     year.  It's very impactful.  In fact, I have to



     16     limit the number of jockeys that can go because of



     17     Riley's stipulations.



     18          During the month of October, we did breast



     19     cancer awareness.  We did give ten get ten in the



     20     casino, and it resulted in more than $4,500 in



     21     donations which was made to IWIN, which is Indiana



     22     Women In Need.  That affects people in Shelby



     23     County.  It's a local organization that is strictly



     24     for cancer.



     25          Our jockey colony, in addition, raised an
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      1     extra $3100 to shave Clerk of Scales Steve Cahill's



      2     head.  There were 29 jockeys that donated at least



      3     $75 to get a swipe from his head during the races.



      4     That was kind of a fun, nice addition to our



      5     evening.



      6          Then some of the local projects we



      7     participated in, we were very involved in the new



      8     dog park that went into Shelbyville for Shelby



      9     County.  Our equine maintenance crew, they're



     10     awesome.  They designed, constructed, and installed



     11     a two-story dog condo for the dog park this year.



     12     That came straight from our equine maintenance



     13     team.



     14          Our jockeys also participated in the local toy



     15     drive for Breakfast with Santa with the Shelby



     16     Park's Department.  They collected 54 toys.  It was



     17     a carload of toys that we took over to the park's



     18     department for their upcoming event, which is this



     19     coming weekend.



     20          We also donated 12 shortbread cakes for the



     21     Shelby Senior Services.  This kind of came up at



     22     the last minute.  They were short on cakes for



     23     their annual strawberry festival.  We were able to



     24     jump in, take cakes over there.  And they had one



     25     of the best years they've had to raise funds for
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      1     the Shelby Senior Services there in Shelbyville.



      2          Finally, the Indiana Derby time capsule



      3     brought all of the entities together in Shelby



      4     County and everybody put different pieces of



      5     information into a time capsule.  It's buried by



      6     our equine maintenance team out by the tote board.



      7     And it will be opened in 2044, 25 years.  That



      8     commemorated our 25th running of the Indiana



      9     Derby.



     10          One of our biggest initiatives on the racing



     11     side was Especially Kids.  There was a $20,000



     12     donation that absolutely changed the landscape of



     13     this place.  It's for developmental and physically



     14     challenged, mainly kids.  There are some older



     15     adults also there in Shelbyville.



     16          Our equine maintenance team went over, and



     17     they totally redid the outside.  They did a lot of



     18     landscaping.  They put in some swings for those



     19     that can go out there.  There's a handicapped



     20     accessible swing as well.  It was a really, really



     21     good project that we participated in.



     22          Then the National FFA convention, we



     23     participate in that every year.  And we had about



     24     400 kids for a three-day period come through



     25     Indiana Grand.
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      1          In closing, this is an exciting time to be



      2     involved in horse racing.  There's a lot of changes



      3     going on, but we have seen so many positive results



      4     over the past couple of years.  This year during



      5     the Breeder's Cup, which is the penultimate of



      6     horse racing in the fall, there were ten horses



      7     that competed in the Breeder's Cup that showed



      8     Indiana Grand in their past performance lines.



      9     That's so exiting to see.  Our quality just



     10     continues to grow.



     11          And we're excited that we have such a good



     12     partnership with the Indiana HBPA and the Quarter



     13     Horse Racing Association of Indiana, and also the



     14     Indiana Thoroughbred Owners and Breeders



     15     Association.  We partnered with them on several



     16     different initiatives throughout the year.



     17          Because of our commitment to QHRAI this year,



     18     we were able to bring Martha Claussen in on a



     19     weekly basis.  And we saw an increase in our handle



     20     for Quarter Horse racing.  I don't know that we can



     21     totally give her all the credit, but it definitely



     22     helped because she has a national platform.  We



     23     were excited about that.



     24          I would also like to point out.  You talked



     25     about the economic impact of horse racing in the
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      1     state of Indiana.  There was a documentary that



      2     premiered last night on WTIU out of Bloomington



      3     from 8:00 to 9:30, and it featured all three



      4     breeds.  We worked closely with them in the



      5     production of it and so did Harrah's Hoosier Park.



      6     It's going to air again on Thursday night at 9:30.



      7     I encourage everybody to tune in and watch that.



      8     It really tells a lot about the economic impact of



      9     horse racing.  Thank you.



     10          JON SCHUSTER:  I'm just back up in case there



     11     are any questions or comments or things that I can



     12     help clarify.



     13          CHAIRMAN BORST:  Anybody have any further



     14     questions?



     15          COMMISSIONER SCHENKEL:  Just to reiterate,



     16     Jon, with Indiana Grand, I heard a total there of



     17     $500,000.  I would expect and ask that you submit



     18     something to the Commission that itemizes that and



     19     gives us much more detail and clarity of that.  To



     20     me, having come from the corporate world where I



     21     was responsible for both, there is a distinct



     22     difference between community relations and



     23     corporate contributions.



     24          I understand hospital visits.  That's



     25     community relations.  I want to know what else you
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      1     are doing in the community to assist the community



      2     with cash and corporate contributions.  You need to



      3     be doing both.  You pledged to do both.  We need



      4     evidence of that, please.



      5          JON SCHUSTER:  Sure.



      6          CHAIRMAN BORST:  Any other questions,



      7     comments?



      8          COMMISSIONER LIGHTLE:  I just want to ask a



      9     couple of questions and then make a little bit of a



     10     statement about the track and taking care of the



     11     track.  To me, that's extremely important as far as



     12     safety to the horsemen and horses.  In looking at



     13     the way this came down, I think the last time I



     14     think is really not good.



     15          It seemed to impact some of the horses that



     16     could have raced and couldn't race because of the



     17     time frame that we were working with in trying to



     18     get the track under control.  So I would hope that



     19     this can be done in a lot better way in keeping the



     20     track up to date.  I think it's extremely



     21     important.  Anybody that's raced knows how



     22     important it is for the tracks to be in good



     23     condition for the safety of our horses and our



     24     horsemen.



     25          So this bothered me.  And I would hope that we
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      1     don't ever see that again.



      2          JON SCHUSTER:  I don't think you'll ever see



      3     it again.  I would like to just throw into the



      4     blender that I came before this Commission last



      5     year when we were doing that.  We all knew the



      6     vagaries of weather could be bad.  They were about



      7     as bad as they could be.



      8          The fact that the track didn't get finished in



      9     the time frame we all wanted wasn't due to any



     10     complacency or lack of effort.  It was strictly



     11     weather.  The 80,000 tons of material, if it's wet



     12     or frozen, there's nothing you can do with it.



     13          COMMISSIONER LIGHTLE:  I understand that.  I



     14     just wanted to make it real clear that I think all



     15     of us sitting up here were a little bit concerned



     16     about that and how it went down.  So I hope that



     17     maybe not happen again, please.



     18          JON SCHUSTER:  Hopefully, we won't be doing a



     19     project like that for a long time.



     20          COMMISSIONER LIGHTLE:  Thank you.



     21          JON SCHUSTER:  You're welcome.



     22          CHAIRMAN BORST:  Anything else for Jon?



     23     There's a letter that needs to be put in the



     24     record, and I think you got a copy of it, the one



     25     from Taft.
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      1          JON SCHUSTER:  Yes.



      2          CHAIRMAN BORST:  I think that's just going to



      3     be in the record, and I think you addressed a lot



      4     of that already.



      5          I have a general question, and I suppose for



      6     Trent.  We can't let you off that easy.  I guess it



      7     should go to you because you represent them all.  I



      8     know last year when we were doing the sale and the



      9     approval and all, you guys mentioned that Caesars



     10     could really enhance horse racing in Indiana.  I



     11     know the number one thing was the rewards system,



     12     which makes sense.  But do you know offhand what



     13     other things you've done in these last 18 months



     14     that didn't get done before that had your stamp on



     15     it of Caesars?



     16          TRENT MCINTOSH:  Right.  I say that we've



     17     continued to promote horse racing in the state of



     18     Indiana to the best of our ability.  We have



     19     created a network of racetracks.  You heard several



     20     of the promotional-type things where we brought in



     21     handicapping contests where we used the resources



     22     we have within the four tracks, tied them together.



     23     Jon spoke of some of the bets and the way he tied



     24     some of those together and grew revenue through



     25     those.
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      1          I think it's our commitment to do things.  I



      2     don't think anyone expected us to go back to the



      3     till and say let's bring Breeder's Crown back here.



      4     Let's dig into our pockets and spend what probably



      5     will end up being well over a million dollars



      6     associated with us taking that stance and going



      7     after the Breeder's Crown in partnership with the



      8     ISA.  They had a commitment to that as well.  I



      9     think those are just a very high level some of the



     10     things that we brought to the table.



     11          CHAIRMAN BORST:  I just wondered.  I just knew



     12     the various betting you were doing with the breeds



     13     and rewards, but I just didn't know if there was



     14     something else magical that we just didn't see



     15     because you just do it.



     16          TRENT MCINTOSH:  I wouldn't say magical, but



     17     the Caesars Rewards network is a strong tool for us



     18     as well.



     19          CHAIRMAN BORST:  Question?



     20          COMMISSIONER SCHENKEL:  Since we talked about



     21     the Taft letter being introduced into the record,



     22     the last point on the Taft letter mentioned the, I



     23     guess, confusion over the Quarter Horse Challenge



     24     Races that are proposed for 2020.  Is that -- I



     25     guess, what is the status of that?
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      1          JON SCHUSTER:  The status of that is that it's



      2     dead, and it's been dead for a while, but Jon



      3     wasn't in the loop with Paul Martin and my former



      4     boss Ron Baughman.  They had discussed it.  I knew



      5     Ron wanted to partner significantly and get the



      6     event here.  I knew the QHRAI couldn't get it done



      7     for 2020, but I was under the impression they were



      8     still trying for 2021 and hadn't heard anything to



      9     the contrary.  So it's really a lack of



     10     communication on our part.



     11          The first draft I turned in, I was working



     12     with a draft so I didn't feel like I was putting it



     13     out to the whole world, although it should have



     14     been out.  Had we had our meetings timely, you



     15     would never have seen that so that's back on me



     16     again.



     17          COMMISSIONER SCHENKEL:  Is an effort going to



     18     be made for 2021, or is it off too?



     19          JON SCHUSTER:  It's off.



     20          COMMISSIONER SCHENKEL:  It's off all together?



     21          JON SCHUSTER:  As far as I know, it's off all



     22     together.



     23          COMMISSIONER SCHENKEL:  It's confusing in



     24     this.



     25          JON SCHUSTER:  Yes, I apologize for the
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      1     confusion.



      2          CHAIRMAN BORST:  Okay.  Anything else?  Thank



      3     you.  You're off the hook.



      4          JON SCHUSTER:  Sort of.



      5          CHAIRMAN BORST:  Sounds like, and we thank the



      6     both of you for very, very quickly resubmitting and



      7     updating those plans.  That was very helpful.  It



      8     gave us more to read last night, but that's okay.



      9     I was glad to have it because it cleared a few



     10     things up.



     11          I still think there's a couple of issues.



     12     One, we still need to have the meetings with the



     13     horsemen associations.  And hopefully they've heard



     14     this.  They've been here to hear this, but I still



     15     think you need to do it because it is in the order.



     16     And I know Director Smith had a letter, and we just



     17     need to do it.  It needs to be a precedent from



     18     here on out because those are one of your most



     19     important clients, other than the public.  I think,



     20     one, that still needs to happen.



     21          Two, it sounds like I don't know if we need



     22     some numbers attached, I think, to some of the



     23     impacts that have been done.  So I think that would



     24     be another thing that probably could be added.  You



     25     said you would.
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      1          I don't know.  Is there anything else that



      2     anybody has we need to clear up?



      3          MR. JACKSON:  Mr. Chairman, I believe we have



      4     one public comment on the operational plans.



      5          CHAIRMAN BORST:  Okay.  Do we have a public



      6     comment on the operational plans?  Yes, yes.



      7     You're listening to all this.  You're inheriting



      8     all this so you better be listening.



      9          JEFF HENDRICKS:  Good afternoon.  Thank you



     10     very much for your time.  I will make my comments



     11     brief.  My name is Jeff Hendricks.  I'm the



     12     vice-president of regulatory compliance of Eldorado



     13     Resorts.  It was very important for us to be here



     14     today to observe the introduction of the



     15     operational plans and be able to come here



     16     specifically about Eldorado's intentions and the



     17     excitement that we feel about the upcoming merger



     18     with Caesars.



     19          So I would just note that it's very inspiring



     20     for me to be here today to see the great



     21     partnerships that are in place.  All of the



     22     communication about the relationships between the



     23     horsemen's association and the property, and the



     24     property's commitment to the organizations and the



     25     community, those follow Eldorado's values as well.
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      1     We are excited to continue those great partnerships



      2     and improve them.



      3          We also feel this is a tremendous opportunity,



      4     and we have to not only say the right things, but



      5     do the right things for you.  So earlier today you



      6     asked if we were listening.  And I'm here to affirm



      7     we absolutely are listening.



      8          Our senior leadership team has met with the



      9     representatives from the horsemen's association.



     10     We've met with property leadership.  We're



     11     dialoguing with Caesars and staff.  I know that is



     12     all precursor to what is about to come.  And we



     13     need to follow through on that.  And I'm here today



     14     to tell you that we will.



     15          Lastly, I will just note that Eldorado fully



     16     understands and affirms that it will honor the



     17     operational plans in place at Indiana Grand and



     18     Hoosier Park.



     19          With that, again, thank you.  And I'm happy to



     20     answer any questions that you might have.



     21          CHAIRMAN BORST:  Thank you.  Appreciate you



     22     guys being here to listen and learn too and see



     23     what you're getting into.



     24          JEFF HENDRICKS:  It's our pleasure.  Thank



     25     you.
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      1          CHAIRMAN BORST:  We heard all the testimony



      2     here.  Anything from staff at this point?



      3          MR. JACKSON:  If the Commission would like to



      4     make a motion, it would just include Commissioner



      5     Schenkel's request for the community involvement



      6     report.



      7          CHAIRMAN BORST:  Plus the meetings.



      8          COMMISSIONER SCHENKEL:  I think we need to



      9     make a motion.



     10          CHAIRMAN BORST:  Would you like to make a



     11     motion and somebody second it?



     12          COMMISSIONER SCHENKEL:  Yeah, I'll take a



     13     crack at one.  I will offer a motion, if nothing



     14     else to get the discussion started.  I would move



     15     that the Commission conditionally approve the 2020



     16     operational plans for Harrah's Hoosier Park and



     17     Indiana Grand, collectively Caesars, with the



     18     following conditions set forth or required before



     19     final approval be made:  One would be that further



     20     information is provided for all of the operations



     21     related to community and corporate involvement,



     22     complete detail and so forth with respect to



     23     contributions; secondly, ask that they correct any



     24     further deficiencies that may have been outlined in



     25     the letter which staff had sent earlier.  I think
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      1     most of those have been addressed but just to make



      2     sure all those are checked off.  And, third, the



      3     Commission Members and Chairman will review the



      4     updated, these updated operational plan



      5     submissions, and we will inform Executive Director



      6     Pitman of approval, of this approval of those,



      7     thereby delegating to her, to Director Pitman, the



      8     ability to approve and give final approval based on



      9     our recommendations of those reviews; and, third, I



     10     guess finally, ask that all of the information be



     11     submitted by December 31st of 2019 to the



     12     Commission.  Now, what have I left out?



     13          CHAIRMAN BORST:  Meetings with the horse



     14     associations.



     15          COMMISSIONER SCHENKEL:  I guess that would be



     16     included, I hope, in my comment about the



     17     deficiencies that were outlined in the letter, but,



     18     yes, be sure those meetings are held with the



     19     horsemen's associations.



     20          CHAIRMAN BORST:  Do we have a second?



     21          COMMISSIONER MCCARTY:  I second it.



     22          CHAIRMAN BORST:  Who can repeat that?



     23          COMMISSIONER SCHENKEL:  That's why Robin is



     24     here.



     25          CHAIRMAN BORST:  Does everybody understand the
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      1     motion?  The motion is to conditionally approve the



      2     operational plan with addressing the deficiencies,



      3     meeting with the horse associations and so forth



      4     and getting some numbers in there by December 31st



      5     and then getting that back to Deena.  And we'll



      6     review it.  If we like it, we'll tell Deena we like



      7     it.  And she can give the formal approval.  That



      8     way we don't have to have another meeting.  It can



      9     make it a lot more efficient.  That way we get it



     10     all done and set a good precedent for the future.



     11          COMMISSIONER SCHENKEL:  Just as a discussion



     12     of that motion, I would make sure that we make it



     13     clear we always have the right to add another



     14     meeting or emergency meeting should it exist should



     15     these conditions not be met.  I want to make that



     16     very clear so that we understand that this is not



     17     something dealt with when you get around to it.



     18          CHAIRMAN BORST:  Okay.  Been moved and



     19     seconded.  Any further discussion on the motion for



     20     conditional approval?  All those in favor say



     21     "aye."



     22          THE COMMISSION:  "Aye."



     23          CHAIRMAN BORST:  Opposed, "no."



     24          (No response.)



     25          CHAIRMAN BORST:  It's unanimous 4-0.  I'm sure
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      1     you will get that stuff fast.  You were so fast



      2     with the last one, that I'm sure you will get that



      3     done quick.



      4          Next on the agenda we have the reviews and



      5     approval of the renewal applications.  We'll start



      6     with Indiana Grand.  So you're back on the thing



      7     again.  This is number eight, approval of Indiana



      8     Grand renewal application.  I'm not sure there



      9     needs to be any presentations.



     10          MR. JACKSON:  I just have a quick few words.



     11          CHAIRMAN BORST:  Yes.



     12          MR. JACKSON:  If there will be presentations,



     13     basically each of the next four items requires a



     14     separate vote so it may be easier to present them



     15     individually and vote on them separately after each



     16     presentation.  I would point out that because of



     17     the Commission's decision on number seven and



     18     because race dates and the operational plan and



     19     then, obviously, approval of the permits is all



     20     kind of tied in together, that if it would be the



     21     Commission's decision to approve agenda items eight



     22     through 11, the next four items, that that would



     23     also be a conditional approval subject to the same



     24     conditions that were just laid out for the



     25     operational plan.
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      1          CHAIRMAN BORST:  Makes sense.  They are all



      2     tied together.  Is there any type of presentation?



      3     I don't know that there needs to be.  Just more



      4     legalese stuff.



      5          With that, do we have a motion stating the



      6     conditional approval and a second from someone?



      7          COMMISSIONER SCHENKEL:  I'll move approval of



      8     item number eight.



      9          COMMISSIONER LIGHTLE:  Second.



     10          CHAIRMAN BORST:  Been moved and seconded.  Any



     11     further discussion from the public?  Probably not.



     12          All those in favor say "aye."



     13          THE COMMISSION:  "Aye."



     14          CHAIRMAN BORST:  Those opposed, "nay."



     15          (No response.)



     16          CHAIRMAN BORST:  The "ayes" have it



     17     unanimously.



     18          Next is approval of the renewal of Indiana



     19     Grand satellite facility in Clarksville for 2020.



     20     Any questions, comments?  Probably the same thing



     21     about this conditional, getting all the other



     22     things back.



     23          COMMISSIONER MCCARTY:  I move for the



     24     conditional approval of the Indiana Grand satellite



     25     facility license.
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      1          COMMISSIONER LIGHTLE:  I second.



      2          CHAIRMAN BORST:  Been moved and seconded.  Any



      3     further discussion?  Seeing none, all those in



      4     favor say "aye."



      5          THE COMMISSION:  "Aye."



      6          CHAIRMAN BORST:  Opposed, "nay."



      7          (No response.)



      8          CHAIRMAN BORST:  The "ayes" have it



      9     unanimously.



     10          Next is review and approval of Harrah's



     11     Hoosier Park permit renewal application and



     12     consideration of pari-mutuel permits for 2020.



     13     Motion on that.



     14          COMMISSIONER LIGHTLE:  I so move.



     15          COMMISSIONER SCHENKEL:  Second.



     16          CHAIRMAN BORST:  Been moved and seconded with



     17     conditional approval.



     18          All those in favor say "aye."



     19          THE COMMISSION:  "Aye."



     20          CHAIRMAN BORST:  Opposed, "nay."



     21          (No response.)



     22          CHAIRMAN BORST:  The "ayes" have it again



     23     unanimously.



     24          Finally, approval of renewal of Harrah's



     25     Hoosier Park satellite facility license in New
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      1     Haven and Indianapolis for 2020.  Motion?



      2          COMMISSIONER MCCARTY:  I move approval.



      3          COMMISSIONER SCHENKEL:  Second.



      4          CHAIRMAN BORST:  Been moved and seconded.  I



      5     see no further discussion.  All those signify by



      6     saying "aye."



      7          THE COMMISSION:  "Aye."



      8          CHAIRMAN BORST:  Those opposed?



      9          (No response.)



     10          CHAIRMAN BORST:  The "ayes" have it



     11     unanimously again.



     12          Okay.  We got that part done.  Now we move to



     13     approval of the emergency rules.  Noah, are you



     14     going to handle that one?  We could probably do



     15     them all at once or should we do it breed by breed?



     16          MR. JACKSON:  I can present them breed by



     17     breed, but then there can be a single vote on it.



     18          Thank you, Mr. Chairman, Commissioners.  All



     19     of the rules will be submitted to the Legislative



     20     Services Agency on one document as included in your



     21     meeting books.  Commission Staff's intent is to



     22     review each category separately and then hold a



     23     single vote if no rule needs to be modified or



     24     removed from the list.  The categories are



     25     Standardbred, Thoroughbred, and Quarter Horse, and
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      1     all breeds.



      2          For Standardbred, all of the rules were sent



      3     to the stakeholders.  None of the stakeholders have



      4     raised any issue with the updated rules.  The



      5     updates are a combination of requests from the



      6     judges and rule housekeeping.  Twelve rules will be



      7     amended as shown in your emergency rule document



      8     that will be filed with the Legislative Services



      9     Agency upon your approval.



     10          Next, the Thoroughbred and Quarter Horse



     11     rules.  All of the rules were sent to the



     12     stakeholders.  Rules 71 IAC 7.5-4-1 and 71 IAC



     13     7.5-5-1 were updated based on feedback from Caesars



     14     and Doctor Michael Hardy.  As an additional change



     15     that was not reflected in your materials, 71 IAC



     16     7.5-4-1 subsection B will be changed from stating



     17     work to work out to maintain the consistency of



     18     terminology in the rules.  This is a minor clerical



     19     change and does not impact or substantially change



     20     the rule language that you have in front of you.



     21     There were no other stakeholder requests.



     22          The updates are a combination of requests from



     23     the stewards and rule housekeeping with the



     24     additional requests from Doctor Hardy and Caesar's



     25     staff.
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      1          Two new rules will be added; the rule



      2     regarding other beta agonist drugs, and the rule



      3     regarding the veterinarian's list for other beta



      4     agonist positive horses.  Fourteen other rules will



      5     be amended as shown in the emergency rule document



      6     that will be filed with the Legislative Services



      7     Agency upon your approval.



      8          Finally all breeds.  All of the rules were



      9     sent to the stakeholders.  Rule 71 IAC 2-8-2,



     10     confidentiality, was updated based on feedback from



     11     Mr. Steve Keys at the Hoosier State Press



     12     Association.  There were no other stakeholder



     13     requests.



     14          The updates are a combination of requests,



     15     compliance with judicial rulings and new



     16     legislation and rule housekeeping.  One new rule



     17     will be added, the rule regarding confidentiality.



     18     Seven rules will be amended as shown in the



     19     emergency rule document and filed with the



     20     Legislative Services Agency upon your approval.



     21          I respectfully request that Commission Staff



     22     be authorized to move forward adopting the



     23     Standardbred, Thoroughbred, Quarter Horse, and all



     24     breeds rules under the Commission's emergency rule



     25     adoption procedure, which means that they will go
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      1     into effect as soon as they are filed.



      2          CHAIRMAN BORST:  Do we have any questions on



      3     the rules by any Commission Members?  Anybody in



      4     the public?  Seeing none, I guess we'll accept a



      5     motion to approve all emergency rules.



      6          COMMISSIONER MCCARTY:  I so move that we



      7     approve all the emergency rules as explained and



      8     submitted to us today.



      9          COMMISSIONER LIGHTLE:  Second.



     10          CHAIRMAN BORST:  Been moved and seconded.  Any



     11     further questions?  Seeing none, all those in favor



     12     say "aye."



     13          THE COMMISSION:  "Aye."



     14          CHAIRMAN BORST:  Opposed "nay."



     15          (No response.)



     16          CHAIRMAN BORST:  The "ayes" have it



     17     unanimously again.  Thank you.



     18          Next on the agenda is the review of



     19     consideration of the 2020 Secondary Pari-Mutuel



     20     Organization, SPMO, license applications.  Is that



     21     you again, Noah?



     22          MR. JACKSON:  Yes.  Thank you.



     23          Commissioners, the staff has undertaken an



     24     effort to review and assess each of the respective



     25     SPMO applications.  We have contracted with the
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      1     Thoroughbred Racing Protective Bureau to review



      2     daily wagering data provided by each of the SPMOs.



      3     At this time each of the five SPMOs for your



      4     consideration have been operating on a probationary



      5     license, which was issued following the staff's



      6     initial review of the application.



      7          Commission Staff has also been in close



      8     contact with the Oregon Racing Commission which has



      9     set itself as the foremost authority on ADW



     10     operations, including conducting yearly audits and



     11     maintaining strict licensure requirements on each



     12     SPMO.  With that said, each of the five prospective



     13     SPMOs are considered to be in good standing with



     14     the Oregon Racing Commission having completed their



     15     annual audits and having scheduled their next



     16     audits.



     17          I believe we have a few individuals, if they



     18     didn't have to take off already, if you would like



     19     to stand and just introduce yourself to the



     20     Commission.



     21          GENE CHABRIER:  Gene Chabrier, I'm with



     22     Xpressbet.  I'm the vice-president of regulatory



     23     affairs.



     24          CHAIRMAN BORST:  Can you speak up so we can



     25     hear.
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      1          GENE CHABRIER:  Gene Chabrier, vice-president



      2     of regulatory affairs and business development for



      3     Xpressbet.



      4          ALLISON MEYER:  I'm Allison Meyer, I'm



      5     vice-president of legal and business affairs at



      6     TVG.



      7          CHAD RINEY:  Chad Riney.  I'm with Churchill



      8     Downs Technology Initiatives Company.  I'm senior



      9     counsel to Churchill Downs, Incorporated.



     10          NELSON CLEMMENS:  I'm Nelson Clemmens, CEO for



     11     AmWest Entertainment.  I would like to make a very



     12     brief presentation, if I may.



     13          CHAIRMAN BORST:  Sure.  Do we need to swear



     14     him in?



     15          MR. JACKSON:  I don't believe so.



     16          CHAIRMAN BORST:  Okay.  We'll trust you.



     17          NELSON CLEMMENS:  Thank you all. we appreciate



     18     the opportunity to submit our application.  I want



     19     to give just a brief background and make a request.



     20     I've been involved in racing for decades as an



     21     owner, breeder, a Kentucky, New York, Pennsylvania



     22     owner breeder.  We've run a number of graded stakes



     23     one, two, threes and prevailed.  We've run in the



     24     Derby.  We've had our share of Indiana breds.



     25          I've gotten involved in the industry side of
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      1     racing starting in the early 2000s as an adviser to



      2     the Kentucky HBPA and working constructively as a



      3     supporter and contributor and just collaborating



      4     with a number of the industry organizations.



      5          We built Amwest as a real support for the



      6     sport and the technological challenges that are out



      7     there now and the support that's needed to really



      8     get the younger fans involved.  We appeal very much



      9     to your serious player and those that have really



     10     taken to what we have often heard is most advanced



     11     platform in the industry.



     12          We have the fastest data speed.  We have our



     13     trend lines. We have our ABC features so on and so



     14     forth, which has attracted quite a younger segment



     15     as well as your more serious player.  We provide



     16     settlement services, other marketing training



     17     services for tote.  United Tote is our tote



     18     company.



     19          We have been a content provider for years.



     20     We've have brought in to the Dubai World Cup, the



     21     French racing, Singapore, and others.  And with



     22     that, we have just a longstanding commitment.  My



     23     team, we're based in Louisville, Kentucky.  Our



     24     operations office is in Portland, Oregon.



     25          My request is this:  You know, to be licensed,
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      1     to be qualified is one thing, and it's very



      2     appreciated.  But I stand here without the ability



      3     to carry the signal from Indiana Grand or Hoosier.



      4     Their content management, CDI content management is



      5     withholding that.



      6          They give us the signal for our OTB network.



      7     We manage an OTB network as well.  We are



      8     qualified.  I have addressed it with Churchill.



      9     They have just explained it's for basically



     10     competitive purposes.  They're not going to provide



     11     it.



     12          Another major project I'm involved in is Am



     13     Racing Sports, which I founded with a Michigan



     14     partner.  We are currently involved in bringing



     15     Thoroughbred racing back to Michigan.  We have



     16     acquired a track, Sports Creek, 110-acre property.



     17     We are working concertedly through that



     18     legislation.



     19          We are about bringing racing back and being



     20     all inclusive.  When we were a content provider,



     21     everyone got access.  Everyone for all intents and



     22     purposes got the same rate.



     23          I just thought -- I read this earlier today,



     24     and it's somewhat applicable.  It's something that



     25     Robert Geller had put in a question and answer in
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      1     TVN.  He's talking about tracks, but this is about



      2     the industry too.



      3          He says, "I think the sport needs to work



      4     together and not take pride in one section of



      5     racing doing well at the expense of the other.  At



      6     the end everyone loses.  To have longevity, it



      7     can't just be about their own ancillary survival



      8     versus another track.  Are they thinking about



      9     themselves with no real ability to see the



     10     long-term effect that that has on the industry, or



     11     are they genuinely able to find a way to make this



     12     industry work together?"



     13          "I think right now we are really seeing we



     14     need to bring a degree of centrality to it.  We



     15     just can't feed the top level.  We've really seen



     16     too many tracks go under lately for no good



     17     reason."



     18          We've seen that in the ADW and OTB markets



     19     too.  And you all are the centrality.  I would like



     20     to ask and one thing we're doing in Michigan,



     21     Arizona has addressed it, others have too, if you



     22     are qualified -- and that's the operative word --



     23     then content should be made available to everyone.



     24          Our players are the ones that really benefit



     25     from your scrutiny.  To be regulated gives them a
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      1     routine, procedures, and controls.  Not to give our



      2     players access to the two Indiana signals, that



      3     should be a basic right.  And that's my request.  I



      4     appreciate your consideration.



      5          CHAIRMAN BORST:  Thank you.  Obviously, that



      6     isn't anything to take up today, but I would say if



      7     you've got something you would like to send to the



      8     Commission office, I would start with that.  And



      9     then we can get it to where it needs to go to get



     10     you some answers, but, obviously, we can't deal



     11     with that today.



     12          NELSON CLEMMENS:  I just wanted to present it,



     13     and we'll deal with that.  Thank you.



     14          CHAIRMAN BORST:  Thank you.  I think we're



     15     ready to vote.



     16          MR. JACKSON:  If I could just clarify,



     17     Mr. Chairman, because of the way the licenses



     18     renew, it's an annual renewal and because the



     19     December meeting is the one that we know is set



     20     each year, what we would like to do is have the



     21     Commission vote on the approval of the licenses.



     22     And what we would do is say that those licenses



     23     begin formally on January 1 as they're operating



     24     currently on a probationary license.  And it would



     25     prevent the operators from having to reapply for a
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      1     license right away.



      2          CHAIRMAN BORST:  That makes good sense.



      3     That's a good idea.  Should that be in the motion



      4     for January 1, 2020?



      5          MR. JACKSON:  Yes, sir.  The approval would be



      6     from January 1st.



      7          CHAIRMAN BORST:  To December 31, 2020?



      8          MR. JACKSON:  Correct.



      9          CHAIRMAN BORST:  Okay.  Do we have a motion?



     10          COMMISSIONER SCHENKEL:  I would so move that



     11     without restating that.



     12          COMMISSIONER LIGHTLE:  I second that.



     13          COMMISSIONER SCHENKEL:  If Robin has that all



     14     down, I will move that.



     15          CHAIRMAN BORST:  It does make sense.



     16     Sometimes government does make sense once in a



     17     while.  Hopefully everybody understands the motion



     18     for approval of next year January 1st to



     19     December 31st.



     20          All those in favor say "aye."



     21          THE COMMISSION:  "Aye."



     22          CHAIRMAN BORST:  Opposed?



     23          (No response.)



     24          CHAIRMAN BORST:  The "ayes" have it again



     25     unanimously.  Thank you.  Thank the rest of you for
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      1     being here too.  Appreciate it.  You've been



      2     through a lot, but you've learned a lot too.



      3          Next is just the review of the rulings.



      4     There's no vote on it.  Does anybody have any



      5     questions for Staff?



      6          COMMISSIONER SCHENKEL:  Are those all



      7     through -- those concluded with the racing season,



      8     right?  There's none hanging out there?



      9          EXECUTIVE DIRECTOR PITMAN:  There may be a few



     10     hanging out there with positives where they had



     11     splits.



     12          COMMISSIONER MCCARTY:  Quick question.  I



     13     think this covers roughly nine months.  Is there an



     14     increase of violations?



     15          EXECUTIVE DIRECTOR PITMAN:  No, it was a



     16     pretty standard year based on what I've seen.



     17          CHAIRMAN BORST:  Next on the agenda is the



     18     review and consideration of the notice of Sixth



     19     Subsequent Terms pertaining to the Initial



     20     Distribution Agreement.  Dale, are you going to



     21     handle that one?



     22          MR. PENNYCUFF:  So the Senate Enrolled Act 609



     23     Committee -- can you hear me?  The Senate Enrolled



     24     Act 609 Committee is composed of horsemen and the



     25     tracks that came together to negotiate what
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      1     percentage of slot revenue will be allocated to the



      2     horse racing industry.  The initial agreement was



      3     in 2013.  It has a provision that if no party



      4     objects, it will automatically renew for a



      5     subsequent year.



      6          Since no notice of nonrenewal has been timely



      7     given or received by any of the parties by



      8     September 1, 2019, that is exactly what will happen



      9     commencing on January 1, 2020.  The agreement will



     10     be in effect for one more year, and the horse



     11     industry will receive 12 percent of the racino's



     12     adjusted gross receipts.



     13          CHAIRMAN BORST:  Okay.  Any questions on that?



     14          COMMISSIONER SCHENKEL:  We don't have to vote



     15     on that?  That just automatically happens?  It's



     16     not a vote?



     17          CHAIRMAN BORST:  Should we make it official?



     18          MR. PENNYCUFF:  I think we've had votes on it



     19     in the past.



     20          COMMISSIONER SCHENKEL:  I would move that we



     21     continue that agreement at the 12 percent level.



     22          COMMISSIONER MCCARTY:  Second.



     23          CHAIRMAN BORST:  Been moved and seconded.  Any



     24     further discussion?



     25          All those in favor say "aye."
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      1          THE COMMISSION:  "Aye."



      2          CHAIRMAN BORST:  Opposed "nay."



      3          (No response.)



      4          CHAIRMAN BORST:  The "ayes" have it



      5     unanimously again.



      6          Now we move into a presentation 2020



      7     Standardbred Development Advisory Committee



      8     program.  We have that ready to go.  The others



      9     will be coming later because they finally got



     10     committee appointees.



     11          SCOTT SNYDER:  Chairman Borst, Fellow



     12     Commissioners, Executive Director Pitman, Deputy



     13     Director Linkmeyer, Commission Staff, my name is



     14     Scott Snyder, chairman of the Indiana Standardbred



     15     Breed Development Advisory Committee.  I'm here



     16     today to present our 2020 Indiana Standardbred



     17     Breed Development program for your approval.



     18          2019 was another amazing year for the Indiana



     19     horse racing industry and our Standardbred program.



     20     Indiana-sired horses continuing to make national



     21     headlines.  Our state continues to produce quality



     22     horses which can compete with the nation's best.



     23          Our program is well represented nationally



     24     with showings from Indiana-sired horses in almost



     25     all major events.  Indiana-sired horses continue to
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      1     be in high demand.  A total of 358 Indiana-sired



      2     yearlings averaged $18,028 grossing 6.45 million.



      3     Additionally, the sale made history when two



      4     Indiana-sired trotters sold for $175,000 each, the



      5     most an Indiana-sired yearling has brought at



      6     public auction.



      7          In planning the Standardbred breed development



      8     program for 2020, the Standardbred Breed



      9     Development Advisory Committee and Standardbred



     10     Advisory Board worked closely with Hoosier Park and



     11     the Indiana Standardbred Association.



     12          Our biggest challenge in crafting the program



     13     was how to address the increase in funding the



     14     program will see from the implementation of table



     15     games beginning January 1, 2020.  After many



     16     discussions, we agreed the best approach would be



     17     to utilize our budget without any additions from



     18     the table games, however, utilizing some funds from



     19     our reserves.  In addition, we would like to



     20     revisit the program after we have a few months of



     21     table games operations completed and may bring a



     22     modification for our program back to the Indiana



     23     Horse Racing Commission at that time.



     24          Our goal is to continue to look at ways in



     25     which we can improve this already successful
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      1     program, consider input from all stakeholders, and



      2     try to formulate long term plans.  I'm happy to



      3     answer any questions.



      4          CHAIRMAN BORST:  Any questions for Mr. Snyder?



      5     Thank you for your service in helping the horse



      6     industry.  It's a big part.



      7          SCOTT SNYDER:  Thank you.  My pleasure.



      8          CHAIRMAN BORST:  Anything further?  There's



      9     nothing to vote on there, I don't believe.  We do



     10     vote on that?



     11          MR. JACKSON:  We want to delegate authority to



     12     Executive Director Pitman.



     13          EXECUTIVE DIRECTOR PITMAN:  No.



     14          MR. JACKSON:  I apologize.



     15          EXECUTIVE DIRECTOR PITMAN:  Jessica.  This is



     16     a full packet and ready to go.



     17          CHAIRMAN BORST:  We'll take a motion on



     18     approval of the plan from the Standardbred.



     19          COMMISSIONER SCHENKEL:  I would move that we



     20     approve the 2020 program for the Indiana



     21     Standardbred Breed Development Advisory Committee.



     22          COMMISSIONER LIGHTLE:  Second.



     23          CHAIRMAN BORST:  Any further discussion?  All



     24     those favor say "aye."



     25          THE COMMISSION:  "Aye."
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      1          CHAIRMAN BORST:  Opposed, "no"?



      2          (No response.)



      3          CHAIRMAN BORST:  The "ayes" have it



      4     unanimously.



      5          Then the other three will be later on this



      6     year.



      7          JESSICA BARNES:  Yes.  Good afternoon.  The



      8     Indiana Standardbred Advisory Board, their program



      9     primarily deals with the county fair racing, which



     10     that county fair program is not set until the



     11     annual convention of the Indiana Association of



     12     Fairs, Festivals, and Events, which occurs the



     13     first weekend in January.  So we will have that



     14     proposal completed after that meeting.  So I would



     15     like to ask the Commission to delegate to the



     16     Executive Director the ability to approve the



     17     Standardbred Advisory Board's proposal at that



     18     time.  Do you want me to do?



     19          CHAIRMAN BORST:  Do the other two.



     20          JESSICA BARNES:  Okay.  Then the other two,



     21     the Thoroughbred Breed Development program, as



     22     Chairman Borst is aware, we just received new



     23     appointments to the advisory committee last week.



     24     I actually held a meeting yesterday was our first



     25     meeting with our new committee.
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      1          We did take some action.  The committee



      2     implemented a new incentive program for mares being



      3     bought at a public auction beginning for any mare



      4     bought at a public auction with a purchase price of



      5     $5,000 or more coming to Indiana, to receive a



      6     thousand dollar incentive for new mares trying to



      7     look at our mare numbers for the Thoroughbred



      8     program and hopefully to encourage to get more



      9     mares.



     10          We're going to ask you to delegate to the



     11     Executive Director the ability to approve that, to



     12     approve the overall program, and I may actually



     13     piece meal that program because we would like to



     14     get the news out about that new incentive.  If you



     15     do that delegation, I'll be sending kind of a



     16     one-page proposal to Deena this week for that



     17     approval.  And then I'll be following up with the



     18     final program once we have it done.



     19          And then the Quarter Horse breed development



     20     program is in the same situation.  Our three



     21     advisory committees were just reappointed last week



     22     also.  And I actually have a Quarter Horse Breed



     23     Development Advisory Committee meeting scheduled



     24     for Thursday afternoon.  We'll begin discussions



     25     about our programs.  I anticipate we will have that
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      1     program also completed by mid January and ask that



      2     the Commission delegate to the Executive Director



      3     the ability to approve that program.



      4          CHAIRMAN BORST:  Any other questions?  It's



      5     got to be tough trying to do it when you don't have



      6     the people to do it.



      7          JESSICA BARNES:  And we have the table game



      8     scenario coming in.  A good problem to have.



      9          CHAIRMAN BORST:  That's a good problem.  I



     10     guess we will accept a motion to delegate the



     11     authority to the Executive Director Deena.



     12          COMMISSIONER LIGHTLE:  So moved.



     13          CHAIRMAN BORST:  Is that what I'm supposed to



     14     say?



     15          COMMISSIONER LIGHTLE:  So moved.



     16          COMMISSIONER SCHENKEL:  Second.



     17          CHAIRMAN BORST:  Been moved and seconded.



     18     Obviously, she'll pass the plan, and she will get



     19     it to us.



     20          All those in favor say "aye."



     21          THE COMMISSION:  "Aye."



     22          CHAIRMAN BORST:  Opposed, "nay."



     23          (No response.)



     24          CHAIRMAN BORST:  The "ayes" have it



     25     unanimously.
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      1          Do we have any old business?  No.  Any new



      2     business?



      3          The Executive Director has been awfully quiet,



      4     and I think you should make a comment or two.  The



      5     former director would have taken over so we need



      6     you to make a couple comments.



      7          EXECUTIVE DIRECTOR PITMAN:  I appreciate



      8     everybody that has come today for my first official



      9     meeting.  I surround myself with very talented



     10     individuals that carry out the necessary work and



     11     sit here and reap the benefits.  I appreciate



     12     everyone and their input.  I appreciate the



     13     racetracks and the general managers working with



     14     us, the horsemen's associations.



     15          I will tell you, I've been in this business



     16     for well over 20 years.  And I still say that



     17     Indiana and the way we have our horsemen's



     18     associations working with the racetracks, working



     19     with the Commission, that relationship on all those



     20     levels is so much better here in this state than it



     21     is in any other state.  And I know that those of



     22     you that race outside the state of Indiana and have



     23     experienced that in the past, know exactly what I



     24     mean.  So thank you.



     25          And I look forward to talking to each one of
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      1     you, either in a group setting or individually.



      2     Tom and I try to get out to the track.  Lately Tom



      3     was out there a little more than I did because I



      4     was trying to get up to speed on some other things.



      5     We really do appreciate hearing from you and



      6     receiving input.  That's it.



      7          CHAIRMAN BORST:  Deputy Director, any



      8     comments?



      9          DEPUTY DIRECTOR LINKMEYER:  I have nothing,



     10     but thank you for the opportunity.



     11          CHAIRMAN BORST:  You're soaking it in.  Thank



     12     you.  You guys are doing great.  Staff, thank you



     13     all too.  Thank you everybody for being here.  I



     14     think we have one more motion if somebody wants to



     15     make it.



     16          EXECUTIVE DIRECTOR PITMAN:  Merry Christmas.



     17          COMMISSIONER SCHENKEL:  Happy holidays. We're



     18     adjourned.



     19          CHAIRMAN BORST:  Do we have a second?



     20          COMMISSIONER LIGHTLE:  Second.



     21          CHAIRMAN BORST:  All those in favor say "aye."



     22          THE COMMISSION:  "Aye."



     23          (The IHRC meeting adjourned at 1:30 p.m.)



     24



     25
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      1

         STATE OF INDIANA

      2

         COUNTY OF JOHNSON

      3



      4          I, Robin P. Martz, a Notary Public in and for



      5  said county and state, do hereby certify that the



      6  foregoing matter was taken down in stenograph notes



      7  and afterwards reduced to typewriting under my



      8  direction; and that the typewritten transcript is a



      9  true record of the Indiana Horse Racing Commission



     10  meeting;



     11          I do further certify that I am a disinterested



     12  person in this; that I am not a relative of the



     13  attorneys for any of the parties.



     14          IN WITNESS WHEREOF, I have hereunto set my



     15  hand and affixed my notarial seal this 19th day of



     16  December, 2019.



     17
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     22

         My Commission expires:

     23  March 3, 2024



     24  Job No. 146507
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