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ACGENDA
l. Call to Order

. Approval of mnutes of the Decenber 10, 2013
meet i ng.

L1l Agenda

1. Presentation by Centaur regarding 2013
race neets and a 2014 previ ew.

2. Consideration of energency rules

i ncl udi ng Associ ati on of Raci ng Comm ssi oners
| nternati onal's Mbdel Rul es regardi ng nmedi cati on and
penalties -- Dr. Dionne Benson, Executive Director
Raci ng Medi cati on and Testing Consortium

a. 71 IAC 1-1-94.1 and 71 IAC 1.5-1-94.1
" Sampl e" defi ned

b. 71 IAC 8-1-4.1 and 71 I AC 8.5-1-4.1
Nonst er oi dal anti-infl ammatory drugs

c. 71 IAC 8-1-4.2 and 71 IAC 8.5-1-4.2
Threshol d | evel s

d. 71 IAC 8-1-5.7 and 71 I AC 8.5-1-5.6
Anti -ul cer nedications

e. 71 IAC 8-1-8 and 71 I AC 8.5-1-8
Andr ogeni c- anabol i ¢ steroids

f. 71 IAC 8-3-5 and 71 | AC 8.5-2-5
Qut of conpetition testing

g. 71 IAC 8-6-2 and 71 I AC 8.5-5-2
Prohi bited practices

h. 71 IAC 8-1-7.1 and 71 IAC 8.5-1-7.1
Multiple violation rule

3. Approval of settlenent agreenent between
United Tote and conm ssion staff.

4. Review of Conm ssion Rulings --
Decenber 1, 2013 through January 31, 2014.

5. Approval of split sanple | aboratories
for 2014 and beyond pursuant to 71 | AC 8-4-3 and
71 | AC 8. 5-3-3.

6. Approval of |aboratories for
out - of -conpetition testing for 2014 and beyond
pursuant to 71 I AC 8-3-5(h) and 8.5-2-5(h).

7. \aiver of 71 IAC 5.5-3-1(h) Eligibility.
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8. Consideration of Request to Repeal
71 1 AC 10- 3-20(b).

9. Consideration of Request to Repeal
71 1 AC 1.5-1-40 "Forei gn Substance" defi ned.

10. Presentation of the 2014 program by
Thor oughbred Breed Devel opnent Advi sory Conmittee and
consi deration of emergency rules 71 | AC 13.5-3-3
Qut-of-state breeder's awards and 71 | AC 13.5-3-5
Purse suppl enent in open races.

11. Presentation of the 2014 program by
Quarter Horse Breed Devel opnment Advisory Conmittee and
consi deration of energency rules 71 | AC 14.5-3-4
Purse suppl enent in open races and 71 | AC 14.5-3-6
Sired purse suppl enent.

12. Consideration of petition from Centaur
to expand Fast Bet Mdbile to I ndi ana Downs.

13. Approval of Hoosier Park's 2014
St andardbred racing official list pursuant to 71 | AC
3-1-2.1.
I V. d d Busi ness
V. New Busi ness

VI . Adj our nnment
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CHAI RVAN DI ENER:  We call our Comm ssion's
meeting today to order, and pl ease sil ence anything
t hat makes noise. | don't know what those things
are, but you all know. First itemtoday is to
swear in the reporter.

(Court reporter was sworn in at this tine)

CHAI RMAN DI ENER: | hereby appoi nt you the
official reporter to prepare a true and correct
copy of the m nutes of the Comm ssion's neeting and
a transcript of today's hearings before the
Comm ssion. Thank you.

First itemon the agenda is consideration by
t he Comm ssioners of the m nutes of our Decenber 10
meeting, which we previously distributed.

Comment s? Questions? Corrections?

COWM SSI ONER SCHENKEL: Move approval .

COW SSI ONER WVEATHERWAX:  Second.

CHAI RVAN DI ENER:  All in favor.

THE COW SSI O\ " Aye".

CHAI RMVAN DI ENER M nutes are so approved.

First itemon the agenda today is a
presentation by Centaur regarding |l ast year's race
nmeets and a preview of what they plan for this
year. And I'll turn that over to M. Keel er or

whonever, M. Brown, M. El nore.
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VMR. ELMORE: "Il | ead off.

CHAI RMVAN DI ENER: And everybody today, because

there are sone new people, but for purposes of the

transcript and for the benefit of the reporter,
when you address the Comm ssion, if you'd spel
your |l ast nane for the court reporter and for the
Conmi ssion. Thank you.

Go ahead, M. El nore.

MR. ELMORE: Brian Elnore, E-I-mo-r-e, vice

president of racing for Centaur.

Coupl e housekeeping itens before | really get

into the neat of the presentati on today. You'l
notice that blue suit and red tie is exactly what
l|"'mwearing today. |I'mvery limted in ny clothi
al l onance. Two weeks ago | went to get a new
passport because m ne had expired. It had been
ten years. Wien the postal guy took ny picture,
started | aughing. | asked what was the probl em
and | was wearing the sane flannel shirt | wore
ten years ago.

CHAI RVAN DIENER: 1'mglad to hear that
M. Brown runs a tight ship up there.

MR. ELMORE: We're frugal.

In starting out this presentation today, we

appreci ate being able to cone in front of the

ng

he
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Conmi ssion and share sone things. |t would be very
hel pful, as we've been at it for 13 seasons, into
the 14th season, M. Chairman, if you and the
Conmi ssioners ni ght consi der declaring a
proclamation to the end of winter and the start of
spring inmedi ately. W would appreciate it.

CHAI RVAN DIENER: It m ght be premature based
on this year's weat her.

MR. ELMORE: Going forward. 2013 versus 2012
total live handle -- and this is all sources of
nmoni es, whether it be live, on track, simulcast,
account wagering, whatever it is -- this is all
noney bet on live signals fromeither Hoosier Park
or I ndiana Downs. Hoosier Park -- and this is
breed to breed, this is conparing the total nunber
of breed days in 2012 to the total nunber of breed
days in 2013 -- Hoosier Park saw a remarkabl e
25.5 percent increase in year-over-year handl e,
going from$62.7 mllion to $78.7 mllion.
| ndi ana Downs on the thoroughbred and quarter horse
neet saw a 5.7 percent increase, from
$101.3 mllion to $107 mllion.

Moving forward to the total conmi ssions from
all sources. Hoosier Park experienced a

35.5 percent increase; |ndiana Downs, a
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16. 7 percent increase. And you nay ask, well, why
is the comm ssion nuch greater than the handl e
increase, and it's this: By conbining our two
tracks, we were able to get a contract and work
very closely with Churchill Downs sinul cast network
to be the provider of both of our signals. And due
to their ability and the other tracks they market,
along with their own, they were able to get us a

| arger comm ssion on our signal that we send out.

So the results are very, very positive, and
these are the things that we share with both the
horsenen and within the state with the Conm ssion
on taxes paid.

CHAI RVAN DI ENER:  For purposes of the
Conmmi ssioners, could you explain just very briefly
what you nean by comm ssion?

MR. ELMORE: Yes. The comm ssion is the
anount of noney paid to an association for the
provi ding of content to other jurisdictions for
peopl e to wager on.

MR. BROMN: Revenue.

MR, ELMORE: Revenue.

CHAI RVAN DI ENER: Thank you.

MR. ELMORE: Yes, sir.

Moving forward, handle in mllions. As you
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can see, for a four-year period we were kind of
trendi ng downward. One breed, one track,
consol i dati on of ownershi p, working our marketing
teanms together, working with the Comm ssion and
others, we were able to turn this around
significantly. W had a 12.5 percent increase in
handl e in 2013 over 2012 to $187.7 million. W're
hopeful next year to take that to $200 nilli on.

More good news is we had a reduction by
one-third in the nunber of catastrophic breakdowns.
And that's sonething that we've tal ked about in the
past. W continue to work on this, on how we set
up our tracks, the consultants we use to nake the
safest race surface possible. You'll never
elimnate this nunber. Qur goal is to keep this as
| ow as possi bl e.

CHAI RVAN DI ENER.  Questi on.

MR. ELMORE: Yes, sir.

COW SSI ONER VEATHERWAX:  What i s catastrophic
breakdowns? Is this equi pnent or accidents?

VR. ELMORE: No, sir. That's an incident in
whi ch a horse is so severely injured that it has to
be eut hani zed.

COW SSI ONER WEATHERWAX:  Ckay.

MR. ELMORE: 2013 was a year of racing




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

10

financial investnments. Throughout 2013

Centaur Ganing invested nore than $10 million into
upgradi ng the racing infrastructures and facilities
of both I ndiana Gand Raci ng & Casi no and

Hoosi er Park Racing & Casino. O the total

proj ects undertaken and conpl eted, the foll ow ng
represent the key investnents in 2013.

At | ndi ana Downs we have the new barns. Those
are each 76-stall barns, state of the art. W're
very proud of them It will allow us to stable
anot her 304 horses at Indiana Downs this year. W
w |l now be able to have 964 horses stabled on the
grounds. Prior it was 660.

And if this gives you any idea the kind of job
that we all are doing -- the Conm ssion, the
racetracks, the horsenen -- we had a record nunber
of stall applicants this year of over 2,200 for the
964 stalls. So people know that we're out there;
peopl e want to cone here.

Trakus at Hoosier Park, North America's only
harness track is Hoosier Park using the Trakus
technol ogy. Those are chicklets that go inside
each of the saddle pads that are tracked by GPS
around the racing surface. It'll tell you the

position of your horse -- first, second, third, and
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fourth -- by how many feet, and in the end it'l]|
give you a report of how many feet your horse
travel ed, at every fraction -- every quarter, half,
three-quarter -- it'll give you your horse's tine.
This is sonething that's becone very, very popul ar
for race fans.

COW SSI ONER PI LLOW Brian, is this new, this
Tr akus?

MR, ELMORE: Trakus was devel oped about
five years ago, Conmm ssioner Pillow And there's
probabl y about seven thoroughbred tracks in the
United States that use it, and we signed on as the
first standardbred track to incorporate this
t echnol ogy.

COW SSI ONER PI LLON  Okay.

MR. ELMORE: The new Hoosi er Park grandstands
and cl ubhouse, that's having a big facelift.

And if | can, I'd like to call your attention
to the lower left-hand picture. One of our
wagering suites that are available for live racing.
As you see, there's padded chairs, couch, and
you'll notice a big flat-screen TV towards the
front of the suite and the corner of a wagering
machi ne in the back. There's food service

avail able in these suites, and we think it's a very
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ni ce enhancenent for people that conme out, group
maybe, couples, sit there and watch, wager on
hor ses.

The Hoosi er Park and | ndi ana G and racing
surface renovations. Started in 2013 and set for
conpl etion before the start of |live racing in 2014,
nmore than $1.5 million will be invested into the
i nprovenent of racing surfaces at both racetracks.
Hoosi er Park Racing & Casino retained the services
of Charles E. Coon & Sons | ncorporated, the | eading
bui | der of standardbred tracks in North Ameri ca.
Was hired as a consultant to inprove the racing
surface at Hoosi er Park Raci ng & Casi no.

At I ndiana Grand Racing & Casino, M chael
"M ck" Peterson, Ph.D., University of Mine, and he
is the executive director of the Racing Surfaces
Testing Laboratory and the Libra Foundati on
prof essor for the coll ege of engineering at the
Uni versity of Maine. Dr. Peterson's research |inks
tradi ti onal understandi ng of engi neering nechanics
and nmaterials to the bionechanics of aninals.

Dr. Peterson devel oped a passion for understandi ng
raci ng surfaces and established safety guidelines.

Al so at Indiana G and Raci ng & Casi no, we

consul ted and brought in the services of




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

13

Butch Lehr. Butch served forty-five years as track
superintendent at Churchill Downs. He oversaw the
maj or track renovations of not only dirt but turf
tracks at Arlington Park, Hollywod Park,
Cal der Race Course, and the Fair Grounds in
New Ol eans. He al so was brought in to consult by
t he Shei kh in Dubai to oversee the renovation of
t he racetracks over there.

| can assure you one thing: That all our
consul tants and our track superintendents are teed
up and ready to go. Soon as we get a little break
in this weather, and the extended forecast is for
the first tine | ooking favorable that we'l|l be able
to do work by the end of the week. | feel that we
are on target to neet our opening date of March 28
at Hoosier Park and May 6 at | ndi ana G and.

Now, |'m 90 percent sure at Hoosier Park and
' m 95 percent sure at Indiana G and. And as
Conm ssioner Pillow, back in his days as a power
forward at |Indiana State, and M. Schenkel with his
associ ation with the Pacers know t hat when the
game's on the line and you're down one shooti ng
one-and-one with a second on the cl ock, you want
that 90, 95 percent free throw shooter going to the

line. Qur teamis ready. W're ready to go. W
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just need a little break in this weather. W'II|l go
24/ 7 and get this job ready. For whatever reason
in the event that sonething catastrophic would
happen, we would be in contact with the staff; and
in the event we had to postpone openi ng day or two,
we woul d cone back with alternate dates to make up
those days at sone tine later in the year.

That's 2013 on ny portion. |'mnow going to
turn it over to ny esteened coll eague, Ji m Brown,
president and chief operating officer of Centaur.

MR. BROAN: Thank you, Brian. | borrowed
Brian's suit for ny photo. I'mJimBrown. |'mthe
president and chief operating officer for Centaur,
B-r-o0-wn.

l'd like to start nmy portion of today's
presentation with sonething uni que and extrenely
important to racing in Indiana now and in the
future that occurred over the | ast year-pl us.
Starting with the acquisition of Indiana Grand t hat
put racing in Indiana froman ownershi p standpoi nt
in the hands of a conpany that is passi onate about
raci ng, has been involved in racing since its
inception in Indiana, and feels that |Indiana's
raci ng product and sport and agri busi ness deserves

to be on the national platform
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One of the first items that we put on our
agenda to work with the Comm ssion and the horsenen
on during the acquisition process was getting the
right breeds at the right tracks. Hoosier Park is
a 7/8 of a mle track built for harness racing.
| ndiana Downs is a mle dirt course, 7/8 of a mle
turf course, that's built for thoroughbred and
quarter horse racing. And we were able to
acconplish that.

I think I heard Joe about a year ago say if we
| ook at some of the acconplishnents we' ve nade,
this is probably one of the biggest that we're
going to see. And after the first year of one
breed per track in Indiana, | conpletely agree with
t hat statenent.

The next step was favorable |legislation in
Senate Bill 609, creating a stable environnment for
raci ng purse nonies and investnent in racing in
| ndi ana and those that wanted to invest in horse
farms i n Indiana, those that wanted to bring sires
to I ndiana, broodmares to Indiana, invest in
| ndi ana racing, and every year sweated through is
t he noney going to be taken away, am | neking a
multimllion dollar investnent in sonething that

I'mgoing to see a conpletely different purse
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structure the next year that could potentially be
cut in half. This stabilized that for years to
come in an unprecedented nove.

And foll owed by negotiations with our
horsenen, who |'ve made a |l ot of new friends, and |
know a ot of us did. It was great to see the
breeds all working together to acconplish a goal of
provi di ng an agreenent that we could go forward
with that gave further stability to the industry of
racing in Indiana for years to cone.

Havi ng acconplished that, 1"'mgoing to turn to
marketing. I'mgoing to go back intine alittle
bit before | get to last year. This is alittle
bit nore from Hoosi er Park's perspective.

Jon Schuster, he was out, himand his team
literally with no noney to capitally invest, not a
| ot of noney for marketing or to continue to

i nprove the perception of racing at | ndi ana Downs.
They did an admrable job, in ny opinion, running
their neets, but were limted in their tool box.

At Hoosier Park, after watching racing for
several years once the casino opened, and | ooking
at how we were presenting our product, what's
happening wth racing across the country -- and in

that I mean handl e declining year after year --
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there was a nessage that went out in 2011, and ||
read an excerpt fromthat. It was on COctober 17.

W need to put a group of peopl e together,
managenment, staff from Hoosier Park. The purpose
of the group will be to stop the bleeding in
racing. We will discuss how to i npact the serious
pl ayer, the casual player, get nore people out to
the track, inprove our export signal, our marketing
efforts, our technical inprovenents, while creating
fun and i nproving the percepti on of our custoners
at the track. And that got us started.

We put a group together consisting of a cross
section of the entire managenent team at
Hoosi er Park, from casino marketing operations to
information technol ogy to everyone associ at ed
directly or indirectly with racing, and we started
on a project. Now, already had the slot noney.
The fields were getting bigger. They were getting
nore conpetitive and we had a better product to
present, but we weren't taking the tine to present
the product in all facets of how we present racing
to our custoners.

We spent two days | ocked in a room | ooki ng at
our |live racing product, the on-track experience to

the core better, the casual better, the new
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custoner, the conveni ence of racing, how to keep it
interesting, the showitself. At A lot of tracks
you see the race, then it's dead, then the horses
come out on the track, they introduce the horses,
then they go to the gate, and the race is on. This
is 2014, at the tinme 2012. Look at m nor | eague
baseball. Look at NBA basketball. Look at what's
happened. This is a conplete entertai nnent

experi ence that fol ks need nowadays to keep them

i nt er est ed.

Wt hout our core racing product and sport
suffering at all but bringing new people into the
track, new famlies, new casual betters, allow ng
themto enjoy three hours of entertainment on a
daily basis. Attract them educate them and
entertain them

We | ooked at the |ive program how to create
fun in between racing. And this went from what
musi ¢ do we play on a race replay to conpletely
redoi ng our Hoosier button, to creating celebrity
race comrentators that people could associate
t hemsel ves with, to having an entire production
schedul e for every single night of racing at
Hoosi er Park.

We | ooked at the export signal of what people
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wer e seeing across the country, what our tenpl ates
| ooked Ii ke, how do we get shelf space. |If you go
to the grocery store and | ook at detergent,
probably eight out of the twenty are made by
Proctor & Ganbl e, but the | abels bring people to
them There are people that bet on their tracks,
but there's others that are scanni ng boards across
the country and world | ooking for a race to bet.
We needed to pull ourselves out front.

We al so needed to | ook at what we were show ng
on the TV screens. |If you have a canera pointed at
the wwnner's circle at an enpty apron on a weekday,
people are going to say this is just sone M dwest
cornfield track. They want to bet at
Madi son Square Garden. So we actually have two
producti on schedules with cameras. One goes to our
| ocal audi ence that shows the T-shirt toss and
ot her things, and one stays focused on, if I'min
New York City, | think thisis -- and it is -- a
maj or | eague track with nmgj or | eague horses,
drivers, and purses.

That was the | evel that we went to in each and
every facet of how we present and how we mar ket our
raci ng product to our custonmers. W created an

all-star driver program Drivers are easier than
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j ockeys. They wear the sane col ors every night.
You can create personalities, |ike NASCAR did, and
we followed the NASCAR nodel. So there was a | ot
of heart, soul, effort, sleeves rolled up, tine
spent devel opi ng what was to be our racing product
of the future.

Qur OTIBs, the nodel of nmake a bet, buy a
hanburger, OIBs are closing across the country. W
needed a new busi ness nodel, sonething that
i ncorporated a broader entertainnent experience,
and that included a pub, grill, and an OIB that you
could bring your spouse to, that you could bring
groups to, that you could have fun; but a guy that
wants to sit at a carol and handicap all night,

t hat they woul d have the experience that they want.
That's what created the Wnner's Circle brand that
you'll hear a little bit nore about.

We went through everything. | think we've
covered nost on here. Trakus is part of marketi ng.
Typically at the end of the racing season, handle
declines. CQur handle increased once we had Trakus
on the program where people could actually foll ow
the races. Mbst races are broadcast in anal og on
tube TVs across the country. When those horses hit

the stretch, let's watch a race together and see if
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we can even tell what nunber's what half the tine.
Trakus changed the world in that respect.

This year, unprecedented agreenent with HRTV.
We have nore coverage than we have ever had. W
did have to pay our way in, but when we're on HRTV,
our handl e noves materially.

CHAI RVAN DI ENER:  Questi on.

COW SSI ONER PILLOWN  Jim who owns Trakus?

MR. BROAN:  Trakus.

COWM SSI ONER PILLOW  But do you guys buy it?

MR BROAWN:. No. W make a capital invest.

The | SA and us partnered in Trakus. So we invested
noney to put the Trakus technol ogy at the track --
and that would be all the conmunicati on systens,

all of the conputer technology -- and then we pay
an operating fee on a daily basis to them for

oper ati ng Trakus.

Trakus is in front of the scene letting you
follow a race. 1It's also behind the scenes giving
you charts and clear and accurate information. You
could even go to one of our pages behind our main
website, and if you' ve ever played a horse racing
vi deo gane, you can watch a duplicate ani nated
version of the Hoosier Park track and watch the

race as if you're one of the drivers, and you can
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pi ck your horse to drive to watching the race
overhead or watching the race as it was shown on
TV.

It's been exciting, and we feel like we're
getting a great return on our investnent right now

COW SSI ONER PI LLOWN  Thank you.

MR. BROAN:. As you go through, we really tried
to cover every facet of our racing nmarketing areas.
Those are sone of the highlights. And we saw the
results | ast year, 2012, at Hoosi er Park.

Hoosi er Park's handl e started to ranp up,

| ndi ana Downs was still declining, and | ast year
both tracks, just it was a game-changi ng year for
us. Addi ng one breed per track and the marketing
efforts that were bei ng nmade and the product that
we had to nmarket, nost inportantly, and our
partnershi ps with everybody that we are partners
wth in this endeavor.

Part of our narketing was creating race
conmmentators, getting themrecogni zed. And
believe that in five, ten years we're going to see
one or both of them on ESPN or sonepl ace
nationally. W have our race announcers, Steve and
Bill, and our racing commentators, and they do a

spectacul ar job. Since 80 percent of our custoners
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are male, we know it's better to have Rachel and
Emly there than Gene and Barr (indicating). But
both | adies are extrenely talented, as the nost

i nportant el enment of all this.

These are sone exanpl es of our racing
partnershi ps and signature race showases. And as
we' ve upped the ante in terns of even Tw nSpires,
we have mllion dollar point days, we have nultiple
poi nt days. Qur handl e through Tw nSpires has gone
up al nost 40 percent in the |last year on racing.

Twi nSpires controls approxi mately 10 percent of the
nati onal handl e on horse racing in the
United States today.

COWM SSI ONER SCHAEFER:  Jim if | could ask.
Do you pay them a percentage of the handl e?

MR BROMAN: It's |like export handle. Wen we
wer e tal ki ng about handl e and comm ssi on,
conm ssion is revenue. On our tracks betting live,
we keep about 20 percent, pay 80 percent out. It's
18 percent on straight wagers, 21 1/2 percent on
exoti c wagers.

When races conme in and we sinulcast at one of
our facilities and they bet at Santa Anita, say, we
hol d what Santa Anita would have held wth what

their take percentages are, but we pay them an
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entertai nnent fee, which averages 3 to 4 percent.

At Tw nSpires that's what the relationship is.

They pay us a fee for our outgoing signal. So if
we have our signal shown at Santa Anita and
sonmebody bets on us at Santa Anita, we keep between
3 and 4 percent of the handle. So at Tw nSpires
sane rel ationship.

So right now our handl e at both tracks during
live racing is about 95 percent export, com ng from
all the simulcast and Internet outlets across the
worl d. The comm ssion or revenue, about 80 percent
of it is comng fromthose sources and 20 percent
of it is comng fromon-track wageri ng.

COW SSI ONER SCHAEFER:  How far does HRTV go?

MR. BROAN: Throughout the United States. And
maybe in other places in the world, but throughout
in the United States. That and TVG are the big
pl ayers in race broadcasti ng.

And we had tried to get a better relationship
wth HRTV, but as Brian and | got told when we were
talking to the CEO a year and a half ago, we nmke
nore noney show ng taped equestrian racing at night
t han showi ng live racing and that's our business
nodel. He didn't want anything to do wth us. And

t hey' ve changed their busi ness nodel, and we've
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bought a package that they're here for all our
maj or races and we have a suppl enental package this
year that we're on as nuch space during the live
racing nights as they'll give us.

And because of our relationship wth
Churchill Downs sinmul cast network, we're not
all owed to be on TVG

An increase in racing-centric adverti sing.

' msure you' ve seen sone or all of these out
there. TV commercials that we've been dotting
coverage over the past year, radio, billboards,
newspapers, and we have nore pl anned.

Themed days and stakes race days, and |I'm
going to junp to 2014 for a nonent with sone things
t hat we have pl anned for 2014. The Dan Patch. Qur
neet, even up to |ast year because we weren't on
one breed per track, was centered around at
Hoosi er Park harness in the spring, |ndi ana Downs
harness in the fall, so our stake schedul es were
based on that and the Dan Patch ran in My.

This year we have the full race year to
reposition the Dan Patch stakes. Everybody puts
their maj or stakes races on Saturdays. Wll, you
find a fair anmount of thoroughbred stakes races

t hese days noving to Sunday because Saturday's nore
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sat ur at ed.

We | ooked at the Dan Patch and said, You know
what? CQur |ive handl es are strong and our export
handl e is even stronger on Fridays than it is on
Saturdays. We'll be able to get better horses on
Fri days and drivers because of commtnents on
Saturdays. Let's make it a Dan Patch festival
weekend. And we're hosting the Dan Patch stakes on
a Friday night. Saturday we have a special racing
program \W're going to start a little earlier
and then we're going to end the evening with a
concert by the national country act, Little Big
Town, and fireworks. So we're turning Dan Patch
into a weekend event.

And al t hough we haven't finalized plans for
t he I ndi ana Derby, the Indiana Derby festival wll
be bi gger and better than anything we've seen
bef ore.

Wth our celebrity driver program we're
starting a conpetitive aspect to our celebrity
driver program Although this is now proposed, not
finalized or approved, at md-neet -- well, it's
the all-star driver program-- we're going to nmake
it conpetitive. W're going to take our top 10

drivers at that tinme, have themrace against each
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other in five races that owners agree that by pick
of the draw the driver that picks their horse wll
drive their horse. They're going to earn points.

So it'll be a conpetition that night that we
think we'll get a heck of a lot of publicity for.
W1l be fun for the drivers, the owners, and
especially our fans.

Then we're going to wap it up in the fall
wth a final chanpionship, and right now we're
tal ki ng about prize noney or maybe even a one-year
| ease on a Corvette or sonething for our w nning
driver of the two-night series.

On Dan Patch night we're putting together an
East neets M dwest all-star driver program because
we'll have a fair anpunt of East Coast drivers that
are big nanmes here, and we're trying to put
together three races that they by the |luck of the
draw pick a horse and nake it conpetitive froma
driver's standpoint.

So those are sone of the plans we have for
this year that fit specific points in tine. W've
done so many other things. W're nmaking Friday
nights fan night. W do a dollar beer, a dollar
hot dog, and if you buy both, you get a free

program And | can't tell you how many young guys
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especially | see out at the track that are just
wat chi ng, drinking their dollar beer; you put a
programin their hand, a nonth |ater than

handi cappi ng horses trying to out-pick their
friends.

Saturdays are famly fun day, and we do a | ot
of events surrounding bringing famlies out to the
track. And we're going to do nore with farm
festivals and other things on Saturdays this year
at both tracks.

There is a lot nore that has been done, w il
be done in racing marketing, and it's through our
partnershi ps with our associations, authorization
by the Conmm ssion, and the hard work of the teans
at Hoosier Park and Indiana G and. As we tal ked
about Jon at the beginning that he didn't have the
tool box, | think Jon and our entire team at
| ndi ana Grand | ast year teed things up. This year
t hey have a beautiful new tote board with a
junbotron, a conpletely renovated track, nore barns
to put nore horses in, a new starting gate, and a
| ot of new fun things in the grandstand and
cl ubhouse. So this year we're noving both up, and
everybody's very excited about an exciting 2014

race neet.
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Racing is going to have a slightly different
| ook in 2014. And since we're integrating the
properties and we have Hoosier Park Racing &
Casi no, we now have | ndi ana Grand Raci ng & Casi no.
But we were al ways a two- headed nonster,
| ndi ana Grand Raci ng & Casi no and | ndi ana Downs.
We' ve done sone work on this.

W wanted to dissol ve the |Indiana Downs nane.
It didn't fit with creating the brand we're trying
to create, fully driving Indiana racing to a
national premer |evel and getting both gam ng and
raci ng products under the same unbrella. Better
aligning the properties of Centaur's goals of
provi di ng guests with a fully-integrated gam ng and
raci ng experi ence. And also taking our
Wnner's Crcle brands and noving forward with
t hem

This is the new I ndi ana G and Race Course
| ogo, and | ndiana Downs w ||l now be known as
| ndi ana Grand Race Course. W researched track
nanes across the country, and if you | ook at
prem er tracks, from Keeneland to Saratoga, you'll
see Race Course, Raceways, Downs, Parks. The |ist
goes on. Felt this was the best fit for

| ndi ana Grand when we're doing racing-centric
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mar keti ng, which would be Daily Raci ng Form

Equi base, Brisnet, advertising the Indiana Der by.
99 percent of the tinme we'll be using Indiana G and
Racing & Casino, like we do at Hoosier Park that's
known as Hoosi er Park Racing & Casino.

We al so wanted to pronpte the fact that this
is Indiana racing. This is Indiana agri busi ness.

I ndiana is an energing racing state across the
country and not sonething that's bei ng swept under
a carpet. W're noving to national prom nence, and
we wanted to get the state logo in an exciting

| ogo.

We al so added to the Hoosier Park | ogo for
raci ng-centri c needs and purposes. And fromtine
to tinme you will see the Hoosier Park Raci ng | ogo,
but mainly the Hoosier Park Racing & Casino | ogo.

We did sone real work on how we present our
sinmul cast product. That's the old I ndiana brand
simul cast graphics tenplate that ny staff with a
few people at the Wnner's Circle one night | ast
year were | ooking at Hoosier Park and
| ndi ana Downs, said, Why can't |ndi ana Downs | ook
as good as Hoosier Park? W do have an outside
conpany, but we needed to do sone work, so we did

sone worKk.
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That's what you'll see on TV this year. And
we're very excited about the Indiana G and
si mul cast graphi cs package and have done sone worKk
on caneras and sone other itens associated with
what we'll be presenting to fans on TV at the track
and across the country.

W also did a little work on Hoosier Park, and
traded sonme gradation in an effective tenpl ate.

You don't see Trakus yet because the race hasn't
started. But that's the | ook of identifiable
sister tracks in sinulcast and on live on-track
racing this year.

The Wnner's Crcle, we feel we've hit a nodel
that works. W have a Wnner's Circle Pub, grill
and OIB, in Indianapolis. W're in the process of
rel ocati ng our Fort Wayne OIB to the New Haven
area, and our Fort Wayne product will be the
Wnner's Crcle Brewub & OIB

At I ndiana Grand, the G andstand Sports Bar,
we have now cl osed effective Monday, and by | ate
May we will be reopening as the Wnner's Circle
Brewpub & OIB at | ndi ana G and Raci ng & Casi no.

And that will work al ongside the racing building,
our sinulcast center there, and our clubhouse and

grandstand during the live neet.
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We have sone exciting surprises, we believe,
in store for our custoners in this outlet, through
TV wal | s and the products that we offer in a
brewpub thenme. And we're hoping that we're able to
take this to darksville next year. That's on the
drawi ng board. darksville is an agi ng di nosaur,
but our nost profitable OIB.

CHAI RVAN DI ENER.  Any plans for the
Merrillville facility?

MR. BROAN: Right now we're discussing that.

CHAI RVAN DI ENER.  Okay.

MR. BROAN. Think we're going to go back to
Bri an.

MR. ELMORE: Thank you, Jim

VR. BROMN: Thank you, Bri an.

MR. ELMORE: Brian Elnore, vice president of
raci ng, Centaur.

As we nove forward, you ask what i s next.

2013 racing saw nany investnments in the racing
infrastructure, racing fan on-track and si mul cast
experience, and the overall quality of life for our
horsenen. 2014 season will see the conpletion of
sonme of these efforts, as well as the begi nni ng of
new initiatives to i nprove Centaur Gam ng's overall

raci ng product.
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I nvestnents in inmproving the racing experience
Wl include the conpletion of track renovati ons
for both racetracks; the expansion and further
pronotion of signature races, |ike the Dan Patch
and I ndi ana Derby that Jimtouched on; an amazi ng
new | ndi ana Grand video and tote board. And that
video is in place now and they fired it up | ast
week, and if you can imagi ne sonmething slightly
than that mural, alnost the size of that wall,
18 1/2 by 32 1/2 out there in the infield now, and
it lights it up and it's a beautiful scene. |
can't be any nore happier with that addition we're
putting in up there this year.

Racetrack infield | andscaping at both
racetracks. As Jimnentioned, this is very
i mportant to our sinulcast custoner. They like to
see things that | ook nice and pretty and | ook I|ike
they're first class, and that's what we want to
provi de.

Jimtouched on the Wnner's Crcle Brewub &
OIBs. W also will have a new starting gate at
| ndi ana Grand and a new starting car at
Hoosier Park. W will conplete our NTRA
accreditation at |Indiana G and. And we | ook

forward to beginning the start of construction of
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100 new quarter horse stall barn at I|ndiana G and.

Sone of the investnents we're nmaking in the
quality of life for our horsenen. At Indiana G and
the renovati ons of the existing dornms and the
construction of 45 new dormtories, which will be
| arger. Construction of the Hoosier Park driver's
| ounge, horsenen's recreation area, and office
space for chaplain and | SA representati ves.
| ndi ana Grand will renovate backsi de food outl ets,
along with the opening of a conveni ence store.
Construction of an Indiana G and recreational
horsenen's soccer field. And off canpus, |ocated
in Shel byville, Centaur has conmtted $2.7 nmillion
over eight years for the construction of equine
surgery center.

CHAI RVAN DI ENER:  Brian, | just want to
interrupt you for a mnute. Just |let you know
sonething dear to ny heart. |I'mvery glad to see
the itens 1, 2, 3, and 4 you have there. Those are
t hi ngs that none of us ever see visually, but they
do a lot to inprove the quality of |life for people
on the backside. | applaud that.

MR. ELMORE: Absolutely, M. Chairman. Thank
you.

So in addition to the brick and nortar
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investnents. Every tine arider's |egged up on a
horse, there's a risk of injury to both the equine
and human athlete. It's a dangerous sport. At

| ndi ana Grand we've entered into an agreenent with
the Jockey's @Guild. Qur agreenent will provide

i ncreased benefits for the jockey in the event they
suffer tenporary disability, the need of life

I nsurance, accidental death and di snenbernent, and
per manent disability benefits.

The CGuild pledges to work with the track and
the regul ators to i nprove safety, provide val uabl e
i nput regarding rules and regul ations, and to help
mar ket the sport wthin the conmunity and within
our state.

Lastly, March 29 of this year at Tanpa Bay
Downs, there's going to be the first annual what's
cal |l ed Jockeys and Jeans, and | ndi ana Grand Raci ng
& Casino wll be a participating sponsor of this
event. Jockeys from across the nation will gather
to honor their fallen conrades at Jockeys and
Jeans, the nation's only charity event organized by
former jockeys and other fornmer riders, with
proceeds going to the Permanently D sabl ed Jockey
Fund.

Hosted by Tanpa Bay Downs, it wll feature an
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aut ogr aph session by fanpus riders, including
several nenbers, catered barbecue | uncheon, and
prograns featuring real-life, yet uplifting stories
of fornmer jockeys whose successful careers ended

w th catastrophic injuries.

Since 1940 there have been 150 North Anerican
riders who have been killed in racing or training
i ncidents. Ronnie Turcotte, w nner of
wor | d-renowned Secretariat, is one of over 40
former jockeys made paraplegics in racing
accidents. During 2011 and 2012 al nbst one in
every five Jockeys Guild nenbers suffered
career-interrupting spills. In recent years fanous
ri ders Ranon Dom nguez, Hi gar Solo (sp.),

Ri chie Nugori (sp.), Jose Santos, Rene Dougl as, and
quarter horse great Jacky Martin suffered
debilitating, career-ending injuries.

This event presents a rare opportunity to
partner with great riders who cone together at
their own expense to honor their |ess fortunate
brothers and sisters and pay tribute to this
group's courage and fortitude as they build new
lives.

I*"'mso happy that M. Schuster and the team

fromlndiana G and wll be going down there. OQur
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intent is not only to participate in this. But we
have tal ked to the commttee nenbers on this,
Jockeys and Jeans, and we will be visiting with
themand it's our intent to try and bring this
event next year to Shelbyville. It only makes
sense to hold this in the Mdwest, where you're in
close proximty to Louisville, Lexington,
Ci ncinnati, Colunbus, Chicago, St. Louis, because
for so many race fans to have the opportunity to
conme, mngle, have dinner, ask questions with hall
of fanmers and guys that have been a pioneer to this
sport woul d be a wonderful opportunity. W're
hopeful to be successful in doing that.

I could not be any prouder to work with the
conmpany I work with. The commtnents that
M. Ratcliff and M. Brown are naking, we're
investing in our backside facilities, we're
enhanci ng our racing fan experi ence, we are
remenberi ng and acknow edgi ng the needs of the
backsi de groons, we're helping to build an equi ne
surgery center to take care of the horses, and now
we' ve taken that two steps further in our agreenent
wth the Jockeys Guild and our willingness to
participate for those riders that have been

pernmanently disabled. | want to applaud this
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are here today. | just wanted to let you know I
could not be any prouder to be working for this
conpany here in this state.

l'"mgoing to turn it back over to Jim

MR. BROAWN:. Thank you, Bri an.

We're sending five people down this year to
see the event, participate in the event, and
hopefully bring the event to I ndiana G and next
year.

COWM SSI ONER SCHAEFER: |Is this the first
year ?

MR. ELMORE: Yes, it is.

MR. BROAN:  Yes.

2013 was a great and historical year for
| ndi ana racing. Qur achievenents were the result
of a partnership between the Indiana Horse Raci ng
Conmm ssion, its staff, our General Assenbly, the
horsenen, their associations, and the Centaur team

And as our thene has been throughout the year, we

38

were all in this together. The |IHRC played a |arge

part in the success of the industry. W could not
have done it w thout you, and on behal f of Centaur
and all participants, thank you, sincerely, from

our hearts.
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2014 is shaping up to be anot her great year.
| ndi ana Grand and Hoosier Park are now in the m dst
of entering prem er racetrack status on a nati onal
scal e.

This is just a synbol with our Hoosier Buddy
of when we go back to narketing, how we presented
our racing product before and today. And for what
fun it may be, this really does sumit up in so
many ways; that we've | earned over the years what's
i mportant to our custoners, what's inportant to our
horsenen, what's inportant to our industry, the
partnerships that are so inportant, the
col | aborati on and cooperation that's so inportant,
the determnation, the initiative, the teamwrk,
and the true comm tnent of purpose that has gone on
col | aboratively between our horsenen, our
associ ations, our teans at both properties, our
Raci ng Comm ssi on, and ot her stakehol ders and
constituents to truly take the ol d Hoosi er Buddy
and turn himinto the new Hoosi er Buddy.

I ndi ana racing is on the rise and conti nui ng
torise, and I think we're going to see for years
to cone I ndiana raci ng becone nore prom nent in the
nati onal scene.

And although | didn't wite a ful
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presentation, | did wite this last night. W have
all together materially enhanced the quality, the
safety, the integrity, the fun, the sport, the
visibility, the custoner entertai nnent, and
custonmer appreciation of horse racing in Indiana,
and for that we should all be very proud and

| ooking forward to the years ahead. Thank you on
behal f of all us at Centaur.

CHAI RVAN DI ENER: Thank you, M. Brown.

M. El nore, thank you very nuch.

Questions?

COW SSI ONER SCHAEFER: No. What did
Brian Elnore do with his Hoosier Buddy costunme?

MR. ELMORE: Unfortunately it fits.

MR BROWN:. Well, we are putting together a
mascot for | ndiana G and Race Course, so we do have
a candidate in mnd. Because it's only two days a
week that we'll need himto be in costune, and he
does fit it and he does | ook better in it.

CHAI RMVAN DIENER. | just want to note that in
nost states that have racinos, horse racing is
sinply an entry level to get your slots. [It's an
entry fee, alittle stepchild. And M. Ratcliff
assured us that was not going to be the case here,

and his assurances have borne out. He's got a
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solid nmanagenent teamwth M. Brown, M. El nore,
M. Schuster, and back again M. Mbore, and it's
good to see that horse racing is still front and
center. Indiana may not be yet California,

Kent ucky, or New York, but there's not nmany states,
if any, that have shown a big increase in the |live
handl e year over year.

So ny own personal comments are kudos to the
team of Centaur Ganmi ng and what you've done with
horse raci ng.

MR. BROAN: Thank you. Thank you for all ow ng
us to tell the story.

COWM SSI ONER SCHAEFER:  Second.

MR. BROAWN. Thank you.

COW SSI ONER SCHENKEL: Good j ob.

CHAI RVAN DI ENER  We've got a full agenda.

Rat her than breaking now, we're going to start with
No. 2. ItemNo. 2 is likely to take a little bit
of time. And I'mgoing to wear the hat of at | east
i nt roduci ng nedi cation rul es and what we've done
here at the Conmi ssion, and then turn it over to
Joe and he can tal k about RCI and who they are and
how this cane to fruition. There are sone
representatives here that Joe wll introduce.

Wth that, we'll just get started. RC 1is




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

42

Raci ng Comm ssioners International. On April 20 of
| ast year, about el even nonths ago, that entity
gave final approval to the Controll ed Therapeutic
Medi cation Schedule. That is a list of 24
substances. Substances not on that schedul e woul d
be prohibited fromhorse racing. On July 31 RC
approved a penalty point systemfor suspensions for
trainers with nultiple nmedication violations.

To date, | believe 17 states have passed these
nodel rules of RCl or those rules are in the
process of adoption. No state has yet rejected
t hese nodel rules, although they still are under

consideration in several states. New Yor k, Ohi o,

and Pennsylvania wll have separate rules for each
breed. Whether or not they're different, | don't
have that information, but | know they will be

separate. \Wether they acknow edge any
differences, | do not know. The nodel rule for the
penalty point system has been approved in seven
states and it's being considered in numerous other
st at es.

On Septenber 18 of |ast year, Dr. Angel a
Demar ee, the Comm ssion's Equi ne Medical Director,
distributed for comment within Indiana to the

i ndustry, to veterinarians, etc., both the RC
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medi cation rule and the penalty point systemthat
had been adopted. Comments have been received from
nunerous entities. The |Indiana Quarter Horse
Associ ati on generally supports both the rules.

The | ndi ana HBPA was al so general ly supportive
of the concept, but they had sone objections and
concerns about having only 24 approved nedi cations
as well as proposed changes to the penalty point
system Simlarly, the | SA generally was opposed
and felt nore tine should be considered before
adopti ng anyt hi ng.

On Novenber 25 of |ast year, the
Raci ng Medi cation and Testing Consortium-- that is
the group that ultinately cane up wiwth the proposed
reconmmendati ons to the RCl -- addressed the
concerns of the | ndi ana HBPA. Simlarly, on
Decenber 20 of |ast year, representatives from RCl
addressed the concerns of the |Indi ana HBPA.

The main issue, as | get it, is the nedication
t hreshol ds for clenbuterol and anabolic steroids is
an issue, particularly for standardbreds. And
secondly, whether there should be different
medi cati on rul es between thoroughbreds and
standardbreds. Now, on that issue |I'm not snmart

enough. | figure a horse is a horse is a horse, so
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| don't know the differences. | think it has nore
to do wwth how the trainers like to race their
horses, kind of the econom cs, rather than anything
to do with the equine health and safety.

That's what we've done here in Indiana to
date. Before the Comm ssion this norning, we have
proposed energency rules, which do adopt the
nmedi cation thresholds for the 24 substances |i sted,
wi th sone m nor tweaks maybe in sone of the
procedures but not the substance of the threshold
|l evels, as well as rules to do the penalty point
systemfor nmultiple violations.

That's just a quick overview. Wth that, 'l
turn it over to M. CGorajec to go over staff
review, staff's comments, and nmake sone
i ntroductions of representatives here today.

MR, GORAJEC. Thank you, Chairman Di ener.

I wll start with an introduction. Over the
past twenty years, the Conm ssion has used
exclusively one primary | aboratory for testing all
of its equine sanples. That |aboratory is
Truesdel | Laboratory located in California. Every
so often, every four years or so, the contract for
| aboratory testing services cones up for review,

and the Comm ssion staff works closely with the
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State Departnment of admnistration to solicit
proposals fromall |aboratories in the country
interested in bidding on our services.

So every four years or so over the | ast
twenty years, we've gone through what we woul d cal
an RFP process, request for proposal, and over the
| ast twenty years the State of I|ndiana, nore
specifically the Departnent of Adm nistration, has
sel ected, with our input and recomrendati on,
Truesdel | Laboratory.

Truesdel | Laboratory has done a fine job for
this Raci ng Conm ssion. W are closing the book
wWwth regard to Truesdell Laboratory, in the fact
that they did not prevail in the last round of the
RFP. There was a process that we started this past
fall. W had a couple | aboratories bid on our
services, and the Departnent of Adm nistration,

w th our blessing and reconmendati on, chose a
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| aboratory | ocated in Lexington, Kentucky, known as

HFL Laboratory.

Their lab director, Dr. Rick Sans, is here.
Ri ck i s known anongst ny peers as one of the elite
racing chem sts in the country. |[|'ve known Ri ck
for well over twenty-five years. Wen | got out of

the racetrack managenent adm nistrative end of the
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busi ness and went to the regul atory end of the
business in the late 1980s, Ri ck was the racing
chem st at the | aboratory at Chio State University.
He subsequently noved on to Florida, and now he's
managi ng the lab in Kentucky. W're going to be
| ooking forward to working closely with R ck

In addition to being the | aboratory director
at HFL, Dr. Sans is known to nyself and ny peers as
one of the go-to guys in the business wth regard
to anything nedication. Dr. Sans serves on the
RMIC, Raci ng Medicati on and Testing Consortium he
serves on its scientific advisory conmttee; he's
al so the chairman of the RClI, Association of Racing
Conm ssioners International, veterinary
phar macol ogy subcommittee. So like | said, he is a
go-to guy. We'll be going to himthis year and
i mproving testing for our equine drug sanpl es.

Dr. Sans, delighted to have you on board.

DR. SAMS: Thank you very nuch.

CHAI RVAN DI ENER:  Wel cone. Nice to have you
her e.

DR. SAMS: Thank you.

MR GORAJEC:. Wth regard to the rules that we
have in front of us. One of the few success

stories in horse racing regul ation over the | ast
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ten years has been the creation of the RMIC, and
that's the Raci ng Medi cati on and Testi ng
Consortium W have their executive director,
Dr. Dionne Benson, here with us. She will be
maki ng the presentati on on these rules and
regul ati ons.

The RMIC is a racing stakehol der group that
i ncludes basically a who's who of every speci al
interest in horse racing that sits at a table and
tries to design proposed rules and regul ations for
our trade association. The RCl considered to
strive for uniformty in medication regul ati ons.
They are focused on safety; they are focused on
integrity; and they've had sone nmjor successes in
novi ng the racing industry forward in those areas.

One of which, going back, | want to say, siXx
or seven years, a decade ago, it was very comon
for horses to be racing in every race in the
country on anabolic steroids. Not every horse in
the country was on anabolic steroids, but it was so
prevalent it would be difficult to find a race
wher e horses were conpeting that didn't have
anabolic steroids inits system Because it wasn't
a banned substance and it wasn't a highly-regul ated

subst ance.
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Thr ough the good work of the RMIC and all the
st akehol ders in the business, they cane together;
they did the research, which is very inportant;
they nmade a proposal to the RCI, which the staff
did; and then fromstate to state the RMIC went and
made presentations in front of racing
conm ssioners, and one state after anot her passed
nodel rules on anabolic steroids. Now -- Dionne
can correct ne if I"'mwong -- | don't believe
there's a state in the country that allows anabolic
steroids to go unregul at ed.

Now we have anot her wave of rules in front of
us. | wouldn't call these particular rules nyself
reform although there is a safety aspect to it,
al though there is an integrity aspect to it. In ny
mnd this is the industry striving for uniformity.

One of the things that we've heard over and
over again for well over twenty years -- |'ve done
research and gone to the library at Keenel and and
| ooked up ol d Bl ood- Horse nmagazi nes fromthe 1930s
and 1940s -- where people have |anented the fact
that there are not uniform medi cation rules from
state to state, so horsenen training an animal in
one state has certain nedication rules that he has

to know but if he's going to another state there's
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a whol e set of other nedication rules.

We used a basketball anal ogy a whil e ago, and
we know we have people involved in that particul ar
sport sitting on the Comm ssion. It would be |ike
having the rimat 10 feet at one arena and 12 feet
at another and a foul line that was different from
arena to arena.

So there's been this strive for uniformty.
It's very, very difficult to cone by, and one of
the reasons is the devil's always in the detail.
Peopl e say they want uniformty the sane way they
say they want integrity. But when push cones to
shove and you | ook at the details, there's al ways
peopl e that can pick apart the details and say |
like A, B, and C, but | don't |ike the rest.

The rules that the Conmm ssion has in front of

themthat D onne will present, | woul d encourage
the Conmm ssion to consider. | would encourage the
Conm ssion to consider favorably. | would ask the

Conm ssion to consider wthout making changes to
those rules. And the reason | say that is that to
the extent that these rules are going to be uniform
fromstate to state, if every state takes a | ook at
these rules, if every Comm ssion takes a | ook at

t hese rul es and changes one or two things, if we
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change one or two things and Il linois changes one
or two things and Kentucky changes one or two
things, well, that defeats the entire purpose of
uniformty.

These rules cane fromthe RMIC. The RMIC t hen
ponded these rules to the RCI, Associ ation of
Raci ng Comm ssioners International, which is our
trade association, which is the trade association
that we belong to, that we've paid dues to for the
| ast twenty-five years. |It's an association of
raci ng regul ators. They' ve | ooked at these rules,
and the people who voted to approve these rules are
people like you and I, conm ssioners and executive
di rectors.

But above and beyond that, the RCl has a
commttee, which | referred to a nonent ago -- and
that is the veterinary pharnmacol ogy commttee --
it's a subcommttee to a commttee called the DTSP
The DTSP stands for Drug Testing Standards and
Practices. It's a commttee of the RCl that's
focused on drug testing. |It's focused on
integrity. That commttee has experts that are
credentialed in the fields of the veterinarians,
the racing chem sts, Dr. Sans, people |like Dr. Sans

have all | ooked at this particul ar proposal.
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So wthout further ado -- | like to give you
that little background -- 1'd like to introduce
Dr. D onne Benson, Executive Director of the RMIC,
She' s been spending nost of the | ast several nonths
flying from Comm ssion to Conm ssion, state to
state, preaching the good word on these rul es.

We're delighted to have you here.

DR. BENSON: Thank you very nuch for having
me. My nane is Dr. Dionne Benson. Last nane is
B-e-n-s-o0-n. |I'mvery happy to be here. | was
actually in Florida yesterday so the weather's a
little bit of a change, but other than that, it's
just fine.

| think that one of the nobst inportant things
| can do for you, other than answer any questions
you have, is certainly to take you first through
t he process of how we came up with these rules --
it's a very neasured process -- and secondly talk
to you about sone of the m sconceptions.

I'"mgoing to actually start with one of the
m sconceptions that we hear often, and that is that
the 24 therapeutic nedications is a closed list.
That's never been the intention. As new research
is conpleted, as new nedi cations are di scovered or

devel oped, this wll be a living docunent, so to
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speak. In fact, at our board neeting in March, |'m
presenting a docunent that will outline the process
to formally add nedications to this list. So any

di scussi on about this being a closed list and there
are only 24 drugs and that ties the hands of the
veterinarians, that is not the case.

Secondly, oftentines | hear veterinarians' and
trainers' concerns that they can't nedicate their
horse. These horses have probl ens and t hey need
medi cati on. W have no problemw th peopl e
medi cating horses. It's whether they can run on a
specific nedication. W don't prohibit any
appropriate nedi cation from bei ng used or even
bei ng kept on the backside of a racetrack. Wat we
are concerned about is the integrity and safety of
t he horse and whether that horse should actually
have that medication and at what level inits
systemat the tine that it actually conpetes.

There are currently 24 thresholds. Those
threshol ds are also open for review W're
revisiting a couple of themat this point. As
t hose revi sions cone through, they will go through
t he sanme process that |I'm going to descri be.

So essentially the way the list of 24 cane

about is there was a neeting in Baltinore that was
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called by RCl, and RCI asked individuals, from
chem sts and racetrack veterinarians to racetrack
regul ating veterinarians, to cone in and di scuss
what nedi cations they felt were crucial to have
avai l able to themto the point where they woul d be
in a horse on race day. This is where the list of
24 canme from this initial |ist.

We al so had a preference for those nedications
t hat were FDA-approved for use in the horse. |If
there were no FDA-equival ent or there was a strong
need for an additional nedication that was not
FDA- approved for use in the horse, we | ooked at
those that were FDA-approved for use in another
species -- dog, cat, human -- and then finally
whet her there was significant research to show
efficacy, safety, |lack of side effects, racing
integrity, as well as health of the horse. So we
were really deliberate in how we chose these
speci fic nedi cati ons.

CHAIRVMAN DIENER  Can | interrupt you?

DR. BENSON:  Yes.

CHAI RVAN DI ENER:  Qui ck question. Wen you
say we, who is the we?

DR. BENSON: So in the group that RC pull ed

together, it was Dr. Tom Lurkin, who's a practicing
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veterinarian; Dr. Sans; Dr. Stanley, who' s a
chem st at UC Davis. Dr. Soma was there for sone
of the neetings, as well as Dr. Uboh, who are both
fromPenn. Dr. Tobin fromthe HBPA represented the
HBPA there. Dr. Maylin from New York testing |ab.
Dr. Hovda fromthe M nnesota Raci ng Conm ssi on was
there. So it was a wde variety of individuals.

CHAI RMVAN DI ENER:  Were there any standardbred
representatives? That's ny specific question.

DR. BENSON:. Dr. Hovda regul ates both
st andardbred and t horoughbreds. Dr. Sanms and
Dr. Stanley and Dr. Soma are in jurisdictions where
both breeds race. There was not a specific private
veterinarian on that commttee, but | can get to
one | ater where we actually asked an individual who
practices privately as a standardbred.

CHAI RVAN DI ENER: My point is: This was just
not a closed group dealing only wth thoroughbreds.
Cane up with nodel rules for all breeds.

DR. BENSON: Not at all. As I'll descri be,
fromthat group the RMIC scientific advisory
commttee took the list.

It was funny. | went through this nmorning to
wite down the individuals, and it's sone of the

sane individuals. | |ooked at the nunber of years.
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You can | ook at ne and say |' m a younger
veterinarian, | don't have nmuch experience, how do
| belong up here in front of you making these
reconmmendati ons. You're not hearing the
reconmendati ons from ne.

The scientific advisory conmmttee, when |
totaled up their experience, conservatively they
have 300 years of experience in horse racing.

Dr. Sans, he's had 30 years as a |lab director.

Dr. Arthur, who's the equine nedical director in
California, he's got 20 years in private racetrack
practice and he's the equine nedical director in
California since 2006 for both standardbred and

t horoughbred as well as quarter horse. Dr. Maylin
from New York, he's got 30 years and deals with
mul tiple breeds. Dr. Stanley, also from
California. Petra Hartmann from

| ndustrial Laboratories, she tests for
jurisdictions that have thoroughbred, standardbred,
and quarter horse.

Dr. Knych and Dr. Robi nson are RMIC
post doctoral grant recipients, and they' ve done so
much research in the last three years whil e they
have been under the grants. They've done nore

research in corticosteroids, clenbuterol,




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

56

but or phanol, dantrol ene, pyrotoxin (sp.), tramadol,
flunixin, ITTP, shock wave. | nean, the list is
just very inpressive, the anount of work that

t hey' ve gotten done.

Dr. Hovda, again, she's a veterinarian. She
has credentials with the Anerican Col | ege of
Veterinary Internal Medicine Specialists. She's
al so a human phar nmacol ogi st and teaches toxi col ogy.

W' re not tal king about |ightweight people in
this industry. W've got private veterinarians,
surgeons, and ot her equine nedical directors. So
it's a very diverse group; it's a very well-rounded
group; and, again, like |l said, as | total ed t hem
up this nmorning, | figured they had well over
300 years of experience, which is pretty
i npressive, on that |ist.

So tal ki ng about the thresholds. There are
generally two kinds of thresholds on that |ist.

One group is historical. The butes, the bam nes,
those are historic thresholds that have been around
forever. Wat makes it easy for you is these wll
not change. W w Il be keeping the sane threshol ds
that you currently have. W' re recomendi ng that
you nmai ntain the sane threshol ds that you had in

your rules prior to the enaction of these
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t hr eshol ds.

Then the second way we | ook at threshol ds and
devel op thresholds is through research. W either
do research that's sponsored by RMIC or research
that's sponsored outside of RMIC. Now, either way
when we do research, we do what's called a 95/95
tolerance interval calculation. | promse | won't
go through the statistics. It's not fun.

Essentially I want to get the point across
that usually these are three or four standard
devi ations away fromthe nean. Wat that neans is
they're very conservative. W have very
conservative thresholds. |In other words, a horse
is very unlikely to test positive by follow ng the
gui del i nes under the threshol d.

It's the sane cal cul ati on done i n Europe on
mlk. So if you were going to adm nister a drug to
a dairy cow, that same determ nation is made when
is the mlk safe to drink. So it's conservati ve,
safe, and it al so takes into account the nunber of
horses in the study. |If we have six horses in the
study, it's actually a nore generous threshol d
t han, say, twenty or twenty-two where it becones
nore conservative. The goal of all this is, to the

best of our know edge, nmke sure that the
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threshol ds are set at a point where they don't
interfere wwth the integrity or safety of racing.

It doesn't account for a potential interaction
bet ween drugs. W really anticipate that the
vet eri nari ans who have been doi ng these risk
assessnents all al ong can determ ne how many
medi cati ons or which medi cations m ght interact
together to increase the length of tinme for
clearing a nedication.

One of the things that we have had and one of
t he concerns that have been raised is by the
standardbred comunity, specifically as it rel ates
to corticosteroids and clenbuterol. W prepared
two white papers, which are in your packets. W
actual ly, after the standardbred conmmunity cane to
us, talked to us about these issues, we forned yet
anot her subcomm ttee. So it had been through the
scientific advisory conmmttee, the RMIC board. It
then went on to RCl, where it went through anot her
two comm ttees.

The USTA cane to us and said, W' re concerned
about these two drugs. W said, We're happy to
take a look at it. W' Il appoint another
conmttee. W'I| get a practicing standardbred vet

to participate. W ended up having a subconmm ttee
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that was | argely made up of our scientific advisory
commttee. W also added Dr. Bram age and

Dr. McElroy (sp.), both surgeons who are experts in
corticosteroids. Dr. Branl age sees probably nore
racehorses than nost veterinarians will in their
life. Dr. Scott Haag, who's anot her practicing
vet, and Dr. Paul Nolan, who is a standardbred

veterinarian in Pennsyl vani a.

We cane up with consensus statenents. In
ot her words, these were not released until all
parties were okay with it. It wasn't a matter of

majority rules and the standardbred interest | ost
out. In fact, the only person on that commttee
that had no ties to standardbred practice at all or
no regul ati on was the one thoroughbred practicing
veterinarian. So everyone el se saw or had

regul ated or did surgery on standardbred horses as
wel | as ot her horses.

The ultimate recomendati on of that group was
that -- as you said, apparently |I'mnot any smarter
when it cones to these issues than you are -- a
horse is truly a horse and there was no physi ol ogic
difference with regard to how t hese nedi cati ons
work in these horses that justified different

regul ations. So we | ooked at that issue again;
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t hat went back through our board; and we rel eased
the white papers, which | hope are fairly
expl anatory the concerns that were raised by the
conmi ttee.

CHAI RVAN DI ENER: |"msorry to interrupt.
Cl enbuterol, if | understand it correctly, is a
bronchodi | at or --

DR. BENSON: Yes.

CHAI RVAN DI ENER:  -- but it has the effects of
an anabolic steroid.

DR. BENSON: Correct.

CHAI RVAN DI ENER:  And cl enbuterol is
prohibited in any human athletic contest?

DR. BENSON: Absolutely, yes. Cenbuterol is
conpl etely banned in any human sports. It is

all owed for horses for the bronchodilator and it

60

t hi ns nmucus secretions in the trachea, so it all ows

themto cough up easier. Doesn't actually cause
themto cough, but thins things so that they can

cough it up easier.

CHAI RVAN DI ENER:  One of the nedications being

considered now, | think -- correct ne if |I'm
wong -- sonething |ike albuterol, which is a
bronchodi | at or but does not have the negative

I npacts such as an anabolic steroid.
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DR BENSON: Correct. Albuterol wll be on
our board agenda for March 17 for a threshold to be
appr oved.

CHAI RVAN DI ENER:  That's about all | know
enough to ask the questions. Sorry if | appear too
dunb. That's the way | was | ooking at it.

DR. BENSON: Not at all. Actually, you hit it
right on the head. The problemthat we have with
cl enbuterol, even a short horse. There's sone
research that hasn't yet been published, but it is
i ncluded in our white paper -- it's actually being
prepared for publication and cones out of the
Uni versity of Pennsylvania -- that tal ks about the
decrease in fat in the runp, which is an anabolic
effect. |It's decreasing fat, increasing nuscle.

The decrease in runp fat, which they nmeasure
with ultrasound, didn't appear until day six. So
on a | owdose treatnent, which we've recomended,
at day six you've already started seeing a
significant anabolic effect. WIlIl, they al so
| ooked at the tracheal ciliary mucus, so the
cl earance of the stuff in the throat. That al so
did not appear significant until day six. So
they're very much tied together, unfortunately.

The other problemw th clenbuterol is if you
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give it to a horse for two days, you can't
determ ne whether that horse has been on it for

two weeks getting the anabolic effect or it's just
been on it for two days. |In fact, nost
veterinarians that |'ve spoke with don't believe
that a two-day course is effective. They don't see
a difference wth those.

We're al so working on other nedications, sone
expectorants that will help. W have a couple on
the list -- glycopyrrolate is an expectorant -- and
we' re | ooki ng at addi ng nore.

CHAI RMAN DI ENER:  But until you get to that
point. |I'ma trainer of a standardbred. |'m used
to racing ny horse every week, once a week. So
your proposed rule has hurt nmy only econom cs,
st andar dbred racing. What do you say to that?

DR. BENSON: Well, in part, the issue of
integrity and safety and health of the horse to ne
i s paranmount over the economcs of the sport. Now,
| *' m not unsynpathetic, and | do think that before
too long we will certainly have al buterol. And
nore than that, we will have gui dance very quickly
on how |l ong al buterol can be tested for. At this
poi nt we're | ooking at about four days. |It's going

to be about a four-day wthdrawal tine. So that
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w il cone very quickly.

We're very diligent about getting our rules in
front of the RClI quickly, which neans that we wll
have that to themby their April neeting, and

hopefully if that passes. They've been very

receptive. Provided it passes ny board and RCl, it
will be available mddle of April, so that
information will be out there. W try to give as

much informati on as we can when we set out these
rul es.

CHAI RVAN DI ENER: | understand. | know your
focus is only on equine health and safety, but this
Comm ssion has sone other factors to consider. |'m
going to ask M. Elnore, M. Moore, sonebody at the
appropriate tine. |If the Conm ssion were to adopt
the rules as is, what would the inpact be in
| ndi ana, particularly on standardbred racing. W
going to end up with a lot of short fields? Are we
going to end up with trainers leaving this state
and go race sonewhere el se because we've adopt ed
these rules? |1'mnot asking you to comment. |'m
just saying these are considerations that we need
to take into account.

DR. BENSON: The other side of that coinis if

t hat hi gh nunber of your horses are truly on
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clenbuterol, then they're using it for nore than
t he expectorant effects. So the things that

t hey' ve found, the true incidence of |AD or RAQ
whi ch are the equival ents of human COPD, the true
i nci dence in the horse is very snmall.

For exanple, | spent this weekend sone tine
wth a friend of m ne who does hunter junper barns
in Florida. |If you |ook at the hunter junper
wor | d, prescribing clenbuterol is an exception, not
the rule. 1It's becom ng too nuch of a rule in
raci ng.

The corticosteroid regulation was | argely
driven by the practicing veterinarians. Their main
concern about corticosteroids was the injection of
corticosteroids intra-articularly was being driven
by the entry box. So in other words, you entered
your race and then you inject the horse, which is
usually three to four days before the race goes,
whi ch neans that horse will not work, you will not
have tinme to evaluate the effects of that
treatnent. The corticosteroids |ast
intra-articularly particularly long. In fact,
| onger in many cases than we can regul ate t hem
t hrough these thresholds. They can | ast and

persist in the joint for a lot |onger than we can
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test for themin the bl ood.

| don't blane a trainer for not wanting to
start pulling joint fluid fromtheir horses to
test. | don't think that woul d be appropriate.
These regul ati ons were based on the nbst recent
science. They were considered with a nunber of
practitioners in the roomas well as regul ators.
Real ly the practitioners wanted the opportunity to

see a horse work or train, as they do in
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st andar dbreds, prior to entering a race and runni ng

i n conpany.
We're actually | ooking at addi ng one nore
corticosteroid this nonth. It wll be

i sof | upredone. Sone of the practitioners wanted a

different corticosteroid that they can use a little

bit differently. They use it in sore high
suspensory liganents. W're planning on adding
t hat one this nonth.

I think ultinately the issue here is these
have been very well vetted, they' re very well
considered. If | were to think about the nunber of
peopl e who have tal ked about this or debated it,
it's been quite a few. | know that we provided a
list of references for research articles that

reference the research for each of these
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medi cations that we in part rely on in one way or
anot her.

| also |ast week -- and |I'm hopi ng that Joe
got these to you -- provided sone graphs of summary
data for those unpublished articles. There are a
few articles that are unpublished, and because of
the way the scientific advisory conmttee works, we
have a confidentiality agreenment. Wen | started
at RMIC, there was no confidentiality agreenent,
and researchers were hesitant to share their
information. W also had a body of work in Europe
that we couldn't use because that was subject to a
confidentiality agreenent. So one of the first
things | did, the |awer and ne nade everyone sign
a confidentiality agreenent; and if they didn't,
they didn't remain on the scientific advisory
comm ttee.

In order to give sone information, we've tried
to in every case provide sunmaries of the data or
i nformati on regardi ng what the decision was based
upon. So | forwarded a summary of information for
acepronmazine, and it's the sane summary that our
board saw. So that will give you an idea of what
deci si on was nade, and then that's the sane for

bet anet hasone. Also | forwarded one for firocoxib,




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

67

but there is an article that's currently out that
shoul d hel p.

So | think that the inportant thing is that
we' ve done a lot of work. We've spent a |lot of the
i ndustry's noney on this. W are nonprofit. W
are funded by the stakeholders in this industry,
the tracks and the groups who have an interest in
this gane. Horsenen's associations are actually
quite big funders of ours. They have all | ooked at
this. Wile |l will tell you not everyone is happy
wth everything, they all realize that it's nore
i mportant to conprom se and get to uniformty than
it is to have everything the way that each
i ndi vi dual would want it and conti nue on.

| can tell you as | went to Kentucky, they're
unhappy that | raised sone of the threshol ds and
shortened sonme of the withdrawal tines, and then
the horsenmen on the other side are upset. |It's
really all about conprom sing, noving the whole
sport together forward for the better.

Now with that long |list of nedications that's
probably put you to sleep, I'mgoing to give you a
brief update on the nultiple nedication violation
penalty system The whol e purpose of this was to

address the small nunmber of repeat violators. |It's
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a very snall percentage of trainers responsible for
a hi gh nunber of positives. For those of you who
follow racing at all, R ck Dutrow is the poster boy
for this. Wether right or wong, he basically is
now serving a ten-year suspensi on because he had so
many nedi cation violations that went unchecked for
so long, and he is constantly the individual that
the industry and the public points to as why we
need to cl ean up racing.

The way that this works is it's very sinply a
poi nt system very simlar to a driver's |icense
system The nunber of points are based on the
seriousness of the nedication involved. The nore
serious, the nore points. As you collect points
and have nore than one violation, there are
different levels of penalties that are invol ved.

The only penalty that this covers is a
suspension. It does not interfere with the
di scretion of the stewards. They have all the
di scretion on the underlying penalty. They can
have suspensi on, fine, revocation of purse. But
t he suspension of this runs consecutively, not
along with the other suspensions. So, for exanple,
if the stewards hand down a thirty-day penalty and

there's a three-point violation, they now have a
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si Xt y-day suspensi on.

I can tell you very few trainers actually fal
into this. Everyone started at zero on January 1.
Wien | went back and | ooked at the databases on the
trai ners, even sone of the biggest trainers in the
country woul d never have run into a problem It
has nothing to do with size of stable; it has to do
w t h nmanagenent of stable. The nunber of
i ndi vi dual s who would violate this, | actually had
to get suggestions on where to look. | actually
had to go back to ny own history working at
Canterbury Park to know a few trainers who were a
little bit nore liberal with the nedication rul es.

The only other big point of this is points for
the | ess serious violations, your bam nes, can be
expunged after a set period of tine. So, again,
it's very much like a |license program where the
poi nts go on, you serve the suspension if you have
nore than one violation and nore than the set
nunber of points in a set tinme, and then the points
can fall off. Were the points do not fall off for
t he purposes of multiple nedication violations are
t he nost serious violations, the EPGCs, the
der nor phi ns, those kinds of drugs that have no

busi ness getting into a horse and don't
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accidentally get into a horse.

Those are the cases where we don't want these
to fall off. Oftentinmes people say that seens very
puni tive, but everyone starts at zero. So they're
on notice that if they do it and get caught that
they're running the risk with their |icense.

So that is all | had, unless you have any
ot her questi ons.

CHAI RVAN DI ENER: ' msorry. | just want to
mention for the other Conm ssioners here, our own
rul es on things other than nedications |largely
adopt the nodel rules of RCl, separate and apart
fromthe drug thing, the nedication thresholds or
penalties. W generally, our rule book, mmcs
RCI's rules. There's going to be sone vari ances,
but this is not just a single little isol ated
thing. W're with RClI on just about every rule
t hat we' ve ever adopt ed.

I"msorry. (George?

COW SSI ONER PI LLOW  Just out of curiosity.
Did the Kentucky comm ssioners vote on this?

DR. BENSON: Yes, they have. It is in the
process of adoption. | believe it is out for
conment period, and they anticipate that it wll be

in place in md-May to early June. Illinois also
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did, and they approved it.

COW SSI ONER PI LLOWN | think Joe said 17
states have adopted this.

DR. BENSON: Have adopted the therapeutic
nmedi cati on schedule, or they're in process.
Actually, if you |look at the ones that are in
process or adopting, have adopted, or are
discussing it, it turns out to be sone 80 percent.

CHAI RVAN DI ENER:  Sone states have different
procedures where you can approve nedi cati on and
t hen you have to go through a rul e-nmaki ng process
and receive comments.

COW SSI ONER PI LLON  Okay.

DR. BENSON: They're all inalittle bit
di fferent position because of that.

COWM SSI ONER WEATHERWAX: So has Il linois
adopted these rules or are they in the process?

DR. BENSON: Their Conmm ssion has approved it,
and then | believe they have to go out to a comment
period or a rul e-naking period. They adopted it, |
want to say, in Novenber. That's with regards to
t he therapeutic nedi cati on schedul e, the
third-party adm ni stration of Lasix, and the | ab
accreditation. You don't have to worry about | ab

accreditati on because you al ready have supervi sed
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adm nistration and the | aboratory is already
accredi t ed.

COWM SSI ONER WEATHERWAX: |s cl enbut erol now
allowed in our state?

DR. BENSON: Yeah, it is. | believe you have
a 96-hour wthdrawal tine, five days.

COW SSI ONER WEATHERWAX:  But is it true,
then, that the albuterol is going to be a
substitute for that in the future?

DR BENSON: It will be an addition to this
list, | believe. 1 don't think we need to take
clenbuterol off the list, because if a horse is
taking a couple of weeks off, it's not a bad
medi cation by any neans. |It's very easy to use to
treat. Albuterol is certainly nore effort to
treat, because you have to treat four tines a day
versus twice a day orally. So for that option
think i1t's okay to |leave on the list and | eave in
the arsenal of the vet, but |I think that they would
conpl ement one anot her well.

COW SSI ONER WEATHERWAX:  So evidently the
cl enbut erol does a good thing on the nedication
side, but the bad thing is the steroids?

DR. BENSON: Right.

COW SSI ONER VWEATHERWAX: So if you use too
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much, you create a false steroid effect.

DR. BENSON: Unfortunately it's not even using
too nmuch. You can use the absolute | ow recomended
dose and within six days see an anabolic effect.
Soif it were that easy, it would be a little bit
maybe easier to control; but even with the
t her apeutic dose, |ow end, you get the effect.

COW SSI ONER SCHENKEL: Maybe it'lIl cone up in
the Chairman's reference to tal king about inpact
and so forth in Indiana. Gve ne an idea of timng
of all this. |If there are varying states doing
this and they're in different stages, what is our
time franme? Do we have sone sort of deadline or
ideal tineliness of this?

CHAI RVAN DI ENER: No. W make up our
deci si ons when we make up our deci sions.

COWM SSI ONER SCHENKEL: Nobody's ever tal ked
about that, so |I'mjust kind of curious about that.

MR. GORAJEC. |I'mnot going to nmake a conment
that's contrary to the comment the Chairnan j ust
made. | think it makes all the sense in the world
to start these rules now, which is the begi nning of
our race neet. These rules could have been put
forth to the Comm ssi on back in Septenber or

Cctober. We chose to get as nuch comment as




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

74

possi ble. As you can see by what was filed in your
packet that we've gone out of our way on nore than
one occasion to go to the stakeholders in our state
and solicit their input, and we've been doing that
for quite sone tine.

We have a race neet starting at the end of
this nonth. W have thoroughbred starting at the
begi nning of May. |Ideally these regul ations woul d
be in place and enforced in tinme for the begi nning
of the race neet.

One of the things I1'd like to bring up. In
your packet | provided a letter fromthe NTRA
It's behind this buffer brown-col ored piece of
paper (indicating).

COW SSI ONER PI LLOWN  \What section is that?

MR, GORAJEC. It's under Tab 2, down naybe
hal f way t hrough.

CHAI RVAN DI ENER:  Letter from M. Wl drop.

MR. GORAJEC. Yes, from Al ex Waldrop. That
letter in sone way really got the ball rolling,
because it's an official request that the
Conmmi ssion received for consideration of these
rul es.

What's interesting is that attached to the

letter is a list of signatories, of different
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groups that are asking the Conm ssion to pass this,
or at |l east say that they support these

regul ations. Wen you | ook through that list, with
a few conspi cuous excepti ons, al nost every maj or
raci ng-rel ated association is listed. You have
racetracks |li ke Churchill Downs and their famly of
tracks. You have Stronach Goup and their famly
of tracks. You have Penn National and their famly
of tracks. You have national racing-rel ated

associ ations. You have the Anerican Quarter Horse
Associ ati on has signed off on this. O course, you
have the RMIC.

Intermxed in this list are a nunber of
horsenen's associations. The reason | bring this
up i s that we have two letters in our packets, one
fromthe HBPA and one fromthe | SA, voicing
concerns with regard to the proposed rul es and
regul ations, but | think I would be remss if |
didn't bring up to the Conm ssion that horsenen
around the country, okay, not all of them are
agai nst these nedication rules. |'mjust
reading -- |'ve highlighted a handful of
hor senmen-rel ated associ ati ons that have signed off
on these rules -- the California Thoroughbred

Br eeders Associ ation, the Florida Thoroughbred
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Breeders and Omers Associ ation, the

Kent ucky Thor oughbred Associ ati on, the New York
Thor oughbred Associ ati on, the Thoroughbred Omers
and Breeders Associ ation, the Thoroughbred Omers
of California. And | think nost inportantly the
Thor oughbred Horsenmen's Associ ati on, which al ong
wth the HBPA is a national group of horsenen.
They don't represent horsemen in just one state,;

t hey represent horsenen in nmultiple states.

Maybe if | can ask Dionne. Wth regard to
that particul ar associ ati on, because | see they
represent horsenen in Delaware, Illinois, Maryl and,
New Jer sey, New York, and Pennsyl vani a, did they
participate in the process? And can you share with
t he Comm ssion their thoughts on this particul ar
i st of nedications?

DR. BENSON: Sure, absolutely. The neeting
that | talked to you about in Baltinore was chaired
nmy Al an Foreman, their executive director. He's
the national organization's executive director. He
al so was the chair of the penalty commttee that
wote the nultiple nedication violations penalty.
Hor semen have been intricately integrated in this
pr ocess.

| think that to a certain extent, it wll
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benefit themgreatly. | nean, there will be strict
rules, but they will all have the sane rul es.

These threshol ds that we've given are ones that we
know can be enforced in the | aboratory. W' ve
gotten rid of any of the false thresholds. In the
new research we're getting rid of any fal se

t hreshol ds, where if there was a w t hdrawal

gui deline of four days and really we could only
find it for two and a half days. W're elimnating
those issues. W're trying to be as open as
possi bl e about that.

Really that way in ny mnd it tells all the
horsenen they are in the sanme position. Just
because maybe the guy next to you may be willing to
ask his vet to do sonething closer or may be
wlling to try sonething closer, that can't happen
as easily anynore because of these rules.

CHAI RMVAN DI ENER: The nmi n hol dout anobngst the
horsenen associations is the United States Trotting
Associ ation, the association representing the
st andar dbr eds.

DR. BENSON: Correct.

CHAI RVAN DI ENER:  That related principally, if
not solely, on clenbuterol and steroids.

DR. BENSON: Correct, the corticosteroids and
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clenbuterol. Although | will say that they are

pl anni ng on attendi ng our next neeting and naki ng
anot her presentation. They actually withdrew from
the RMIC and took significant anount of funding
away fromus. Wether they decide to return or are
asked to return to the RMIC, that could stil

happen. | don't think that door is shut by any
means. By the sane token, just because they gave
up their seat at the table, it does not nean we
don't consider all breeds.

CHAI RVAN DI ENER:  Anyt hi ng el se?

MR. GORAJEC. The only other thing I would
add, and this is to the standardbred issue. The
RCl is in the process of doing a survey of their
menber jurisdictions with regard to the status on
t hese particular rules, and they asked a question
wth regard to whether racing comm ssions were
inclined to have separate nedication rules for
st andar dbr eds versus thoroughbreds. And of the, I
believe there were, 16 responses -- 16 different
conmmi ssions responded to that survey that have
standardbred racing -- and only 3 of the 16 said
that they are considering or likely to have
separate rules. The other 13 said that the rules

for thoroughbreds and quarter horses will be the
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sanme for standardbreds. And the three
jurisdictions that indicated that they were | ooking
at different rules were New York, Pennsylvania, and
Chi o.

DR. BENSON: And Del aware may end up in that.
They | ost their executive director, so | don't
think that they know what's going on yet.

CHAI RVAN DI ENER:  Thank you.

DR. BENSON: Thank you.

CHAI RVAN DI ENER: We're going to take a break
in just a couple mnutes. When we get back, | want
t he Comm ssion to have a chance to reflect on where
" mvetted on this.

The nodel rules that were sent out were
exactly as passed by RCI. Those are the ones that
have been sent out and nade avail able for conmment
to date fromthe stakeholders here in Indiana. The
proposed rul es the Comm ssi on woul d adopt have the
sanme identical threshold levels in them as the
nodel rules, but we did not include pre-race
treatnent tines for each nmedication in our proposed
rules. Those are in the nodel rules.

Because of that slight variation, it's going
to be at | east ny proposal -- and think about it

over the quick ten-, fifteen-mnute break -- we
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adopt the threshold levels to get this thing going
W th our racing starting March 28, but we wll
al I ow suppl enental coments fromall stakehol ders
by a tinme certain -- let's call it April
the 7th -- and we will formally adopt the
energency rules at our next Conm ssion neeting
schedul ed for the latter part of April

That's what | would think, and you can null
that over. | personally feel |ike a nitpicky
| awyer, since we changed sonething that we didn't
send out for comment, allow sonme suppl enent al
comrent s.

Wien we al so cone back from our break, |'d
like to hear if the track has any thoughts about
i mpact on fields or owners | eaving the state or
that kind of thing in Indiana.

Let's take a break. 11:00, we'll reconvene.

(A brief recess was taken.)

CHAI RMVAN DI ENER:  Comm ssi on neeting has been
reconvened.

Just a quick comment, if you have any
comrent s, from Hoosier Park, |ndiana Downs,
Cent aur Gam ng whether if the Comm ssion were to
adopt the RCI nodel rules what would be the inpact

on horse racing at Anderson, or maybe even
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Shel byville, but primarily standardbreds? Wuld
you end up with a bunch of short fields? Wuld
sonme of your favorite trainers be shipping out to
nore friendly states? | just don't know. Maybe

" mjust nmaking up questions that there are

probl ens that don't even exist. | don't know. You
have any thoughts, M. El nore?

MR. ELMORE: Just a few, M. Chairman. | got
nor e questions than sol utions, as al ways.

Brian El nore, vice president of racing, Centaur.

I think 1'"'m90 percent in favor of this. |
understand the penalty process. It functions |ike
the Bureau of Mdtor Vehicles. Start out at zero,
get speeding ticket, you accunulate. After so nmany
times, you go back to zero or you | ose your
license. | understand that. | like that. | worry
about false positives, and I want to have a little
nore clarification on that, or better understanding
for me, because that can create a | ot of issues.

The key to ne operation as far as the
racetracks is the communi cation of these rules.

That is going to be absolutely key, that not only
all the Indiana trainers and practicing
veterinarians but all those in the Mdwest that

al so ship horses in here to race know t hese.
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If we get in a situation where it's not
properly communi cated, there could be a significant
nunber of positives, which ties up an awful | ot of
these | adies' tine, and the judges and stewards, as
well as purse redistributions. Sonetines it's very
hard to get npbney back out of an owner who has been
paid the w nning purse and then you find out that
his purse has been taken away from hi mand you
spend that tine redistributing that to the rest of
the participants in the race.

I think the bottomline on this will be those
trainers and veterinarians who m ght thi nk about
i nproperly nedicati ng m ght reconsider and those
trainers and veterinarians who choose to i nproperly
medi cate will probably not stay in |Indiana very
| ong. Thank you.

CHAI RVAN DI ENER:  Thank you, M. El nore.

This issue is not closed. | probably
m sstated what |' m suggesting the Conmm ssion to
consider this norning. Because the proposed
enmergency rules in front of us today are not
identical to the rules that were submtted for
comment to the industry here in Indiana --
specifically, pre-race treatnent tines are not in

t he proposed rul es before the Conmm ssion -- that
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two things: One, the Conmm ssion consider setting a
date of April the 7th for any suppl enent al

coments fromindustry stakehol ders, veterinarians,
what ever, on the proposed rul es being consi dered by
this Comm ssion for adoption. Two, the proposed
rules that are in front of the Comm ssion right now
woul d be acted upon one way or the other after
recei pt of those comments at our next Conm ssion
meeting, which is scheduled for sonetinme in | ate
April.

What that neans woul d be that when harness
racing starts on March 28, the threshold levels in
the current Comm ssion rules would still be in
effect until the Comm ssion changes those, if it
chooses to do so, at its next neeting when it
consi ders these new energency rules. |Is that too
fuzzy for the Comm ssioners to consider?

COMM SSI ONER SCHENKEL: No. | wunderstand what
you're suggesting. | guess I'd ask if there's
conment about what does that do to nmaybe M. El nore
or sonebody again. Does that further confuse
t hi ngs?

MR ELMORE: No, sir. It actually is helpful.

COW SSI ONER SCHENKEL: That's ny .

CHAI RVAN DI ENER: Does that make sense?
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COMM SSI ONER PI LLOW  That makes sense.

CHAI RVAN DI ENER:  Joe, comment ?

MR GORAJEC. |I'mconfortable with everything
you' ve just |aid out.

I woul d add one thing, and the one thing I
would add is we only have threshold | evels in our
current rules on a few drugs, our nonsteroidal
anti-inflammatories, Salex, and a few others. As
you said, they're not going to change. Wat we do
every year is we give the horsenen and the
veterinari ans gui dance with regard to w t hdrawal
times. This is sonething that the Conmm ssi on has
never taken action on. This is sonething that's
driven by staff in working with the | ab.

What | woul d propose and what | woul d do,
unl ess the Conmi ssion instructs ne otherw se, is
t he gui dance that we give the veterinarians and the
horsenen |l eading up to the next neeting with regard
to withdrawal tines would be consistent with the
current RMIC proposal. What we do is we work with
the | ab and based upon the best avail abl e science
we gi ve horsenen gui dance on w thdrawal tines.

That doesn't change.
Quite frankly, in ny mnd the best avail abl e

science is what the RMIC has proposed and the RC
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has approved. So with regard to the gui dance on
all these other drugs, the guidance that we woul d
give is going to be consistent with what is
currently in front of the Comm ssion.

CHAI RVAN DI ENER: Question, Geg?

COW SSI ONER SCHENKEL: |Is that basically
saying we're adopting them sort of?

MR. GORAJEC. Well, for exanple, let's take
the one that's probably getting the npst
di scussion. That's clenbuterol, okay. d enbuterol
right nowis five days out. W've just heard
testi nony, okay, that five days out the horse is
going to have an anabolic effect when it races.
That's sonething that we should not want in
| ndi ana, horses racing with the effects of anabolic
steroids in their system

The recommendati on that's been proposed by the
RMIC has a wthdrawal tine of fourteen days. So
what |'d be saying right nowis that the guidance
that we woul d give the horsenen, okay, would be
consi stent with what is proposed by the RMIC. If
we don't do that, then basically what we're saying
is that we're knowi ngly allowi ng horses in our
jurisdiction to race with the anabolic effect of

clenbuterol in their system and | don't think
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that's sonething that we want to do.

CHAI RVAN DI ENER:  Does that answer your
questi on?

COW SSI ONER SCHENKEL: Sort of, | guess.

CHAI RVAN DI ENER:  See, we don't have
w thdrawal tines in our rules and regul ati ons.

MS. ELLI NGWOOD: Maybe to help clarify what
Joe is saying. Wth respect to the guidance, it's
just a best practices recommendation. |If a
horsenen didn't follow the guidelines and they
didn't violate the rule, that's not a rule
violation. Failing to follow the recomendati ons
or the guidelines isn't a rule violation.

COW SSI ONER SCHENKEL: It's a suggesti on.

MS. ELLI NGAOOD: Exactly.

COW SSI ONER SCHENKEL:  Okay.

CHAI RVAN DI ENER:  But if you violate the old
rules threshold |l evels, yes, then you get a
vi ol ati on.

COW SSI ONER SCHENKEL: Thank you.

CHAI RVAN DI ENER:  |Is that clear on what we're
pr oposi ng?

COWM SSI ONER WEATHERWAX: Let ne try and put
it in what | understand what you're doing. | agree

wth you, M. Chairnan, that this is a snart nove
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to nove this to next nonth, so we get input,
critiquing. Wat Joe's saying if you don't get
sonme of these guidelines to people before the
season starts, we're going to be back here again
wth the sane questions at the end of April. |
guess what you're saying is a heads up?

MR. GORAJEC. The race neet's starting when
it's starting. No one's suggesting because we
haven't approved the rules that we're going to push
our race neets back. W're going to have racing at
the end of March, and we're going to need to give
t he horsenen gui dance on what the w thdrawal tines
shoul d be for certain drugs.

What |'msaying is that we've al ways done t hat
on basically the best science available after
di scussi on between nyself, our equi ne nedi cal
director, and the | aboratory, okay. Quite frankly,
unl ess sonmeone can convince ne ot herw se, the best
avai |l abl e science is what the RMIC has in front of
us.

COM SSIONER PILLON M. Chairman, is there

anyone here that can speak on behalf of the

horsenen for five mnutes? | don't want to prolong
the neeting. | don't know if you want to do that
or not. I|I'dlike to just hear nore, five m nutes'’
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wor t h.

CHAI RVAN DI ENER: Wl |, the substantive
comments fromthe horsenen, we're going to get to
hear that when we vote on the new threshold | evel s.

COWM SSI ONER PILLOW At the next neeting?

CHAI RMVAN DI ENER: At t he next neeting.

COW SSI ONER PI LLON Okay. That's fine.

CHAI RVAN DIENER:  So | nmade a notion. If it's

obscure, I'll try to restate it. It was never
seconded.
COW SSI ONER SCHAEFER: |'Il1 second it.

CHAI RMVAN DIENER: Let ne try to restate it.

The Conm ssion will be receiving on or before
April 7 any supplenental or additional conmments
fromthe industry, any stakehol ders, what have you,
on the proposed energency rules to be consi dered by
t he Comm ssi on which adopt the threshold | evels for
the 24 nmedications listed by RCl and the penalty
poi nt systemfor nultiple violations by trainers.
That w || be considered at the next Conm ssion
nmeeting. In the interim until that tinme, the
current threshold levels in the Conmm ssion's
current rules will remain in effect and force until
changed by t he Conm ssion.

COW SSI ONER SCHAEFER: |I's that your notion?
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CHAI RMAN DIENER:  That's what I'mtrying to
restate so it's clearer, | guess.

COW SSI ONER SCHAEFER: | second that.

CHAI RVAN DI ENER:  Di scussi on?

All in favor.

THE COWM SSI O\ " Aye".

CHAI RVAN DI ENER:  Thank you.

No. 3, settlenent agreenent between
United Tote and comm ssion staff. | don't know
who's handling this. Lea? Holly?

MS. ELLI NGAOOD: Hol ly's up.

MS. NEWELL: Thank you. The settl enent
agreenent between the IHRC and United Tote rel ates

to a licensing issue that cane to light last fall.

United Tote provides tote services at Hoosi er Park.

Pursuant to IHRC rules, all enpl oyees of
United Tote, or any track vendor, nust be |icensed
by us, the Horse Racing Conm ssion. Three
i ndi vi dual s worked for United Tote at Hoosi er Park
in 2013 without an IHRC |icense.

The Comm ssion di scovered this in Cctober and
i medi ately acted to nake sure all those enpl oyees
were |licensed. However, United Tote was in
violation of our rule that prohibits the harboring

of unlicensed help. Conmm ssion staff filed a

89
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conpl ai nt against United Tote, and we were able to
reach a settlenment, which is contained in your
materials. United Tote has agreed to pay a $7, 500
fine to resolve the issue.

We request that the Comm ssion approve the
settl enent as presented.

CHAI RVAN DI ENER:  Questions, comments fromthe
Conm ssi on?

All in favor.

THE COWM SSI ON: " Aye".

CHAI RVAN DI ENER:  Di ssenti ng, sane sign

(No response)

CHAI RMVAN DI ENER:  Hearing none, it is
approved.

Il will tell you, personal matter. | viewthe
unl i censed enpl oyees of United Tote being at a
track in restricted areas unexcusable, and I would
not approve anything such as this in the future. |
think there's just no excuse to have an unlicensed
tote enployee in restricted areas at either track.
United Tote has been around a while. They know how
to do this. This is, | hope, the |last we receive
of sonething like this.

I*"'msorry. Go ahead.

That's approved. W' re back to No. 4, which
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is Mss Newell again, ruling | ogs.

MS. NEWELL: Yes. You have the small nunber
of rulings that have been issued in the off season.
To the extent you have any questions, | can address
themat this tine.

CHAI RMVAN DI ENER: Few rul i ngs when there's no
live racing. Any questions fromthe Conm ssion?

(No response)

CHAI RVAN DI ENER:  Heari ng none, thank you for
t he report.

No. 5, approval of split sanple | aboratories
for this year and beyond. M. GCorajec?

MR. GORAJEC. Yes. As | had nentioned
earlier, we do have a new prinary testing
| aboratory. Dr. Sans and HFL | ast year was a split
sanpl e | aboratory, so the change in the primary
| aboratory has caused us to change our nenu for
split sanple |labs. W have two. Both are
| SO 17025 accredited, and | recommend to the
Conm ssion that they approve these two | abs for
split sanples.

CHAI RVAN DI ENER:  Just as a matter of
information. What does | SO accredited nean? |Is
that a trade association that accredits?

MR. GORAJEC. That's a conpany that accredits,
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i ke, al nost everything under the sun, probably
i ncludi ng sone things that Steve Schaefer and his
conmpany use.
CHAI RVAN DI ENER.  Okay.
COW SSI ONER VVEATHERWAX: It's tough.
COW SSI ONER SCHAEFER: |'ve been through it.
CHAl RVAN DI ENER M. Hartman, do you have a
comrent ?
MR. HARTMAN: Ji m Hartman, |ndi ana Breeder &

Omer Protection.

92

Just a quick question. Cbviously there's been

a different selection for the primary | ab here, and

| noticed that Truesdell is not on the list of
split sanple. Now, | also noticed in the
regul ations that not only does the Comnm ssion

approve the split conpany but also the primary | ab

does too. So has that approval taken place? O is

there a particul ar reason why Truesdell wouldn't be

on the list, given the great work that they've done

for the Raci ng Comm ssion over the years?

MR GORAJEC. Well, there's a |lot of |abs that
are |1 SO 17025 accredited, and there's really no
reason that Truesdell's not on the |list other than
we chose not to put themon the |ist.

MR. HARTMAN. Ckay. So then these two have
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been approved by the prinmary | ab, then, as well?
O is that contract not in place yet?

MR. GORAJEC. The contract's not in place, but
we've talked to the primary | ab who will have the
contract to make sure that they're confortable with
the split sanple | aboratories that are before the
Conmi ssi on, because we woul dn't put them before the
Conmi ssion unless the primary | ab was confortable
wth them

So the answer to your question is yes.

MR. HARTMAN: Ckay. Thank you.

CHAI RVAN DIENER  Item No. 6 is approval of
| abs for out-of-conpetition testing for this year
and thereafter. Joe, again, that's tal king about
HFL her e?

MR. GORAJEC. The reason that we have two
separate lists is that when you're | ooking at
certain types of drugs that are tested for
out - of -conpetition, the epogens, agents, not al
| aboratories are experienced in testing for those
drugs. Fortunately for us, HFL is able to both do
the primary screening and the confirmation, so they
wll be our primary testing |ab for the
out - of -conpetition testing sanpl es.

For the split | abs we have two others. One of
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themis UC Davis, which the Conm ssion's famliar
wth with regard to the previous split sanpl es.
The other |aboratory is University of Pennsyl vani a,
which is the lab that actually invented or
di scovered the net hodol ogy for testing EPO

So we basically have as our split | aboratories
for EPO and EPO-type drugs, the two nobst common
| aboratories that are for split sanple testing.

CHAI RVAN DI ENER:  Any questions, conmments?

(No response)

CHAI RVAN DI ENER.  Dr. Sans, do you have
anything to add to this?

DR SAMS: |'m sorry.

CHAI RVAN DI ENER.  That's all right. Do you
have anything to add to the approval of your | ab?

DR. SAMS: No, thank you.

CHAI RVAN DI ENER: Al right. Thank you.

Motion to approve the out-of-conpetition
testing | abs.

COWMM SSI ONER SCHENKEL:  Second.

CHAI RVAN DI ENER:  All in favor.

THE COVM SSI ON: " Aye".

CHAI RVAN DI ENER:  Opposed, sane sign.

(No response)

CHAI RVAN DI ENER: No. 7, a waiver of a rule on
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eligibility. M. CGorajec?

MR. GORAJEC: This is an issue that has cone
up to the Conmmi ssion in the past, and it's com ng
up again, in that I'"mgiving the Comm ssion
notification that I'mactually waiving a rule,
which is in ny purview. The rule stated in the
agenda is 71 1AC 5.5-3-1(h). It's really the rule
below that (i), and it has to do with our
conti nui ng educati on.

When we started this program one of the
pillars of the programwas going to be a fall back
position for those who haven't attended a live
semnar to be able to get their credit online.

We' ve been anxiously awaiting sone progress from
the California Horse Raci ng Board and UC Davis, who
are designing nodul es for continuing education. W
had hoped that they would be avail able | ast year;
they were not. Last year at this tine we were

hoping they'd be available this year, and they're

not .

I just don't feel confortable requiring to be
enforced until such tine as the online conponent is
avai l able. So what | am doing -- and the reason

|*'mdoing it now rather than suspendi ng out the

meno -- | wanted to do it in the nost public forum
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so that the Conm ssion and the public audi ence know
that this particular year, that requirenent about
conti nui ng education is going to be waived.

CHAI RVAN DI ENER.  Questi on.

COWM SSI ONER WEATHERWAX: |s this for you and
all the staff?

MR. GORAJEC: No. This is the education of
trainers.

COWM SSI ONER WEATHERWAX: It doesn't exi st
right now, so it can't even be a qualification.
You're not able to qualify because you can't even
get the training.

MR. GORAJEC. We've had over the past few
years a nunmber of live semnars at the track for
trainers.

COW SSI ONER WVEATHERWAX:  Ckay.

MR GORAJEC. (Quite frankly, the turnout has
been extrenely well. The trai ners who have
received their continuing educati on represent
approxi mately 80 percent of the horses that race at
the track. The issue, though, is primarily horses
shipping in fromout of state. Those trainers are
unlikely or less likely to attend a semnar in
| ndi ana, especially when they train out of state,

and as that fallback provision that | feel is so
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inmportant to allow themto go online rather than
cone to Indiana to get the accreditation.
Basically for two years in a row we've been
di sappoi nted that that online conponent's not
avai l able. 1've seen sone of the work that the

California Horse Raci ng Board has done along with

UC Davis, and it's excellent, very good work. It

just not finished and it's just not avail abl e.

COW SSI ONER WEATHERWAX:  Ckay.

COW SSI ONER SCHAEFER: This is the online
version you were trying to get two or three years
ago; right?

MR. GORAJEC. At |least two years ago.
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S

CHAI RMVAN DI ENER: Furt her questions, concerns?

(No response)

CHAI RVAN DI ENER:  All in favor of granting the

wai ver of this particular rule for 2014, please say

aye.
THE COW SSI O\ " Aye".
CHAI RMVAN DI ENER:  Opposed, sane sign.
(No response)
CHAI RVAN DI ENER: Wi ver i s granted.
Itens 8 and 9 are petitions for repeals of
rules by the Indiana Breeder & Omer Protection,

Inc. The petitions are what they are.
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M. Hartman, why don't you conme on up. Wat I
propose to do, just to shorten things up, because |
think I understand where you're comng from is see
what Ms. Ellingwood thinks, give you a chance to
respond that, if that's satisfactory.

MR, HARTMVAN:  Sure.

CHAI RVAN DI ENER:  Go ahead, Ms. Ellingwood, on
No. 8.

MS. ELLI NGAOOD: As you can see fromthe
material in your packet, |IBOP has submtted a
petition recommendi ng that the Conm ssion repeal
71 | AC 10-3-20(b). Again, you can see is arule in
whi ch the Conm ssion has del egated to the executive
director the authority to draft an adm nistrative
conpl ai nt .

| don't want to put words in M. Hartman's
mout h, but what |'ve taken fromthe petition is
that 1 BOP identifies two statutes which changed as
a result of Senate Enrolled Act 609, which was
effective January 1 of this year. That |egislation
renoved certain | anguage fromthe statutes, which
had the effect of prohibiting the executive
director fromdoing certain things. Specifically,
the executive director is not allowed to I npose

sanctions upon a |licensee or to deny, suspend, or
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revoke a permt or |icense.

The rule that I BOP has asked to be repeal ed
del egates, again, to the executive director the
ability to draft an adm nistrative conplaint. The
basis of the request is that basically Joe can no
| onger do that. [IBOP fails to understand, though,
that drafting an adm nistrative conpl ai nt does not
constitute the end position of a sanction, nor does
it constitute the revocation, denial, or suspension
of a license.

Essentially an adm nistrative conplaint is
just a docunent that begins the disciplinary
process. It's sinply notice to a |licensee that
di sciplinary process is going to begin and
identifies the recommendati on that the executive
director makes with respect to a penalty. In other
wor ds, the executive director is sinply making a
reconmmendation to the Conm ssion with respect to
the penalty that he believes, based on his years of
experience in the industry, you as the Comm ssion
shoul d i npose on the |icensee. Those peopl e who
are able to inpose a sanction or who are able to
deny, revoke, or suspend a license are those
identified in statute, and those are the judges and

stewards and the Comm ssion itself.
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So staff would recommend agai nst granting this
petition because we do not believe that the rule
that has been identified is contrary to the change
in the statute. Furthernore, if that change is
made, the Conmmi ssion itself would be responsible
for drafting its own at adm nistrative conpl ai nts,
whi ch woul d be both practically and procedurally
difficult.

CHAI RMAN DI ENER: M. Hartnan?

MR. HARTMAN: One of the goals of this
petition was to get on record exactly what the
position was on this, so we've acconplished that.

The only thing that | would say is that an
adm ni strative conplaint of this manner can be sent
to a person and a person says | accept that
penalty, so it doesn't necessarily go each and
every tinme to the Comm ssion for review So that's
essentially handi ng down a penalty.

MS. ELLI NGAOOD: When the Comm ssion staff
drafts the adm nistrative conplaint and sends it to
a licensee, many tinmes the |licensee then engages in
settl enent negotiations. | think that's what
M. Hartman's referring to. |In that case every
time we have an adm ni strative conplaint where it

results in a settlenent agreenent, that settl enent
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agreenent cones before the Conm ssion for approval.
O if it's small enough penalty, the judges and the
stewards will consider.

So every tine the end position of sanction, a
deni al , suspensi on, or revocation of |icense, every
time is considered by the Conm ssion or an entity
that is being given authority by the statute.

COWMM SSI ONER SCHENKEL: And not staff.

MR. HARTMAN: So what you're saying is it's
only a recommendation in any case?

MS. ELLI NGAOOD:  Absol utely.

MR. HARTMAN. Ckay. Thank you very much.

COWM SSI ONER PI LLOW  How of ten does
adm ni strative conplaints occur?

MS. ELLINGAOOD: |'d have to check the | og,
but I think in 2013 we issued naybe, | want to say,
between five and ten adm nistrative conpl ai nts.

COWM SSIONER PILLON  So it's not a huge
nunber ?

MS. ELLINGWOOD: No, it's not. Again, every
tinme we initiate that process, in one way or
anot her, whether that ends by settl enent agreenent
or by a proposed final order, it always cones
bef ore the Conm ssi on.

Point in fact. Wth respect to the Adans case
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whi ch the Conm ssion heard | ast year, which you
were not a part of the Conmm ssion at that tinme, the
executive director recommended a proposed penalty
and the Conm ssion changed that penalty, as
evidence that the Comm ssion itself is the entity
that has the authority to i npose a sanction.

COW SSI ONER PI LLON  Okay.

CHAI RMVAN DIENER°  So | woul d go ahead and nake
the a notion that we deny the petition to repeal
71 1 AC 10-3-20(b).

COW SSI ONER SCHAEFER:  Second.

CHAI RVAN DI ENER.  All in favor.

THE COW SSI O\ " Aye".

CHAI RMVAN DI ENER: Al l opposed, sane sign.

(No response)

CHAI RVAN DI ENER:  Hearing nothing .

No. 9, M. Hartman again. Again, requests a
repeal of a rule because it kind of duplicates
what's in the statute is what | gather.

MS. ELLINGWOOD: |' m under the sane inpression
too. The petition requests the Comm ssi on repeal
specifically 71 IAC 1.5-1-40, which is the
definition of Foreign Substance. The basis of the
request appears to be I ndiana statute which

provides in pertinent part that to the extent
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possi bl e a rule adopted by an agency shall avoid
duplicating standards found in state or federal

law. | BOP specifically nentions that the sane
definition of foreign substance is also included in
t he I ndiana statute.

First, the statute that I BOP cites is one that
is generally considered by agencies at the tine the
agency's adopting an adm nistrative rule, which is
not happening here. This rule was actually
re-adopted by the Conmm ssion, and | don't believe
we received any comrents at that tine.

Second, the statute that |IBOP has |isted,
whi ch di scourages agencies from duplicating
standards, is in ny mnd inapplicable, as what you
find in the rule is not a duplication of standards.
It's a duplication of definitions. There's a
di fference between standard and definition. A
standard is generally a level of quality used as
the norm The definition is just a statenent as to
the neaning of the word. So in ny opinion, that
basis for repealing this rule doesn't apply.

Not wi t hst andi ng t hose points, though, staff
bel i eves that keeping the definition where it is in
the rule -- and little bit let the executive

director expound on this if he wants to -- in ny
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mnd it can be helpful to regulate an entity when
they're trying to look to find these definitions.
In other words, you don't have to go to nultiple

| ocations to find it. It's all in the rule. As a
matter of fact, there are at | east eight other

pl aces where we have a definition in our rule that
mrrors the definition in the statute.

So | recommend that the Comm ssion deny this
petition as well, or maybe the alternative all ow
the industry the opportunity to coment as to
whet her or not having this definition in the rule
assi sts them

CHAI RMVAN DI ENER: | guess | have a practical
concern about this. | know there are |licensees --
and I'mprimarily tal king about the people on the
backside -- that are charged with being responsible
for conpliance with and famliarity with our rul es
and regulations. | don't see as a practical matter
they're expected to al so be carrying around in
their back pocket a copy of the pari-nmnmutuel
statute. | just think no harm no foul. | think
it's easier for those in the licensed area that
they're charged to be famliar with our rules and
regulations, that's it. They're not charged wth

famliarity wth our statute
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Executive director on Lea's comments?

MR, GORAJEC. If the Comm ssion approved the
petition, the change wouldn't inpact Comm ssion
staff, but just piggybacking on what you just said.
| nean, take this particular definition,

Forei gn Substance. In our rule book Chapter 8
deals with nedi cation, and the definition of
Forei gn Substances kind of is the building block on
our entire chapter. A lot of horsenen, even though
they're required to know the rules, a |lot of them
don't go to our rule book. Having said that,

don't think any of themgo to our statute.

So to the extent that you can get a horseman
to go to the rule book to know what our rules and
regul ations are, | would think that to the extent
t hat we have inportant definitions in our rules
woul d be a plus. | would assune that the horsenen
woul d prefer that and appreciate that.

Like | said, it doesn't make a difference to
the Comm ssion staff. |1'mjust thinking that, you
know, to the extent there are inportant
definitions, if they're in our rule book, | think
that's a good thing.

CHAI RVAN DI ENER M. Hartman, give you a

chance.
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MR. HARTMAN:.  Well, | guess there's the
di stinction between inportant definitions and all
definitions, because there's a nunber of
definitions that are in the statute that don't
exi st in the Indiana Adm nistrative Code.

What | would point to on the petition is that,
in fact, the Forei gn Substance definition in the
standardbred rules is expired. It's been all owed
to expire. That also ties into the nedication rule
in the standardbred rul e book because it refers
directly back to the definition.

So in a way the point is that this rule is
expired and the | ast paragraph here says -- should
you believe otherwi se, which I"mthinking that's
the case -- then an effort should be nmade to
promnul gat e Forei gn Substance definition within the
st andar dbred rul e book, because as of today it
doesn't exist.

MS. ELLINGWOOD: M. Hartnman is right that the
rul e defining Foreign Substance did expire. As you
may renenber, Conmm ssion staff |ast year was in the
process of attenpting to renew 900 admi nistrative
rules that were scheduled to expire. Frankly, the
fact that the definition of foreign substances did

get renewed in thoroughbred and not in standardbred
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was not by design. To the extent that Conmm ssion
staff can in the future nmake that consistent, we
certainly will.

To the heart of this request, which is to
repeal the definition fromthoroughbred, still |
woul d recomend that the Conmm ssion not grant this
request. Then if we need to nove forward wth
defi ni ng Forei gn Substance in the standardbred
again, we certainly can do that.

CHAI RVAN DI ENER: You woul d go ahead and
recomrend denying the petition for repeal of the
rule, but you're agreeable to submtting a rule to
rei nstate Forei gn Substance definition for
st andar dbreds at our next Conm ssion neeting,
sonet hing |ike that?

MS. ELLI NGAOOD: Yes, Chairman. M point is
sinply that | think there is a need for the
definition of Foreign Substance in the rule, so
this petition should be deni ed.

COW SSI ONER SCHAEFER:  So noved.

CHAI RVAN DI ENER.  So nopbved.

MR. HARTMAN: Chairman Diener, then if the
definition is not in place until the next neeting,
which | think is after the standardbred neet

starts, then the nedication rule, 8-1-1.5, has no
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meaning. It starts out saying, No horse
participating in a race or entered in a race shal
carry in its body any Forei gn Substance as defi ned
in 71 I AC 1.

CHAI RVAN DI ENER:  Qur governi ng pari - nmut uel
statutes will trunp any rule. W'I| have a basis
for enforcing that, even if it's not a rule.

MR. HARTMAN:. | hope so.

CHAI RVAN DI ENER:  Don't worry about it.

Any further discussions?

(No response)

CHAI RVAN DI ENER.  All in favor.

THE COW SSI O\ " Aye".

CHAI RMVAN DI ENER:  Opposed, sane sign.

(No response)

CHAI RVAN DI ENER:  Mbtion carries.

Item No. 10, we're going to have to ask
Jessica Barnes to present her own views but to
pinch hit for Wendy Brown. Wndy has sone hone
responsibilities, and Ms. Brown did deliver her
remarks to Jessica, which Jessica can either read
or ask the court reporter to enter themin the
record. Good norning.

MS. BARNES: Good norning. | will just go

ahead and read Wndy's remarks. They're pretty
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short here.

The | ndi ana Thor oughbred Breed Devel opnent
Advi sory Conmittee asks for your approval of the
2013 I ndi ana-bred program | want to thank ny
fellow comm ttee nenbers, Paul Tinkle and
Steve Stults. |1'd also |like to thank Brian El nore,
Jon Schuster, and Kevin G eely of |Indiana G and;
Christina Lawton, director of |ITOBA, and vari ous
others at the I ndiana HBPA and director M ke Brown.
They all came to our neetings with useful and
val uabl e i deas.

The I HRC staff did an excellent job of keeping
us informed and w thin our budget. The depth and
breadt h of know edge of the thoroughbred industry
shown by these individuals nmade qui ck work of our
j ob.

| believe this commttee enjoyed great
cooperati on and conmuni cati on wth breeders,
owners, and trainers of Indiana-bred horses. W
tried to listen to their concerns and address their
issues. We will be partnering with the racetrack
and I TOBA to help fund two stallion season stakes
during 2014.

It's a new era in |Indiana horse racing. The

ownership of Indiana G and by Centaur and the
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direction of Rod' s managenent team has been a boom
to the Indiana breed devel opnent program To keep
each breed at their racetrack will lead to safer
raci ng and greater success for everyone.

Two things this commttee has heard from
horsenen is their desire for nore opportunities to
race their Indiana-breds and | ndi ana-sired horses.
I n 2013 we raced 20 nore |Indiana-bred races than in
2012.

Wien the Conmi ssion approved the new
t hor oughbred distribution policy last fall, it
all owed I ndiana Grand nore | eeway in the purse
structure between open races and | ndi ana- bred
races. |Indiana Grand has shown their comm tnent to
take I ndi ana breeders by allotting enough purse
noney to race | ndiana-bred and sired races by
$2, 000 above open races for 2014.

I ndi ana G-rand has al so agreed to two
addi ti onal stakes for three-year-old Indiana-sired
horses. These stakes races wll be contested
(inaudible). The commttee nanmed the filly
division of this new stakes the Swifty Stakes, in
honor of the |ate Don Myers of Swifty Farns and
their contribution to the Indiana program The

(inaudi ble) wll be called the Idaho Stakes, a
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synbol of Hoosier excellence. It's inportant to
pronot e excel | ence. VWenever incentives are
provi ded, people are try.

Breeding is an inportant part of Indiana's
agri busi ness, but the quality thoroughbred makes
noney for nore people here in Indiana. Wth better
handl e, nore quality races, so nanagenent makes
nore and everyone benefits. Better horses are |ess
likely to becone unwanted horses, and | feel that
t he breed devel opnent program has grown a little
nore each year. This programis fostering better
horses and | ndi ana-breds are wi nning nore in open
conpany than in other states where breedi ng program
has exi st ed.

Wendy notes that she's proud of what I ndiana
has done for her horsenen and feels that the 2014
breed devel opnment programis one nore step toward
excel l ence i n | ndiana thoroughbred breeding.

So | just echo those remarks. The programis
laid out in front of you here. This programis put
together with the cooperation of all the
entities -- the Indiana HBPA, | TOBA, and the
racetracks -- and everyone working together to
build a unified programthat'll work w thin our

budget and work for the thoroughbred industry in
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| ndi ana.

Then you'll also see that there are actually
two rul e changes that are outlined in this
proposal. The first has to do with out-of-state
breeder's awards. Wien this rule was originally
witten, it did not specify Puerto Rico. W
actually had an | ndi ana-bred horse race in
Puerto Rco. So it was brought to our attention,
and the committee felt like that was within
North America; and if an Indiana-bred races in
Puerto Rico, it should be included and get
| ndi ana-bred breeder's award if it's within the
gui del i nes of breeder's awards. The second is
purse supplenent i n open races, and this makes this
| anguage consistent with the | anguage in
71 1 AC 13-5-3-2.

So I would ask for the Conm ssion's approval
of this program

CHAI RVAN DI ENER:  Questions? Go ahead.

COMM SSI ONER WEATHERWAX: | ' ve never seen the
budget before, but is this an increase or is it the
sanme dol |l ars?

MS5. BARNES: It is about the sane. | nean, it
vari es because of slots comng in, and we have seen

a bit of a decline in slots. So it isalittle bit
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| ess than the previous years. W' re hoping things
are going to level out and stay. Basically we sit
down each year and what | do is | look at slots
fromthe previous year and then we try and make our
budget based off of those recommendati ons, so .

COW SSI ONER SCHAEFER: Jessica, along with
that. Wuld you next year put the previous budget?
| did have | ast year's budget, but ny filing system
took nme a mnute to find it. | did have it from
| ast year.

MS. BARNES: That's fine. W can actually
show a conparison fromyear to year. | have those
figures and wll include themin the future.

CHAI RMAN DI ENER:  Any additional questions?

(No response)

CHAI RVAN DI ENER: Al in favor of approving
t he Thor oughbred Breed Devel opnent Advi sory
Commttee programfor this year and the proposed
anendnents to the rules, to inplenent that, please
say aye.

THE COVM SSI ON: " Aye".

CHAI RVAN DI ENER:  Opposed, sane sign.

(No response)

CHAI RMVAN DIENER:  It's approved.

| got to ask a question, Brian, just to clear
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it up. |Is there anything to prohibit having a
graded stakes race or a restricted race?

MR. ELMORE: Yes, | believe there is.

CHAI RVAN DI ENER.  That's what | thought, but I
wasn't sure. |I'msorry. That just occurred to ne.

MS. ELLI NGWOOD: Chai rman, before we go on, |
just wanted to nake it clear. Wth respect to the
rules that were adopted, | assune that this
qual ifies as an energency rul e because there's a
tinmeliness issue with respect to this for the fact
that this is for the upcom ng season, but | don't
want to speak for Ms. Barnes. Can you confirmthat
that is the case?

MS. BARNES: Yes.

MS. ELLINGAOOD: This is before the Commi ssion
as an energency rule.

CHAI RVAN DIENER:  As long as it conplies with
the energency rule guidelines. | believe it does.

And M ke isn't here, so you' re on your own for
Quarter Horse Breed Devel opnent Advi sory Conmitt ee.

M5. BARNES: Yes. CQur chairman, M ke G oss,
could not be hire today, so he asked ne to make
this presentation. Even though his presentation
says quarter horse breed devel opnent, it's really a

docunent that cones out because of the efforts of a
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lot of entities. The Quarter Horse Racing
Associ ati on, the managenent and staff of
| ndi ana Grand all worked together to nmake this
pr ogram wor k

The quarter horse breed devel opnent program
recei ves 30 percent of the noney that goes to
quarter horses in Indiana, so it's vital that the
breed devel opnent commttee works hand in hand with
t he horsenen's associ ation and the racetracks when
putting their proposal together, because it
intertwines so greatly with the open quarter horse
program

So you can see here what our projected revenue
is, what our reserve anount is. One of the
probl ems or successes that quarter horse breed
devel opnent programhas is there's been a couple
el ements of our programthat have al nbst been too
successful the | ast couple years and has caused us
to go over budget for those specific itens. So
each year we've had to take a really hard | ook at
themand try to tweak them get us back reined in.

So that's one of the things that has changed
in this year's programis changi ng that suppl ement
Iin open races to a percentage instead of a flat

anount. And it ties in with the overall purses.




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © 0O N o o0 M W N Rk O

116

Al so, you'll see the elimnation of sired
overnights but an initiation of a bonus program

We think that woul d serve the program better

because it will actually force sired horses to race
agai nst open |Indiana-breds -- there's kind of a
tiered system -- and encourage those horses to
becone better. So I think long termyou'll see an

i nprovenent in the quality of sired horses.

Qur stakes program has pretty nuch stayed the
sare.

Then there's two applicable rule changes. The
purse suppl enent i n open races, which changes it to
a percentage, and the sired purse suppl enment, which
is a new elenent to the program | also ask that
t hese be addressed as energency rules, as they do
af fect the upcom ng budget and the race neet.

CHAI RVAN DI ENER:  Questions from any of the
Conm ssi oner s?

COW SSI ONER VEATHERWAX: | guess you're just
trying to use your noney as W sely as you can to
pronote yourself in the best way you can, but each
of you as a horse association have to do that. So
you | ook at this and you say, okay, open races
nmeets, nore interest, nore participation. You put

nore noney in there than you took it away from/| ast
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year. You increased the budget in open froml ast
year. So you don't have to be an | ndi ana-bred, but
they're evidently | ooking at that as sonething to
hel p.

MS. BARNES: One of the things that happened
was t hey | ooked at the overall program between
| ndi ana-bred races and the open program and they
found that there was a really | arge gap between
| ndi ana-bred races and open races. So when | ooki ng
at what is best for the overall program it was
determ ned that it would be better to kind of shift
those open races up a bit. There is a large
maj ority of Indiana-bred horses that are racing in
t he open program So when you shift those nunbers,
it hel ps the bal ance between the suppl enent in open
races and everything kind of fits together |like a
puzzl e piece, so .

CHAI RVAN DI ENER:  Any ot her questions?

(No response)

CHAI RMAN DIENER:  All in favor of approving
the Quarter Horse Breed Devel opnent Advi sory
Conmm ttee program for 2014 and the inplenenting
rules therein, please signify by saying aye.

THE COWM SSI O\ " Aye".

CHAI RMVAN DI ENER: Opposed, sane sign.
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(No response)

CHAI RVAN DIENER: It is approved. Thank you
very much, Jessi ca.

MS. BARNES: Thank you.

CHAI RVAN DI ENER:  Just for George. These
breed devel opnment commttees, their representatives
on those conmttees are appointed by the Governor's
office and they work closely wth Jessica and
others at the Conm ssion, and their work is always
under appreci ated and rarely noticed and they do a
good j ob.

COW SSI ONER PI LLON  Okay.

CHAI RMVAN DI ENER:  Thank you, Jessi ca.

MS. BARNES: Thank you.

CHAI RVAN DI ENER:  Ckay. M. Keeler, petition
from Centaur to expand ganbling. |I'msorry. |It's
getting late in the norning, John.

MR. KEELER: Thank you, M. Chairnan, nenbers
of the Comm ssion. M nane is John Keeler. |I'm
general counsel for Centaur. That's K-e-e-Il-e-r.
"1l be very brief. This petition seeks to expand
our ability to use the Fast Bet Mbbil e technol ogy
at I ndiana G and Raci ng & Casi no, which we now cal
it.

As you'll recall, we've had this technology in
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pl ace for over twenty-two nonths at both

Wnner's Crcle and at Hoosier Park, and the

Comm ssion's previously authorized it for our new
facility to be in New Haven. |[|In Decenber the

Comm ssi on approved using United Tote, which is the
supplier of Fast Bet Mobile, as the totalizer
conpany for Indiana Gand. That now nakes it
possi bl e to have Fast Bet Mdbile in use at

| ndi ana Grand, with the perm ssion of the
Conmi ssi on.

It's really not nmuch nore conplicated than
that, and 1'd be happy to answer any questions you
m ght have.

CHAI RVAN DI ENER:  Questions fromthe
Conmmi ssi on?

(No response)

CHAI RVAN DI ENER.  Make the notion to approve
the petition from Centaur to expand the Fast Bet
Mobi |l e system at | ndi ana Downs.

COMM SSI ONER WEATHERWAX:  Second.

CHAI RVAN DI ENER:  All in favor.

THE COVM SSI ON: " Aye".

CHAI RVAN DI ENER:  Opposed, sane sign.

(No response)

CHAI RMAN DI ENER:  Thank you very much.
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MR. KEELER: Thank you.

CHAI RMVAN DI ENER.  Last itemon the agenda is
t he approval of Hoosier Park's standardbred racing
officials for 2014. M. Corajec?

MR GORAJEC. | think Rick Moore is going to
speak to this.

CHAI RVAN DI ENER: ' m sorry.

MR. MOORE: Thank you, M. Chairnan.
Ri ck Moore, vice president and general namnager of
raci ng at Hoosi er Park.

I'd just like to point out since the tine of
this petition, very recently, there' s two
i ndividuals, in fact, one just yesterday | found
out, that wll not be returning. So I just wanted
to point out before you approve this |list that the
photo finish technician, Am e Al exander, and judges
stand tote assistant, Kristen Stahl, wll not be
returning. When those positions are filled, | wll
submt those to M. CGorajec inmmediately for his
approval , your approval. So | just wanted to point
t hat out.

Thank you very nuch.

CHAI RVAN DI ENER:  Any questi ons about approval
of the remaining officials? Do we need del egati on

of authority on an interimbasis for those two open
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slots until the Comm ssion neets again?

MR. GORAJEC. | think that nmakes sense,
because they're going to be racing in three weeks.

CHAI RVAN DI ENER: So | think, if I'mreading
this right, we would approve the list of 2014
standardbred neet officials as submtted and as
anended today by M. More and del egate the
authority to M. CGorajec to approve a photo finish
techni cian and to approve a person to stand as the
judges stand tote assistant in the interim

MR GORAJEC. Well, let me ask you this: |Is
t he approval permanent or do you want ne to bring
this up at the next Comm ssion neeting for
ratification?

CHAI RVAN DI ENER:  Pernanent and just report to
t he Conmm ssi on, please.

All in favor.

THE COW SSI O\ " Aye".

CHAI RMVAN DI ENER:  Opposed, sane sign.

(No response)

CHAI RVAN DI ENER:  Thank you, M. Moore.

MR. MOORE: Thank you very nuch.

MR, GORAJEC. Just on that point, | would ask
Ri ck, because these two people in particular work

so closely with the judges upstairs, that you work
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Wwth TimSchmtz and the judges with regard to
finding replacenents for these two individual s.

MR. MOORE: Absol utely.

CHAI RVAN DI ENER:  As | nentioned earlier,
we're trying to schedul e yet anpngst the five of us
a date, but we're | ooking for our next Comm ssion
meeting to be that | ast week of April. Possibly
carried over to the first week of My, but
hopefully in April. Mjor thing will be the
consi deration of the energency rules for nedication
and the penalty point provision for nultiple
vi ol ati ons.

I woul d encourage any suppl enental comments to
be filed on or before April 7, and | really would
li ke the thoughts or input, if there is any, from
the tracks. | know this is really not your thing,

but | keep thinking what's the inpact going to be

on racing or what's going to be . . . So if you
have somet hi ng other than questions -- |'d rather
have sonme answers, M. Elnore -- we really

appreci ate it.

Wth that, this neeting stands adj ourned.
Thank you all.

(The neeting was adjourned at 12:00 p. m on

March 5, 2014.)
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