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1. Chai rnman's i ntroducti on of new Executive D rector,

M ke Smith 4
2. Consideration of Settlenent Agreenent - Kelly
Goodwi n 24

3. Consideration of Settlenent Agreenent - Randy

Haf f ner 25
4. Consideration of energency rul es 26
5. Revi ew of Conm ssion rulings 35

6. Approval of Hoosier Park's 2016 Standardbred

racing official |ist 38
7. Approval of Indiana Grand's 2016 Thor oughbred &
Quarter Horse racing official I|ist 38
8. Consideration of 2016 Agreenent between Hoosi er
Park, LLC and | SA 41
9. Consideration of 2016 Agreenent between Cent aur

Acqui sition, LLC and HBPA 41
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10. Consideration of 2016 Agreenent Between Centaur
Acqui sition, LLC and QHRAI - to cone 41
11. Approval of split sanple | aboratories for 2016
and beyond 45
CLD BUSI NESS 49
NEW BUSI NESS 53
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CHAl RMAN WEATHERWAX: First of all, a good
norni ng and thank you for comng to this spot.

Sonme of you woul d have been here sooner, but you
had to find the building and the neeting pl ace.
Yours truly is included in that.

To get started, can | swear in our court
reporter, Robin.

(At this tinme the oath was adm nistered to the
court reporter by Chairnman Wat herwax. )

CHAI RMAN WEATHERWAX: We have sent to you and,
of course, you have the mnutes fromthe previous
neeting. Have the Conm ssioners all reviewed those
m nut es?

COMM SSI ONER SCHENKEL: Yes. Move approval .

COW SSI ONER MCCARTY:  Second.

CHAI RVAN WEATHERWAX:  We have a notion to

approve and second.

Al'l those in favor say
THE COW SSI ON: "Aye. "
CHAI RMAN WEATHERWAX:  Next, we have an

aye.

I nportant part of our day today, and, of course,
for you too, is the introduction of our new
Executive Director Mke Smith. M ke, welcone.

| asked M ke to please share with us and you

sone of his initial observations, his first
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i npressions, if you wll. He's been working very
cl osely with Deena.

And by the way, we should have in our prayers
Deena Pitman's husband, who is recovering froma
heart attack. So we don't want to forget the fact
t hat he needs our special prayers to nake sure he
recovers conpletely. He's in the hospital and she
can't be here.

M ke, why don't you give us an update, a
little bit of what you're doing, what you have done
since you've been hired, and what you see as far as
your Executive Director's views.

MKE SM TH: Thank you. First of all, | would
like to thank the nenbers of the Conm ssion for
giving ne this opportunity. So far, |I've had an
absolute blast. It's really refreshing to have a
staff who, obviously, don't want to sit by nme, |eft
nme at the office today.

Anyway, this is all being recorded. Actually,
we have a great staff. Everyone is excited about
what we're doing. W're doing a little bit nore
marketing. In alittle bit, we'll have Jessica
give you kind of a little snippet of what we're
doi ng as far as pronotions go.

One of the things | would like to bring up,
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and | don't know if this is the proper tinme, but
there is a change to be made in the agenda.

CHAIl RMVAN WVEATHERWAX: Wl |, Lea has marked of f
that one itemon there, the 7-1-28, qualifying
races. So that's going to be scratched.

MKE SM TH:  Yes, scratched. The rest of the
rul es are okay, but there is not total agreenent on
that rule.

Anyway, we really do have an outstandi ng team
of people. As nost of you already know, they work
hard. W' ve got people that have hundreds and
hundreds of hours of conp tinme because of the
anount of tinme and dedication that they apply to
their careers.

One other thing | did notice that's kind of
funny. You'll find boxes of oatneal in the office,
whi ch | thought was kind of interesting that we
have enpl oyees that eat the sane thing they feed
their horses. You see people wal king around with
bow s of oatneal in the norning.

So, anyway, we are having a good tinme. W're
trying to make sone changes, naking it a friendly
pl ace for people to cone and race, to own horses,
to train, not junping through some hoops. W're

going to treat everybody the sanme, whether you're
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shi pping in or whether you have partial stalls on
the grounds. So we have sone pretty exciting
t hi ngs going on there.

W net -- I've net so far wwth, | believe, if
not all of the stakehol ders, nost everyone. |[|'ve
spent hours listening to everyone's concerns,
suggestions, and | really do appreciate that.

| had a neeting with the judges, and the
j udges have actually cone up -- and | just wanted
to share this with everybody. They've cone up with
a sheet about driving horses for the Standardbred
neet and the penalties that are involved for
| mproper whi ppi ng, those kind of things, not
keeping a hole closed. Al the drivers are going
to get a copy of this so they know what happens in
the event they violate a rule.

CHAl RVAN WEATHERWAX: How many changes? |Is
that a lot of different things or not? In your
opinion, is that a lot of different things than
what we're now doi ng or what?

MKE SMTH: | think this is probably what
we' ve been doing, but at this tinme everyone's going
to be sure to get a copy of it because every
driver's nane is going to appear understandi ng what

the rules are and what the penalties are going to
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be shoul d sonet hi ng happen.

One of the observations that | have made so
far is that our agency is probably nore |like a
round peg in a square hole of governnent. A |ot of
things we have to do don't really fit in the nodel.

Wel come, George. Since I'mtalking, | wanted
to wel cone you

CHAI RVAN WEATHERWAX:  We al | had trouble
finding this place.

COMM SSI ONER PILLON | didn't even know it
exi st ed.

MKE SMTH  So, anyway, one of the things
that | have got on the board to kind of take a | ook
at is the possibility of noving toward nore of a
guasi - governnmental agency nore so with the lottery.
One of the things that is different is we have
revenue sources. And we aren't |ike nost units of
governnment that only spend.

Sonme of the things, |like the testing we have
to go through the DOA to get approval, sone of
t hose things would be better if you could do this
outside of those kind of restrictions. So that's
one thing we are kind of |ooking and talking
t hrough and Wendi, our controller, is helping ne

with as we put our budget and sone of our plans for
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the next | egislative session together on what we
could do to nake it so that we can be nore
responsive. So we can have di scussions about
mar keti ng and those kind of things w thout

vi ol ati ng open door | aw.

| just think that is one of the things we have
to look into. Haven't totally nmade a determ nation
if that's our best avenue, but it sure | ooks good
ri ght now.

Anot her observation | had, | had a | ot of
guestions about people that have been suspended
that aren't what you would call serving their tine
right now | just want to rem nd everybody that we
do have a due process, and maybe Lea would like to
chime in on. But sonetines these can take a | ong
period of tinme. Fromthe tine soneone appeal s and
we go through the process, people have the ability
to continue doi ng what they've been doing,
hopeful ly, only better.

So that is just one of the things | want to
point out. There are people that you may see out
there that there is sonething going on besides the
fact they are still participating as they go
t hrough the process.

In the area of integrity, we're going to be
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doing a little nore fingerprinting. W

currently -- there are a | ot of people we probably
don't have prints on. | think mninmmfive years
maybe, and we've taken fingerprints from ot her
jurisdictions.

So we wll be picking a group this year to try
because we don't want to jamup the |icensing
office with a | ot of people by doing everybody at
once. We will probably start out with a section of
the groons and do themthis year. W may do
trainers next year. W'II|l start a rolling
fingerprint process. And, hopefully, we'll be able
to get new equi pnent that we can do the
fingerprints without rolling ink.

We are probably going to retain sanples |onger
than just the neet. W had -- actually, we're in
the process of getting rid of sone of the sanples
to make room But froman integrity standpoint, |
think it's a pretty good deterrent if we were to
keep sonme of the sanples. W'I| get another
refrigerator and freezer and keep the bl ood and
urine sanples. |I'mnot sure | want to say how
long. But there is no statute of limtations on
prosecution on drug violations, right?

MS. ELLI NGWOOD: Ri ght .
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MKE SMTH. That's just another deterrent in
the event that you have sonething that ends up
bei ng wi despread across the country. |f nothing
else, if we want to go back and test those for
i nformati onal purposes, we wouldn't necessarily
have to prosecute every case, but it would provide
us with a lot of information.

We are going to continue to do the out of
conpetition testing. W may have a few nore
speci als where the judges or the stewards wll tell
soneone to go to the detention barn for a bl ood
sanple, urine sanple. There were quite a few of
t hose done | ast year. You may see that again this
year as we change sone of the requirenents when
peopl e show up at the track and neki ng everyone
treated the sane. W may do sone of these things
just to make sure our integrity stays intact. And
we'll be treating everyone the sane.

Real quickly just going forward, |I'mgoing to
be goi ng next week to the RCI neeting where | have
a | ot of questions about wthdrawal tines and the
whol e drug issue |'ve been trying to do ny homework
on. One of the things that |I did bring up, we have
all the whipping rule and this page of fines and

penal ties for whipping below the shaft and between
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the horse's legs. | just brought up the question
of why don't we | ook at changing the whip. You can
potentially change a | ot of things just by
shortening the whip. You don't have people |aying
back in the sulky. That's sonething we wll
probably be discussing with the horsenen and
getting their input.

And the other thing we want to di scuss just
briefly is if Jessica could give you kind of
insight or if you want to wait until the end of the
program |t's kind of new business.

CHAI RMVAN WEATHERWAX: It coul d be the new
busi ness part, Mke. But if you want to go ahead
and do it now, | think it's pretty exciting.

Jessica, why don't you share what you and M ke
are working on for pretty exciting pronotional
| deas.

MKE SMTH  Jessica is going to be our front
people. Since she deals with all the breeds and
breed devel opnent prograns, she's going to be the
front person and the face of our pronotional.

JESSI CA BARNES: GCkay. | have a |list here.
will kind of touch briefly on each of the breeds
i ndividually. And then there are sone things that

we're doing that kind of enconpass all three breeds
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t oget her.

Wth the Thoroughbred breed devel opnent
program when the program was approved in Decenber,
we did a press release pushout. W also recently
did a direct mailing to anybody that had
participated in the program since 2010, kind of
just rem ndi ng people how great this programis and
what a great opportunity it is to invest. | know
that we've gotten several calls since that letter,
and it's created sone excitenent, which has nade ne
exci ted about the program

We followed up that letter with a press
rel ease out to the nedia, again, touting all the
great benefits of the breed devel opnent program
We're working to participate with ITOBAwith their
year-end awards banquet to recogni ze our
out st andi ng Thor oughbred breed devel opnent program
partici pants.

Quarter Horse, so far we have partici pated
wi th the QHRAI banquet recogni zing the outstanding
| ndi ana bred horses at that banquet. W are
starting to partner with QHRAI to advertise the
program to get the word out even nore in horse
publ i cati ons.

St andar dbred, our nom nati on bookl et, which
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has all of our staking information, it was out to
horsenmen m d February. They got it out in their
hands. Today is the first deadline for the stake
paynents. So if there's any Standardbred horsenen
in the crowd that hasn't nmail ed those paynents, you
can give themto ne today, and I will take them
back to the office so you can neet the deadline.

We are al so scheduled to do sone press on the
St andar dbred neet at the begi nning of the neet.

And we, again, participated in the banquet
recogni zi ng our chanpions. W've al so been doing
sone advertising in the horsenen's nagazi nes just
to advertise our programto encourage people to
buy, race, breed in Indiana. That's kind of the
notto with the advertisenents we' ve taken al ong
with the three breeds. It's a good tine to buy,
race, and breed in |ndiana.

For all the breeds, we were working on getting
social nedia inplenented for all three prograns.
We're also working wwth the -- the State has a
system cal |l ed gov delivery through our website that
actually ties the website with social nedia. It
gives us the capability to upload e-mail addresses,
to do direct e-mail mailings to mail newsl etters.

We can actually build a tenplate to give the agency
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and all of our mailings a centralized | ook.

But in order to do that and to not have the --
to have the Conm ssion have their unique | ook, we
have to do, actually, an upgrade. So |I'm worKking
on getting the upgrade done so we wll have those
capabilities. So once those capabilities are done,
we can take all of our |icensees, and | can upl oad
all the Quarter Horse participants to that e-nail
list, all the Thoroughbred participants to that
e-mail list, all the Standardbred participants to
that e-mail 1ist.

And then we will have the capability to either
send out a newsletter to all participants. And we
can actually tag who we want to send to. W can
code them when we put themin. So we can target
all three breeds at once. W can target breeds
I ndividually. W can target trainers, owners. W
can target breeders.

So once we have that done, we'll have a | ot
nmore things we can do. That's on track to be done.
They said it would take fromthe start to finish,
and we started on it last week, about a nonth to
get it inplenmented and in.

We are working on newsletters for the start of

the race neet. Standardbred will go out right
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before the race neet in April. And Thoroughbred
and Quarter Horse right before their race neet to

| et horsenen know of any upcom ng changes. |f
there's any rules that are passed, we w |

hi ghli ght those. W're going to plug the website
to sign up to get your e-nmil addresses in so we
can do that kind of targeting. That website thing
will also when we send out a newsletter, it wll
automatically post to the social nedia that we have
set up.

We've al so been working on our website. W
now have the capability for all three of our breed
devel opnent prograns for horsenmen to register their
mares, foals, or stallions online. They no | onger
have to print out a piece of paper and send that
into us. They can actually enter that information
into the conputer, send it to us and wll get an
e-mai | back, an automatically generated e-nmail
telling themit's been conpleted. Fromwhat | can
find fromlooking at other states, | think we are
the only breed devel opnent programthat has ever
done that in Indiana.

One of the nobst exiting things |'m working on
Is working with Centaur and Hoosier Park and

| ndi ana Grand's nmarketing team And | had tal ked
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wi th them back in Septenber. Tony and | had

tal ked. One of the things that we wanted to
acconplish was to have sone type of 30-second
commercial that could be played at the racetracks,
on the simulcast signal and possibly utilized on
the WSH TV when they have the |live broadcast. W
are working on creating three, 30-second
comercials, one for each of the breed devel opnent
prograns, that will focus on nowis a great tinme to
cone to I ndiana and race.

So it wll be focused on people that are not
yet participating in the programto advertise the
hi ghlights of the programthat there's this nuch
noney avail able. You can get involved as an owner,
trainer, breeder. So |'mvery excited about that.

Those commerci al s, the Standardbred conmmerci al
I's schedul ed to debut opening week at Hoosi er ParKk.
We are still on track for that. And then the
Thor oughbred commercial, we hope to have it done a
week before the neet starts to be able to play it
at the I TOBA banquet. And the Quarter Horse, we're
lacking a little bit of footage. So it wll have
to wait until right after the neet starts so we can
get that extra footage that we need.

We're still working wwth Centaur and WSH TV
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of the partnership. That contract goes through
June. Then we'll be |ooking at a new contract.
Tony and | net |ast week to tal k about the

upcom ng, the new contract and what to be invol ved
init and what we can focus on for the year.

CHAI RMAN WEATHERWAX:  When | saw your rel ease
on that, that's serious noney that you're putting
in there on the table for Thoroughbred.

JESSI CA BARNES:  Yes.

CHAI RMAN WEATHERWAX:  Why don't you tell us
the noney that's involved with each of these
pr ogr ans.

JESSI CA BARNES: There was actually -- the
Thor oughbred program if you | ook at what the
Thor oughbred dol I ars cone from Thor oughbred breed
devel opnent program what the track puts in
t hensel ves into those races, this past year there
was 15.6 mllion available to the Thoroughbred
breed devel opnent programin 2015. So that was
paid out to connections of Indiana bred or sired
horses. So it was either paid out through purses,
breeder's awards, stallion owner's awards, purse
suppl ements for those horses winning in open
conpany. Those are the areas that enconpassed.

For this comng year wwth the program there's
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actually an increase in the nunber of races.
There's about a $1.4 million increase to that.

So you're going to see an increase in the
program t hrough additional overnight races. The
nunber of overnight races goes to approximately a
total of 322 for the year the race secretary has
the option to wite. You'll see, of course, when
you i ncrease races, you'll have breeders have
opportunities to get nore breeder's awards on that.
The percentage doesn't change there, but they'll
have nore opportunities for those horses to race
and to pay back.

The Quarter Horse breed devel opnent program
the noney from breed devel opnent is about
$2 mllion, and the track puts in about another
mllion. So you have about $3 mllion that is paid
out in the Quarter Horse breed devel opnent program
for the year.

And Standardbred, it is there is about $12

mllion, and then you have the track putting in
about 2.5 mllion, |I believe, for the sire stakes.
So you have about 14 and a half to 15 mllion for

t he Standardbred program And that doesn't include
t he opportunities Standardbreds have to race in

open races that are not I|ndiana sired races.
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So all three of the prograns are really great
prograns to get involved with. | think we've got a
great thing here in Indiana.

CHAl RVAN WEATHERWAX: | think you're doing an
excellent job. | think that speaks to a | ot of
what our Conm ssion was trying to acconplish as far
as pronoting ourselves, especially to reach the
ot her states, which | think we have a great
opportunity to do that. How are you nmarketing
these big changes to Illinois and ot her states?

JESSI CA BARNES: Once we have that setup done
for the website, I wll actually -- | can go in and
target Illinois. | can target Chio. | can
actually go in and target different states. So |
can put criteriain to target those things so we
can get those things out to them

W can also -- another thing | didn't say
about that system when | send out a newsletter, |
can actually see how many people it was
successfully delivered to, how many people actually
opened it, and then how many people clicked on
specific links in that e-mail. So we wll be able
to track and see what people are interested in,
what maybe we're not getting the nessage across

very well and that we need to change our format and
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send out.

There's also the capability to do sone AB
testing so we can actually send out the e-mails in
a couple different formats to see if we send out a
newsl etter this way, it reaches -- you know, nore
people are inclined to click onit. |[If we send out
another format, they are. So we can actually study
and see who we're reaching and what they are
wanting to | earn about.

CHAI RMAN WEATHERWAX: So are you using sone of
that noney the General Assenbly gave us to pronote
Wi th these prograns, the Internet, the e-nmail, and
all that advertising?

JESSI CA BARNES:  Yes.

CHAI RMAN WVEATHERWAX: |Is that part of what
you' re using?

JESSI CA BARNES: Yes. The biggest cost is the
WSH TV contract. That's the biggest cost of that.
The gov delivery, that section is out is very
I nexpensive. In fact, it's a thousand dollars a
year. So you divide that between all three breeds,
it gives us a trenendous bang for our buck.

There is going to be sone dollars left that we
are going to be looking and trying to | ook for

opportunities to how can we further get the nessage
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out about Indiana's program So, basically, we
have to target our existing participants and keep
them W need to target and try to attract new
participants that are maybe racing in other
prograns. Then | also think we have to try to
buil d new ownership and get people who are not
currently involved in horse racing anywhere into
our program And then also | think there's a big
awar eness canpai gn that needs to go on just so that
peopl e understand that horse racing in |Indiana
matters.

CHAl RVAN WEATHERWAX: M ke, you have to nake
sure we keep good records of this because we have a
show and tell back for our friends in the CGeneral
Assenbly about how wi sely we are using this noney
to pronote what we're trying to do. They gave it
to us because we're doing what you're doing.

| think there will have to be accountability
because | think if we show true accountability, and
we run this as a business, like | think it is, they
maybe give us a little nore support. That's our
goal .

MKE SMTH. That's one of the great things
about this program | nean, it's built right in.

We can see the effectiveness. W can text nessage,
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and we can adjust. One of the other things that
this will do, and she just kind of briefly touched
on, was the whole issue of the social nedia part of
it. We wll be able to send out blast texts and
really have information kind of instantly instead
of snail mail.

JESSI CA BARNES: Yeah, and | think that once
we have those things set up and inpl enented, |
woul d really like to focus on building stories
around our participants so we can draw peopl e in.
Every horse that's racing out there, there's a
story with it. | think it's interesting to peopl e,
t he behi nd-the-scenes stuff that goes along wth
it. You know, for instance, the story of Freaky
Feet Pete and how he got the nane, that's a story
that if posted on social nmedia could garner a | ot
of interest in sharing it. These 30-second spots,
i f we get those up, you know, you share it.
Sonmebody el se shares it. The next thing you know
you' ve got 5,000 views. Sonebody nmay be | ooking at
our programthat wasn't |ooking at it before.

MKE SMTH. One of the other things, just
real quickly, on the accountability for the CGeneral
Assenbly. As we approach this, we wll have a

mul ti-prong approach to educate the general public,
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make sure our stakeholders are all inforned, as
well as the legislature and providing themwth
i nformation as we go. They'll have the sane
information we're getting out, plus the other
800-sonme nedia outlets in Indiana. So it's,
hopefully, a pretty broad based program

CHAl RVAN WEATHERWAX: | think you guys have
been working really hard. Appreciate all you're
doi ng, Jessica and M ke. Keep us posted. | want
to al so nake sure you talk to the stakehol ders and
know how t hey receive these changes because they're
the ones we are really trying to inpress the nost.

JESSI CA BARNES: Exactly. W'Ill include them
every step of the way.

CHAl RVAN WEATHERWAX:  Very good. Thank you.
Does that conclude, M ke, what you wanted to cover?

MKE SM TH:  Yes.

CHAl RVAN WEATHERWAX: Ckay. First thing we
have here, Lea, you have the settl enent agreenent

bet ween us and Kelly Goodw n.

M5. ELLINGAWOOD: | do. M. Goodwi n had two
positives for a drug called -- forgive ne if |
butcher this -- nethyl predni sol one. And we began,

we issued an adm ni strative conpl ai nt agai nst

M. Goodw n, began the disciplinary process.
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Thankful ly, during the course of that, both parties
were able to reach settlenent terns that were
mutual |y agreeable. And the terns of that are
outlined in the settlenent agreenent before you.

At this point, | respectfully request that you
ratify the settlenent agreenent. And we'll wite a
ruling, and M. Goodwi n can pay his fine.

CHAl RVAN WEATHERWAX: Do | have a notion to
accept that recomendati on by our staff?

COW SSI ONER MCCARTY: | nove to accept the
recomendati on --

COW SSI ONER SCHENKEL:  Second.

COMM SSI ONER MCCARTY: -- and approve the
settl enent agreenent.

CHAl RVAN WEATHERWAX:  Approved and second.

Al those in favor say "aye."

THE COMWM SSI ON: " Aye. "

CHAl RVAN WEATHERWAX: Hol |y, you have the
settl enment agreenent for Randy Haffner.

M5. NEWELL: Yes. Randy Haffner had two drug
positives in 2015, a positive for Dexanethasone and
a positive for cobalt. This settlenent agreenent
enconpasses both of those. And it will result in
M. Haffner serving a 45-day suspension during this

upcom ng race neet with an additional 30 days
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suspended, which wll be served in the event of him
havi ng any additional nedication issues.

Hi s horses will all be unplaced, and the
purses will be redistributed pursuant to the
settlenment agreenent. | would also respectfully
request that you ratify this. I|f you have any
gquestions, |'mhappy to take them

CHAl RMVAN WEATHERWAX:  Any questions fromthe
Comm ssioners? Have you had a chance to review it?
| wll entertain a notion to accept this agreenent.

COW SSI ONER SCHENKEL: So noved.

COW SSI ONER LI GHTLE:  Second.

CHAl RMVAN WEATHERWAX: Moved and second. Al

those in favor say
THE COW SSI ON: "Aye. "
CHAI RVAN WEATHERWAX:  Ener gency rul es

aye.

regardi ng, Lea.

M5. ELLI NGWOOD: Yes, thank you. At the end
of each race neet, we ask the judges and the
stewards to take a | ook at the rules and nake sone
suggest ed changes for the follow ng race neet. And
the vast majority of the ones you have before you
are rules that we've received fromthe judges. And
there's one fromthe stewards.

As M ke noted, and as you noted, Chairnan,
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| ndi ana Code | AC 7-1-28, the proposed rule
regardi ng qualifying races, has been scratched. W
are still waiting to work out sonme of the specifics
wi th the stakehol ders.

But in addition to that, there are two changes
to the in-today program which renoves the
requi renent that the horses be in at a specific
time. That's a result of an initiative that the
Executive Director nentioned where we are having
the horses all show up at the sane tine. So that's
really nore of a housekeeping matter.

| would note that the rule regarding timng
and the driver nust be seated, those are rules that
the judges said are not energency rules. So
al though they are listed as energency rul es here,
we woul d ask that the Conmi ssion treat those as
regul ar rules, and they go through the | engthier
rul e adoption process.

Finally, there are two rules that apply to all
breeds regardi ng the pentafecta wagering. |
beli eve R ck More has a handout for the
Comm ssioners regarding that rule. If you have any
guestions about that specific rule, R ck would be
the appropriate person to ask that. If you want to

bring those up, Rick, that would be great.
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Wth the exception of the two rul es
appropriate for the regular rule adoption process,
all these rules qualify for treatnent as energency
rul es under our energency rul e adoption process.
And i f approved by you would go into effect as soon
as they are filed wwth the Legislative Service
Agency.

CHAI RMAN WVEATHERWAX:  You real ly do want these
to cone into effect before the racing season.

MS. ELLINGANOCD: Yes, all of them except the
ones | nentioned, are appropriate to go into effect
I medi ately. A lot of them are housekeepi ng but
sonme have direct inpact on the racing season which
begins in just a couple weeks here.

| would respectfully request that you approve
the adoption of all of these rules as energency
rul es and approve staff or give staff the authority
to nove forward wth those two regul ar rul es under
the regular rule witing process.

CHAI RMAN WEATHERWAX:  What Ri ck just handed
out, that's down bel ow here?

M5. ELLI NGWOOD: Yeah, that's what's |isted
under All Breeds, pools dependent on betting wagers
and pentafecta wagering. R ck More can explain a

little nore what the pentafecta wager enconpasses.
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CHAI RVAN WEATHERWAX: Do you want to do
energency rules first before we get to this Al

Br eeds?

MS. ELLINGANOCD: They are all energency rul es.

CHAI RMAN WEATHERWAX:  These are energency
rules just |ike the ones above this?

V5. ELLI NGAOOD: Exactly.

CHAl RVAN WEATHERWAX:  Commi ssi oner Schenkel .

COW SSI ONER SCHENKEL: Could | ask you a
guestion, Lea? By delaying any action or not
taki ng any action on the proposed rul e change that
you had originally on qualifying races, and we
won't neet again before racing season begins, does
that -- one of the concerns we've had historically
is we're nmaki ng changes during conpetition, and
that's not always fair. |Is that?

M5. ELLI NGAWOOD: We shoul dn't have an issue
wWith this particular rule with that concern. Wat
the rul e change, proposed rule change did was

actually renove a provision that we have been

advi sed by industry stakehol ders they want left in.

So | don't anticipate that being a concern.
COMM SSI ONER SCHENKEL: | didn't want us to
all get yelled at two nonths from now by

partici pants.
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MKE SMTH. | thought it was a bad rule
change anyway.

M5. ELLINGAOOD: He didn't tell us.

COW SSI ONER SCHENKEL: Great answer. Rick,
the stage is yours. Sorry.

RICK MOORE: Rick Moore, vice-president,
general manager of racing with Hoosier Park. |'m
actually in a joint presentation with ny
counterpart and friend, Jon Schuster.

We just want to give you a little background
on the pentafecta wager. |It's a wager that has
really been enbraced by horse racing in the | ast
few years. Most tracks now of fer pentafecta
wagering. To a great extent, you'll see it on the
| ast race on a race card. It actually involves
picking the first five finishers in a particul ar
race. W've got the superfecta where you pick the
top four, where the pentafecta is addi ng one horse
to it.

It can be a difficult wager to hit at tines,
and it can result in carryovers, which result in
| arger pools. And the fact that we're going to
have it on our or plan to have it on our |ast race,
I f we get your approval, we think people will stay

around at the racetrack |onger because it is on the




© 00 N o o B~ W N P

N D N D DNMNMNDN P P PP PR R R R
o A W N P O © 00 N O O b W N B+, O

Page 31

| ast race. And also it wll appeal to the

sinmul cast crowd at tracks and OIBs around the
county because it's a wager they like to bet on
because it typically has great payout. It keeps
them | ooki ng at Hoosier Park and | ndiana Gand for
a longer period of tinme. Jon.

JON SCHUSTER: | would only add that at
| ndi ana Grand, we feel our pools and our wagering
Is |arge enough that we're going to have two in our
card. W're going to try one in the mddle and one
at the end. |If there's a carryover in the m ddle,
It noves to the end of the card. W think that
coul d heighten the excitenment just a little bit.

COW SSI ONER SCHENKEL: | guess Rick and Jon,
you're saying that the betting public -- since we
can't bet as Conmm ssioners, we wouldn't know
this -- the betting public is famliar with this.

RICK MOORE: It's becone --

COW SSI ONER SCHENKEL: It's becone popular in
ot her parts of the country?

RICK MOORE: | guess | will use the term
commonpl ace around the country. The sinul cast
crowd, particularly, is very aware of the
pentafecta wager. |It's that jackpot nentality, the

bi g payout that people are | ooking for.
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CHAl RVAN WEATHERWAX:  How big -- this may be a
dunmb question. How big does this pot get or is it
based upon betting pool of that given night?

RICK MOORE: On that given night but if you
can get a couple of carryovers, you could be
| ooking at -- help ne, Jon -- a 40, $50, 000 pool.

JON SCHUSTER: It certainly can be.

CHAI RMAN WVEATHERWAX: Has t hat al ways been
16407

RICK MOORE: No, that's just a random exanpl e.

CHAl RVAN WEATHERWAX:  What you bet, that's the
odds you get on the w n?

RICK MOORE: It's a ten cent mninmum And,
obvi ously, depending on the odds of horses to
finish one through five, if you get favorites, it's
going to be a |lower payout. |If you get a |ot of
| ong shots, you may not even have a w nner that
day, and it carries over, that pool carries over to
t he next day.

CHAl RVAN WEATHERWAX: It can really get big.

RICK MOORE: That's our hope, right, Jon.

JON SCHUSTER  Yes.

CHAI RMVAN WVEATHERWAX:  That sounds |i ke a
positive thing to notivate people to not only stay

there but to be nore excited about betting.
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RI CK MOORE: Exactly.

CHAl RMVAN WEATHERWAX:  Li ke Conmi ssi oner
Schenkel said, we can't touch this, but people that
go to these tracks, and | see this, they seemto
have a knowl edge that's way beyond ne as far as how
t hey pick the horses.

RI CK MOORE: W have sone pretty savvy players
out there.

CHAl RVAN WEATHERWAX:  That's good guys. Thank
you so much. That | ooks |Iike a positive
encouraging thing to pronote.

RI CK MOORE: Thank you.

CHAl RMVAN WEATHERWAX: This is part of what we
are supposed to tal k about.

M5. ELLI NGWOOD: Yes. What Rick and Jon
di scussed are two of the energency rules that staff
woul d |Ii ke for you to approve so that we can nove
forward with the process of getting themfiled with
LSA and becom ng effective.

CHAl RVAN WEATHERWAX: Al so, do you want this
Thor oughbred/ Quarter Horse to be a part of that?

MS. ELLINGANOCD: All of those are energency
rules so the In-today --

CHAl RVAN WEATHERWAX:  So everything from
St andar dbred, Thoroughbred, Quarter Horse, all
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breeds is what we're voting on.

MS. ELLI NGAOCD:  Correct.

CHAI RMVAN VWEATHERWAX: Al l ri ght,
Comm ssioners. You hear the notion.

COW SSI ONER PI LLOWN  Qui ck question. R ck,
this goes into effect this season, right?

RICK MOORE: It would start opening night at
Hoosi er Park and openi ng at |ndiana G and.

COW SSI ONER PI LLOWN  Ckay. Thank you.

CHAI RMAN WVEATHERWAX:  All right.
Comm ssi oners, any other questions about these
rules? If not, | would entertain a notion to

accept this group as descri bed and as expl ai ned.

COWM SSI ONER SCHENKEL: | woul d nove approval .

COMM SSI ONER PI LLOWN  Second.

COW SSI ONER MCCARTY: M. Chai r man?

CHAl RMVAN WEATHERWAX:  Yes, Conmi ssi oner
MCarty.

COW SSI ONER MCCARTY: Wth the exception of
the timng races and the driver nust be seated
rules, which will not be included in this notion.

M5. ELLI NGWOOD:  Correct.

CHAl RVAN WEATHERWAX: That's a good point.
Thank you.

COMM SSI ONER MCCARTY: Is there a third one?
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M5. ELLI NGAWOOD: The qualifying races has been
stricken.

COMM SSI ONER MCCARTY: So the notion is to
approve the renmai ni ng ones as energency rul es.

CHAl RVAN WEATHERWAX: That's a good point.
Those are rules being pronoted to accept m nus
those three that Comm ssioner MCarty just
clarified. Do | have a notion?

COW SSI ONER MCCARTY: M. Schenkel noved.

COW SSI ONER PI LLON  And | seconded.

CHAI RMAN WEATHERWAX:  All those in favor say

aye.
THE COW SSI ON: " Aye. "
CHAI RVAN WEATHERWAX: It' s approved.
Now, Holly, | think we have sonething called
t he Comm ssion rulings.

M5. NEWELL: Yes, if you will |look at tab
five, that is the list of our rulings from January
and February. And, again, we just have a couple
nmostly cleaning up fromthe end of |ast race neet.
"' m happy to take any questions about them but I
don't think there's anything on there that's.

CHAl RVAN WEATHERWAX: This is the cl eanup of
| ast year's racing cal endar?

M5. NEVELL: Right. So you'll see sone drug
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positives that we were able to work out or reach
settl enment agreenents on or have an ALJ rul e on.
Those will now appear here.

CHAl RVAN WEATHERWAX: Does this clean the
cal endar from |l ast year?

MS. NEWELL: Not quite but to the extent that
there is anything still hanging out, it is because
the trainers have availed thenselves to their right
to seek a hearing.

CHAl RVAN WEATHERWAX: Go ahead, Conm ssi oner
Schenkel .

COW SSI ONER SCHENKEL: Just a question. Wen
we adopted the cobalt threshold of .25 parts per
billion, was it?

M5. NEWELL: Twenty-five parts per billionto
50 parts per billion would be a warning.

COW SSI ONER SCHENKEL: One of the questions
we had was is that the right -- you know, we were
kind of in newterritory -- was that the right
level. | only see one nore violation. | don't
remenber a lot last year. |Is that turning out to
be about the right level? Are we finding from
experience that -- because we said we mght need to
revisit that at sone point.

M5. NEWELL: Right. | think it's fair to say
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that it has been a good |evel, and we have been
able to work well wthin it.

COW SSI ONER SCHENKEL: | assuned that, but |
don't think we had ever asked that question.

M5. NEWELL: | think one of the nice things is
that the nunbers that we're seeing, luckily aren't
falling at 48, 49, 50, 51, 52 where you're a little
unconfortable. You' re seeing themsolidly on one
side or the other.

CHAI RMAN WEATHERWAX:  (Good question. Lea, do
we have to vote on that or is that just a report?

M5. ELLINGWOOD: No, that's just a report to
gi ve you an opportunity to ask questions, if you do
have any.

COW SSI ONER MCCARTY: | do have a question,
M. Chairman. One on here is grander inits
puni shnment, Ross Russell. Ws that an
extraordi nary case?

M5. NEWELL: It was an extraordi nary case.

And this actually relates to the settl enent
agreenent that was approved by the Conm ssion at
its last neeting. After the Conm ssion approves
any settlenent agreenent, we have to go ahead and
issue a ruling, the details of what occurred so

that the RCI can get that on their database, and
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ot her jurisdictions know what we did.

CHAl RVAN WEATHERWAX:  No further questions,
we'll go onto, Lea, |I think you want to give us the
approval of the Hoosier Park Standardbred official
l'isting.

MS. ELLINGANOCOD: Yes, if you don't mnd,
Chairman, | would like to handle itens six and
seven together. Six is the approval of Hoosier
Park's Standardbred racing official list. Seven is
t he approval of the Thoroughbred and Quarter Horse
racing official list.

As you can see, the admnistrative rules
require that you approve these lists. | would note
that the Hoosier Park list only has three snall
changes fromlast year, the addition of two racing
of fice assistants and a change in the horsenen's
bookkeeper.

And | ndiana Grand has exactly the sane list as
they did last year. So nothing controversi al
there. | recomend the Conm ssion approve the
lists as they've been submtted.

RI CK MOORE: Excuse ne.

CHAI RVAN WEATHERWAX:  Yeah, Ri ck.

MS. ELLINGANOCOD: Are you going to nmake a liar

out of nme, Rick?
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RICK MOORE: This is on ne. W've had a |ate
defection. Qur horsenen's bookkeeper, Karen
G lson, who's been with us for close to 20 years,
has taken another position. | should have gotten
that to you, and | apologize. We wll be filling
that position, but | can tell you to get us off the
ground that Jon has graciously volunteered Indiana
Grand' s horsenen's bookkeeper to help us out for
the first couple weeks. And we will be com ng back
to seek approval for the person we hire.

M5. ELLINGAMOOD: So what's the nanme? WII it
be Angela Fryman that's going to be covering?

RICK MOORE: Yes. | apologize, Lea.

M5. ELLINGWOOD: No, that's all right.

Subj ect to the change we' ve just becone aware of, |
woul d recommend that the Comm ssion approve the
racing official list. And at such tine when

Ms. G lson's replacenent has been naned, the

Comm ssion will have the opportunity to approve him
or her.,

CHAl RVAN WEATHERWAX:  Very good. This is
sonething we do as a Conm ssion every year at this
time before you get into the new season to give a
conpl ete approval of all those people that are

going to be touching the racing program Ckay.
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COW SSI ONER PI LLON M ke, do you think this

IS necessary that we continue to do this?

MKE SMTH: | really hadn't given it a |lot of
thought. | don't know. | guess it's statutorily
required.

MS. ELLINGAOOD: It's not a statutory
requirenent. It's a requirenent in our
adm nistrative rules. It gives us the opportunity
to nmake sure the people that are touchi ng purse
funds and state noney neet what we feel are m ni num
qualifications for being able to do so.

COW SSI ONER PI LLON  So do we do backgr ound
checks on each one of these peopl e?

MS. ELLINGAMOOD: No, they're licensed. W
have the authority to regulate fromthat capacity,
whi ch we do have background checks as a result of
the licensing process, not a special background
check as a result of being a horsenen's bookkeeper.
But we get the job descriptions, things |like that.

COW SSI ONER PI LLOWN  Rick, do you guys have
background checks?

RI CK MOORE: Yes, we've done background checks
on all these folks.

COW SSI ONER PI LLOWN  To be licensed, | guess

t hey woul d have to do that, correct?
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CHAl RVAN WEATHERWAX: Yes. It's like the
general public doesn't understand how thorough this
whol e process is. | nean, this to ne is kind of a
story about the integrity as far as the
t horoughness that you guys go through, that we have
to go through.

Al right. Lea, so these are the two things
that you want us to vote on?

MS. ELLI NGAOCD:  Yes.

CHAl RVAN WEATHERWAX:  Any ot her questions from
Comm ssioners to these two, plus that one change on
that one lady? | would like to entertain a notion
to accept these two approvals.

COW SSI ONER LI GHTLE: Make a notion to accept
t he approval s.

COMM SSI ONER MCCARTY:  Second.

CHAI RVAN WEATHERWAX: Have a notion and a

second.

Al'l those in favor say
THE COW SSI ON: "Aye. "
CHAI RVAN WEATHERWAX: It passes. Lea, you

aye.

have ei ght, nine, ten, and el even as one?
M5. ELLI NGWOOD: Actually, | would like to
handl e eight, nine, ten as one and then 11

separately. Eight, nine, and ten are the




© 00 N o o B~ W N P

N D N D DNMNMNDN P P PP PR R R R
o A W N P O © 00 N O O b W N B+, O

Page 42

Comm ssion's consideration of agreenents between
the three horsenen's associations and Centaur.

Agenda itemeight is the contract between
Hoosi er Park and the Standardbred associ ati on.
Agenda item nunber nine is the agreenent between
Centaur and I ndiana Gand and the HBPA. And then
ten, of course, is the agreenent between the
Quarter Horse associ ati on.

This is a standard thing that we do every
year. The contracts cover a variety of things,

i ncl udi ng paynent to trainers and owners and the
si mul cast agreenent.

And so there aren't any controversial changes,
no maj or changes fromlast year to this year. So |
woul d recomend that you approve the contract
bet ween Centaur and the Standardbred association
and Centaur and Indiana G and and the HBPA.

Wth respect to nunber ten, as you can see the
contract has not yet been submtted, but the
contract wll need to be approved by the
Comm ssion. Because they haven't agreed to terns
yet, | would recommend, if you feel confortable
with it, delegating to the Executive Director the
authority to approve the contract once the terns

have been finalized and submtted to the
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Commi ssi on.

CHAl RVAN WEATHERWAX:  You don't antici pate any
bi g changes on the Quarter Horse?

M5. ELLINGAOCD: | don't anticipate any, but
they're still working the terns out. | don't know
what to expect. And | don't know if they know what
to expect with respect to a final product. But
what |'m hoping is that you would feel confortable
having M ke take a look at it. O course, he's got
the benefit of having the staff and you guys as a
resource in determ ni ng whet her approval is
appropriate. But this will allow Centaur and the
Quarter Horse association to nove forward with that
contract wthout having to wait until we cone back
to convene in June.

CHAI RVAN WEATHERWAX: | understand. Fi nal
details are to be worked out in nunber ten. The
authority wll be given to Executive Director M ke
Smth to finalize. But once we vote on this, it's
the sane as saying we approve it.

MS. ELLI NGAOCD:  For nunbers ei ght and ni ne,
yes, your vote wll be to approve the contract.

For nunber ten, it will be to approve the contract
once it's been approved by the Executive D rector.

CHAI RVAN WEATHERWAX: At | east we'll get
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everyt hi ng done before the season starts.

MS. ELLI NGAOOD:  Yes.

COMM SSI ONER MCCARTY: M. Chairman, | woul d
nove to approve the agreenent between Hoosier Park
and the | ndiana Standardbred, and to approve the
agreenent between Centaur and the protective
association, itens eight and nine. | nove for
their approval.

COW SSI ONER SCHENKEL:  Second.

CHAI RMAN WEATHERWAX:  All those in favor say

aye.

THE COW SSI ON: " Aye. "

CHAI RVAN WEATHERWAX:  Conmi ssi oner MCarty.

COW SSI ONER MCCARTY: | guess I'll nove to
then authori ze the Executive Director to conclude
an agreenment and approve the agreenent between
Centaur and the Quarter Horse Raci ng Associ ati on;
that we authorize himto nmake final approval of
that agreenent once it is acconplished.

CHAl RVAN WEATHERWAX:  Very good. Do you

understand? Do | have a second?
COW SSI ONER LI GHTLE:  Second.
CHAI RVAN WEATHERWAX:  Al'l those in favor of

doi ng nunber ten as Conm ssioner McCarty has said,

pl ease vote "aye.
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THE COMWM SSI ON: " Aye. "

CHAl RMVAN WEATHERWAX: It's passed. Good i dea.

Now split sanples, |laboratories. |Is this
sonet hi ng new, Lea?

M5. ELLINGAMOOD: No, it's not really new. W
do this every year right around this tinme. Qur
adm nistrative rules require the Comm ssion to
approve the split I ab.

As |'m sure you know, when we collect a
sanpl e, there's enough of a sanple for the original
test and a split sanple test. Trainers have the
opportunity to have that split tested to confirm
the presence of a drug. And the Conm ssion is
responsi ble for approving that |list of split [|abs.

So this lab, it's the sanme list of split
sanple testing |labs that we had | ast year. All
four of these split |abs are | SO accredited as
required by our rules. The second half of that
list are the labs that we would Iike to use for
split confirmation with respect to cobalt
specifically. There is a different testing
protocol for cobalt than for other drugs. That's
what necessitates a different |ab.

Again, these are the sane ones that we used

| ast year.
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CHAI RMVAN WEATHERWAX:  Was that three?

M5. ELLI NGAMOOD: Yeah, the three for cobalt
specifically and four for all the other drugs.

So | request that you approve the |ist of
split labs, which will then distribute to trainers
I f and when they get a positive so they can nake a
sel ection.

COMM SSI ONER PILLOWN | think we covered this,
but we had sone -- that was | ast year our |ab was
just totally backed up.

MS. ELLI NGAMOCD: Two years ago.

COW SSI ONER PI LLOW  So | ast year --

COMM SSI ONER SCHENKEL: We repl aced them

COMM SSI ONER PI LLOW  Ckay. We replaced them
and it went pretty snooth?

MS. ELLI NGAOOD: Yes. W were very, very
happy with the quality of testing by LGC
Unfortunately, they just didn't have the capacity
to keep up with the demand, not just from our
Comm ssion but fromother jurisdictions.

You'll see LGC is actually one of the | abs
we're approving as a split lab. Al four of the
split labs have told us they are up, ready to take
sanples. So we shouldn't have any problemwth a

backl og pendi ng sone kind of cataclysm c probl em at
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all four labs. So, yeah, that issue has been
resol ved.

COW SSI ONER PI LLOWN | apol ogi ze for ny
tardi ness, but when I cane in, MKke was talking
about hol ding onto sone sanpl es | onger than we
normally do. Does this tie into any of this at
all?

M5. ELLI NGAMOOD: No, not really.

CHAI RMAN WVEATHERWAX:  You m ght want to
explain to Conm ssioner Pillow what you're doing on
that, Mke. He didn't catch that.

MKE SMTH.  In the whole integrity realm one
of the things that we are | ooking at doing is
keepi ng sanples longer. There is no statute of
limtations on prosecution of drug violations. And
nore using it as a deterrent because you coul d keep
that sanple. And if sonething shows up sonepl ace
el se, in other jurisdictions, you can go back and
test your remaining sanple. So we're going to
probably keep them a | onger period of tine.

COW SSI ONER PI LLON  You will keep them under
our unbrella in the refrigerator wherever we have
it.

MKE SMTH. The chain of custody will renain
intact. One of the things that | did want to nake
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sure that we didn't have just two split |abs |ast
year instead of four?

M5. ELLI NGAMOOD: W started out with two. And
those | abs got overwhelned. So the Conm ssion in
the mddle of the year ended up approving two nore.
So there were a total of four, and they are the
sane four that are on the |ist today.

M KE SM TH.  Sonmeone had brought up the fact
of just two. | just wanted to nmake sure.

M5. ELLINGWOOD: It | ooks different because at
the tine, as you said, there were two, but we had
si nce added two nore.

CHAI RVAN WEATHERWAX:  So that's what he was
trying to explain.

COW SSI ONER PI LLOW  Ckay. Thank you, M ke.
Thank you, M. Chairnman.

CHAI RMVAN WVEATHERWAX: Do we need to vote on
this?

M5. ELLI NGAMOOD: Yes, you'll need to approve
the |ist.

CHAl RVAN WEATHERWAX:  Approve the |ist for
accepted | aboratories for split sanple testing. Do
| have a notion?

COMM SSI ONER PI LLOW  So noved.

COMM SSI ONER LI GHTLE:  Second.
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CHAl RVAN WEATHERWAX: All those in favor say

aye.

THE COWM SSI O\ "Aye. "

CHAl RVAN WEATHERWAX: Lea, ol d busi ness, |
don't have anything that | know of. M ke and
Jessica covered a lot of what | think is new
busi ness.

COW SSI ONER MCCARTY: M. Chairman, | would
like to raise sonmething, whether it qualifies for
ol d business or not. And | deferred this question
under the settlenent agreenent, but it's sonething
| have wanted to tal k about briefly for a while.

The first settlenent agreenent had two
of fenses. They were about 35 days apart. The
second settl enent agreenent had two of fenses. They
were nore than three nonths apart.

My question is when are these people put on
notice about the first offense? And particularly
in the second case, howin the world if sonebody
has -- if we're putting sonebody on notice, why
then is there a second offense three nonths |ater?

MS. ELLI NGANOCD: Well, when sonebody has been
put on notice, and they have a subsequent offense,
| can't speak to why they would use the drug in the

sane way that results in a penalty, but with
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respect to a situation where we've got an initial
positive, the trainer avails himor herself to the
right of a split sanple. Let's say before the
split sanple cones back, they get another positive,
we consider that just one violation. So that's why
in the rulings you will sonetines see or the

settl enment agreenents you'll see a penalty for two
violations that's |less than you woul d see for a
different settlenent agreenent where the trainer
has had notification of the positive and has either
chosen not to change the regi nen or sonething el se.

So that's how we try to address the fact that
there are situations where the trainer doesn't get
notice in tine to change his or her reginen. But I
can't speak to why sonebody woul d keep using the
drug after.

COW SSI ONER MCCARTY: And ny question was:

Do we take into consideration whether they have
gotten notice before a second of fense or not?

V5. ELLI NGWOOD:  Absol ut el y.

COW SSI ONER MCCARTY:  Roughly, how much tine
does it take? | know we had a difficult period two
years ago. But now, is it taking 30 days? There's
the split sanple issue and everything. How | ong

does it take before you say, | ook, we have a
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problemw th you?

M5. ELLI NGAWOOD: And, you know, | defer to
Holly with respect to the nunber of days that it
takes to get the split sanple back, but it's a very
short tine period.

M5. NEWELL: Pursuant to the contract wth our
primary | ab, they have seven days to notify of us
of any suspicious sanples. This would be the
primary testing. After that, they have an
addi ti onal seven days to confirmthat. That's
where we have what would result in any positive.

The stewards then or the judges give that
information to the trainer. And the trainer has 72
hours to nmake a deci sion about whether he or she
wants to get a split sanple. Once they nake that
decision, there will be a couple of days while
that's bei ng packaged and shi ps.

Usually the labs turn around a split in about
two weeks. W don't have as tight of control on
the split | abs because many of them have primary
contracts that they are going to deal with first.
But it hasn't generally been a very |ong turnaround
time on the split sanple.

On the Haffner matter, which was the second

settl enent agreenent you referred to, he had his
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first positive in June, end of June. He did get a
split sanple. He was notified, got a split, had a
heari ng, and appeal ed that hearing. Once he had
appeal ed that hearing, we were preparing it to go
in front of an ALJ. And it was during that period
that he got the cobalt positive. It was a separate
drug, but it was about three nonths |ater.

He had an odd procedural issue in that he had
one drug under appeal and one new drug that woul d
have gone through an adm nistrative conplaint. But
we were able to consolidate those for purposes of
settl enment agreenent.

COMM SSI ONER MCCARTY:  Thank you.

CHAI RVAN WEATHERWAX:  But your point is well
t aken, Conmm ssioner, because two years ago we heard
constantly probl enms because of the | abs because
peopl e didn't even know they had a problem And
then they got hammered again, and they never knew
they had the first problem | don't think those
situations are goi ng on.

M5. ELLINGAOOD: No, we didn't hear that as an
Issue in 2015. And | can't imgine that we woul d
have that issue this year. Again, as soon as we --
we know when they're notified. W know when the

split cones back. W know when they've got
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notification. |If we had a situation |ike that
again, instead of treating it as two positives, we
woul d treat it as one for purposes of penalty.

MKE SMTH: Could | nake one nore comment ?

CHAI RVAN WEATHERWAX:  Sur e.

MKE SMTH: It kind of dovetails with this on
the withdrawal tinmes, the recomend w t hdr awal
times that the RMIC puts out for different drugs
and different nedications. Before we had posted
those on our website. W are not going to do that
any longer. W will have a link to the website
wher e peopl e can go.

| met with the vets, and that whol e issue of
how long it's going to take a horse to netabolize
the drug shoul d be between the trainer and the vet.
Peopl e woul d sonetinmes | ook at the recomended
wi t hdrawal times and think they were comng from
the Comm ssion. Wen, in fact, they are just a set
of guidelines that the testing consortium has put
out .

We think froma standpoint of fairness and not
to give any false representations that these are
our withdrawal tinmes, we are not going to publish
those any longer. They will have a link to our

website where people can access the information.




© 00 N o o B~ W N P

N D N D DNMNMNDN P P PP PR R R R
o A W N P O © 00 N O O b W N B+, O

Page 54

CHAl RMVAN WEATHERWAX: That al so takes away the
argunent that we've heard that that's a | egal issue
as far as how they encounter us.

M5. ELLINGAOOD: | hope it will take away the
argunment, but | suspect it wll still be used.

But, yes, the website was pretty clear about the
fact that the withdrawal tines are not regul ated by
t he Conmm ssion, but we still got that argunent. To
the extent this change is being nmade, | woul d hope
you woul d not hear that as often.

CHAI RMAN WEATHERWAX: | understand. Okay.

That was just your report to us on what you're
recommendi ng or what you're going to do.

MKE SMTH:  It's what we are planning on
doi ng.

CHAl RVAN WEATHERWAX:  Any ot her new busi ness
to come before the Comm ssion? |If not, we are
adj our ned.

COW SSI ONER MCCARTY: The date of the next

meet i ng?

CHAI RMAN WEATHERWAX:  The next neeting is
June 8th. | think it's -- is it back to the
library?

COW SSI ONER MCCARTY: No, it's over in the

cradle of civilization.
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CHAI RVAN WEATHERWAX:  June 8t h, the next
neeting is in the cradle of civilization.
(The I ndi ana Horse Raci ng Comm ssion neeting

adj ourned at 10:14 a.m)
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STATE OF | NDI ANA
COUNTY OF JOHNSON

I, Robin P. Martz, a Notary Public in and for
said county and state, do hereby certify that the
f oregoi ng matter was taken down in stenograph notes
and afterwards reduced to typewiting under ny
direction; and that the typewitten transcript is a
true record of the |Indiana Horse Raci ng Conm ssi on
meet i ng;

| do further certify that | am a disinterested
person in this; that | amnot a relative of the
attorneys for any of the parties.

IN WTNESS WHEREOF, | have hereunto set ny
hand and affixed ny notarial seal this 28th day of
March 2016.

L) TV ds

Rebin Martz
HOTARY PUBLIC
SEAL
STATE OF INCHANA
My Commizston saplres March 3, 2024

My Comm ssi on expires:
March 3, 2024

Job No. 104366
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      1          CHAIRMAN WEATHERWAX:  First of all, a good



      2     morning and thank you for coming to this spot.



      3     Some of you would have been here sooner, but you



      4     had to find the building and the meeting place.



      5     Yours truly is included in that.



      6          To get started, can I swear in our court



      7     reporter, Robin.



      8          (At this time the oath was administered to the



      9     court reporter by Chairman Weatherwax.)



     10          CHAIRMAN WEATHERWAX:  We have sent to you and,



     11     of course, you have the minutes from the previous



     12     meeting.  Have the Commissioners all reviewed those



     13     minutes?



     14          COMMISSIONER SCHENKEL:  Yes.  Move approval.



     15          COMMISSIONER MCCARTY:  Second.



     16          CHAIRMAN WEATHERWAX:  We have a motion to



     17     approve and second.



     18          All those in favor say "aye."



     19          THE COMMISSION:  "Aye."



     20          CHAIRMAN WEATHERWAX:  Next, we have an



     21     important part of our day today, and, of course,



     22     for you too, is the introduction of our new



     23     Executive Director Mike Smith.  Mike, welcome.



     24          I asked Mike to please share with us and you



     25     some of his initial observations, his first

�



                                                            5



      1     impressions, if you will.  He's been working very



      2     closely with Deena.



      3          And by the way, we should have in our prayers



      4     Deena Pitman's husband, who is recovering from a



      5     heart attack.  So we don't want to forget the fact



      6     that he needs our special prayers to make sure he



      7     recovers completely.  He's in the hospital and she



      8     can't be here.



      9          Mike, why don't you give us an update, a



     10     little bit of what you're doing, what you have done



     11     since you've been hired, and what you see as far as



     12     your Executive Director's views.



     13          MIKE SMITH:  Thank you.  First of all, I would



     14     like to thank the members of the Commission for



     15     giving me this opportunity.  So far, I've had an



     16     absolute blast.  It's really refreshing to have a



     17     staff who, obviously, don't want to sit by me, left



     18     me at the office today.



     19          Anyway, this is all being recorded.  Actually,



     20     we have a great staff.  Everyone is excited about



     21     what we're doing.  We're doing a little bit more



     22     marketing.  In a little bit, we'll have Jessica



     23     give you kind of a little snippet of what we're



     24     doing as far as promotions go.



     25          One of the things I would like to bring up,
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      1     and I don't know if this is the proper time, but



      2     there is a change to be made in the agenda.



      3          CHAIRMAN WEATHERWAX:  Well, Lea has marked off



      4     that one item on there, the 7-1-28, qualifying



      5     races.  So that's going to be scratched.



      6          MIKE SMITH:  Yes, scratched.  The rest of the



      7     rules are okay, but there is not total agreement on



      8     that rule.



      9          Anyway, we really do have an outstanding team



     10     of people.  As most of you already know, they work



     11     hard.  We've got people that have hundreds and



     12     hundreds of hours of comp time because of the



     13     amount of time and dedication that they apply to



     14     their careers.



     15          One other thing I did notice that's kind of



     16     funny.  You'll find boxes of oatmeal in the office,



     17     which I thought was kind of interesting that we



     18     have employees that eat the same thing they feed



     19     their horses.  You see people walking around with



     20     bowls of oatmeal in the morning.



     21          So, anyway, we are having a good time.  We're



     22     trying to make some changes, making it a friendly



     23     place for people to come and race, to own horses,



     24     to train, not jumping through some hoops.  We're



     25     going to treat everybody the same, whether you're
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      1     shipping in or whether you have partial stalls on



      2     the grounds.  So we have some pretty exciting



      3     things going on there.



      4          We met -- I've met so far with, I believe, if



      5     not all of the stakeholders, most everyone.  I've



      6     spent hours listening to everyone's concerns,



      7     suggestions, and I really do appreciate that.



      8          I had a meeting with the judges, and the



      9     judges have actually come up -- and I just wanted



     10     to share this with everybody.  They've come up with



     11     a sheet about driving horses for the Standardbred



     12     meet and the penalties that are involved for



     13     improper whipping, those kind of things, not



     14     keeping a hole closed.  All the drivers are going



     15     to get a copy of this so they know what happens in



     16     the event they violate a rule.



     17          CHAIRMAN WEATHERWAX:  How many changes?  Is



     18     that a lot of different things or not?  In your



     19     opinion, is that a lot of different things than



     20     what we're now doing or what?



     21          MIKE SMITH:  I think this is probably what



     22     we've been doing, but at this time everyone's going



     23     to be sure to get a copy of it because every



     24     driver's name is going to appear understanding what



     25     the rules are and what the penalties are going to
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      1     be should something happen.



      2          One of the observations that I have made so



      3     far is that our agency is probably more like a



      4     round peg in a square hole of government.  A lot of



      5     things we have to do don't really fit in the model.



      6          Welcome, George.  Since I'm talking, I wanted



      7     to welcome you.



      8          CHAIRMAN WEATHERWAX:  We all had trouble



      9     finding this place.



     10          COMMISSIONER PILLOW:  I didn't even know it



     11     existed.



     12          MIKE SMITH:  So, anyway, one of the things



     13     that I have got on the board to kind of take a look



     14     at is the possibility of moving toward more of a



     15     quasi-governmental agency more so with the lottery.



     16     One of the things that is different is we have



     17     revenue sources.  And we aren't like most units of



     18     government that only spend.



     19          Some of the things, like the testing we have



     20     to go through the DOA to get approval, some of



     21     those things would be better if you could do this



     22     outside of those kind of restrictions.  So that's



     23     one thing we are kind of looking and talking



     24     through and Wendi, our controller, is helping me



     25     with as we put our budget and some of our plans for
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      1     the next legislative session together on what we



      2     could do to make it so that we can be more



      3     responsive.  So we can have discussions about



      4     marketing and those kind of things without



      5     violating open door law.



      6          I just think that is one of the things we have



      7     to look into.  Haven't totally made a determination



      8     if that's our best avenue, but it sure looks good



      9     right now.



     10          Another observation I had, I had a lot of



     11     questions about people that have been suspended



     12     that aren't what you would call serving their time



     13     right now.  I just want to remind everybody that we



     14     do have a due process, and maybe Lea would like to



     15     chime in on.  But sometimes these can take a long



     16     period of time.  From the time someone appeals and



     17     we go through the process, people have the ability



     18     to continue doing what they've been doing,



     19     hopefully, only better.



     20          So that is just one of the things I want to



     21     point out.  There are people that you may see out



     22     there that there is something going on besides the



     23     fact they are still participating as they go



     24     through the process.



     25          In the area of integrity, we're going to be
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      1     doing a little more fingerprinting.  We



      2     currently -- there are a lot of people we probably



      3     don't have prints on.  I think minimum five years



      4     maybe, and we've taken fingerprints from other



      5     jurisdictions.



      6          So we will be picking a group this year to try



      7     because we don't want to jam up the licensing



      8     office with a lot of people by doing everybody at



      9     once.  We will probably start out with a section of



     10     the grooms and do them this year.  We may do



     11     trainers next year.  We'll start a rolling



     12     fingerprint process.  And, hopefully, we'll be able



     13     to get new equipment that we can do the



     14     fingerprints without rolling ink.



     15          We are probably going to retain samples longer



     16     than just the meet.  We had -- actually, we're in



     17     the process of getting rid of some of the samples



     18     to make room.  But from an integrity standpoint, I



     19     think it's a pretty good deterrent if we were to



     20     keep some of the samples.  We'll get another



     21     refrigerator and freezer and keep the blood and



     22     urine samples.  I'm not sure I want to say how



     23     long.  But there is no statute of limitations on



     24     prosecution on drug violations, right?



     25          MS. ELLINGWOOD:  Right.
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      1          MIKE SMITH:  That's just another deterrent in



      2     the event that you have something that ends up



      3     being widespread across the country.  If nothing



      4     else, if we want to go back and test those for



      5     informational purposes, we wouldn't necessarily



      6     have to prosecute every case, but it would provide



      7     us with a lot of information.



      8          We are going to continue to do the out of



      9     competition testing.  We may have a few more



     10     specials where the judges or the stewards will tell



     11     someone to go to the detention barn for a blood



     12     sample, urine sample.  There were quite a few of



     13     those done last year.  You may see that again this



     14     year as we change some of the requirements when



     15     people show up at the track and making everyone



     16     treated the same.  We may do some of these things



     17     just to make sure our integrity stays intact.  And



     18     we'll be treating everyone the same.



     19          Real quickly just going forward, I'm going to



     20     be going next week to the RCI meeting where I have



     21     a lot of questions about withdrawal times and the



     22     whole drug issue I've been trying to do my homework



     23     on.  One of the things that I did bring up, we have



     24     all the whipping rule and this page of fines and



     25     penalties for whipping below the shaft and between
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      1     the horse's legs.  I just brought up the question



      2     of why don't we look at changing the whip.  You can



      3     potentially change a lot of things just by



      4     shortening the whip.  You don't have people laying



      5     back in the sulky.  That's something we will



      6     probably be discussing with the horsemen and



      7     getting their input.



      8          And the other thing we want to discuss just



      9     briefly is if Jessica could give you kind of



     10     insight or if you want to wait until the end of the



     11     program.  It's kind of new business.



     12          CHAIRMAN WEATHERWAX:  It could be the new



     13     business part, Mike.  But if you want to go ahead



     14     and do it now, I think it's pretty exciting.



     15          Jessica, why don't you share what you and Mike



     16     are working on for pretty exciting promotional



     17     ideas.



     18          MIKE SMITH:  Jessica is going to be our front



     19     people.  Since she deals with all the breeds and



     20     breed development programs, she's going to be the



     21     front person and the face of our promotional.



     22          JESSICA BARNES:  Okay.  I have a list here.  I



     23     will kind of touch briefly on each of the breeds



     24     individually.  And then there are some things that



     25     we're doing that kind of encompass all three breeds
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      1     together.



      2          With the Thoroughbred breed development



      3     program, when the program was approved in December,



      4     we did a press release pushout.  We also recently



      5     did a direct mailing to anybody that had



      6     participated in the program since 2010, kind of



      7     just reminding people how great this program is and



      8     what a great opportunity it is to invest.  I know



      9     that we've gotten several calls since that letter,



     10     and it's created some excitement, which has made me



     11     excited about the program.



     12          We followed up that letter with a press



     13     release out to the media, again, touting all the



     14     great benefits of the breed development program.



     15     We're working to participate with ITOBA with their



     16     year-end awards banquet to recognize our



     17     outstanding Thoroughbred breed development program



     18     participants.



     19          Quarter Horse, so far we have participated



     20     with the QHRAI banquet recognizing the outstanding



     21     Indiana bred horses at that banquet.  We are



     22     starting to partner with QHRAI to advertise the



     23     program, to get the word out even more in horse



     24     publications.



     25          Standardbred, our nomination booklet, which
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      1     has all of our staking information, it was out to



      2     horsemen mid February.  They got it out in their



      3     hands.  Today is the first deadline for the stake



      4     payments.  So if there's any Standardbred horsemen



      5     in the crowd that hasn't mailed those payments, you



      6     can give them to me today, and I will take them



      7     back to the office so you can meet the deadline.



      8          We are also scheduled to do some press on the



      9     Standardbred meet at the beginning of the meet.



     10     And we, again, participated in the banquet



     11     recognizing our champions.  We've also been doing



     12     some advertising in the horsemen's magazines just



     13     to advertise our program to encourage people to



     14     buy, race, breed in Indiana.  That's kind of the



     15     motto with the advertisements we've taken along



     16     with the three breeds.  It's a good time to buy,



     17     race, and breed in Indiana.



     18          For all the breeds, we were working on getting



     19     social media implemented for all three programs.



     20     We're also working with the -- the State has a



     21     system called gov delivery through our website that



     22     actually ties the website with social media.  It



     23     gives us the capability to upload e-mail addresses,



     24     to do direct e-mail mailings to mail newsletters.



     25     We can actually build a template to give the agency
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      1     and all of our mailings a centralized look.



      2          But in order to do that and to not have the --



      3     to have the Commission have their unique look, we



      4     have to do, actually, an upgrade.  So I'm working



      5     on getting the upgrade done so we will have those



      6     capabilities.  So once those capabilities are done,



      7     we can take all of our licensees, and I can upload



      8     all the Quarter Horse participants to that e-mail



      9     list, all the Thoroughbred participants to that



     10     e-mail list, all the Standardbred participants to



     11     that e-mail list.



     12          And then we will have the capability to either



     13     send out a newsletter to all participants.  And we



     14     can actually tag who we want to send to.  We can



     15     code them when we put them in.  So we can target



     16     all three breeds at once.  We can target breeds



     17     individually.  We can target trainers, owners.  We



     18     can target breeders.



     19          So once we have that done, we'll have a lot



     20     more things we can do.  That's on track to be done.



     21     They said it would take from the start to finish,



     22     and we started on it last week, about a month to



     23     get it implemented and in.



     24          We are working on newsletters for the start of



     25     the race meet.  Standardbred will go out right
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      1     before the race meet in April.  And Thoroughbred



      2     and Quarter Horse right before their race meet to



      3     let horsemen know of any upcoming changes.  If



      4     there's any rules that are passed, we will



      5     highlight those.  We're going to plug the website



      6     to sign up to get your e-mail addresses in so we



      7     can do that kind of targeting.  That website thing



      8     will also when we send out a newsletter, it will



      9     automatically post to the social media that we have



     10     set up.



     11          We've also been working on our website.  We



     12     now have the capability for all three of our breed



     13     development programs for horsemen to register their



     14     mares, foals, or stallions online.  They no longer



     15     have to print out a piece of paper and send that



     16     into us.  They can actually enter that information



     17     into the computer, send it to us and will get an



     18     e-mail back, an automatically generated e-mail



     19     telling them it's been completed.  From what I can



     20     find from looking at other states, I think we are



     21     the only breed development program that has ever



     22     done that in Indiana.



     23          One of the most exiting things I'm working on



     24     is working with Centaur and Hoosier Park and



     25     Indiana Grand's marketing team.  And I had talked
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      1     with them back in September.  Tony and I had



      2     talked.  One of the things that we wanted to



      3     accomplish was to have some type of 30-second



      4     commercial that could be played at the racetracks,



      5     on the simulcast signal and possibly utilized on



      6     the WISH TV when they have the live broadcast.  We



      7     are working on creating three, 30-second



      8     commercials, one for each of the breed development



      9     programs, that will focus on now is a great time to



     10     come to Indiana and race.



     11          So it will be focused on people that are not



     12     yet participating in the program to advertise the



     13     highlights of the program that there's this much



     14     money available.  You can get involved as an owner,



     15     trainer, breeder.  So I'm very excited about that.



     16          Those commercials, the Standardbred commercial



     17     is scheduled to debut opening week at Hoosier Park.



     18     We are still on track for that.  And then the



     19     Thoroughbred commercial, we hope to have it done a



     20     week before the meet starts to be able to play it



     21     at the ITOBA banquet.  And the Quarter Horse, we're



     22     lacking a little bit of footage.  So it will have



     23     to wait until right after the meet starts so we can



     24     get that extra footage that we need.



     25          We're still working with Centaur and WISH TV
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      1     of the partnership.  That contract goes through



      2     June.  Then we'll be looking at a new contract.



      3     Tony and I met last week to talk about the



      4     upcoming, the new contract and what to be involved



      5     in it and what we can focus on for the year.



      6          CHAIRMAN WEATHERWAX:  When I saw your release



      7     on that, that's serious money that you're putting



      8     in there on the table for Thoroughbred.



      9          JESSICA BARNES:  Yes.



     10          CHAIRMAN WEATHERWAX:  Why don't you tell us



     11     the money that's involved with each of these



     12     programs.



     13          JESSICA BARNES:  There was actually -- the



     14     Thoroughbred program, if you look at what the



     15     Thoroughbred dollars come from Thoroughbred breed



     16     development program, what the track puts in



     17     themselves into those races, this past year there



     18     was 15.6 million available to the Thoroughbred



     19     breed development program in 2015.  So that was



     20     paid out to connections of Indiana bred or sired



     21     horses.  So it was either paid out through purses,



     22     breeder's awards, stallion owner's awards, purse



     23     supplements for those horses winning in open



     24     company.  Those are the areas that encompassed.



     25          For this coming year with the program, there's
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      1     actually an increase in the number of races.



      2     There's about a $1.4 million increase to that.



      3          So you're going to see an increase in the



      4     program through additional overnight races.  The



      5     number of overnight races goes to approximately a



      6     total of 322 for the year the race secretary has



      7     the option to write.  You'll see, of course, when



      8     you increase races, you'll have breeders have



      9     opportunities to get more breeder's awards on that.



     10     The percentage doesn't change there, but they'll



     11     have more opportunities for those horses to race



     12     and to pay back.



     13          The Quarter Horse breed development program,



     14     the money from breed development is about



     15     $2 million, and the track puts in about another



     16     million.  So you have about $3 million that is paid



     17     out in the Quarter Horse breed development program



     18     for the year.



     19          And Standardbred, it is there is about $12



     20     million, and then you have the track putting in



     21     about 2.5 million, I believe, for the sire stakes.



     22     So you have about 14 and a half to 15 million for



     23     the Standardbred program.  And that doesn't include



     24     the opportunities Standardbreds have to race in



     25     open races that are not Indiana sired races.
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      1          So all three of the programs are really great



      2     programs to get involved with.  I think we've got a



      3     great thing here in Indiana.



      4          CHAIRMAN WEATHERWAX:  I think you're doing an



      5     excellent job.  I think that speaks to a lot of



      6     what our Commission was trying to accomplish as far



      7     as promoting ourselves, especially to reach the



      8     other states, which I think we have a great



      9     opportunity to do that.  How are you marketing



     10     these big changes to Illinois and other states?



     11          JESSICA BARNES:  Once we have that setup done



     12     for the website, I will actually -- I can go in and



     13     target Illinois.  I can target Ohio.  I can



     14     actually go in and target different states.  So I



     15     can put criteria in to target those things so we



     16     can get those things out to them.



     17          We can also -- another thing I didn't say



     18     about that system, when I send out a newsletter, I



     19     can actually see how many people it was



     20     successfully delivered to, how many people actually



     21     opened it, and then how many people clicked on



     22     specific links in that e-mail.  So we will be able



     23     to track and see what people are interested in,



     24     what maybe we're not getting the message across



     25     very well and that we need to change our format and
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      1     send out.



      2          There's also the capability to do some AB



      3     testing so we can actually send out the e-mails in



      4     a couple different formats to see if we send out a



      5     newsletter this way, it reaches -- you know, more



      6     people are inclined to click on it.  If we send out



      7     another format, they are.  So we can actually study



      8     and see who we're reaching and what they are



      9     wanting to learn about.



     10          CHAIRMAN WEATHERWAX:  So are you using some of



     11     that money the General Assembly gave us to promote



     12     with these programs, the Internet, the e-mail, and



     13     all that advertising?



     14          JESSICA BARNES:  Yes.



     15          CHAIRMAN WEATHERWAX:  Is that part of what



     16     you're using?



     17          JESSICA BARNES:  Yes.  The biggest cost is the



     18     WISH TV contract.  That's the biggest cost of that.



     19     The gov delivery, that section is out is very



     20     inexpensive.  In fact, it's a thousand dollars a



     21     year.  So you divide that between all three breeds,



     22     it gives us a tremendous bang for our buck.



     23          There is going to be some dollars left that we



     24     are going to be looking and trying to look for



     25     opportunities to how can we further get the message
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      1     out about Indiana's program.  So, basically, we



      2     have to target our existing participants and keep



      3     them.  We need to target and try to attract new



      4     participants that are maybe racing in other



      5     programs.  Then I also think we have to try to



      6     build new ownership and get people who are not



      7     currently involved in horse racing anywhere into



      8     our program.  And then also I think there's a big



      9     awareness campaign that needs to go on just so that



     10     people understand that horse racing in Indiana



     11     matters.



     12          CHAIRMAN WEATHERWAX:  Mike, you have to make



     13     sure we keep good records of this because we have a



     14     show and tell back for our friends in the General



     15     Assembly about how wisely we are using this money



     16     to promote what we're trying to do.  They gave it



     17     to us because we're doing what you're doing.



     18          I think there will have to be accountability



     19     because I think if we show true accountability, and



     20     we run this as a business, like I think it is, they



     21     maybe give us a little more support.  That's our



     22     goal.



     23          MIKE SMITH:  That's one of the great things



     24     about this program, I mean, it's built right in.



     25     We can see the effectiveness.  We can text message,
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      1     and we can adjust.  One of the other things that



      2     this will do, and she just kind of briefly touched



      3     on, was the whole issue of the social media part of



      4     it.  We will be able to send out blast texts and



      5     really have information kind of instantly instead



      6     of snail mail.



      7          JESSICA BARNES:  Yeah, and I think that once



      8     we have those things set up and implemented, I



      9     would really like to focus on building stories



     10     around our participants so we can draw people in.



     11     Every horse that's racing out there, there's a



     12     story with it.  I think it's interesting to people,



     13     the behind-the-scenes stuff that goes along with



     14     it.  You know, for instance, the story of Freaky



     15     Feet Pete and how he got the name, that's a story



     16     that if posted on social media could garner a lot



     17     of interest in sharing it.  These 30-second spots,



     18     if we get those up, you know, you share it.



     19     Somebody else shares it.  The next thing you know



     20     you've got 5,000 views.  Somebody may be looking at



     21     our program that wasn't looking at it before.



     22          MIKE SMITH:  One of the other things, just



     23     real quickly, on the accountability for the General



     24     Assembly.  As we approach this, we will have a



     25     multi-prong approach to educate the general public,
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      1     make sure our stakeholders are all informed, as



      2     well as the legislature and providing them with



      3     information as we go.  They'll have the same



      4     information we're getting out, plus the other



      5     800-some media outlets in Indiana.  So it's,



      6     hopefully, a pretty broad based program.



      7          CHAIRMAN WEATHERWAX:  I think you guys have



      8     been working really hard.  Appreciate all you're



      9     doing, Jessica and Mike.  Keep us posted.  I want



     10     to also make sure you talk to the stakeholders and



     11     know how they receive these changes because they're



     12     the ones we are really trying to impress the most.



     13          JESSICA BARNES:  Exactly.  We'll include them



     14     every step of the way.



     15          CHAIRMAN WEATHERWAX:  Very good.  Thank you.



     16     Does that conclude, Mike, what you wanted to cover?



     17          MIKE SMITH:  Yes.



     18          CHAIRMAN WEATHERWAX:  Okay.  First thing we



     19     have here, Lea, you have the settlement agreement



     20     between us and Kelly Goodwin.



     21          MS. ELLINGWOOD:  I do.  Mr. Goodwin had two



     22     positives for a drug called -- forgive me if I



     23     butcher this -- methylprednisolone.  And we began,



     24     we issued an administrative complaint against



     25     Mr. Goodwin, began the disciplinary process.
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      1     Thankfully, during the course of that, both parties



      2     were able to reach settlement terms that were



      3     mutually agreeable.  And the terms of that are



      4     outlined in the settlement agreement before you.



      5          At this point, I respectfully request that you



      6     ratify the settlement agreement.  And we'll write a



      7     ruling, and Mr. Goodwin can pay his fine.



      8          CHAIRMAN WEATHERWAX:  Do I have a motion to



      9     accept that recommendation by our staff?



     10          COMMISSIONER MCCARTY:  I move to accept the



     11     recommendation --



     12          COMMISSIONER SCHENKEL:  Second.



     13          COMMISSIONER MCCARTY:  -- and approve the



     14     settlement agreement.



     15          CHAIRMAN WEATHERWAX:  Approved and second.



     16     All those in favor say "aye."



     17          THE COMMISSION:  "Aye."



     18          CHAIRMAN WEATHERWAX:  Holly, you have the



     19     settlement agreement for Randy Haffner.



     20          MS. NEWELL:  Yes.  Randy Haffner had two drug



     21     positives in 2015, a positive for Dexamethasone and



     22     a positive for cobalt.  This settlement agreement



     23     encompasses both of those.  And it will result in



     24     Mr. Haffner serving a 45-day suspension during this



     25     upcoming race meet with an additional 30 days
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      1     suspended, which will be served in the event of him



      2     having any additional medication issues.



      3          His horses will all be unplaced, and the



      4     purses will be redistributed pursuant to the



      5     settlement agreement.  I would also respectfully



      6     request that you ratify this.  If you have any



      7     questions, I'm happy to take them.



      8          CHAIRMAN WEATHERWAX:  Any questions from the



      9     Commissioners?  Have you had a chance to review it?



     10     I will entertain a motion to accept this agreement.



     11          COMMISSIONER SCHENKEL:  So moved.



     12          COMMISSIONER LIGHTLE:  Second.



     13          CHAIRMAN WEATHERWAX:  Moved and second.  All



     14     those in favor say "aye."



     15          THE COMMISSION:  "Aye."



     16          CHAIRMAN WEATHERWAX:  Emergency rules



     17     regarding, Lea.



     18          MS. ELLINGWOOD:  Yes, thank you.  At the end



     19     of each race meet, we ask the judges and the



     20     stewards to take a look at the rules and make some



     21     suggested changes for the following race meet.  And



     22     the vast majority of the ones you have before you



     23     are rules that we've received from the judges.  And



     24     there's one from the stewards.



     25          As Mike noted, and as you noted, Chairman,
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      1     Indiana Code IAC 7-1-28, the proposed rule



      2     regarding qualifying races, has been scratched.  We



      3     are still waiting to work out some of the specifics



      4     with the stakeholders.



      5          But in addition to that, there are two changes



      6     to the in-today program which removes the



      7     requirement that the horses be in at a specific



      8     time.  That's a result of an initiative that the



      9     Executive Director mentioned where we are having



     10     the horses all show up at the same time.  So that's



     11     really more of a housekeeping matter.



     12          I would note that the rule regarding timing



     13     and the driver must be seated, those are rules that



     14     the judges said are not emergency rules.  So



     15     although they are listed as emergency rules here,



     16     we would ask that the Commission treat those as



     17     regular rules, and they go through the lengthier



     18     rule adoption process.



     19          Finally, there are two rules that apply to all



     20     breeds regarding the pentafecta wagering.  I



     21     believe Rick Moore has a handout for the



     22     Commissioners regarding that rule.  If you have any



     23     questions about that specific rule, Rick would be



     24     the appropriate person to ask that.  If you want to



     25     bring those up, Rick, that would be great.
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      1          With the exception of the two rules



      2     appropriate for the regular rule adoption process,



      3     all these rules qualify for treatment as emergency



      4     rules under our emergency rule adoption process.



      5     And if approved by you would go into effect as soon



      6     as they are filed with the Legislative Service



      7     Agency.



      8          CHAIRMAN WEATHERWAX:  You really do want these



      9     to come into effect before the racing season.



     10          MS. ELLINGWOOD:  Yes, all of them except the



     11     ones I mentioned, are appropriate to go into effect



     12     immediately.  A lot of them are housekeeping but



     13     some have direct impact on the racing season which



     14     begins in just a couple weeks here.



     15          I would respectfully request that you approve



     16     the adoption of all of these rules as emergency



     17     rules and approve staff or give staff the authority



     18     to move forward with those two regular rules under



     19     the regular rule writing process.



     20          CHAIRMAN WEATHERWAX:  What Rick just handed



     21     out, that's down below here?



     22          MS. ELLINGWOOD:  Yeah, that's what's listed



     23     under All Breeds, pools dependent on betting wagers



     24     and pentafecta wagering.  Rick Moore can explain a



     25     little more what the pentafecta wager encompasses.
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      1          CHAIRMAN WEATHERWAX:  Do you want to do



      2     emergency rules first before we get to this All



      3     Breeds?



      4          MS. ELLINGWOOD:  They are all emergency rules.



      5          CHAIRMAN WEATHERWAX:  These are emergency



      6     rules just like the ones above this?



      7          MS. ELLINGWOOD:  Exactly.



      8          CHAIRMAN WEATHERWAX:  Commissioner Schenkel.



      9          COMMISSIONER SCHENKEL:  Could I ask you a



     10     question, Lea?  By delaying any action or not



     11     taking any action on the proposed rule change that



     12     you had originally on qualifying races, and we



     13     won't meet again before racing season begins, does



     14     that -- one of the concerns we've had historically



     15     is we're making changes during competition, and



     16     that's not always fair.  Is that?



     17          MS. ELLINGWOOD:  We shouldn't have an issue



     18     with this particular rule with that concern.  What



     19     the rule change, proposed rule change did was



     20     actually remove a provision that we have been



     21     advised by industry stakeholders they want left in.



     22     So I don't anticipate that being a concern.



     23          COMMISSIONER SCHENKEL:  I didn't want us to



     24     all get yelled at two months from now by



     25     participants.
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      1          MIKE SMITH:  I thought it was a bad rule



      2     change anyway.



      3          MS. ELLINGWOOD:  He didn't tell us.



      4          COMMISSIONER SCHENKEL:  Great answer.  Rick,



      5     the stage is yours.  Sorry.



      6          RICK MOORE:  Rick Moore, vice-president,



      7     general manager of racing with Hoosier Park.  I'm



      8     actually in a joint presentation with my



      9     counterpart and friend, Jon Schuster.



     10          We just want to give you a little background



     11     on the pentafecta wager.  It's a wager that has



     12     really been embraced by horse racing in the last



     13     few years.  Most tracks now offer pentafecta



     14     wagering.  To a great extent, you'll see it on the



     15     last race on a race card.  It actually involves



     16     picking the first five finishers in a particular



     17     race.  We've got the superfecta where you pick the



     18     top four, where the pentafecta is adding one horse



     19     to it.



     20          It can be a difficult wager to hit at times,



     21     and it can result in carryovers, which result in



     22     larger pools.  And the fact that we're going to



     23     have it on our or plan to have it on our last race,



     24     if we get your approval, we think people will stay



     25     around at the racetrack longer because it is on the
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      1     last race.  And also it will appeal to the



      2     simulcast crowd at tracks and OTBs around the



      3     county because it's a wager they like to bet on



      4     because it typically has great payout.  It keeps



      5     them looking at Hoosier Park and Indiana Grand for



      6     a longer period of time.  Jon.



      7          JON SCHUSTER:  I would only add that at



      8     Indiana Grand, we feel our pools and our wagering



      9     is large enough that we're going to have two in our



     10     card.  We're going to try one in the middle and one



     11     at the end.  If there's a carryover in the middle,



     12     it moves to the end of the card.  We think that



     13     could heighten the excitement just a little bit.



     14          COMMISSIONER SCHENKEL:  I guess Rick and Jon,



     15     you're saying that the betting public -- since we



     16     can't bet as Commissioners, we wouldn't know



     17     this -- the betting public is familiar with this.



     18          RICK MOORE:  It's become --



     19          COMMISSIONER SCHENKEL:  It's become popular in



     20     other parts of the country?



     21          RICK MOORE:  I guess I will use the term



     22     commonplace around the country.  The simulcast



     23     crowd, particularly, is very aware of the



     24     pentafecta wager.  It's that jackpot mentality, the



     25     big payout that people are looking for.
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      1          CHAIRMAN WEATHERWAX:  How big -- this may be a



      2     dumb question.  How big does this pot get or is it



      3     based upon betting pool of that given night?



      4          RICK MOORE:  On that given night but if you



      5     can get a couple of carryovers, you could be



      6     looking at -- help me, Jon -- a 40, $50,000 pool.



      7          JON SCHUSTER:  It certainly can be.



      8          CHAIRMAN WEATHERWAX:  Has that always been



      9     1640?



     10          RICK MOORE:  No, that's just a random example.



     11          CHAIRMAN WEATHERWAX:  What you bet, that's the



     12     odds you get on the win?



     13          RICK MOORE:  It's a ten cent minimum.  And,



     14     obviously, depending on the odds of horses to



     15     finish one through five, if you get favorites, it's



     16     going to be a lower payout.  If you get a lot of



     17     long shots, you may not even have a winner that



     18     day, and it carries over, that pool carries over to



     19     the next day.



     20          CHAIRMAN WEATHERWAX:  It can really get big.



     21          RICK MOORE:  That's our hope, right, Jon.



     22          JON SCHUSTER:  Yes.



     23          CHAIRMAN WEATHERWAX:  That sounds like a



     24     positive thing to motivate people to not only stay



     25     there but to be more excited about betting.
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      1          RICK MOORE:  Exactly.



      2          CHAIRMAN WEATHERWAX:  Like Commissioner



      3     Schenkel said, we can't touch this, but people that



      4     go to these tracks, and I see this, they seem to



      5     have a knowledge that's way beyond me as far as how



      6     they pick the horses.



      7          RICK MOORE:  We have some pretty savvy players



      8     out there.



      9          CHAIRMAN WEATHERWAX:  That's good guys.  Thank



     10     you so much.  That looks like a positive



     11     encouraging thing to promote.



     12          RICK MOORE:  Thank you.



     13          CHAIRMAN WEATHERWAX:  This is part of what we



     14     are supposed to talk about.



     15          MS. ELLINGWOOD:  Yes.  What Rick and Jon



     16     discussed are two of the emergency rules that staff



     17     would like for you to approve so that we can move



     18     forward with the process of getting them filed with



     19     LSA and becoming effective.



     20          CHAIRMAN WEATHERWAX:  Also, do you want this



     21     Thoroughbred/Quarter Horse to be a part of that?



     22          MS. ELLINGWOOD:  All of those are emergency



     23     rules so the In-today --



     24          CHAIRMAN WEATHERWAX:  So everything from



     25     Standardbred, Thoroughbred, Quarter Horse, all
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      1     breeds is what we're voting on.



      2          MS. ELLINGWOOD:  Correct.



      3          CHAIRMAN WEATHERWAX:  All right,



      4     Commissioners.  You hear the motion.



      5          COMMISSIONER PILLOW:  Quick question.  Rick,



      6     this goes into effect this season, right?



      7          RICK MOORE:  It would start opening night at



      8     Hoosier Park and opening at Indiana Grand.



      9          COMMISSIONER PILLOW:  Okay.  Thank you.



     10          CHAIRMAN WEATHERWAX:  All right.



     11     Commissioners, any other questions about these



     12     rules?  If not, I would entertain a motion to



     13     accept this group as described and as explained.



     14          COMMISSIONER SCHENKEL:  I would move approval.



     15          COMMISSIONER PILLOW:  Second.



     16          COMMISSIONER MCCARTY:  Mr. Chairman?



     17          CHAIRMAN WEATHERWAX:  Yes, Commissioner



     18     McCarty.



     19          COMMISSIONER MCCARTY:  With the exception of



     20     the timing races and the driver must be seated



     21     rules, which will not be included in this motion.



     22          MS. ELLINGWOOD:  Correct.



     23          CHAIRMAN WEATHERWAX:  That's a good point.



     24     Thank you.



     25          COMMISSIONER MCCARTY:  Is there a third one?
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      1          MS. ELLINGWOOD:  The qualifying races has been



      2     stricken.



      3          COMMISSIONER MCCARTY:  So the motion is to



      4     approve the remaining ones as emergency rules.



      5          CHAIRMAN WEATHERWAX:  That's a good point.



      6     Those are rules being promoted to accept minus



      7     those three that Commissioner McCarty just



      8     clarified.  Do I have a motion?



      9          COMMISSIONER MCCARTY:  Mr. Schenkel moved.



     10          COMMISSIONER PILLOW:  And I seconded.



     11          CHAIRMAN WEATHERWAX:  All those in favor say



     12     "aye."



     13          THE COMMISSION:  "Aye."



     14          CHAIRMAN WEATHERWAX:  It's approved.



     15          Now, Holly, I think we have something called



     16     the Commission rulings.



     17          MS. NEWELL:  Yes, if you will look at tab



     18     five, that is the list of our rulings from January



     19     and February.  And, again, we just have a couple



     20     mostly cleaning up from the end of last race meet.



     21     I'm happy to take any questions about them, but I



     22     don't think there's anything on there that's.



     23          CHAIRMAN WEATHERWAX:  This is the cleanup of



     24     last year's racing calendar?



     25          MS. NEWELL:  Right.  So you'll see some drug
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      1     positives that we were able to work out or reach



      2     settlement agreements on or have an ALJ rule on.



      3     Those will now appear here.



      4          CHAIRMAN WEATHERWAX:  Does this clean the



      5     calendar from last year?



      6          MS. NEWELL:  Not quite but to the extent that



      7     there is anything still hanging out, it is because



      8     the trainers have availed themselves to their right



      9     to seek a hearing.



     10          CHAIRMAN WEATHERWAX:  Go ahead, Commissioner



     11     Schenkel.



     12          COMMISSIONER SCHENKEL:  Just a question.  When



     13     we adopted the cobalt threshold of .25 parts per



     14     billion, was it?



     15          MS. NEWELL:  Twenty-five parts per billion to



     16     50 parts per billion would be a warning.



     17          COMMISSIONER SCHENKEL:  One of the questions



     18     we had was is that the right -- you know, we were



     19     kind of in new territory -- was that the right



     20     level.  I only see one more violation.  I don't



     21     remember a lot last year.  Is that turning out to



     22     be about the right level?  Are we finding from



     23     experience that -- because we said we might need to



     24     revisit that at some point.



     25          MS. NEWELL:  Right.  I think it's fair to say
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      1     that it has been a good level, and we have been



      2     able to work well within it.



      3          COMMISSIONER SCHENKEL:  I assumed that, but I



      4     don't think we had ever asked that question.



      5          MS. NEWELL:  I think one of the nice things is



      6     that the numbers that we're seeing, luckily aren't



      7     falling at 48, 49, 50, 51, 52 where you're a little



      8     uncomfortable.  You're seeing them solidly on one



      9     side or the other.



     10          CHAIRMAN WEATHERWAX:  Good question.  Lea, do



     11     we have to vote on that or is that just a report?



     12          MS. ELLINGWOOD:  No, that's just a report to



     13     give you an opportunity to ask questions, if you do



     14     have any.



     15          COMMISSIONER MCCARTY:  I do have a question,



     16     Mr. Chairman.  One on here is grander in its



     17     punishment, Ross Russell.  Was that an



     18     extraordinary case?



     19          MS. NEWELL:  It was an extraordinary case.



     20     And this actually relates to the settlement



     21     agreement that was approved by the Commission at



     22     its last meeting.  After the Commission approves



     23     any settlement agreement, we have to go ahead and



     24     issue a ruling, the details of what occurred so



     25     that the RCI can get that on their database, and
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      1     other jurisdictions know what we did.



      2          CHAIRMAN WEATHERWAX:  No further questions,



      3     we'll go onto, Lea, I think you want to give us the



      4     approval of the Hoosier Park Standardbred official



      5     listing.



      6          MS. ELLINGWOOD:  Yes, if you don't mind,



      7     Chairman, I would like to handle items six and



      8     seven together.  Six is the approval of Hoosier



      9     Park's Standardbred racing official list.  Seven is



     10     the approval of the Thoroughbred and Quarter Horse



     11     racing official list.



     12          As you can see, the administrative rules



     13     require that you approve these lists.  I would note



     14     that the Hoosier Park list only has three small



     15     changes from last year, the addition of two racing



     16     office assistants and a change in the horsemen's



     17     bookkeeper.



     18          And Indiana Grand has exactly the same list as



     19     they did last year.  So nothing controversial



     20     there.  I recommend the Commission approve the



     21     lists as they've been submitted.



     22          RICK MOORE:  Excuse me.



     23          CHAIRMAN WEATHERWAX:  Yeah, Rick.



     24          MS. ELLINGWOOD:  Are you going to make a liar



     25     out of me, Rick?

�



                                                           39



      1          RICK MOORE:  This is on me.  We've had a late



      2     defection.  Our horsemen's bookkeeper, Karen



      3     Gilson, who's been with us for close to 20 years,



      4     has taken another position.  I should have gotten



      5     that to you, and I apologize.  We will be filling



      6     that position, but I can tell you to get us off the



      7     ground that Jon has graciously volunteered Indiana



      8     Grand's horsemen's bookkeeper to help us out for



      9     the first couple weeks.  And we will be coming back



     10     to seek approval for the person we hire.



     11          MS. ELLINGWOOD:  So what's the name?  Will it



     12     be Angela Fryman that's going to be covering?



     13          RICK MOORE:  Yes.  I apologize, Lea.



     14          MS. ELLINGWOOD:  No, that's all right.



     15     Subject to the change we've just become aware of, I



     16     would recommend that the Commission approve the



     17     racing official list.  And at such time when



     18     Ms. Gilson's replacement has been named, the



     19     Commission will have the opportunity to approve him



     20     or her.



     21          CHAIRMAN WEATHERWAX:  Very good.  This is



     22     something we do as a Commission every year at this



     23     time before you get into the new season to give a



     24     complete approval of all those people that are



     25     going to be touching the racing program.  Okay.
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      1          COMMISSIONER PILLOW:  Mike, do you think this



      2     is necessary that we continue to do this?



      3          MIKE SMITH:  I really hadn't given it a lot of



      4     thought.  I don't know.  I guess it's statutorily



      5     required.



      6          MS. ELLINGWOOD:  It's not a statutory



      7     requirement.  It's a requirement in our



      8     administrative rules.  It gives us the opportunity



      9     to make sure the people that are touching purse



     10     funds and state money meet what we feel are minimum



     11     qualifications for being able to do so.



     12          COMMISSIONER PILLOW:  So do we do background



     13     checks on each one of these people?



     14          MS. ELLINGWOOD:  No, they're licensed.  We



     15     have the authority to regulate from that capacity,



     16     which we do have background checks as a result of



     17     the licensing process, not a special background



     18     check as a result of being a horsemen's bookkeeper.



     19     But we get the job descriptions, things like that.



     20          COMMISSIONER PILLOW:  Rick, do you guys have



     21     background checks?



     22          RICK MOORE:  Yes, we've done background checks



     23     on all these folks.



     24          COMMISSIONER PILLOW:  To be licensed, I guess



     25     they would have to do that, correct?
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      1          CHAIRMAN WEATHERWAX:  Yes.  It's like the



      2     general public doesn't understand how thorough this



      3     whole process is.  I mean, this to me is kind of a



      4     story about the integrity as far as the



      5     thoroughness that you guys go through, that we have



      6     to go through.



      7          All right.  Lea, so these are the two things



      8     that you want us to vote on?



      9          MS. ELLINGWOOD:  Yes.



     10          CHAIRMAN WEATHERWAX:  Any other questions from



     11     Commissioners to these two, plus that one change on



     12     that one lady?  I would like to entertain a motion



     13     to accept these two approvals.



     14          COMMISSIONER LIGHTLE:  Make a motion to accept



     15     the approvals.



     16          COMMISSIONER MCCARTY:  Second.



     17          CHAIRMAN WEATHERWAX:  Have a motion and a



     18     second.



     19          All those in favor say "aye."



     20          THE COMMISSION:  "Aye."



     21          CHAIRMAN WEATHERWAX:  It passes.  Lea, you



     22     have eight, nine, ten, and eleven as one?



     23          MS. ELLINGWOOD:  Actually, I would like to



     24     handle eight, nine, ten as one and then 11



     25     separately.  Eight, nine, and ten are the
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      1     Commission's consideration of agreements between



      2     the three horsemen's associations and Centaur.



      3          Agenda item eight is the contract between



      4     Hoosier Park and the Standardbred association.



      5     Agenda item number nine is the agreement between



      6     Centaur and Indiana Grand and the HBPA.  And then



      7     ten, of course, is the agreement between the



      8     Quarter Horse association.



      9          This is a standard thing that we do every



     10     year.  The contracts cover a variety of things,



     11     including payment to trainers and owners and the



     12     simulcast agreement.



     13          And so there aren't any controversial changes,



     14     no major changes from last year to this year.  So I



     15     would recommend that you approve the contract



     16     between Centaur and the Standardbred association



     17     and Centaur and Indiana Grand and the HBPA.



     18          With respect to number ten, as you can see the



     19     contract has not yet been submitted, but the



     20     contract will need to be approved by the



     21     Commission.  Because they haven't agreed to terms



     22     yet, I would recommend, if you feel comfortable



     23     with it, delegating to the Executive Director the



     24     authority to approve the contract once the terms



     25     have been finalized and submitted to the
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      1     Commission.



      2          CHAIRMAN WEATHERWAX:  You don't anticipate any



      3     big changes on the Quarter Horse?



      4          MS. ELLINGWOOD:  I don't anticipate any, but



      5     they're still working the terms out.  I don't know



      6     what to expect.  And I don't know if they know what



      7     to expect with respect to a final product.  But



      8     what I'm hoping is that you would feel comfortable



      9     having Mike take a look at it.  Of course, he's got



     10     the benefit of having the staff and you guys as a



     11     resource in determining whether approval is



     12     appropriate.  But this will allow Centaur and the



     13     Quarter Horse association to move forward with that



     14     contract without having to wait until we come back



     15     to convene in June.



     16          CHAIRMAN WEATHERWAX:  I understand.  Final



     17     details are to be worked out in number ten.  The



     18     authority will be given to Executive Director Mike



     19     Smith to finalize.  But once we vote on this, it's



     20     the same as saying we approve it.



     21          MS. ELLINGWOOD:  For numbers eight and nine,



     22     yes, your vote will be to approve the contract.



     23     For number ten, it will be to approve the contract



     24     once it's been approved by the Executive Director.



     25          CHAIRMAN WEATHERWAX:  At least we'll get

�



                                                           44



      1     everything done before the season starts.



      2          MS. ELLINGWOOD:  Yes.



      3          COMMISSIONER MCCARTY:  Mr. Chairman, I would



      4     move to approve the agreement between Hoosier Park



      5     and the Indiana Standardbred, and to approve the



      6     agreement between Centaur and the protective



      7     association, items eight and nine.  I move for



      8     their approval.



      9          COMMISSIONER SCHENKEL:  Second.



     10          CHAIRMAN WEATHERWAX:  All those in favor say



     11     "aye."



     12          THE COMMISSION:  "Aye."



     13          CHAIRMAN WEATHERWAX:  Commissioner McCarty.



     14          COMMISSIONER MCCARTY:  I guess I'll move to



     15     then authorize the Executive Director to conclude



     16     an agreement and approve the agreement between



     17     Centaur and the Quarter Horse Racing Association;



     18     that we authorize him to make final approval of



     19     that agreement once it is accomplished.



     20          CHAIRMAN WEATHERWAX:  Very good.  Do you



     21     understand?  Do I have a second?



     22          COMMISSIONER LIGHTLE:  Second.



     23          CHAIRMAN WEATHERWAX:  All those in favor of



     24     doing number ten as Commissioner McCarty has said,



     25     please vote "aye."
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      1          THE COMMISSION:  "Aye."



      2          CHAIRMAN WEATHERWAX:  It's passed.  Good idea.



      3          Now split samples, laboratories.  Is this



      4     something new, Lea?



      5          MS. ELLINGWOOD:  No, it's not really new.  We



      6     do this every year right around this time.  Our



      7     administrative rules require the Commission to



      8     approve the split lab.



      9          As I'm sure you know, when we collect a



     10     sample, there's enough of a sample for the original



     11     test and a split sample test.  Trainers have the



     12     opportunity to have that split tested to confirm



     13     the presence of a drug.  And the Commission is



     14     responsible for approving that list of split labs.



     15          So this lab, it's the same list of split



     16     sample testing labs that we had last year.  All



     17     four of these split labs are ISO accredited as



     18     required by our rules.  The second half of that



     19     list are the labs that we would like to use for



     20     split confirmation with respect to cobalt



     21     specifically.  There is a different testing



     22     protocol for cobalt than for other drugs.  That's



     23     what necessitates a different lab.



     24          Again, these are the same ones that we used



     25     last year.
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      1          CHAIRMAN WEATHERWAX:  Was that three?



      2          MS. ELLINGWOOD:  Yeah, the three for cobalt



      3     specifically and four for all the other drugs.



      4          So I request that you approve the list of



      5     split labs, which will then distribute to trainers



      6     if and when they get a positive so they can make a



      7     selection.



      8          COMMISSIONER PILLOW:  I think we covered this,



      9     but we had some -- that was last year our lab was



     10     just totally backed up.



     11          MS. ELLINGWOOD:  Two years ago.



     12          COMMISSIONER PILLOW:  So last year --



     13          COMMISSIONER SCHENKEL:  We replaced them.



     14          COMMISSIONER PILLOW:  Okay.  We replaced them,



     15     and it went pretty smooth?



     16          MS. ELLINGWOOD:  Yes.  We were very, very



     17     happy with the quality of testing by LGC.



     18     Unfortunately, they just didn't have the capacity



     19     to keep up with the demand, not just from our



     20     Commission but from other jurisdictions.



     21          You'll see LGC is actually one of the labs



     22     we're approving as a split lab.  All four of the



     23     split labs have told us they are up, ready to take



     24     samples.  So we shouldn't have any problem with a



     25     backlog pending some kind of cataclysmic problem at
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      1     all four labs.  So, yeah, that issue has been



      2     resolved.



      3          COMMISSIONER PILLOW:  I apologize for my



      4     tardiness, but when I came in, Mike was talking



      5     about holding onto some samples longer than we



      6     normally do.  Does this tie into any of this at



      7     all?



      8          MS. ELLINGWOOD:  No, not really.



      9          CHAIRMAN WEATHERWAX:  You might want to



     10     explain to Commissioner Pillow what you're doing on



     11     that, Mike.  He didn't catch that.



     12          MIKE SMITH:  In the whole integrity realm, one



     13     of the things that we are looking at doing is



     14     keeping samples longer.  There is no statute of



     15     limitations on prosecution of drug violations.  And



     16     more using it as a deterrent because you could keep



     17     that sample.  And if something shows up someplace



     18     else, in other jurisdictions, you can go back and



     19     test your remaining sample.  So we're going to



     20     probably keep them a longer period of time.



     21          COMMISSIONER PILLOW:  You will keep them under



     22     our umbrella in the refrigerator wherever we have



     23     it.



     24          MIKE SMITH:  The chain of custody will remain



     25     intact.  One of the things that I did want to make
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      1     sure that we didn't have just two split labs last



      2     year instead of four?



      3          MS. ELLINGWOOD:  We started out with two.  And



      4     those labs got overwhelmed.  So the Commission in



      5     the middle of the year ended up approving two more.



      6     So there were a total of four, and they are the



      7     same four that are on the list today.



      8          MIKE SMITH:  Someone had brought up the fact



      9     of just two.  I just wanted to make sure.



     10          MS. ELLINGWOOD:  It looks different because at



     11     the time, as you said, there were two, but we had



     12     since added two more.



     13          CHAIRMAN WEATHERWAX:  So that's what he was



     14     trying to explain.



     15          COMMISSIONER PILLOW:  Okay.  Thank you, Mike.



     16     Thank you, Mr. Chairman.



     17          CHAIRMAN WEATHERWAX:  Do we need to vote on



     18     this?



     19          MS. ELLINGWOOD:  Yes, you'll need to approve



     20     the list.



     21          CHAIRMAN WEATHERWAX:  Approve the list for



     22     accepted laboratories for split sample testing.  Do



     23     I have a motion?



     24          COMMISSIONER PILLOW:  So moved.



     25          COMMISSIONER LIGHTLE:  Second.
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      1          CHAIRMAN WEATHERWAX:  All those in favor say



      2     "aye."



      3          THE COMMISSION:  "Aye."



      4          CHAIRMAN WEATHERWAX:  Lea, old business, I



      5     don't have anything that I know of.  Mike and



      6     Jessica covered a lot of what I think is new



      7     business.



      8          COMMISSIONER MCCARTY:  Mr. Chairman, I would



      9     like to raise something, whether it qualifies for



     10     old business or not.  And I deferred this question



     11     under the settlement agreement, but it's something



     12     I have wanted to talk about briefly for a while.



     13          The first settlement agreement had two



     14     offenses.  They were about 35 days apart.  The



     15     second settlement agreement had two offenses.  They



     16     were more than three months apart.



     17          My question is when are these people put on



     18     notice about the first offense?  And particularly



     19     in the second case, how in the world if somebody



     20     has -- if we're putting somebody on notice, why



     21     then is there a second offense three months later?



     22          MS. ELLINGWOOD:  Well, when somebody has been



     23     put on notice, and they have a subsequent offense,



     24     I can't speak to why they would use the drug in the



     25     same way that results in a penalty, but with
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      1     respect to a situation where we've got an initial



      2     positive, the trainer avails him or herself to the



      3     right of a split sample.  Let's say before the



      4     split sample comes back, they get another positive,



      5     we consider that just one violation.  So that's why



      6     in the rulings you will sometimes see or the



      7     settlement agreements you'll see a penalty for two



      8     violations that's less than you would see for a



      9     different settlement agreement where the trainer



     10     has had notification of the positive and has either



     11     chosen not to change the regimen or something else.



     12          So that's how we try to address the fact that



     13     there are situations where the trainer doesn't get



     14     notice in time to change his or her regimen.  But I



     15     can't speak to why somebody would keep using the



     16     drug after.



     17          COMMISSIONER MCCARTY:  And my question was:



     18     Do we take into consideration whether they have



     19     gotten notice before a second offense or not?



     20          MS. ELLINGWOOD:  Absolutely.



     21          COMMISSIONER MCCARTY:  Roughly, how much time



     22     does it take?  I know we had a difficult period two



     23     years ago.  But now, is it taking 30 days?  There's



     24     the split sample issue and everything.  How long



     25     does it take before you say, look, we have a
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      1     problem with you?



      2          MS. ELLINGWOOD:  And, you know, I defer to



      3     Holly with respect to the number of days that it



      4     takes to get the split sample back, but it's a very



      5     short time period.



      6          MS. NEWELL:  Pursuant to the contract with our



      7     primary lab, they have seven days to notify of us



      8     of any suspicious samples.  This would be the



      9     primary testing.  After that, they have an



     10     additional seven days to confirm that.  That's



     11     where we have what would result in any positive.



     12          The stewards then or the judges give that



     13     information to the trainer.  And the trainer has 72



     14     hours to make a decision about whether he or she



     15     wants to get a split sample.  Once they make that



     16     decision, there will be a couple of days while



     17     that's being packaged and ships.



     18          Usually the labs turn around a split in about



     19     two weeks.  We don't have as tight of control on



     20     the split labs because many of them have primary



     21     contracts that they are going to deal with first.



     22     But it hasn't generally been a very long turnaround



     23     time on the split sample.



     24          On the Haffner matter, which was the second



     25     settlement agreement you referred to, he had his
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      1     first positive in June, end of June.  He did get a



      2     split sample.  He was notified, got a split, had a



      3     hearing, and appealed that hearing.  Once he had



      4     appealed that hearing, we were preparing it to go



      5     in front of an ALJ.  And it was during that period



      6     that he got the cobalt positive.  It was a separate



      7     drug, but it was about three months later.



      8          He had an odd procedural issue in that he had



      9     one drug under appeal and one new drug that would



     10     have gone through an administrative complaint.  But



     11     we were able to consolidate those for purposes of



     12     settlement agreement.



     13          COMMISSIONER MCCARTY:  Thank you.



     14          CHAIRMAN WEATHERWAX:  But your point is well



     15     taken, Commissioner, because two years ago we heard



     16     constantly problems because of the labs because



     17     people didn't even know they had a problem.  And



     18     then they got hammered again, and they never knew



     19     they had the first problem.  I don't think those



     20     situations are going on.



     21          MS. ELLINGWOOD:  No, we didn't hear that as an



     22     issue in 2015.  And I can't imagine that we would



     23     have that issue this year.  Again, as soon as we --



     24     we know when they're notified.  We know when the



     25     split comes back.  We know when they've got
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      1     notification.  If we had a situation like that



      2     again, instead of treating it as two positives, we



      3     would treat it as one for purposes of penalty.



      4          MIKE SMITH:  Could I make one more comment?



      5          CHAIRMAN WEATHERWAX:  Sure.



      6          MIKE SMITH:  It kind of dovetails with this on



      7     the withdrawal times, the recommend withdrawal



      8     times that the RMTC puts out for different drugs



      9     and different medications.  Before we had posted



     10     those on our website.  We are not going to do that



     11     any longer.  We will have a link to the website



     12     where people can go.



     13          I met with the vets, and that whole issue of



     14     how long it's going to take a horse to metabolize



     15     the drug should be between the trainer and the vet.



     16     People would sometimes look at the recommended



     17     withdrawal times and think they were coming from



     18     the Commission.  When, in fact, they are just a set



     19     of guidelines that the testing consortium has put



     20     out.



     21          We think from a standpoint of fairness and not



     22     to give any false representations that these are



     23     our withdrawal times, we are not going to publish



     24     those any longer.  They will have a link to our



     25     website where people can access the information.
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      1          CHAIRMAN WEATHERWAX:  That also takes away the



      2     argument that we've heard that that's a legal issue



      3     as far as how they encounter us.



      4          MS. ELLINGWOOD:  I hope it will take away the



      5     argument, but I suspect it will still be used.



      6     But, yes, the website was pretty clear about the



      7     fact that the withdrawal times are not regulated by



      8     the Commission, but we still got that argument.  To



      9     the extent this change is being made, I would hope



     10     you would not hear that as often.



     11          CHAIRMAN WEATHERWAX:  I understand.  Okay.



     12     That was just your report to us on what you're



     13     recommending or what you're going to do.



     14          MIKE SMITH:  It's what we are planning on



     15     doing.



     16          CHAIRMAN WEATHERWAX:  Any other new business



     17     to come before the Commission?  If not, we are



     18     adjourned.



     19          COMMISSIONER MCCARTY:  The date of the next



     20     meeting?



     21          CHAIRMAN WEATHERWAX:  The next meeting is



     22     June 8th.  I think it's -- is it back to the



     23     library?



     24          COMMISSIONER MCCARTY:  No, it's over in the



     25     cradle of civilization.
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      1          CHAIRMAN WEATHERWAX:  June 8th, the next



      2     meeting is in the cradle of civilization.



      3          (The Indiana Horse Racing Commission meeting



      4     adjourned at 10:14 a.m.)



      5
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      1

         STATE OF INDIANA

      2

         COUNTY OF JOHNSON

      3



      4          I, Robin P. Martz, a Notary Public in and for



      5  said county and state, do hereby certify that the



      6  foregoing matter was taken down in stenograph notes



      7  and afterwards reduced to typewriting under my



      8  direction; and that the typewritten transcript is a



      9  true record of the Indiana Horse Racing Commission



     10  meeting;



     11          I do further certify that I am a disinterested



     12  person in this; that I am not a relative of the



     13  attorneys for any of the parties.



     14          IN WITNESS WHEREOF, I have hereunto set my



     15  hand and affixed my notarial seal this 28th day of



     16  March 2016.



     17
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     21



     22  My Commission expires:

         March 3, 2024

     23
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1 APPEARANCES 1 CHAI RVMAN WEATHERWAX: First of all, a good
2 Thomas Weatherwax, Chairman 2  norning and thank you for coming to this spot.
Geg Schenkel 3 Sonme of you woul d have been here sooner, but you
3 Ceorge Pillow
_g . 4 had to find the building and the neeting place.
Susie Lightle o )

4 WIliam MCarty 5 Yours truly is included in that.

5 Mke Smith, Executive Director 6 To get started, can | swear in our court

6 Lea ElIlingwod, Esq. 7 reporter, Robin.

Hol 1y Newell, Esq. 8 (At this time the oath was adninistered to the

7 I NDI ANA HORSE RAC' NG COMM SS 0\‘ 9 court reporter by Chairman Weat herwax. )

130_2 North_ Meridian Street, Suite 175 10 CHAl RVAN WEATHERWAX: W have sent to you and,

8 Indianapolis, IN 46202 . .

9 AGENDA 11 of course, you have the minutes fromthe previous
10 1. Chairman's introduction of new Executive Director, |12 Meeting. Have the Commissioners all reviewed those
11 Mke Snith 4 13 nminutes?

12 2. Consideration of Settlenent Agreement - Kelly 14 COWM SSI ONER SCHENKEL: Yes. Move approval .
13 Goodwin 24 15 COMM SSI ONER MCCARTY: — Second.
14 3. Consideration of Settlenment Agreenment - Randy 16 CHAI RVAN VEATHERWAX: Vi have a motion to
15 Haf f ner 25
. . 17 approve and second.
16 4. Consideration of energency rules 26 )
17 5. Review of Conmission rulings 35 18 Al those in favor say "aye.
18 6. Approval of Hoosier Park's 2016 Standardbred 19 THE COM SSI O\ " Aye. ™
19 racing official I|ist 38 20 CHAl RVAN WEATHERWAX:  Next, we have an
20 7. Approval of Indiana Gand s 2016 Thoroughbred & 21  inportant part of our day today, and, of course,
21 Quarter Horse racing official list 38 22 for you too, is the introduction of our new
22 8. Consideration of 2016 Agreenent between Hoosier . ! .
23 Executive Director Mke Smith. Mke, welcone.
23 Park, LLC and ISA 41 .
24 9. Consideration of 2016 Agreenent between Centaur 24 | asked Mke to please share with us and you
25 Acquisition, LLC and HBPA 41 25 some of his initial observations, his first
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1 inpressions, if you will. He's been working very 1 shipping in or whether you have partial stalls on

2 closely with Deena. 2 the grounds. So we have sonme pretty exciting

3 And by the way, we should have in our prayers 3 things going on there.

4 Deena Pitman's husband, who is recovering froma 4 W net -- |1've net so far with, | believe, if

5  heart attack. So we don't want to forget the fact 5 not all of the stakehol ders, nost everyone. |'ve

6 that he needs our special prayers to make sure he 6 spent hours listening to everyone's concerns,

7 recovers conpletely. He's in the hospital and she 7 suggestions, and | really do appreciate that.

8 can't be here. 8 | had a neeting with the judges, and the

9 Mke, why don't you give us an update, a 9 judges have actually cone up -- and | just wanted

10 little bit of what you're doing, what you have done 10 to share this with everybody. They' ve cone up with

11 since you've been hired, and what you see as far as | 1] a sheet about driving horses for the S andardbred

12 your Executive Director’s vieus. 12 neet and the penalties that are involved for

13 MKE SM TH. Thank you. First of all, | would 13 irrproper whi ppi ng, those kind of thi ngs, not

14 like to thank the menbers of the Conmi ssion for 14 keepi ng a hole closed. Al the drivers are goi ng

15 giving me this opportunity. So far, I've had an 15 to get a copy of this so they know what happens in

16 absolute blast. |It's really refreshing to have a 16 the event they violate a rul e.

17  staff who, obviously, don't want to sit by me, left 17 CHAl RVAN VEATHERMX.  How nany changes? |'s

18 me at the office today. 18 that alot of different things or not? In your

19 Anyway, this is all being recorded. Actually, 19 opinion, is that alot of different things than

20 we have a great staff. Everyone is excited about 20 what we're now doing or what?

21 what we're doing. W're doing a little bit nore 21 MKE SMTH | think this is probably what

22 marketing. Inalittle bit, we'll have Jessica 22 we've been doing, but at this tinme everyone's going

23 give you kind of a little snippet of what we're 23 to be sure to get a copy of it because every

24 doing as far as pronotions go. 24 driver's nane is going to appear understandi ng what

25 One of the things | would like to bring up, 25 the rules are and what the penalties are going to
Page 6 Page 8

1 and | don't knowif this is the proper time, but 1 be shoul d sonet hi ng happen.

2 there is a change to be nade in the agenda. 2 (ne of the observations that | have nade so

3 CHAl RVAN WEATHERWAX: V¢l |, Lea has marked off | 3 far is that our agency is probably nore like a

4 that one itemon there, the 7-1-28, qualifying 4 round peg in a square hole of governnent. A lot of

5 races. Sothat's going to be scratched. 5 things we have to do don't really fit in the nodel.

6 MKE SMTH Yes, scratched. The rest of the 6 Wl cone, George. Since |'mtalking, | wanted

7 rules are okay, but there is not total agreenment on| 7 to welcone you

8 that rule. 8 CHAl RVAN VEATHERWAX: V¢ al | had troubl e

9 Anyway, we really do have an outstanding team | 9 finding this place.

10 of people. As nost of you already know, they work |10 COW SSIONER PILLON | didn't even know it

11  hard. W' ve got people that have hundreds and 11  existed.

12 hundreds of hours of conp tinme because of the 12 MKE SMTH So, anyway, one of the things

13 anount of tine and dedication that they apply to 13 that | have got on the board to kind of take a | ook

14 their careers. 14 at is the possibility of noving toward nore of a

15 (ne other thing | did notice that's kind of 15 quasi-governnmental agency more so with the lottery.

16 funny. You'll find boxes of oatneal in the office, |16 (Qne of the things that is different is we have

17 which | thought was kind of interesting that we 17  revenue sources. And we aren't like nost units of

18 have enployees that eat the same thing they feed 18 governnment that only spend.

19 their horses. You see people wal king around with 19 Sore of the things, like the testing we have

20 bows of oatmeal in the norning. 20 to go through the DOA to get approval, sone of

21 So, anyway, we are having a good time. Ve're |21 those things woul d be better if you could do this

22 trying to nake sonme changes, making it a friendly 22 outside of those kind of restrictions. So that's

23 place for people to cone and race, to own horses, 23 one thing we are kind of |ooking and tal king

24 to train, not junping through some hoops. V¢'re 24 through and Véndi, our controller, is helping ne

25 going to treat everybody the same, whether you're 25 with as we put our budget and sorme of our plans for
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1 the next legislative session together on what we 1 MKE SMTH That's just another deterrent in

2 could do to nake it so that we can be nore 2 the event that you have sonething that ends up

3 responsive. So we can have di scussions about 3 being widespread across the country. |f nothing

4 nmarketing and those kind of things wthout 4 else, if we want to go back and test those for

5 violating open door |aw 5 infornational purposes, we woul dn't necessarily

6 | just think that is one of the things we have | 6 have to prosecute every case, but it woul d provide

7 tolook into. Haven't totally made a determination | 7 us with alot of information.

8 if that's our best avenue, but it sure | ooks good 8 V¢ are going to continue to do the out of

9 right now 9 conpetition testing. V¢ nay have a few nore

10 Anot her observation | had, | had a lot of 10 special s where the judges or the stewards will tell

11 questions about people that have been suspended 11 soneone to go to the detention barn for a bl ood

12 that aren't what you would call serving their tinme |12 sanple, urine sanple. There were quite a few of

13 right now | just want to remnd everybody that we | 13 those done last year. You nmay see that again this

14  do have a due process, and naybe Lea would like to |14 year as we change sone of the requirenents when

15 chine inon. But sonetines these can take a | ong 15 peopl e show up at the track and nmaki ng everyone

16 period of tine. Fromthe tine soneone appeals and |16 treated the same. V¢ nay do some of these things

17 we go through the process, people have the ability |17 just to make sure our integrity stays intact. And

18 to continue doing what they' ve been doing, 18 we'll be treating everyone the sane.

19  hopefully, only better. 19 Real quickly just going forward, |'mgoing to

20 So that is just one of the things | want to 20 be going next week to the RO neeting where | have

21 point out. There are people that you may see out 21 alot of questions about withdrawal tines and the

22 there that there is sonething going on besides the |22 whole drug issue |'ve been trying to do ny honework

23 fact they are still participating as they go 23 on. (ne of the things that | did bring up, we have

24 through the process. 24 all the whipping rule and this page of fines and

25 In the area of integrity, we're going to be 25 penalties for whipping bel owthe shaft and between
Page 10 Page 12

1 doing alittle nore fingerprinting. W 1 the horse's legs. | just brought up the question

2 currently -- there are a lot of people we probably 2 of why don't we look at changing the whip. You can

3 don't have prints on. | think mninumfive years 3 potentially change a lot of things just by

4  maybe, and we've taken fingerprints from ot her 4 shortening the whip. You don't have peopl e | ayi ng

5 jurisdictions. 5 back in the sulky. That's sonething we will

6 So we will be picking a group this year to try | 6 probably be discussing with the horsenen and

7 because we don't want to jamup the |icensing 7 getting their input.

8 office with alot of people by doing everybody at 8 And the other thing we want to discuss just

9 once. Ve wll probably start out with a sectionof | 9 briefly is if Jessica could give you kind of

10 the groons and do themthis year. V¢ nay do 10 insight or if you want to wait until the end of the

11  trainers next year. W'Il start arolling 11  program It's kind of new business.

12 fingerprint process. And, hopefully, we'll be able |12 CHA RVAN VEATHERWAX: It coul d be the new

13 to get new equi pment that we can do the 13 business part, Mke. But if you want to go ahead

14 fingerprints wthout rolling ink. 14 and do it now | think it's pretty exciting.

15 W& are probably going to retain sanpl es |onger | 15 Jessica, why don't you share what you and M ke

16 than just the nmeet. W had -- actually, we're in 16 are working on for pretty exciting pronotional

17 the process of getting rid of sone of the sanples 17  ideas.

18 to nmake room But froman integrity standpoint, | |18 MKE SMTH Jessica is going to be our front

19 think it's a pretty good deterrent if we were to 19 people. Since she deals with all the breeds and

20 keep sone of the sanples. V&'Il get another 20 breed devel opment prograns, she's going to be the

21 refrigerator and freezer and keep the bl ood and 21 front person and the face of our pronotional.

22 urine sanples. I'mnot sure | want to say how 22 JESSI CA BARNES:  Ckay. | have a list here. |

23 long. But there is no statute of lintations on 23 will kind of touch briefly on each of the breeds

24 prosecution on drug violations, right? 24 individually. And then there are sone things that

25 M. ELLINGAOD: R ght. 25 we're doing that kind of enconpass all three breeds
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1 together. 1 and all of our mailings a centralized | ook.
2 Wth the Thoroughbred breed devel opnent 2 But in order to do that and to not have the --
3 program when the programwas approved in Decenber, | 3 to have the Conmission have their unique | ook, we
4 we did a press release pushout. V¢ also recently 4 have to do, actually, an upgrade. So I'mworking
5 didadrect mailing to anybody that had 5 on getting the upgrade done so we will have those
6 participated in the programsince 2010, kind of 6 capabilities. So once those capabilities are done,
7 just renminding people how great this programis and | 7 we can take all of our licensees, and | can upl oad
8 what a great opportunity it is toinvest. | know 8 all the Quarter Horse participants to that e-mail
9 that we've gotten several calls since that letter, 9 list, all the Thoroughbred participants to that
10 and it's created sone excitenment, which has made me |10 e-mail list, all the Standardbred participants to
11  excited about the program 11 that e-mail list.
12 V& followed up that letter with a press 12 And then we will have the capability to either
13 release out to the nedia, again, touting all the 13  send out a newsletter to all participants. And we
14 great benefits of the breed devel opnent program 14 can actually tag who we want to send to. V¢ can
15 W're working to participate with ITBBAwith their |15 code themwhen we put themin. So we can target
16  year-end awards banquet to recogni ze our 16 all three breeds at once. V¢ can target breeds
17  outstandi ng Thoroughbred breed devel opnent program |17 individually. W can target trainers, owners. W
18 participants. 18 can target breeders.
19 Quarter Horse, so far we have participated 19 So once we have that done, we'll have a | ot
20 with the GHRA banquet recognizing the outstanding |20 nore things we can do. That's on track to be done.
21 Indiana bred horses at that banquet. \¢ are 21 They said it would take fromthe start to finish,
22 starting to partner with QGHRAl to advertise the 22 and we started on it last week, about a nonth to
23 program to get the word out even nore in horse 23 get it inplenmented and in.
24 publications. 24 W are working on newsletters for the start of
25 Standar dbred, our nom nation bookl et, which 25 the race neet. Standardbred will go out right

Page 14 Page 16
1 has all of our staking information, it was out to 1 before the race neet in April. And Thoroughbred
2 horsenen md February. They got it out intheir 2 and Quarter Horse right before their race neet to
3 hands. Today is the first deadline for the stake 3 let horsenmen know of any upcomng changes. |If
4 payments. So if there's any Standardbred horsenen 4 there's any rules that are passed, we will
5 inthe crond that hasn't nailed those paynents, you | 5 highlight those. V&'re going to plug the website
6 can give themto ne today, and | will take them 6 tosignuptoget your e-nail addresses in so we
7 back to the office so you can neet the deadline. 7 can do that kind of targeting. That website thing
8 W& are al so schedul ed to do some press on the 8 will also when we send out a newsletter, it wll
9 Standardbred neet at the beginning of the meet. 9 automatically post to the social nedia that we have
10 And we, again, participated in the banquet 10 set up.
11  recognizing our chanpions. V¢ ve also been doing 11 V¢' ve al so been working on our website. W
12 sone advertising in the horsenen' s nagazines j ust 12 now have the capability for all three of our breed
13 to advertise our programto encourage people to 13 devel opnent prograns for horsenen to register their
14 buy, race, breed in Indiana. That's kind of the 14 nmares, foals, or stallions online. They no |onger
15 notto with the advertisements we' ve taken al ong 15 have to print out a piece of paper and send that
16 wththe three breeds. It's a good tine to buy, 16 into us. They can actually enter that information
17 race, and breed in |ndiana. 17 into the conputer, send it to us and will get an
18 For all the breeds, we were working on getting |18 e-nail back, an automatically generated e-nail
19 social nmedia inplenented for all three prograns. 19 telling themit's been conpleted. Fromwhat | can
20 W're also working with the -- the State has a 20 find fromlooking at other states, | think we are
21 systemcal led gov delivery through our website that |21 the only breed devel opment programthat has ever
22 actually ties the website with social nedia. It 22 done that in Indiana.
23 gives us the capability to upload e-mail addresses, |23 (ne of the nost exiting things I'mworking on
24 todo direct e-mail mailings to mail newsletters. 24 is working with Centaur and Hoosier Park and
25 W can actually build a tenplate to give the agency |25 Indiana Gand s narketing team And | had tal ked
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1 with themback in Septenber. Tony and | had 1 actually an increase in the nunber of races.
2 talked. (ne of the things that we wanted to 2 There's about a $1.4 mllion increase to that.
3 acconplish was to have sone type of 30-second 3 So you're going to see an increase in the
4 comwercial that could be played at the racetracks, 4 programthrough additional overnight races. The
5 on the similcast signal and possibly utilized on 5 nunber of overnight races goes to approxinately a
6 the WSH TV when they have the live broadcast. W 6 total of 322 for the year the race secretary has
7 are working on creating three, 30-second 7 the optionto wite. You'll see, of course, when
8 comercials, one for each of the breed devel opnent 8 you increase races, you' |l have breeders have
9 prograns, that will focus on nowis a great time to| 9 opportunities to get nore breeder's awards on that.
10 cone to Indiana and race. 10 The percentage doesn't change there, but they' |l
11 So it will be focused on people that are not 11 have nore opportunities for those horses to race
12 yet participating in the programto advertise the 12 and to pay back.
13  highlights of the programthat there's this much 13 The Quarter Horse breed devel opment program
14  noney available. You can get involved as an owner, |14 the noney frombreed devel opment is about
15 trainer, breeder. So |'mvery excited about that. |15 $2 mllion, and the track puts in about anot her
16 Those comercials, the Standardbred commercial |16 mllion. So you have about $3 nillion that is paid
17 is schedul ed to debut opening week at Hoosier Park. |17 out in the Quarter Horse breed devel opnent program
18 W are still on track for that. And then the 18 for the year.
19  Thoroughbred comercial, we hope to have it done a |19 And Sandardbred, it is there is about $12
20 week before the neet starts to be able to play it 20 mllion, and then you have the track putting in
21 at the I TCBA banquet. And the Quarter Horse, we're |21 about 2.5 nmillion, | believe, for the sire stakes.
22 lacking a little bit of footage. So it wll have 22 o you have about 14 and a half to 15 nillion for
23 towait until right after the meet starts so we can |23 the Standardbred program And that doesn't include
24 get that extra footage that we need. 24 the opportunities Standardbreds have to race in
25 W're still working with Gentaur and WSH TV |25 open races that are not Indiana sired races.
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1 of the partnership. That contract goes through 1 So all three of the prograns are really great
2 June. Then we'll be looking at a new contract. 2 prograns to get involved with. | think we've got a
3 Tony and | net |ast week to talk about the 3 great thing here in Indiana.
4 upcoming, the new contract and what to be invol ved 4 CHAl RVAN VEATHERWAX: | think you' re doing an
5 init and what we can focus on for the year. 5 excellent job. 1 think that speaks to a lot of
6 CHAl RVAN VEATHERWAX:  Wien | saw your rel ease 6 what our Conmission was trying to acconplish as far
7 onthat, that's serious noney that you' re putting 7 as pronoting ourselves, especially to reach the
8 inthere on the table for Thoroughbred. 8 other states, which | think we have a great
9 JESSI CA BARNES:  Yes. 9 opportunity to do that. How are you marketing
10 CHAl RVAN VEATHERWAX: Wiy don't you tell us 10 these hig changes to Illinois and other states?
11  the noney that's involved with each of these 11 JESSI CA BAR\ES:  (nce we have that setup done
12 prograns. 12 for the website, | wll actually -- | can go in and
13 JESSI CA BARNES:  There was actually -- the 13 target Illinois. | cantarget Chio. | can
14 Thoroughbred program if you | ook at what the 14  actually go in and target different states. So |
15  Thoroughbred dol | ars cone from Thor oughbred breed 15 can put criteriain to target those things so we
16  devel opment program what the track puts in 16 can get those things out to them
17  thensel ves into those races, this past year there 17 W& can also -- another thing | didn't say
18 was 15.6 mllion available to the Thoroughbred 18 about that system when | send out a newsletter, |
19 breed devel opnent programin 2015. So that was 19 can actually see how nany people it was
20 paid out to connections of Indiana bred or sired 20 successfully delivered to, how many peopl e actual l'y
21 horses. So it was either paid out through purses, |21 opened it, and then how nany people clicked on
22 breeder's awards, stallion owner's awards, purse 22 specific links inthat e-mail. So we will be able
23 supplenents for those horses winning in open 23 to track and see what people are interested in,
24 conpany. Those are the areas that enconpassed. 24  what naybe we're not getting the message across
25 For this comng year with the program there's |25 very well and that we need to change our format and
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1 send out. 1 and we can adjust. (ne of the other things that
2 There's al so the capability to do sone AB 2 thiswll do, and she just kind of briefly touched
3 testing so we can actually send out the e-nails in 3 on, was the whol e issue of the social nedia part of
4 acouple different formats to see if wesend out a | 4 it. Ve wll be able to send out blast texts and
5 newsletter this way, it reaches -- you know, nore 5 really have information kind of instantly instead
6 people are inclined toclick onit. If wesendout | 6 of snail mail.
7 another format, they are. So we can actually study | 7 JESSI CA BARNES:  Yeah, and | think that once
8 and see who we're reaching and what they are 8 we have those things set up and inplemented, |
9 wanting to | earn about. 9 wouldreally like to focus on building stories
10 CHAI RVAN WEATHERWAX:  So are you using sone of |10 around our participants so we can draw people in.
11 that noney the General Assenbly gave us to pronmote |11 Every horse that's racing out there, there's a
12 with these prograns, the Internet, the e-mail, and |12 story withit. | think it's interesting to people,
13 all that advertising? 13 the behind-the-scenes stuff that goes along with
14 JESSI CA BARNES.  Yes. 14 it. You know for instance, the story of Freaky
15 CHAl RVAN VEATHERWAX:  |'s that part of what 15 Feet Pete and how he got the nane, that's a story
16  you're using? 16 that if posted on social media could garner a | ot
17 JESSI CA BARNES:  Yes. The biggest cost is the |17 of interest in sharing it. These 30-second spots,
18 WSH TV contract. That's the biggest cost of that. |18 if we get those up, you know, you share it.
19 The gov delivery, that sectionis out is very 19  Sonebody el se shares it. The next thing you know
20 inexpensive. In fact, it's a thousand dollars a 20 you've got 5,000 views. Sonmebody nmay be | ooking at
21 year. So you divide that between all three breeds, |21 our programthat wasn't |ooking at it before.
22 it gives us a tremendous bang for our buck. 22 MKE SMTH (ne of the other things, just
23 There is going to be sone dollars left that we |23 real quickly, on the accountability for the General
24 are going to be looking and trying to | ook for 24 Assenbly. As we approach this, we will have a
25 opportunities to how can we further get the message |25 milti-prong approach to educate the general public,
Page 22 Page 24
1 out about Indiana's program So, basically, we 1 nake sure our stakeholders are all inforned, as
2 have to target our existing participants and keep 2 well as the legislature and providing themwith
3 them W need to target and try to attract new 3 information as we go. They'll have the same
4 participants that are maybe racing in other 4 information we're getting out, plus the other
5 prograns. Then | also think we have to try to 5 800-sone nedia outlets inIndiana. Soit's,
6 build new ownership and get people who are not 6 hopefully, a pretty broad based program
7 currently involved in horse racing anywhere into 7 CHAl RVAN VEATHERWAX: | think you guys have
8 our program And then also | think there's a big 8 been working really hard. Appreciate all you're
9 awareness canpaign that needs to go on just so that | 9 doing, Jessica and Mke. Keep us posted. | want
10 peopl e understand that horse racing in Indiana 10 to also make sure you talk to the stakehol ders and
11  nmatters. 11 know how they recei ve these changes because they're
12 CHAl RVAN VEATHERWAX: M ke, you have to make 12 the ones we are really trying to inpress the nost.
13 sure we keep good records of this because we have a | 13 JESSI CA BARNES:  Exactly. Vé'Il include them
14 show and tell back for our friends in the General 14 every step of the way.
15  Assenbly about how wisely we are using this money 15 CHAl RVAN WEATHERWAX:  Very good.  Thank you.
16 to pronote what we're trying to do. They gave it 16  Does that conclude, Mke, what you wanted to cover?
17 to us because we're doi ng what you're doi ng. 17 MKE SMTH  Yes.
18 | think there will have to be accountability 18 CHAl RVAN WEATHERWAX:  Ckay. First thing we
19 because | think if we showtrue accountability, and |19 have here, Lea, you have the settlenment agreenent
20 werunthis as a business, like | think it is, they |20 between us and Kel |y Goodwi n.
21 nmaybe give us a little nore support. That's our 21 MB. ELLINGMOCD: | do. M. Goodwin had two
22 goal . 22 positives for a drug called -- forgive ne if |
23 MKE SMTH That's one of the great things 23 butcher this -- nethyl predni sol one. And we began,
24 about this program | nean, it's built right in. 24 we issued an administrative conplaint against
25 \¢ can see the effectiveness. W can text message, |25 M. Goodw n, began the disciplinary process.






Pages 25..28

Page 25 Page 27
1 Thankfully, during the course of that, both parties | 1 Indiana Code | AC 7-1-28, the proposed rul e
2 were able to reach settlenent terns that were 2 regarding qualifying races, has been scratched. W
3 mitually agreeable. And the terns of that are 3 arestill waiting to work out some of the specifics
4 outlined in the settlement agreenent before you. 4 with the stakehol ders.
5 At this point, | respectfully request that you | 5 But in addition to that, there are two changes
6 ratify the settlement agreement. And we'll witea| 6 to the in-today programwhich renoves the
7 ruling, and M. Goodw n can pay his fine. 7 requirenent that the horses be in at a specific
8 CHA RVAN VEATHERMAX: Do | have a notion to 8 time. That's aresult of aninitiative that the
9 accept that recommendation by our staff? 9 Executive Director nentioned where we are having
10 OOW SSI ONER MOCARTY: | nove to accept the 10 the horses all show up at the sane tine. So that's
11 reconmendation -- 11 really nore of a housekeeping natter.
12 OOW SSI ONER SCHENKEL:  Second. 12 | would note that the rule regarding tining
13 COW SSI ONER MOCARTY:  -- and approve the 13 and the driver nust be seated, those are rules that
14  settlenent agreenent. 14 the judges said are not emergency rules. So
15 CHAI RVAN WEATHERWAX: ~ Approved and second. 15 although they are listed as energency rul es here,
16 Al those in favor say "aye." 16 we woul d ask that the Cormission treat those as
17 THE COWM SSION " Aye.” 17 regular rules, and they go through the |engthier
18 CHAl RVAN VEATHERWAX:  Hol |y, you have the 18 rul e adoption process.
19 settlenment agreenent for Randy Haffner. 19 Finally, there are two rules that apply to all
20 MB. NBWELL: Yes. Randy Haffner had two drug |20 breeds regarding the pentafecta wagering. |
21 positives in 2015, a positive for Dexanethasone and |21  believe R ck More has a handout for the
22 anpositive for cobalt. This settlenent agreenent 22 Cormmissioners regarding that rule. |f you have any
23 enconpasses both of those. And it will result in 23 questions about that specific rule, Rck would be
24 M. Haffner serving a 45-day suspension during this |24 the appropriate person to ask that. |f you want to
25 upconing race meet with an additional 30 days 25 bring those up, Rck, that woul d be great.
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1 suspended, which will be served in the event of him| 1 Wth the exception of the two rules
2 having any additional nedication issues. 2 appropriate for the regular rule adoption process,
3 Hs horses will all be unplaced, and the 3 all these rules qualify for treatnent as energency
4 purses wll be redistributed pursuant to the 4 rules under our energency rul e adoption process.
5 settlenent agreement. | would also respectfully 5 Andif approved by you would go into effect as soon
6 request that you ratify this. If you have any 6 asthey are filed with the Legislative Service
7 questions, |'mhappy to take them 7 Agency.
8 CHAl RVAN VEATHERWAX:  Any questions fromthe 8 CHAl RVAN VEATHERWAX: ~ You real |y do want these
9 Commissioners? Have you had a chance to reviewit? | 9 to cone into effect before the racing season.
10 | wll entertain a notion to accept this agreement. |10 M. ELLINGAOXD  Yes, all of themexcept the
11 OOW SSI ONER SCHENKEL:  So noved. 11 ones | nentioned, are appropriate to go into effect
12 OOW SSI ONER LI GHTLE:  Second. 12 imediately. Alot of themare housekeepi ng but
13 CHAI RVAN VEATHERWAX:  Moved and second. Al 13 sone have direct inpact on the racing season which
14 those in favor say "aye." 14 begins in just a coupl e weeks here.
15 THE COWM SSION " Aye.” 15 I woul d respectfully request that you approve
16 CHAI RVAN VEATHERWAX:  Erer gency rul es 16 the adoption of all of these rules as energency
17 regarding, Lea. 17 rules and approve staff or give staff the authority
18 M. ELLINGMXD. Yes, thank you. A the end 18 to nove forward with those two regul ar rul es under
19 of each race neet, we ask the judges and the 19 the regular rule witing process.
20 stewards to take a l ook at the rules and make sone |20 CHAI RVAN WEATHERWAX:  What R ck j ust handed
21  suggested changes for the following race meet. And |21 out, that's down bel ow here?
22 the vast ngjority of the ones you have before you 22 M. ELLINGADCD: Yeah, that's what's |isted
23 arerules that we've received fromthe judges. And |23 under All Breeds, pools dependent on betting wagers
24 there's one fromthe stewards. 24 and pentafecta wagering. R ck More can explain a
25 As Mke noted, and as you noted, Chairnan, 25 little nore what the pentafecta wager enconpasses.
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1 CHAl RVAN VEATHERWAX: Do you want to do 1 last race. And alsoit wll appeal to the
2 energency rules first before we get to this Al 2 simlcast crowd at tracks and OIBs around the
3 Breeds? 3 county because it's a wager they like to bet on
4 MB. ELLINGMOXCD. They are all emergency rules. | 4 because it typically has great payout. It keeps
5 CHAI RVAN WEATHERWAX:  These are ener gency 5 themlooking at Hoosier Park and Indiana Gand for
6 rules just like the ones above this? 6 alonger period of time. Jon.
7 M. ELLINGAOD:  Exactly. 7 JON SCHUSTER | would only add that at
8 CHAl RVAN VEATHERWAX:  Cormi ssi oner  Schenkel . 8 Indiana Gand, we feel our pools and our wagering
9 OOW SSI ONER SCHENKEL:  Qoul d | ask you a 9 is large enough that we're going to have two in our
10 question, Lea? By delaying any action or not 10 card. VW're going to try one in the mddle and one
11 taking any action on the proposed rule change that |11 at the end. |If there's a carryover in the mddle,
12 you had originally on qualifying races, and we 12 it noves to the end of the card. V& think that
13 won't neet again before racing season begins, does |13 could heighten the excitenent just a little bit.
14 that -- one of the concerns we've had historically |14 OOW SSI ONER SCHENKEL: | guess Rick and Jon,
15 is we're making changes during conpetition, and 15 you're saying that the betting public -- since we
16 that's not always fair. Is that? 16 can't bet as Commissioners, we woul dn't know
17 M. ELLINGAOCD  \¢ shoul dn't have an issue 17 this -- the betting public is famliar with this.
18 with this particular rule with that concern. Wat |18 R MRE It's becone --
19 the rul e change, proposed rule change did was 19 OOW SSI ONER SCHENKEL:  It''s becone popul ar in
20 actually renove a provision that we have been 20 other parts of the country?
21  advised by industry stakehol ders they want left in. |21 RXKMCRE | guess | will use the term
22 So | don't anticipate that being a concern. 22 comonpl ace around the country. The simul cast
23 COMM SSI ONER SCHENKEL: | didn't went us to 23 crowd, particularly, is very aware of the
24 all get yelled at two nonths from now by 24 pentafecta wager. It's that jackpot nentality, the
25 participants. 25 big payout that people are |ooking for.
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1 MKE SMTH | thought it was a bad rule 1 CHAI RVAN WEATHERWAX:  How big -- this may be a
2 change anyway. 2 dunb question. How big does this pot get or is it
3 MB. ELLINGMOD: He didn't tell us. 3 Dbased upon betting pool of that given night?
4 COW SSI ONER SOHENKEL:  Great answer. R ck, 4 R MCRE nthat given night but if you
5 the stage is yours. Sorry. 5 can get a couple of carryovers, you coul d be
6 R MXCRE Rick More, vice-president, 6 looking at -- help ne, Jon -- a 40, $50, 000 pool .
7 general manager of racing with Hoosier Park. |'m 7 JON SCHUSTER It certainly can be.
8 actually inajoint presentation with ny 8 CHAI RVAN WEATHERWAX:  Has that al ways been
9 counterpart and friend, Jon Schuster. 9 16407
10 & just want to give you a little background 10 R MXORE No, that's just a random exanpl e.
11  on the pentafecta wager. It's a wager that has 11 CHAl RVAN VEATHERWAX:  What you bet, that's the
12 really been enbraced by horse racing in the |ast 12 odds you get on the w n?
13 fewyears. Mst tracks now of fer pentafecta 13 R MCRE It's aten cent minimm And,
14  wagering. To a great extent, you'll see it onthe |14 obviously, depending on the odds of horses to
15 last race on a race card. It actually involves 15 finish one through five, if you get favorites, it's
16 picking the first five finishers in a particul ar 16 going to be a | ower payout. If you get a lot of
17 race. V¢'ve got the superfecta where you pick the |17 long shots, you may not even have a wi nner that
18 top four, where the pentafecta is adding one horse |18 day, and it carries over, that pool carries over to
19 toit. 19 the next day.
20 It can be a difficult wager to hit at tines, 20 CHAI RVAN WEATHERWAX: It can real |y get big.
21 and it can result in carryovers, which result in 21 ROK MOCRE  That's our hope, right, Jon.
22 larger pools. And the fact that we're going to 22 JON SCHUSTER  Yes.
23 have it on our or plan to have it on our |last race, |23 CHAl RVAN WEATHERWAX:  That sounds |i ke a
24 if we get your approval, we think people will stay |24 positive thing to motivate people to not only stay
25 around at the racetrack |onger because it is onthe |25 there but to be nore excited about betting.
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1 R MCRE Exactly. 1 M. ELLINGAXCD: The qualifying races has been
2 CHAI RVAN WEATHERWAX:  Li ke Conmi ssi oner 2 stricken.
3 Schenkel said, we can't touch this, but people that | 3 OOW SSI ONER MOCARTY:  So the notion is to
4 gotothese tracks, and | see this, they seemto 4 approve the renaining ones as energency rul es.
5 have a know edge that's way beyond ne as far as how| 5 CHAI RVAN WEATHERWAX:  That's a good poi nt.
6 they pick the horses. 6 Those are rules being pronoted to accept ninus
7 R MCRE V¢ have sone pretty savvy players | 7 those three that Conm ssioner MCarty just
8 out there. 8 clarified. Dol have a notion?
9 CHAI RVAN WEATHERWAX:  That's good guys. Thank | 9 OOW SSI ONER MOCARTY: M. Schenkel noved.
10 you so much. That looks like a positive 10 OOW SSI ONER PILLON  And | seconded.
11 encouraging thing to pronote. 11 CHAI RVAN VEATHERWAX: Al those in favor say
12 R K MCRE  Thank you. 12 "aye."
13 CHA RVAN VEATHERWAX:  This is part of what we |13 THE COWM SSICN  "Aye. "
14 are supposed to talk about. 14 CHAl RVAN VEATHERWAX:  It" s approved.
15 M5. ELLINGMXD: Yes. Wiat Rck and Jon 15 Now, Holly, | think we have sonething called
16  discussed are two of the emergency rules that staff |16 the Conmi ssion rulings.
17 would like for you to approve so that we can nove 17 MB. NBWELL: Yes, if you will look at tab
18 forward with the process of getting themfiled with |18 five, that is the list of our rulings fromJanuary
19 LSA and beconing effective. 19 and February. And, again, we just have a couple
20 CHAI RVAN WEATHERWAX: Al so, do you want this 20 nostly cleaning up fromthe end of |ast race meet.
21 Thoroughbred/ Quarter Horse to be a part of that? 21 |I'mhappy to take any questions about them but |
22 M. ELLINGAOXD: Al of those are emergency 22 don't think there's anything on there that's.
23 rules so the In-today -- 23 CHAl RVAN VEATHERWAX:  This is the cleanup of
24 CHAI RVAN WEATHERWAX:  So everything from 24 last year's racing cal endar?
25 Sandardbred, Thoroughbred, Quarter Horse, all 25 MB. NEWELL: Right. So you'll see sone drug
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1 breeds is what we're voting on. 1 positives that we were able to work out or reach
2 M. ELLINGMOCD:  Correct. 2 settlenent agreements on or have an ALJ rule on.
3 CHAI RVAN WEATHERWAX: Al ri ght, 3 Those will now appear here.
4 Conmi ssioners. You hear the notion. 4 CHAl RVAN VEATHERWAX:  Does this clean the
5 OOW SSI ONER PILLON  Qui ck question. R ck, 5 calendar fromlast year?
6 this goes into effect this season, right? 6 M5. NEVELL: Not quite but to the extent that
7 ROKMXRE It would start opening night at 7 thereis anything still hanging out, it is because
8 Hbosier Park and opening at |ndiana G and. 8 the trainers have availed thensel ves to their right
9 COMWM SSI ONER PILLON  Ckay.  Thank you. 9 to seek a hearing.
10 CHAl RVAN VEATHERWAX: ALl right. 10 CHA RVAN VEATHERWAX: Q0 ahead, Conmi ssi oner
11 Conmi ssioners, any other questions about these 11 Schenkel .
12 rules? If not, | would entertain a notion to 12 OOW SSI ONER SCHENKEL:  Just a question.  \Men
13 accept this group as described and as expl ai ned. 13 we adopted the cobalt threshold of .25 parts per
14 COW SSI ONER SCHENKEL: | woul d nove approval . |14 billion, was it?
15 OOW SSI ONER PILLON  Second. 15 M5. NEWELL: Twenty-five parts per billion to
16 OOW SSI ONER MOCARTY: - M. Chai rnan? 16 50 parts per billion woul d be a warning.
17 CHAl RVAN WEATHERWAX:  Yes, Cormi ssi oner 17 OOW SSI ONER SCHENKEL:  (ne of the questions
18 MCarty. 18 we had was is that the right -- you know, we were
19 OOW SSI ONER MOCARTY:  Wth the exception of 19 kind of innewterritory -- was that the right
20 the timng races and the driver nust be seated 20 level. | only see one nore violation. | don't
21 rules, which will not be included in this notion. 21 remenber a lot last year. |Is that turning out to
22 M. ELLINGAOD: Correct. 22 be about the right level? Are we finding from
23 CHAI RVAN WEATHERWAX:  That's a good poi nt. 23 experience that -- because we said we night need to
24 Thank you. 24 revisit that at sonme point.
25 OOW SSI ONER MOCARTY:  |'s there a third one? 25 M5, NEVELL: Right. | thinkit's fair to say
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1 that it has been a good | evel, and we have been 1 R MORE Thisisonnm Wvehadalate

2 abletowork well withinit. 2 defection. Qur horsenen' s bookkeeper, Karen

3 OOW SSI ONER SCHENKEL: | assuned that, but | 3 dlson, who's been with us for close to 20 years,

4 don't think we had ever asked that question. 4 has taken another position. | should have gotten

5 M5. NEWELL: | think one of the nice things is| 5 that to you, and | apologize. Ve wll be filling

6 that the nunbers that we're seeing, luckily aren't 6 that position, but | can tell you to get us off the

7 falling at 48, 49, 50, 51, 52 where you're a little| 7 ground that Jon has graciously vol unteered Indi ana

8 unconfortable. You're seeing themsolidly on one 8 Qand s horsenmen's bookkeeper to hel p us out for

9 side or the other. 9 the first couple weeks. And we will be com ng back

10 CHAl RVAN WEATHERWAX:  Good question. Lea, do |10 to seek approval for the person we hire.

11  we have to vote on that or is that just a report? 11 M5, ELLINGMOD: So what's the name? WII it

12 M5, ELLINGMOD: Mo, that's just a report to 12 be Angel a Fryman that's going to be covering?

13 give you an opportunity to ask questions, if you do |13 R MCRE Yes. | apologize, Lea.

14 have any. 14 MB. ELLINGMOXD: Mo, that's all right.

15 OOW SSI ONER MOCARTY: | do have a questi on, 15 Subject to the change we've just becone aware of, |

16 M. Chairman. (ne on here is grander inits 16  woul d recomrend that the Cormission approve the

17  puni shrent, Ross Russell. Ws that an 17 racing official list. And at such time when

18 extraordinary case? 18 M. dlson's replacenent has been nanmed, the

19 MB. NEVELL: It was an extraordinary case. 19 Commission will have the opportunity to approve him

20 And this actually relates to the settlenent 20 or her.

21  agreenent that was approved by the Cormission at 21 CHAl RVAN VEATHERWAX:  Very good. This is

22 its last neeting. After the Cormission approves 22 sonething we do as a Conmission every year at this

23 any settlenent agreenent, we have to go ahead and 23 time before you get into the new season to give a

24 issue aruling, the details of what occurred so 24 conpl ete approval of all those people that are

25 that the RO can get that on their database, and 25 going to be touching the racing program Ckay.
Page 38 Page 40

1 other jurisdictions know what we did. 1 OOW SSI ONER PILLON M ke, do you think this

2 CHAl RVAN VEATHERWAX:  No further questi ons, 2 is necessary that we continue to do this?

3 we'll goonto, Lea, | think you want to give us the | 3 MKE SMTH | really hadn't givenit a lot of

4 approval of the Hoosier Park Standardbred official 4  thought. 1 don't know | guess it's statutorily

5 listing. 5 required.

6 M. ELLINGMXD  Yes, if you don't mind, 6 MB. ELLINGMOXD It's not a statutory

7 Chairman, | would like to handle itens six and 7 requirenent. It's a requirenent in our

8 seven together. Six is the approval of Hoosier 8 admnistrative rules. It gives us the opportunity

9 Park's Standardbred racing official list. Sevenis | 9 to nmake sure the people that are touching purse

10 the approval of the Thoroughbred and Quarter Horse |10 funds and state noney neet what we feel are mnimm

11 racing official |ist. 11 qualifications for being able to do so.

12 As you can see, the adninistrative rules 12 COMM SSI ONER PILLON  So do we do background

13 require that you approve these lists. | would note | 13 checks on each one of these peopl e?

14 that the Hoosier Park list only has three snall 14 M. ELLINGMOXD No, they're licensed. W

15 changes fromlast year, the addition of two racing |15 have the authority to regulate fromthat capacity,

16  office assistants and a change in the horsemen's 16  which we do have background checks as a result of

17 bookkeeper . 17 the licensing process, not a special background

18 And Indiana Gand has exactly the sane list as |18 check as a result of being a horsenmen's bookkeeper.

19 they did last year. So nothing controversial 19 But we get the job descriptions, things like that.

20 there. | recomrend the Conmi ssion approve the 20 OOW SSI ONER PILLON R ck, do you guys have

21 lists as they've been submtted. 21 background checks?

22 R K MOCRE:  Excuse ne. 22 R MCRE  Yes, we've done background checks

23 CHA RVAN WEATHERWAX:  Yeah, R ck. 23 on all these fol ks.

24 MB. ELLINGAODCD: Are you going to make a liar |24 OOW SSI ONER PILLONV  To be |icensed, | guess

25 out of me, R ck? 25 they would have to do that, correct?
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1 CHA RVAN VEATHERWAX:  Yes. It's like the 1 Commi ssion.
2 general public doesn't understand how thorough this | 2 CHAI RVAN WEATHERWAX: ~ You don't anti ci pate any
3 whole process is. | mean, thistomeis kind of a | 3 big changes on the Quarter Horse?
4 story about the integrity as far as the 4 MB. ELLINGAOCD: | don't anticipate any, but
5 thoroughness that you guys go through, that we have | 5 they're still working the terns out. | don't know
6 to go through. 6 what to expect. And | don't knowif they know what
7 Al right. Lea, so these are the two things 7 to expect with respect to a final product. But
8 that you want us to vote on? 8 what |'mhoping is that you woul d feel confortable
9 M. ELLINGAODD:  Yes. 9 having Mke take a look at it. O course, he's got
10 CHAI RVAN WEATHERWAX: ~ Any ot her questions from|10 the benefit of having the staff and you guys as a
11  Conmissioners to these two, plus that one change on | 11 resource in determning whether approval is
12 that one lady? | would like to entertain a motion |12 appropriate. But this wll allow Centaur and the
13  to accept these two approval s. 13  Quarter Horse association to move forward with that
14 OOW SSI ONER LI GHTLE:  Make a notion to accept |14  contract without having to wait until we cone back
15 the approvals. 15 to convene in June.
16 COMWM SSI ONER MOCARTY:  Second. 16 CHAl RVAN VEATHERWAX: | understand.  Fi nal
17 CHAl RVAN VEATHERWAX:  Have a notion and a 17 details are to be worked out in nunber ten. The
18  second. 18 authority will be given to Executive Drector Mke
19 Al those in favor say "aye." 19 Smithto finalize. But once we vote on this, it's
20 THE COWM SSI QN "Aye.” 20 the sane as saying we approve it.
21 CHA RVAN VEATHERWAX: |t passes. Lea, you 21 MB. ELLINGAOCD  For nunbers eight and nine,
22 have eight, nine, ten, and el even as one? 22 yes, your vote will be to approve the contract.
23 M. ELLINGAOCXD  Actually, | would like to 23 For nunber ten, it will be to approve the contract
24 handl e eight, nine, ten as one and then 11 24 once it's been approved by the Executive Director.
25 separately. Eght, nine, and ten are the 25 CHAI RVAN WEATHERWAX: At | east we'll get
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1 Commission's consideration of agreenents between 1 everything done before the season starts.
2 the three horsenen's associations and Centaur. 2 M. ELLINGAOD  Yes.
3 Agenda itemeight is the contract between 3 OOW SSI ONER MOCARTY: M. Chai rnman, | woul d
4 Hoosier Park and the Standardbred association. 4 nove to approve the agreenent between Hoosier Park
5 Agenda itemnunber nine is the agreenent between 5 and the Indiana Standardbred, and to approve the
6 Centaur and Indiana Gand and the HBPA' And then 6 agreenent between Centaur and the protective
7 ten, of course, is the agreenent between the 7 association, itens eight and nine. | nove for
8 Quarter Horse association. 8 their approval.
9 This is a standard thing that we do every 9 COMM SSI ONER SCHENKEL:  Second.
10 year. The contracts cover a variety of things, 10 CHAl RVAN VEATHERWAX: Al those in favor say
11 including paynent to trainers and owners and the 11  "aye."
12 simul cast agreenent. 12 THE COWM SSION  "Aye.”
13 And so there aren't any controversial changes, |13 CHAl RVAN VEATHERWAX:  Conmi ssi oner MeCarty.
14 no ngjor changes fromlast year to this year. So | |14 COWM SSI ONER MOCARTY: | guess |'l1 nove to
15  woul d recomrend that you approve the contract 15 then authorize the Executive Drector to concl ude
16  between Centaur and the Standardbred association 16 an agreement and approve the agreenent between
17 and Centaur and Indiana Gand and the HBPA 17  Centaur and the Quarter Horse Racing Association;
18 Wth respect to nunber ten, as you can see the |18 that we authorize himto nmake final approval of
19 contract has not yet been subnitted, but the 19 that agreement once it is acconplished.
20 contract will need to be approved by the 20 CHAl RVAN VEATHERWAX: ~ Very good. Do you
21  Conmission. Because they haven't agreed to terns 21 understand? Do | have a second?
22 yet, | would recomrend, if you feel confortable 22 OOW SSI ONER LI GHTLE Second.
23 withit, delegating to the Executive Drector the 23 CHAI RVAN WEATHERWAX: Al those in favor of
24 authority to approve the contract once the terns 24 doing nunber ten as Conm ssioner MCarty has said,
25 have been finalized and submtted to the 25 please vote "aye."
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1 THE COWM SSICN  "Aye.” 1 all four labs. So, yeah, that issue has been
2 CHAl RVAN WEATHERWAX:  It's passed. Good idea. | 2 resol ved.
3 Now split sanples, laboratories. Is this 3 OOW SSI ONER PILLON | apol ogi ze for ny
4 sonething new, Lea? 4 tardiness, but when | came in, Mke was talking
5 MB. ELLINGMOCD: Mo, it's not really new W 5 about holding onto sone sanples |onger than we
6 dothis every year right around this tine. Qur 6 normally do. Does this tieinto any of this at
7 adninistrative rules require the Conmission to 7 all?
8 approve the split Iab. 8 MB. ELLINGMOXD No, not really.
9 As |1'msure you know, when we collect a 9 CHA RVAN VEATHERWAX: ~ You night want to
10 sanple, there's enough of a sanple for the original |10 explain to Conm ssioner Pillow what you' re doing on
11 test and a split sanple test. Trainers have the 11 that, Mke. He didn't catch that.
12 opportunity to have that split tested to confirm 12 MKE SMTH In the whole integrity realm one
13 the presence of a drug. And the Cormission is 13 of the things that we are looking at doing is
14 responsible for approving that list of split labs. |14 keeping sanples longer. There is no statute of
15 So this lab, it's the sane list of split 15 linmtations on prosecution of drug violations. And
16 sanple testing labs that we had last year. Al 16 nore using it as a deterrent because you coul d keep
17  four of these split labs are SO accredited as 17 that sanple. And if something shows up sonepl ace
18 required by our rules. The second hal f of that 18 else, in other jurisdictions, you can go back and
19 list are the labs that we would like to use for 19 test your remaining sanple. So we're going to
20 split confirmation with respect to cobal t 20 probably keep thema | onger period of tine.
21 specifically. Thereis a different testing 21 COMM SSI ONER PILLON  You wi || keep t hem under
22 protocol for cobalt than for other drugs. That's 22 our unbrellain the refrigerator wherever we have
23 what necessitates a different |ab. 23 it.
24 Again, these are the sane ones that we used 24 MKE SMTH The chain of custody will renain
25 last year. 25 intact. (ne of the things that | did want to make
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1 CHAI RVAN WEATHERWAX: Vs that three? 1 surethat we didn't have just two split |abs |ast
2 MS. ELLINGADCOD, Yeah, the three for cobalt 2 year instead of four?
3 specifically and four for all the other drugs. 3 M. ELLINGAOCD: W started out with two. And
4 So | request that you approve the list of 4 those |abs got overwhelned. So the Commission in
5 split labs, which will then distribute to trainers 5 the nmddle of the year ended up approving two nore.
6 if and when they get a positive so they can make a | 6 So there were a total of four, and they are the
7 selection. 7 sane four that are on the |ist today.
8 COMM SSIONER PILLON | think we covered this, | 8 MKE SMTH Soneone had brought up the fact
9 but we had some -- that was last year our |ab wes 9 of just two. | just wanted to make sure.
10 just totally backed up. 10 M. ELLINGMXXD It |ooks different because at
11 M. ELLINGAODD: Two years ago. 11 the tine, as you said, there were two, but we had
12 OOW SSIONER PILLONV  So | ast year -- 12 since added two nore.
13 COMM SSI ONER SCHENKEL: W repl aced them 13 CHAl RVAN VEATHERWAX:  So that' s what he was
14 COMW SSI ONER PILLON  Ckay. Ve replaced them |14 trying to explain.
15 and it went pretty snooth? 15 OCOW SSI ONER PILLON  Ckay.  Thank you, MKke.
16 M. ELLINGADD:  Yes. V¢ were very, very 16  Thank you, M. Chairnan.
17  happy with the quality of testing by LGC 17 CHAI RVAN WEATHERWAX: Do we need to vote on
18 Unfortunately, they just didn't have the capacity 18 this?
19 to keep up with the demand, not just from our 19 M. ELLINGAOD:  Yes, you'll need to approve
20 Commission but fromother jurisdictions. 20 the list.
21 You'll see L&Cis actually one of the |abs 21 CHAI RVAN WEATHERWAX: ~ Approve the list for
22 we're approving as a split lab. Al four of the 22 accepted laboratories for split sanple testing. Do
23 split labs have told us they are up, ready to take |23 | have a notion?
24 sanples. So we shouldn't have any problemwith a 24 OOW SSI ONER PILLONV  So noved.
25 backl og pendi ng sone kind of cataclysnic problemat |25 OOW SSI ONER LI GHTLE: Second.
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1 CHAl RVAN VEATHERWAX: ALl those in favor say 1 problemwth you?
2 Maye." 2 M. ELLINGAOCD:  And, you know, | defer to
3 THE COWM SSION " Aye.” 3 Holly with respect to the nunber of days that it
4 CHAI RVAN WEATHERWAX:  Lea, ol d busi ness, | 4 takes to get the split sanple back, but it's a very
5 don't have anything that | knowof. Mke and 5 short tine period.
6 Jessica covered a lot of what | think is new 6 M5. NBWELL: Pursuant to the contract wth our
7  business. 7 primary lab, they have seven days to notify of us
8 COW SSI ONER MOCARTY: M. Chairman, | would 8 of any suspicious sanples. This would be the
9 like to raise sonething, whether it qualifies for 9 primary testing. After that, they have an
10 old business or not. And | deferred this question |10 additional seven days to confirmthat. That's
11 under the settlenent agreement, but it's something |11 where we have what woul d result in any positive.
12 | have wanted to talk about briefly for a while. 12 The stewards then or the judges give that
13 The first settlenent agreerment had two 13 information to the trainer. And the trainer has 72
14 offenses. They were about 35 days apart. The 14 hours to make a decision about whether he or she
15 second settlenent agreement had two offenses. They |15 wants to get a split sanple. Once they make that
16 were nore than three nonths apart. 16 decision, there will be a coupl e of days while
17 M/ question is when are these people put on 17 that's being packaged and shi ps.
18 notice about the first offense? And particularly 18 Wsual Iy the labs turn around a split in about
19 in the second case, howin the world if somebody 19  two weeks. ¢ don't have as tight of control on
20 has -- if we're putting sonebody on notice, why 20 the split |abs because nany of themhave prinary
21 then is there a second offense three nonths later? |21 contracts that they are going to deal with first.
22 M. ELLINGADCD: Wl |, when somebody has been |22 But it hasn't generally been a very long turnaround
23 put on notice, and they have a subsequent offense, |23 time on the split sanple.
24 | can't speak to why they woul d use the drug in the | 24 On the Haffner natter, which was the second
25 same way that results in a penalty, but with 25 settlenent agreenent you referred to, he had his
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1 respect to a situation where we've got an initial 1 first positive in June, end of June. He did get a
2 positive, the trainer avails himor herself to the 2 split sanple. He was notified, got a split, had a
3 right of asplit sanple. Let's say before the 3 hearing, and appeal ed that hearing. Once he had
4 split sanple comes back, they get another positive, | 4 appealed that hearing, we were preparing it to go
5 we consider that just one violation. So that's why | 5 infront of an ALJ. And it was during that period
6 intherulings you will sonetines see or the 6 that he got the cobalt positive. It was a separate
7 settlenent agreenents you'll see a penalty for two 7 drug, but it was about three nonths |ater.
8 wviolations that's less than you would see for a 8 He had an odd procedural issue in that he had
9 different settlenment agreenent where the trainer 9 one drug under appeal and one new drug that woul d
10 has had notification of the positive and has either | 10 have gone through an admnistrative conplaint. But
11 chosen not to change the reginen or sonething else. |11 we were able to consolidate those for purposes of
12 So that's howwe try to address the fact that |12 settlenent agreenent.
13 there are situations where the trainer doesn't get |13 COMM SSI ONER MOCARTY:  Thank you.
14 notice in time to change his or her regimen. But | |14 CHAl RVAN VEATHERWAX:  But your point is well
15 can't speak to why sonebody woul d keep using the 15 taken, Cormm ssioner, because two years ago we heard
16 drug after. 16  constantly probl ens because of the |abs because
17 OOW SSI ONER MOCARTY:  And ny questi on was: 17 people didn't even know they had a problem And
18 Do we take into consideration whether they have 18 then they got hanmered again, and they never knew
19 gotten notice before a second of fense or not? 19 they had the first problem | don't think those
20 MB. ELLINGADCD:  Absol utel y. 20 situations are going on.
21 OOW SSI ONER MOCARTY:  Roughly, how much time |21 MS. ELLINGADCD: No, we didn't hear that as an
22 does it take? | knowwe had a difficult period two |22 issue in 2015. And | can't inagine that we woul d
23 years ago. But now is it taking 30 days? There's |23 have that issue this year. Again, as soon as we --
24 the split sanple issue and everything. How |ong 24 we know when they're notified. W know when the
25 does it take before you say, ook, we have a 25 split cones back. V¢ know when they' ve got
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1 notification. If we had a situation like that 1 CHAI RVAN VEATHERWAX:  June 8th, the next
2 again, instead of treating it as two positives, we | 2 meeting is in the cradle of civilization.
3 would treat it as one for purposes of penalty. 3 (The Indiana Horse Racing Conmission neeting
4 MKE SMTH Could | nake one nore conment ? 4 adjourned at 10:14 a.m)
5 CHAl RVAN WEATHERMX: ~ Sure. 5
6 MKE SMTH It kind of dovetails with this on| 6
7 the withdrawal tines, the recomrend w t hdranal 7
8 times that the RWIC puts out for different drugs 8
9 and different nedications. Before we had posted 9
10 those on our website. V¢ are not going to do that |10
11 any longer. W will have a link to the website 11
12 where peopl e can go. 12
13 | met with the vets, and that whol e issue of 13
14 howlong it's going to take a horse to netabolize |14
15 the drug shoul d be between the trainer and the vet. |15
16  Peopl e woul d sonetines | ook at the recormended 16
17  withdrawal times and think they were coning from 17
18 the Cormission. \Wen, in fact, they are just a set |18
19 of guidelines that the testing consortiumhas put 19
20 out. 20
21 V¢ think froma standpoi nt of fairness and not |21
22 to give any false representations that these are 22
23 our withdrawal tines, we are not going to publish |23
24 those any longer. They will have a link to our 24
25 website where peopl e can access the infornation. 25
Page 54 Page 56
1 CHA RVAN VEATHERMX.  That al so takes away the | 1
2 argument that we've heard that that's a legal issue STATE OF 1 NDI ANA
3 as far as how they encounter us. 2 COUNTY OF JOHNSON
4 M. ELLINGAXCD | hope it will take away the |
5 argunent, but | suspect it wll still be used. 4 I, Robin P. Martz, a Notary Public in and for
6 But, yes, the website was pretty clear about the 5 said county and state, do hereby certify that the
7 fact that the withdrawal times are not regulated by | 6 foregoing matter was taken down in stenograph notes
8 the Cormission, but we still got t hat argument. To 7 and afterwards reduced to typewiting under ny
9 the extent thischangeis being nade, | V\ouldhope 8 direction; and that thfetype\MittenTranscriPt ?sa
10 you would not hear that as often. 9 true_record of the Indiana Horse Raci ng Conmi ssion
10 neeting;
1 CHA RVAN VEATHERWAX. | understand.  Ckay. 11 I do further certify that | ama disinterested
12 That was just your report to us on what you're 12 person in this; that | amnot a relative of the
13 recommendi ng or what you're going to do. 13 attorneys for any of the parties.
14 MKE SMTH It's what we are p| anni ng on 14 I'N WTNESS WHERECF, | have hereunto set ny
15 doi ng. 15 hand and affixed ny notarial seal this 28th day of
. 16 March 2016.
16 CHAI RVAN VEATFM .Any other new busi ness 17 %m% WM}%—
17 to cone before the Conmssion? |f not, we are 18 4
18  adj our ned. 19 7500
19 OCOWM SSI ONER MOCARTY:  The date of the next 20 i
20 neeting? 21
21 CHAl RVAN VEATHERWAX:  The next neeting is 22 W Conmission expires:
22 June 8th. | thinkit's -- is it back to the 93 March 3, 2024
23 library? Job No. 104366
24 COMM SSI ONER MOCARTY:  No, it's over in the 24
25 cradle of civilization. 25
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      1          CHAIRMAN WEATHERWAX:  First of all, a good



      2     morning and thank you for coming to this spot.



      3     Some of you would have been here sooner, but you



      4     had to find the building and the meeting place.



      5     Yours truly is included in that.



      6          To get started, can I swear in our court



      7     reporter, Robin.



      8          (At this time the oath was administered to the



      9     court reporter by Chairman Weatherwax.)



     10          CHAIRMAN WEATHERWAX:  We have sent to you and,



     11     of course, you have the minutes from the previous



     12     meeting.  Have the Commissioners all reviewed those



     13     minutes?



     14          COMMISSIONER SCHENKEL:  Yes.  Move approval.



     15          COMMISSIONER MCCARTY:  Second.



     16          CHAIRMAN WEATHERWAX:  We have a motion to



     17     approve and second.



     18          All those in favor say "aye."



     19          THE COMMISSION:  "Aye."



     20          CHAIRMAN WEATHERWAX:  Next, we have an



     21     important part of our day today, and, of course,



     22     for you too, is the introduction of our new



     23     Executive Director Mike Smith.  Mike, welcome.



     24          I asked Mike to please share with us and you



     25     some of his initial observations, his first
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      1     impressions, if you will.  He's been working very



      2     closely with Deena.



      3          And by the way, we should have in our prayers



      4     Deena Pitman's husband, who is recovering from a



      5     heart attack.  So we don't want to forget the fact



      6     that he needs our special prayers to make sure he



      7     recovers completely.  He's in the hospital and she



      8     can't be here.



      9          Mike, why don't you give us an update, a



     10     little bit of what you're doing, what you have done



     11     since you've been hired, and what you see as far as



     12     your Executive Director's views.



     13          MIKE SMITH:  Thank you.  First of all, I would



     14     like to thank the members of the Commission for



     15     giving me this opportunity.  So far, I've had an



     16     absolute blast.  It's really refreshing to have a



     17     staff who, obviously, don't want to sit by me, left



     18     me at the office today.



     19          Anyway, this is all being recorded.  Actually,



     20     we have a great staff.  Everyone is excited about



     21     what we're doing.  We're doing a little bit more



     22     marketing.  In a little bit, we'll have Jessica



     23     give you kind of a little snippet of what we're



     24     doing as far as promotions go.



     25          One of the things I would like to bring up,
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      1     and I don't know if this is the proper time, but



      2     there is a change to be made in the agenda.



      3          CHAIRMAN WEATHERWAX:  Well, Lea has marked off



      4     that one item on there, the 7-1-28, qualifying



      5     races.  So that's going to be scratched.



      6          MIKE SMITH:  Yes, scratched.  The rest of the



      7     rules are okay, but there is not total agreement on



      8     that rule.



      9          Anyway, we really do have an outstanding team



     10     of people.  As most of you already know, they work



     11     hard.  We've got people that have hundreds and



     12     hundreds of hours of comp time because of the



     13     amount of time and dedication that they apply to



     14     their careers.



     15          One other thing I did notice that's kind of



     16     funny.  You'll find boxes of oatmeal in the office,



     17     which I thought was kind of interesting that we



     18     have employees that eat the same thing they feed



     19     their horses.  You see people walking around with



     20     bowls of oatmeal in the morning.



     21          So, anyway, we are having a good time.  We're



     22     trying to make some changes, making it a friendly



     23     place for people to come and race, to own horses,



     24     to train, not jumping through some hoops.  We're



     25     going to treat everybody the same, whether you're
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      1     shipping in or whether you have partial stalls on



      2     the grounds.  So we have some pretty exciting



      3     things going on there.



      4          We met -- I've met so far with, I believe, if



      5     not all of the stakeholders, most everyone.  I've



      6     spent hours listening to everyone's concerns,



      7     suggestions, and I really do appreciate that.



      8          I had a meeting with the judges, and the



      9     judges have actually come up -- and I just wanted



     10     to share this with everybody.  They've come up with



     11     a sheet about driving horses for the Standardbred



     12     meet and the penalties that are involved for



     13     improper whipping, those kind of things, not



     14     keeping a hole closed.  All the drivers are going



     15     to get a copy of this so they know what happens in



     16     the event they violate a rule.



     17          CHAIRMAN WEATHERWAX:  How many changes?  Is



     18     that a lot of different things or not?  In your



     19     opinion, is that a lot of different things than



     20     what we're now doing or what?



     21          MIKE SMITH:  I think this is probably what



     22     we've been doing, but at this time everyone's going



     23     to be sure to get a copy of it because every



     24     driver's name is going to appear understanding what



     25     the rules are and what the penalties are going to
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      1     be should something happen.



      2          One of the observations that I have made so



      3     far is that our agency is probably more like a



      4     round peg in a square hole of government.  A lot of



      5     things we have to do don't really fit in the model.



      6          Welcome, George.  Since I'm talking, I wanted



      7     to welcome you.



      8          CHAIRMAN WEATHERWAX:  We all had trouble



      9     finding this place.



     10          COMMISSIONER PILLOW:  I didn't even know it



     11     existed.



     12          MIKE SMITH:  So, anyway, one of the things



     13     that I have got on the board to kind of take a look



     14     at is the possibility of moving toward more of a



     15     quasi-governmental agency more so with the lottery.



     16     One of the things that is different is we have



     17     revenue sources.  And we aren't like most units of



     18     government that only spend.



     19          Some of the things, like the testing we have



     20     to go through the DOA to get approval, some of



     21     those things would be better if you could do this



     22     outside of those kind of restrictions.  So that's



     23     one thing we are kind of looking and talking



     24     through and Wendi, our controller, is helping me



     25     with as we put our budget and some of our plans for
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      1     the next legislative session together on what we



      2     could do to make it so that we can be more



      3     responsive.  So we can have discussions about



      4     marketing and those kind of things without



      5     violating open door law.



      6          I just think that is one of the things we have



      7     to look into.  Haven't totally made a determination



      8     if that's our best avenue, but it sure looks good



      9     right now.



     10          Another observation I had, I had a lot of



     11     questions about people that have been suspended



     12     that aren't what you would call serving their time



     13     right now.  I just want to remind everybody that we



     14     do have a due process, and maybe Lea would like to



     15     chime in on.  But sometimes these can take a long



     16     period of time.  From the time someone appeals and



     17     we go through the process, people have the ability



     18     to continue doing what they've been doing,



     19     hopefully, only better.



     20          So that is just one of the things I want to



     21     point out.  There are people that you may see out



     22     there that there is something going on besides the



     23     fact they are still participating as they go



     24     through the process.



     25          In the area of integrity, we're going to be
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      1     doing a little more fingerprinting.  We



      2     currently -- there are a lot of people we probably



      3     don't have prints on.  I think minimum five years



      4     maybe, and we've taken fingerprints from other



      5     jurisdictions.



      6          So we will be picking a group this year to try



      7     because we don't want to jam up the licensing



      8     office with a lot of people by doing everybody at



      9     once.  We will probably start out with a section of



     10     the grooms and do them this year.  We may do



     11     trainers next year.  We'll start a rolling



     12     fingerprint process.  And, hopefully, we'll be able



     13     to get new equipment that we can do the



     14     fingerprints without rolling ink.



     15          We are probably going to retain samples longer



     16     than just the meet.  We had -- actually, we're in



     17     the process of getting rid of some of the samples



     18     to make room.  But from an integrity standpoint, I



     19     think it's a pretty good deterrent if we were to



     20     keep some of the samples.  We'll get another



     21     refrigerator and freezer and keep the blood and



     22     urine samples.  I'm not sure I want to say how



     23     long.  But there is no statute of limitations on



     24     prosecution on drug violations, right?



     25          MS. ELLINGWOOD:  Right.
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      1          MIKE SMITH:  That's just another deterrent in



      2     the event that you have something that ends up



      3     being widespread across the country.  If nothing



      4     else, if we want to go back and test those for



      5     informational purposes, we wouldn't necessarily



      6     have to prosecute every case, but it would provide



      7     us with a lot of information.



      8          We are going to continue to do the out of



      9     competition testing.  We may have a few more



     10     specials where the judges or the stewards will tell



     11     someone to go to the detention barn for a blood



     12     sample, urine sample.  There were quite a few of



     13     those done last year.  You may see that again this



     14     year as we change some of the requirements when



     15     people show up at the track and making everyone



     16     treated the same.  We may do some of these things



     17     just to make sure our integrity stays intact.  And



     18     we'll be treating everyone the same.



     19          Real quickly just going forward, I'm going to



     20     be going next week to the RCI meeting where I have



     21     a lot of questions about withdrawal times and the



     22     whole drug issue I've been trying to do my homework



     23     on.  One of the things that I did bring up, we have



     24     all the whipping rule and this page of fines and



     25     penalties for whipping below the shaft and between
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      1     the horse's legs.  I just brought up the question



      2     of why don't we look at changing the whip.  You can



      3     potentially change a lot of things just by



      4     shortening the whip.  You don't have people laying



      5     back in the sulky.  That's something we will



      6     probably be discussing with the horsemen and



      7     getting their input.



      8          And the other thing we want to discuss just



      9     briefly is if Jessica could give you kind of



     10     insight or if you want to wait until the end of the



     11     program.  It's kind of new business.



     12          CHAIRMAN WEATHERWAX:  It could be the new



     13     business part, Mike.  But if you want to go ahead



     14     and do it now, I think it's pretty exciting.



     15          Jessica, why don't you share what you and Mike



     16     are working on for pretty exciting promotional



     17     ideas.



     18          MIKE SMITH:  Jessica is going to be our front



     19     people.  Since she deals with all the breeds and



     20     breed development programs, she's going to be the



     21     front person and the face of our promotional.



     22          JESSICA BARNES:  Okay.  I have a list here.  I



     23     will kind of touch briefly on each of the breeds



     24     individually.  And then there are some things that



     25     we're doing that kind of encompass all three breeds
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      1     together.



      2          With the Thoroughbred breed development



      3     program, when the program was approved in December,



      4     we did a press release pushout.  We also recently



      5     did a direct mailing to anybody that had



      6     participated in the program since 2010, kind of



      7     just reminding people how great this program is and



      8     what a great opportunity it is to invest.  I know



      9     that we've gotten several calls since that letter,



     10     and it's created some excitement, which has made me



     11     excited about the program.



     12          We followed up that letter with a press



     13     release out to the media, again, touting all the



     14     great benefits of the breed development program.



     15     We're working to participate with ITOBA with their



     16     year-end awards banquet to recognize our



     17     outstanding Thoroughbred breed development program



     18     participants.



     19          Quarter Horse, so far we have participated



     20     with the QHRAI banquet recognizing the outstanding



     21     Indiana bred horses at that banquet.  We are



     22     starting to partner with QHRAI to advertise the



     23     program, to get the word out even more in horse



     24     publications.



     25          Standardbred, our nomination booklet, which
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      1     has all of our staking information, it was out to



      2     horsemen mid February.  They got it out in their



      3     hands.  Today is the first deadline for the stake



      4     payments.  So if there's any Standardbred horsemen



      5     in the crowd that hasn't mailed those payments, you



      6     can give them to me today, and I will take them



      7     back to the office so you can meet the deadline.



      8          We are also scheduled to do some press on the



      9     Standardbred meet at the beginning of the meet.



     10     And we, again, participated in the banquet



     11     recognizing our champions.  We've also been doing



     12     some advertising in the horsemen's magazines just



     13     to advertise our program to encourage people to



     14     buy, race, breed in Indiana.  That's kind of the



     15     motto with the advertisements we've taken along



     16     with the three breeds.  It's a good time to buy,



     17     race, and breed in Indiana.



     18          For all the breeds, we were working on getting



     19     social media implemented for all three programs.



     20     We're also working with the -- the State has a



     21     system called gov delivery through our website that



     22     actually ties the website with social media.  It



     23     gives us the capability to upload e-mail addresses,



     24     to do direct e-mail mailings to mail newsletters.



     25     We can actually build a template to give the agency
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      1     and all of our mailings a centralized look.



      2          But in order to do that and to not have the --



      3     to have the Commission have their unique look, we



      4     have to do, actually, an upgrade.  So I'm working



      5     on getting the upgrade done so we will have those



      6     capabilities.  So once those capabilities are done,



      7     we can take all of our licensees, and I can upload



      8     all the Quarter Horse participants to that e-mail



      9     list, all the Thoroughbred participants to that



     10     e-mail list, all the Standardbred participants to



     11     that e-mail list.



     12          And then we will have the capability to either



     13     send out a newsletter to all participants.  And we



     14     can actually tag who we want to send to.  We can



     15     code them when we put them in.  So we can target



     16     all three breeds at once.  We can target breeds



     17     individually.  We can target trainers, owners.  We



     18     can target breeders.



     19          So once we have that done, we'll have a lot



     20     more things we can do.  That's on track to be done.



     21     They said it would take from the start to finish,



     22     and we started on it last week, about a month to



     23     get it implemented and in.



     24          We are working on newsletters for the start of



     25     the race meet.  Standardbred will go out right
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      1     before the race meet in April.  And Thoroughbred



      2     and Quarter Horse right before their race meet to



      3     let horsemen know of any upcoming changes.  If



      4     there's any rules that are passed, we will



      5     highlight those.  We're going to plug the website



      6     to sign up to get your e-mail addresses in so we



      7     can do that kind of targeting.  That website thing



      8     will also when we send out a newsletter, it will



      9     automatically post to the social media that we have



     10     set up.



     11          We've also been working on our website.  We



     12     now have the capability for all three of our breed



     13     development programs for horsemen to register their



     14     mares, foals, or stallions online.  They no longer



     15     have to print out a piece of paper and send that



     16     into us.  They can actually enter that information



     17     into the computer, send it to us and will get an



     18     e-mail back, an automatically generated e-mail



     19     telling them it's been completed.  From what I can



     20     find from looking at other states, I think we are



     21     the only breed development program that has ever



     22     done that in Indiana.



     23          One of the most exiting things I'm working on



     24     is working with Centaur and Hoosier Park and



     25     Indiana Grand's marketing team.  And I had talked
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      1     with them back in September.  Tony and I had



      2     talked.  One of the things that we wanted to



      3     accomplish was to have some type of 30-second



      4     commercial that could be played at the racetracks,



      5     on the simulcast signal and possibly utilized on



      6     the WISH TV when they have the live broadcast.  We



      7     are working on creating three, 30-second



      8     commercials, one for each of the breed development



      9     programs, that will focus on now is a great time to



     10     come to Indiana and race.



     11          So it will be focused on people that are not



     12     yet participating in the program to advertise the



     13     highlights of the program that there's this much



     14     money available.  You can get involved as an owner,



     15     trainer, breeder.  So I'm very excited about that.



     16          Those commercials, the Standardbred commercial



     17     is scheduled to debut opening week at Hoosier Park.



     18     We are still on track for that.  And then the



     19     Thoroughbred commercial, we hope to have it done a



     20     week before the meet starts to be able to play it



     21     at the ITOBA banquet.  And the Quarter Horse, we're



     22     lacking a little bit of footage.  So it will have



     23     to wait until right after the meet starts so we can



     24     get that extra footage that we need.



     25          We're still working with Centaur and WISH TV
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      1     of the partnership.  That contract goes through



      2     June.  Then we'll be looking at a new contract.



      3     Tony and I met last week to talk about the



      4     upcoming, the new contract and what to be involved



      5     in it and what we can focus on for the year.



      6          CHAIRMAN WEATHERWAX:  When I saw your release



      7     on that, that's serious money that you're putting



      8     in there on the table for Thoroughbred.



      9          JESSICA BARNES:  Yes.



     10          CHAIRMAN WEATHERWAX:  Why don't you tell us



     11     the money that's involved with each of these



     12     programs.



     13          JESSICA BARNES:  There was actually -- the



     14     Thoroughbred program, if you look at what the



     15     Thoroughbred dollars come from Thoroughbred breed



     16     development program, what the track puts in



     17     themselves into those races, this past year there



     18     was 15.6 million available to the Thoroughbred



     19     breed development program in 2015.  So that was



     20     paid out to connections of Indiana bred or sired



     21     horses.  So it was either paid out through purses,



     22     breeder's awards, stallion owner's awards, purse



     23     supplements for those horses winning in open



     24     company.  Those are the areas that encompassed.



     25          For this coming year with the program, there's
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      1     actually an increase in the number of races.



      2     There's about a $1.4 million increase to that.



      3          So you're going to see an increase in the



      4     program through additional overnight races.  The



      5     number of overnight races goes to approximately a



      6     total of 322 for the year the race secretary has



      7     the option to write.  You'll see, of course, when



      8     you increase races, you'll have breeders have



      9     opportunities to get more breeder's awards on that.



     10     The percentage doesn't change there, but they'll



     11     have more opportunities for those horses to race



     12     and to pay back.



     13          The Quarter Horse breed development program,



     14     the money from breed development is about



     15     $2 million, and the track puts in about another



     16     million.  So you have about $3 million that is paid



     17     out in the Quarter Horse breed development program



     18     for the year.



     19          And Standardbred, it is there is about $12



     20     million, and then you have the track putting in



     21     about 2.5 million, I believe, for the sire stakes.



     22     So you have about 14 and a half to 15 million for



     23     the Standardbred program.  And that doesn't include



     24     the opportunities Standardbreds have to race in



     25     open races that are not Indiana sired races.
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      1          So all three of the programs are really great



      2     programs to get involved with.  I think we've got a



      3     great thing here in Indiana.



      4          CHAIRMAN WEATHERWAX:  I think you're doing an



      5     excellent job.  I think that speaks to a lot of



      6     what our Commission was trying to accomplish as far



      7     as promoting ourselves, especially to reach the



      8     other states, which I think we have a great



      9     opportunity to do that.  How are you marketing



     10     these big changes to Illinois and other states?



     11          JESSICA BARNES:  Once we have that setup done



     12     for the website, I will actually -- I can go in and



     13     target Illinois.  I can target Ohio.  I can



     14     actually go in and target different states.  So I



     15     can put criteria in to target those things so we



     16     can get those things out to them.



     17          We can also -- another thing I didn't say



     18     about that system, when I send out a newsletter, I



     19     can actually see how many people it was



     20     successfully delivered to, how many people actually



     21     opened it, and then how many people clicked on



     22     specific links in that e-mail.  So we will be able



     23     to track and see what people are interested in,



     24     what maybe we're not getting the message across



     25     very well and that we need to change our format and
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      1     send out.



      2          There's also the capability to do some AB



      3     testing so we can actually send out the e-mails in



      4     a couple different formats to see if we send out a



      5     newsletter this way, it reaches -- you know, more



      6     people are inclined to click on it.  If we send out



      7     another format, they are.  So we can actually study



      8     and see who we're reaching and what they are



      9     wanting to learn about.



     10          CHAIRMAN WEATHERWAX:  So are you using some of



     11     that money the General Assembly gave us to promote



     12     with these programs, the Internet, the e-mail, and



     13     all that advertising?



     14          JESSICA BARNES:  Yes.



     15          CHAIRMAN WEATHERWAX:  Is that part of what



     16     you're using?



     17          JESSICA BARNES:  Yes.  The biggest cost is the



     18     WISH TV contract.  That's the biggest cost of that.



     19     The gov delivery, that section is out is very



     20     inexpensive.  In fact, it's a thousand dollars a



     21     year.  So you divide that between all three breeds,



     22     it gives us a tremendous bang for our buck.



     23          There is going to be some dollars left that we



     24     are going to be looking and trying to look for



     25     opportunities to how can we further get the message
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      1     out about Indiana's program.  So, basically, we



      2     have to target our existing participants and keep



      3     them.  We need to target and try to attract new



      4     participants that are maybe racing in other



      5     programs.  Then I also think we have to try to



      6     build new ownership and get people who are not



      7     currently involved in horse racing anywhere into



      8     our program.  And then also I think there's a big



      9     awareness campaign that needs to go on just so that



     10     people understand that horse racing in Indiana



     11     matters.



     12          CHAIRMAN WEATHERWAX:  Mike, you have to make



     13     sure we keep good records of this because we have a



     14     show and tell back for our friends in the General



     15     Assembly about how wisely we are using this money



     16     to promote what we're trying to do.  They gave it



     17     to us because we're doing what you're doing.



     18          I think there will have to be accountability



     19     because I think if we show true accountability, and



     20     we run this as a business, like I think it is, they



     21     maybe give us a little more support.  That's our



     22     goal.



     23          MIKE SMITH:  That's one of the great things



     24     about this program, I mean, it's built right in.



     25     We can see the effectiveness.  We can text message,
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      1     and we can adjust.  One of the other things that



      2     this will do, and she just kind of briefly touched



      3     on, was the whole issue of the social media part of



      4     it.  We will be able to send out blast texts and



      5     really have information kind of instantly instead



      6     of snail mail.



      7          JESSICA BARNES:  Yeah, and I think that once



      8     we have those things set up and implemented, I



      9     would really like to focus on building stories



     10     around our participants so we can draw people in.



     11     Every horse that's racing out there, there's a



     12     story with it.  I think it's interesting to people,



     13     the behind-the-scenes stuff that goes along with



     14     it.  You know, for instance, the story of Freaky



     15     Feet Pete and how he got the name, that's a story



     16     that if posted on social media could garner a lot



     17     of interest in sharing it.  These 30-second spots,



     18     if we get those up, you know, you share it.



     19     Somebody else shares it.  The next thing you know



     20     you've got 5,000 views.  Somebody may be looking at



     21     our program that wasn't looking at it before.



     22          MIKE SMITH:  One of the other things, just



     23     real quickly, on the accountability for the General



     24     Assembly.  As we approach this, we will have a



     25     multi-prong approach to educate the general public,
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      1     make sure our stakeholders are all informed, as



      2     well as the legislature and providing them with



      3     information as we go.  They'll have the same



      4     information we're getting out, plus the other



      5     800-some media outlets in Indiana.  So it's,



      6     hopefully, a pretty broad based program.



      7          CHAIRMAN WEATHERWAX:  I think you guys have



      8     been working really hard.  Appreciate all you're



      9     doing, Jessica and Mike.  Keep us posted.  I want



     10     to also make sure you talk to the stakeholders and



     11     know how they receive these changes because they're



     12     the ones we are really trying to impress the most.



     13          JESSICA BARNES:  Exactly.  We'll include them



     14     every step of the way.



     15          CHAIRMAN WEATHERWAX:  Very good.  Thank you.



     16     Does that conclude, Mike, what you wanted to cover?



     17          MIKE SMITH:  Yes.



     18          CHAIRMAN WEATHERWAX:  Okay.  First thing we



     19     have here, Lea, you have the settlement agreement



     20     between us and Kelly Goodwin.



     21          MS. ELLINGWOOD:  I do.  Mr. Goodwin had two



     22     positives for a drug called -- forgive me if I



     23     butcher this -- methylprednisolone.  And we began,



     24     we issued an administrative complaint against



     25     Mr. Goodwin, began the disciplinary process.
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      1     Thankfully, during the course of that, both parties



      2     were able to reach settlement terms that were



      3     mutually agreeable.  And the terms of that are



      4     outlined in the settlement agreement before you.



      5          At this point, I respectfully request that you



      6     ratify the settlement agreement.  And we'll write a



      7     ruling, and Mr. Goodwin can pay his fine.



      8          CHAIRMAN WEATHERWAX:  Do I have a motion to



      9     accept that recommendation by our staff?



     10          COMMISSIONER MCCARTY:  I move to accept the



     11     recommendation --



     12          COMMISSIONER SCHENKEL:  Second.



     13          COMMISSIONER MCCARTY:  -- and approve the



     14     settlement agreement.



     15          CHAIRMAN WEATHERWAX:  Approved and second.



     16     All those in favor say "aye."



     17          THE COMMISSION:  "Aye."



     18          CHAIRMAN WEATHERWAX:  Holly, you have the



     19     settlement agreement for Randy Haffner.



     20          MS. NEWELL:  Yes.  Randy Haffner had two drug



     21     positives in 2015, a positive for Dexamethasone and



     22     a positive for cobalt.  This settlement agreement



     23     encompasses both of those.  And it will result in



     24     Mr. Haffner serving a 45-day suspension during this



     25     upcoming race meet with an additional 30 days
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      1     suspended, which will be served in the event of him



      2     having any additional medication issues.



      3          His horses will all be unplaced, and the



      4     purses will be redistributed pursuant to the



      5     settlement agreement.  I would also respectfully



      6     request that you ratify this.  If you have any



      7     questions, I'm happy to take them.



      8          CHAIRMAN WEATHERWAX:  Any questions from the



      9     Commissioners?  Have you had a chance to review it?



     10     I will entertain a motion to accept this agreement.



     11          COMMISSIONER SCHENKEL:  So moved.



     12          COMMISSIONER LIGHTLE:  Second.



     13          CHAIRMAN WEATHERWAX:  Moved and second.  All



     14     those in favor say "aye."



     15          THE COMMISSION:  "Aye."



     16          CHAIRMAN WEATHERWAX:  Emergency rules



     17     regarding, Lea.



     18          MS. ELLINGWOOD:  Yes, thank you.  At the end



     19     of each race meet, we ask the judges and the



     20     stewards to take a look at the rules and make some



     21     suggested changes for the following race meet.  And



     22     the vast majority of the ones you have before you



     23     are rules that we've received from the judges.  And



     24     there's one from the stewards.



     25          As Mike noted, and as you noted, Chairman,
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      1     Indiana Code IAC 7-1-28, the proposed rule



      2     regarding qualifying races, has been scratched.  We



      3     are still waiting to work out some of the specifics



      4     with the stakeholders.



      5          But in addition to that, there are two changes



      6     to the in-today program which removes the



      7     requirement that the horses be in at a specific



      8     time.  That's a result of an initiative that the



      9     Executive Director mentioned where we are having



     10     the horses all show up at the same time.  So that's



     11     really more of a housekeeping matter.



     12          I would note that the rule regarding timing



     13     and the driver must be seated, those are rules that



     14     the judges said are not emergency rules.  So



     15     although they are listed as emergency rules here,



     16     we would ask that the Commission treat those as



     17     regular rules, and they go through the lengthier



     18     rule adoption process.



     19          Finally, there are two rules that apply to all



     20     breeds regarding the pentafecta wagering.  I



     21     believe Rick Moore has a handout for the



     22     Commissioners regarding that rule.  If you have any



     23     questions about that specific rule, Rick would be



     24     the appropriate person to ask that.  If you want to



     25     bring those up, Rick, that would be great.
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      1          With the exception of the two rules



      2     appropriate for the regular rule adoption process,



      3     all these rules qualify for treatment as emergency



      4     rules under our emergency rule adoption process.



      5     And if approved by you would go into effect as soon



      6     as they are filed with the Legislative Service



      7     Agency.



      8          CHAIRMAN WEATHERWAX:  You really do want these



      9     to come into effect before the racing season.



     10          MS. ELLINGWOOD:  Yes, all of them except the



     11     ones I mentioned, are appropriate to go into effect



     12     immediately.  A lot of them are housekeeping but



     13     some have direct impact on the racing season which



     14     begins in just a couple weeks here.



     15          I would respectfully request that you approve



     16     the adoption of all of these rules as emergency



     17     rules and approve staff or give staff the authority



     18     to move forward with those two regular rules under



     19     the regular rule writing process.



     20          CHAIRMAN WEATHERWAX:  What Rick just handed



     21     out, that's down below here?



     22          MS. ELLINGWOOD:  Yeah, that's what's listed



     23     under All Breeds, pools dependent on betting wagers



     24     and pentafecta wagering.  Rick Moore can explain a



     25     little more what the pentafecta wager encompasses.
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      1          CHAIRMAN WEATHERWAX:  Do you want to do



      2     emergency rules first before we get to this All



      3     Breeds?



      4          MS. ELLINGWOOD:  They are all emergency rules.



      5          CHAIRMAN WEATHERWAX:  These are emergency



      6     rules just like the ones above this?



      7          MS. ELLINGWOOD:  Exactly.



      8          CHAIRMAN WEATHERWAX:  Commissioner Schenkel.



      9          COMMISSIONER SCHENKEL:  Could I ask you a



     10     question, Lea?  By delaying any action or not



     11     taking any action on the proposed rule change that



     12     you had originally on qualifying races, and we



     13     won't meet again before racing season begins, does



     14     that -- one of the concerns we've had historically



     15     is we're making changes during competition, and



     16     that's not always fair.  Is that?



     17          MS. ELLINGWOOD:  We shouldn't have an issue



     18     with this particular rule with that concern.  What



     19     the rule change, proposed rule change did was



     20     actually remove a provision that we have been



     21     advised by industry stakeholders they want left in.



     22     So I don't anticipate that being a concern.



     23          COMMISSIONER SCHENKEL:  I didn't want us to



     24     all get yelled at two months from now by



     25     participants.
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      1          MIKE SMITH:  I thought it was a bad rule



      2     change anyway.



      3          MS. ELLINGWOOD:  He didn't tell us.



      4          COMMISSIONER SCHENKEL:  Great answer.  Rick,



      5     the stage is yours.  Sorry.



      6          RICK MOORE:  Rick Moore, vice-president,



      7     general manager of racing with Hoosier Park.  I'm



      8     actually in a joint presentation with my



      9     counterpart and friend, Jon Schuster.



     10          We just want to give you a little background



     11     on the pentafecta wager.  It's a wager that has



     12     really been embraced by horse racing in the last



     13     few years.  Most tracks now offer pentafecta



     14     wagering.  To a great extent, you'll see it on the



     15     last race on a race card.  It actually involves



     16     picking the first five finishers in a particular



     17     race.  We've got the superfecta where you pick the



     18     top four, where the pentafecta is adding one horse



     19     to it.



     20          It can be a difficult wager to hit at times,



     21     and it can result in carryovers, which result in



     22     larger pools.  And the fact that we're going to



     23     have it on our or plan to have it on our last race,



     24     if we get your approval, we think people will stay



     25     around at the racetrack longer because it is on the
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      1     last race.  And also it will appeal to the



      2     simulcast crowd at tracks and OTBs around the



      3     county because it's a wager they like to bet on



      4     because it typically has great payout.  It keeps



      5     them looking at Hoosier Park and Indiana Grand for



      6     a longer period of time.  Jon.



      7          JON SCHUSTER:  I would only add that at



      8     Indiana Grand, we feel our pools and our wagering



      9     is large enough that we're going to have two in our



     10     card.  We're going to try one in the middle and one



     11     at the end.  If there's a carryover in the middle,



     12     it moves to the end of the card.  We think that



     13     could heighten the excitement just a little bit.



     14          COMMISSIONER SCHENKEL:  I guess Rick and Jon,



     15     you're saying that the betting public -- since we



     16     can't bet as Commissioners, we wouldn't know



     17     this -- the betting public is familiar with this.



     18          RICK MOORE:  It's become --



     19          COMMISSIONER SCHENKEL:  It's become popular in



     20     other parts of the country?



     21          RICK MOORE:  I guess I will use the term



     22     commonplace around the country.  The simulcast



     23     crowd, particularly, is very aware of the



     24     pentafecta wager.  It's that jackpot mentality, the



     25     big payout that people are looking for.
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      1          CHAIRMAN WEATHERWAX:  How big -- this may be a



      2     dumb question.  How big does this pot get or is it



      3     based upon betting pool of that given night?



      4          RICK MOORE:  On that given night but if you



      5     can get a couple of carryovers, you could be



      6     looking at -- help me, Jon -- a 40, $50,000 pool.



      7          JON SCHUSTER:  It certainly can be.



      8          CHAIRMAN WEATHERWAX:  Has that always been



      9     1640?



     10          RICK MOORE:  No, that's just a random example.



     11          CHAIRMAN WEATHERWAX:  What you bet, that's the



     12     odds you get on the win?



     13          RICK MOORE:  It's a ten cent minimum.  And,



     14     obviously, depending on the odds of horses to



     15     finish one through five, if you get favorites, it's



     16     going to be a lower payout.  If you get a lot of



     17     long shots, you may not even have a winner that



     18     day, and it carries over, that pool carries over to



     19     the next day.



     20          CHAIRMAN WEATHERWAX:  It can really get big.



     21          RICK MOORE:  That's our hope, right, Jon.



     22          JON SCHUSTER:  Yes.



     23          CHAIRMAN WEATHERWAX:  That sounds like a



     24     positive thing to motivate people to not only stay



     25     there but to be more excited about betting.
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      1          RICK MOORE:  Exactly.



      2          CHAIRMAN WEATHERWAX:  Like Commissioner



      3     Schenkel said, we can't touch this, but people that



      4     go to these tracks, and I see this, they seem to



      5     have a knowledge that's way beyond me as far as how



      6     they pick the horses.



      7          RICK MOORE:  We have some pretty savvy players



      8     out there.



      9          CHAIRMAN WEATHERWAX:  That's good guys.  Thank



     10     you so much.  That looks like a positive



     11     encouraging thing to promote.



     12          RICK MOORE:  Thank you.



     13          CHAIRMAN WEATHERWAX:  This is part of what we



     14     are supposed to talk about.



     15          MS. ELLINGWOOD:  Yes.  What Rick and Jon



     16     discussed are two of the emergency rules that staff



     17     would like for you to approve so that we can move



     18     forward with the process of getting them filed with



     19     LSA and becoming effective.



     20          CHAIRMAN WEATHERWAX:  Also, do you want this



     21     Thoroughbred/Quarter Horse to be a part of that?



     22          MS. ELLINGWOOD:  All of those are emergency



     23     rules so the In-today --



     24          CHAIRMAN WEATHERWAX:  So everything from



     25     Standardbred, Thoroughbred, Quarter Horse, all
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      1     breeds is what we're voting on.



      2          MS. ELLINGWOOD:  Correct.



      3          CHAIRMAN WEATHERWAX:  All right,



      4     Commissioners.  You hear the motion.



      5          COMMISSIONER PILLOW:  Quick question.  Rick,



      6     this goes into effect this season, right?



      7          RICK MOORE:  It would start opening night at



      8     Hoosier Park and opening at Indiana Grand.



      9          COMMISSIONER PILLOW:  Okay.  Thank you.



     10          CHAIRMAN WEATHERWAX:  All right.



     11     Commissioners, any other questions about these



     12     rules?  If not, I would entertain a motion to



     13     accept this group as described and as explained.



     14          COMMISSIONER SCHENKEL:  I would move approval.



     15          COMMISSIONER PILLOW:  Second.



     16          COMMISSIONER MCCARTY:  Mr. Chairman?



     17          CHAIRMAN WEATHERWAX:  Yes, Commissioner



     18     McCarty.



     19          COMMISSIONER MCCARTY:  With the exception of



     20     the timing races and the driver must be seated



     21     rules, which will not be included in this motion.



     22          MS. ELLINGWOOD:  Correct.



     23          CHAIRMAN WEATHERWAX:  That's a good point.



     24     Thank you.



     25          COMMISSIONER MCCARTY:  Is there a third one?
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      1          MS. ELLINGWOOD:  The qualifying races has been



      2     stricken.



      3          COMMISSIONER MCCARTY:  So the motion is to



      4     approve the remaining ones as emergency rules.



      5          CHAIRMAN WEATHERWAX:  That's a good point.



      6     Those are rules being promoted to accept minus



      7     those three that Commissioner McCarty just



      8     clarified.  Do I have a motion?



      9          COMMISSIONER MCCARTY:  Mr. Schenkel moved.



     10          COMMISSIONER PILLOW:  And I seconded.



     11          CHAIRMAN WEATHERWAX:  All those in favor say



     12     "aye."



     13          THE COMMISSION:  "Aye."



     14          CHAIRMAN WEATHERWAX:  It's approved.



     15          Now, Holly, I think we have something called



     16     the Commission rulings.



     17          MS. NEWELL:  Yes, if you will look at tab



     18     five, that is the list of our rulings from January



     19     and February.  And, again, we just have a couple



     20     mostly cleaning up from the end of last race meet.



     21     I'm happy to take any questions about them, but I



     22     don't think there's anything on there that's.



     23          CHAIRMAN WEATHERWAX:  This is the cleanup of



     24     last year's racing calendar?



     25          MS. NEWELL:  Right.  So you'll see some drug
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      1     positives that we were able to work out or reach



      2     settlement agreements on or have an ALJ rule on.



      3     Those will now appear here.



      4          CHAIRMAN WEATHERWAX:  Does this clean the



      5     calendar from last year?



      6          MS. NEWELL:  Not quite but to the extent that



      7     there is anything still hanging out, it is because



      8     the trainers have availed themselves to their right



      9     to seek a hearing.



     10          CHAIRMAN WEATHERWAX:  Go ahead, Commissioner



     11     Schenkel.



     12          COMMISSIONER SCHENKEL:  Just a question.  When



     13     we adopted the cobalt threshold of .25 parts per



     14     billion, was it?



     15          MS. NEWELL:  Twenty-five parts per billion to



     16     50 parts per billion would be a warning.



     17          COMMISSIONER SCHENKEL:  One of the questions



     18     we had was is that the right -- you know, we were



     19     kind of in new territory -- was that the right



     20     level.  I only see one more violation.  I don't



     21     remember a lot last year.  Is that turning out to



     22     be about the right level?  Are we finding from



     23     experience that -- because we said we might need to



     24     revisit that at some point.



     25          MS. NEWELL:  Right.  I think it's fair to say
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      1     that it has been a good level, and we have been



      2     able to work well within it.



      3          COMMISSIONER SCHENKEL:  I assumed that, but I



      4     don't think we had ever asked that question.



      5          MS. NEWELL:  I think one of the nice things is



      6     that the numbers that we're seeing, luckily aren't



      7     falling at 48, 49, 50, 51, 52 where you're a little



      8     uncomfortable.  You're seeing them solidly on one



      9     side or the other.



     10          CHAIRMAN WEATHERWAX:  Good question.  Lea, do



     11     we have to vote on that or is that just a report?



     12          MS. ELLINGWOOD:  No, that's just a report to



     13     give you an opportunity to ask questions, if you do



     14     have any.



     15          COMMISSIONER MCCARTY:  I do have a question,



     16     Mr. Chairman.  One on here is grander in its



     17     punishment, Ross Russell.  Was that an



     18     extraordinary case?



     19          MS. NEWELL:  It was an extraordinary case.



     20     And this actually relates to the settlement



     21     agreement that was approved by the Commission at



     22     its last meeting.  After the Commission approves



     23     any settlement agreement, we have to go ahead and



     24     issue a ruling, the details of what occurred so



     25     that the RCI can get that on their database, and
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      1     other jurisdictions know what we did.



      2          CHAIRMAN WEATHERWAX:  No further questions,



      3     we'll go onto, Lea, I think you want to give us the



      4     approval of the Hoosier Park Standardbred official



      5     listing.



      6          MS. ELLINGWOOD:  Yes, if you don't mind,



      7     Chairman, I would like to handle items six and



      8     seven together.  Six is the approval of Hoosier



      9     Park's Standardbred racing official list.  Seven is



     10     the approval of the Thoroughbred and Quarter Horse



     11     racing official list.



     12          As you can see, the administrative rules



     13     require that you approve these lists.  I would note



     14     that the Hoosier Park list only has three small



     15     changes from last year, the addition of two racing



     16     office assistants and a change in the horsemen's



     17     bookkeeper.



     18          And Indiana Grand has exactly the same list as



     19     they did last year.  So nothing controversial



     20     there.  I recommend the Commission approve the



     21     lists as they've been submitted.



     22          RICK MOORE:  Excuse me.



     23          CHAIRMAN WEATHERWAX:  Yeah, Rick.



     24          MS. ELLINGWOOD:  Are you going to make a liar



     25     out of me, Rick?
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      1          RICK MOORE:  This is on me.  We've had a late



      2     defection.  Our horsemen's bookkeeper, Karen



      3     Gilson, who's been with us for close to 20 years,



      4     has taken another position.  I should have gotten



      5     that to you, and I apologize.  We will be filling



      6     that position, but I can tell you to get us off the



      7     ground that Jon has graciously volunteered Indiana



      8     Grand's horsemen's bookkeeper to help us out for



      9     the first couple weeks.  And we will be coming back



     10     to seek approval for the person we hire.



     11          MS. ELLINGWOOD:  So what's the name?  Will it



     12     be Angela Fryman that's going to be covering?



     13          RICK MOORE:  Yes.  I apologize, Lea.



     14          MS. ELLINGWOOD:  No, that's all right.



     15     Subject to the change we've just become aware of, I



     16     would recommend that the Commission approve the



     17     racing official list.  And at such time when



     18     Ms. Gilson's replacement has been named, the



     19     Commission will have the opportunity to approve him



     20     or her.



     21          CHAIRMAN WEATHERWAX:  Very good.  This is



     22     something we do as a Commission every year at this



     23     time before you get into the new season to give a



     24     complete approval of all those people that are



     25     going to be touching the racing program.  Okay.
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      1          COMMISSIONER PILLOW:  Mike, do you think this



      2     is necessary that we continue to do this?



      3          MIKE SMITH:  I really hadn't given it a lot of



      4     thought.  I don't know.  I guess it's statutorily



      5     required.



      6          MS. ELLINGWOOD:  It's not a statutory



      7     requirement.  It's a requirement in our



      8     administrative rules.  It gives us the opportunity



      9     to make sure the people that are touching purse



     10     funds and state money meet what we feel are minimum



     11     qualifications for being able to do so.



     12          COMMISSIONER PILLOW:  So do we do background



     13     checks on each one of these people?



     14          MS. ELLINGWOOD:  No, they're licensed.  We



     15     have the authority to regulate from that capacity,



     16     which we do have background checks as a result of



     17     the licensing process, not a special background



     18     check as a result of being a horsemen's bookkeeper.



     19     But we get the job descriptions, things like that.



     20          COMMISSIONER PILLOW:  Rick, do you guys have



     21     background checks?



     22          RICK MOORE:  Yes, we've done background checks



     23     on all these folks.



     24          COMMISSIONER PILLOW:  To be licensed, I guess



     25     they would have to do that, correct?
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      1          CHAIRMAN WEATHERWAX:  Yes.  It's like the



      2     general public doesn't understand how thorough this



      3     whole process is.  I mean, this to me is kind of a



      4     story about the integrity as far as the



      5     thoroughness that you guys go through, that we have



      6     to go through.



      7          All right.  Lea, so these are the two things



      8     that you want us to vote on?



      9          MS. ELLINGWOOD:  Yes.



     10          CHAIRMAN WEATHERWAX:  Any other questions from



     11     Commissioners to these two, plus that one change on



     12     that one lady?  I would like to entertain a motion



     13     to accept these two approvals.



     14          COMMISSIONER LIGHTLE:  Make a motion to accept



     15     the approvals.



     16          COMMISSIONER MCCARTY:  Second.



     17          CHAIRMAN WEATHERWAX:  Have a motion and a



     18     second.



     19          All those in favor say "aye."



     20          THE COMMISSION:  "Aye."



     21          CHAIRMAN WEATHERWAX:  It passes.  Lea, you



     22     have eight, nine, ten, and eleven as one?



     23          MS. ELLINGWOOD:  Actually, I would like to



     24     handle eight, nine, ten as one and then 11



     25     separately.  Eight, nine, and ten are the

�



                                                           42



      1     Commission's consideration of agreements between



      2     the three horsemen's associations and Centaur.



      3          Agenda item eight is the contract between



      4     Hoosier Park and the Standardbred association.



      5     Agenda item number nine is the agreement between



      6     Centaur and Indiana Grand and the HBPA.  And then



      7     ten, of course, is the agreement between the



      8     Quarter Horse association.



      9          This is a standard thing that we do every



     10     year.  The contracts cover a variety of things,



     11     including payment to trainers and owners and the



     12     simulcast agreement.



     13          And so there aren't any controversial changes,



     14     no major changes from last year to this year.  So I



     15     would recommend that you approve the contract



     16     between Centaur and the Standardbred association



     17     and Centaur and Indiana Grand and the HBPA.



     18          With respect to number ten, as you can see the



     19     contract has not yet been submitted, but the



     20     contract will need to be approved by the



     21     Commission.  Because they haven't agreed to terms



     22     yet, I would recommend, if you feel comfortable



     23     with it, delegating to the Executive Director the



     24     authority to approve the contract once the terms



     25     have been finalized and submitted to the
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      1     Commission.



      2          CHAIRMAN WEATHERWAX:  You don't anticipate any



      3     big changes on the Quarter Horse?



      4          MS. ELLINGWOOD:  I don't anticipate any, but



      5     they're still working the terms out.  I don't know



      6     what to expect.  And I don't know if they know what



      7     to expect with respect to a final product.  But



      8     what I'm hoping is that you would feel comfortable



      9     having Mike take a look at it.  Of course, he's got



     10     the benefit of having the staff and you guys as a



     11     resource in determining whether approval is



     12     appropriate.  But this will allow Centaur and the



     13     Quarter Horse association to move forward with that



     14     contract without having to wait until we come back



     15     to convene in June.



     16          CHAIRMAN WEATHERWAX:  I understand.  Final



     17     details are to be worked out in number ten.  The



     18     authority will be given to Executive Director Mike



     19     Smith to finalize.  But once we vote on this, it's



     20     the same as saying we approve it.



     21          MS. ELLINGWOOD:  For numbers eight and nine,



     22     yes, your vote will be to approve the contract.



     23     For number ten, it will be to approve the contract



     24     once it's been approved by the Executive Director.



     25          CHAIRMAN WEATHERWAX:  At least we'll get
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      1     everything done before the season starts.



      2          MS. ELLINGWOOD:  Yes.



      3          COMMISSIONER MCCARTY:  Mr. Chairman, I would



      4     move to approve the agreement between Hoosier Park



      5     and the Indiana Standardbred, and to approve the



      6     agreement between Centaur and the protective



      7     association, items eight and nine.  I move for



      8     their approval.



      9          COMMISSIONER SCHENKEL:  Second.



     10          CHAIRMAN WEATHERWAX:  All those in favor say



     11     "aye."



     12          THE COMMISSION:  "Aye."



     13          CHAIRMAN WEATHERWAX:  Commissioner McCarty.



     14          COMMISSIONER MCCARTY:  I guess I'll move to



     15     then authorize the Executive Director to conclude



     16     an agreement and approve the agreement between



     17     Centaur and the Quarter Horse Racing Association;



     18     that we authorize him to make final approval of



     19     that agreement once it is accomplished.



     20          CHAIRMAN WEATHERWAX:  Very good.  Do you



     21     understand?  Do I have a second?



     22          COMMISSIONER LIGHTLE:  Second.



     23          CHAIRMAN WEATHERWAX:  All those in favor of



     24     doing number ten as Commissioner McCarty has said,



     25     please vote "aye."
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      1          THE COMMISSION:  "Aye."



      2          CHAIRMAN WEATHERWAX:  It's passed.  Good idea.



      3          Now split samples, laboratories.  Is this



      4     something new, Lea?



      5          MS. ELLINGWOOD:  No, it's not really new.  We



      6     do this every year right around this time.  Our



      7     administrative rules require the Commission to



      8     approve the split lab.



      9          As I'm sure you know, when we collect a



     10     sample, there's enough of a sample for the original



     11     test and a split sample test.  Trainers have the



     12     opportunity to have that split tested to confirm



     13     the presence of a drug.  And the Commission is



     14     responsible for approving that list of split labs.



     15          So this lab, it's the same list of split



     16     sample testing labs that we had last year.  All



     17     four of these split labs are ISO accredited as



     18     required by our rules.  The second half of that



     19     list are the labs that we would like to use for



     20     split confirmation with respect to cobalt



     21     specifically.  There is a different testing



     22     protocol for cobalt than for other drugs.  That's



     23     what necessitates a different lab.



     24          Again, these are the same ones that we used



     25     last year.
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      1          CHAIRMAN WEATHERWAX:  Was that three?



      2          MS. ELLINGWOOD:  Yeah, the three for cobalt



      3     specifically and four for all the other drugs.



      4          So I request that you approve the list of



      5     split labs, which will then distribute to trainers



      6     if and when they get a positive so they can make a



      7     selection.



      8          COMMISSIONER PILLOW:  I think we covered this,



      9     but we had some -- that was last year our lab was



     10     just totally backed up.



     11          MS. ELLINGWOOD:  Two years ago.



     12          COMMISSIONER PILLOW:  So last year --



     13          COMMISSIONER SCHENKEL:  We replaced them.



     14          COMMISSIONER PILLOW:  Okay.  We replaced them,



     15     and it went pretty smooth?



     16          MS. ELLINGWOOD:  Yes.  We were very, very



     17     happy with the quality of testing by LGC.



     18     Unfortunately, they just didn't have the capacity



     19     to keep up with the demand, not just from our



     20     Commission but from other jurisdictions.



     21          You'll see LGC is actually one of the labs



     22     we're approving as a split lab.  All four of the



     23     split labs have told us they are up, ready to take



     24     samples.  So we shouldn't have any problem with a



     25     backlog pending some kind of cataclysmic problem at
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      1     all four labs.  So, yeah, that issue has been



      2     resolved.



      3          COMMISSIONER PILLOW:  I apologize for my



      4     tardiness, but when I came in, Mike was talking



      5     about holding onto some samples longer than we



      6     normally do.  Does this tie into any of this at



      7     all?



      8          MS. ELLINGWOOD:  No, not really.



      9          CHAIRMAN WEATHERWAX:  You might want to



     10     explain to Commissioner Pillow what you're doing on



     11     that, Mike.  He didn't catch that.



     12          MIKE SMITH:  In the whole integrity realm, one



     13     of the things that we are looking at doing is



     14     keeping samples longer.  There is no statute of



     15     limitations on prosecution of drug violations.  And



     16     more using it as a deterrent because you could keep



     17     that sample.  And if something shows up someplace



     18     else, in other jurisdictions, you can go back and



     19     test your remaining sample.  So we're going to



     20     probably keep them a longer period of time.



     21          COMMISSIONER PILLOW:  You will keep them under



     22     our umbrella in the refrigerator wherever we have



     23     it.



     24          MIKE SMITH:  The chain of custody will remain



     25     intact.  One of the things that I did want to make
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      1     sure that we didn't have just two split labs last



      2     year instead of four?



      3          MS. ELLINGWOOD:  We started out with two.  And



      4     those labs got overwhelmed.  So the Commission in



      5     the middle of the year ended up approving two more.



      6     So there were a total of four, and they are the



      7     same four that are on the list today.



      8          MIKE SMITH:  Someone had brought up the fact



      9     of just two.  I just wanted to make sure.



     10          MS. ELLINGWOOD:  It looks different because at



     11     the time, as you said, there were two, but we had



     12     since added two more.



     13          CHAIRMAN WEATHERWAX:  So that's what he was



     14     trying to explain.



     15          COMMISSIONER PILLOW:  Okay.  Thank you, Mike.



     16     Thank you, Mr. Chairman.



     17          CHAIRMAN WEATHERWAX:  Do we need to vote on



     18     this?



     19          MS. ELLINGWOOD:  Yes, you'll need to approve



     20     the list.



     21          CHAIRMAN WEATHERWAX:  Approve the list for



     22     accepted laboratories for split sample testing.  Do



     23     I have a motion?



     24          COMMISSIONER PILLOW:  So moved.



     25          COMMISSIONER LIGHTLE:  Second.
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      1          CHAIRMAN WEATHERWAX:  All those in favor say



      2     "aye."



      3          THE COMMISSION:  "Aye."



      4          CHAIRMAN WEATHERWAX:  Lea, old business, I



      5     don't have anything that I know of.  Mike and



      6     Jessica covered a lot of what I think is new



      7     business.



      8          COMMISSIONER MCCARTY:  Mr. Chairman, I would



      9     like to raise something, whether it qualifies for



     10     old business or not.  And I deferred this question



     11     under the settlement agreement, but it's something



     12     I have wanted to talk about briefly for a while.



     13          The first settlement agreement had two



     14     offenses.  They were about 35 days apart.  The



     15     second settlement agreement had two offenses.  They



     16     were more than three months apart.



     17          My question is when are these people put on



     18     notice about the first offense?  And particularly



     19     in the second case, how in the world if somebody



     20     has -- if we're putting somebody on notice, why



     21     then is there a second offense three months later?



     22          MS. ELLINGWOOD:  Well, when somebody has been



     23     put on notice, and they have a subsequent offense,



     24     I can't speak to why they would use the drug in the



     25     same way that results in a penalty, but with
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      1     respect to a situation where we've got an initial



      2     positive, the trainer avails him or herself to the



      3     right of a split sample.  Let's say before the



      4     split sample comes back, they get another positive,



      5     we consider that just one violation.  So that's why



      6     in the rulings you will sometimes see or the



      7     settlement agreements you'll see a penalty for two



      8     violations that's less than you would see for a



      9     different settlement agreement where the trainer



     10     has had notification of the positive and has either



     11     chosen not to change the regimen or something else.



     12          So that's how we try to address the fact that



     13     there are situations where the trainer doesn't get



     14     notice in time to change his or her regimen.  But I



     15     can't speak to why somebody would keep using the



     16     drug after.



     17          COMMISSIONER MCCARTY:  And my question was:



     18     Do we take into consideration whether they have



     19     gotten notice before a second offense or not?



     20          MS. ELLINGWOOD:  Absolutely.



     21          COMMISSIONER MCCARTY:  Roughly, how much time



     22     does it take?  I know we had a difficult period two



     23     years ago.  But now, is it taking 30 days?  There's



     24     the split sample issue and everything.  How long



     25     does it take before you say, look, we have a
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      1     problem with you?



      2          MS. ELLINGWOOD:  And, you know, I defer to



      3     Holly with respect to the number of days that it



      4     takes to get the split sample back, but it's a very



      5     short time period.



      6          MS. NEWELL:  Pursuant to the contract with our



      7     primary lab, they have seven days to notify of us



      8     of any suspicious samples.  This would be the



      9     primary testing.  After that, they have an



     10     additional seven days to confirm that.  That's



     11     where we have what would result in any positive.



     12          The stewards then or the judges give that



     13     information to the trainer.  And the trainer has 72



     14     hours to make a decision about whether he or she



     15     wants to get a split sample.  Once they make that



     16     decision, there will be a couple of days while



     17     that's being packaged and ships.



     18          Usually the labs turn around a split in about



     19     two weeks.  We don't have as tight of control on



     20     the split labs because many of them have primary



     21     contracts that they are going to deal with first.



     22     But it hasn't generally been a very long turnaround



     23     time on the split sample.



     24          On the Haffner matter, which was the second



     25     settlement agreement you referred to, he had his
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      1     first positive in June, end of June.  He did get a



      2     split sample.  He was notified, got a split, had a



      3     hearing, and appealed that hearing.  Once he had



      4     appealed that hearing, we were preparing it to go



      5     in front of an ALJ.  And it was during that period



      6     that he got the cobalt positive.  It was a separate



      7     drug, but it was about three months later.



      8          He had an odd procedural issue in that he had



      9     one drug under appeal and one new drug that would



     10     have gone through an administrative complaint.  But



     11     we were able to consolidate those for purposes of



     12     settlement agreement.



     13          COMMISSIONER MCCARTY:  Thank you.



     14          CHAIRMAN WEATHERWAX:  But your point is well



     15     taken, Commissioner, because two years ago we heard



     16     constantly problems because of the labs because



     17     people didn't even know they had a problem.  And



     18     then they got hammered again, and they never knew



     19     they had the first problem.  I don't think those



     20     situations are going on.



     21          MS. ELLINGWOOD:  No, we didn't hear that as an



     22     issue in 2015.  And I can't imagine that we would



     23     have that issue this year.  Again, as soon as we --



     24     we know when they're notified.  We know when the



     25     split comes back.  We know when they've got
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      1     notification.  If we had a situation like that



      2     again, instead of treating it as two positives, we



      3     would treat it as one for purposes of penalty.



      4          MIKE SMITH:  Could I make one more comment?



      5          CHAIRMAN WEATHERWAX:  Sure.



      6          MIKE SMITH:  It kind of dovetails with this on



      7     the withdrawal times, the recommend withdrawal



      8     times that the RMTC puts out for different drugs



      9     and different medications.  Before we had posted



     10     those on our website.  We are not going to do that



     11     any longer.  We will have a link to the website



     12     where people can go.



     13          I met with the vets, and that whole issue of



     14     how long it's going to take a horse to metabolize



     15     the drug should be between the trainer and the vet.



     16     People would sometimes look at the recommended



     17     withdrawal times and think they were coming from



     18     the Commission.  When, in fact, they are just a set



     19     of guidelines that the testing consortium has put



     20     out.



     21          We think from a standpoint of fairness and not



     22     to give any false representations that these are



     23     our withdrawal times, we are not going to publish



     24     those any longer.  They will have a link to our



     25     website where people can access the information.

�



                                                           54



      1          CHAIRMAN WEATHERWAX:  That also takes away the



      2     argument that we've heard that that's a legal issue



      3     as far as how they encounter us.



      4          MS. ELLINGWOOD:  I hope it will take away the



      5     argument, but I suspect it will still be used.



      6     But, yes, the website was pretty clear about the



      7     fact that the withdrawal times are not regulated by



      8     the Commission, but we still got that argument.  To



      9     the extent this change is being made, I would hope



     10     you would not hear that as often.



     11          CHAIRMAN WEATHERWAX:  I understand.  Okay.



     12     That was just your report to us on what you're



     13     recommending or what you're going to do.



     14          MIKE SMITH:  It's what we are planning on



     15     doing.



     16          CHAIRMAN WEATHERWAX:  Any other new business



     17     to come before the Commission?  If not, we are



     18     adjourned.



     19          COMMISSIONER MCCARTY:  The date of the next



     20     meeting?



     21          CHAIRMAN WEATHERWAX:  The next meeting is



     22     June 8th.  I think it's -- is it back to the



     23     library?



     24          COMMISSIONER MCCARTY:  No, it's over in the



     25     cradle of civilization.
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      1          CHAIRMAN WEATHERWAX:  June 8th, the next



      2     meeting is in the cradle of civilization.



      3          (The Indiana Horse Racing Commission meeting



      4     adjourned at 10:14 a.m.)
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